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Montreal, Quebec 
June 1LSth, 1936 


--Gommission resumed at 10.00 aem. 


THOMAS FP. MeMAHON, reealled 
FXARINED BY MR. MeRUER: 


a 


<e Now, I was asking you last night abo: t saat 


| your organization had been able to do in regard to 


bringing about better working conditions in the 
localities where the organization was strong and 
effective and you had told me that in leecalities where 
ehe organization was not strong the health of the 
employees was not as soca and they werg not able to 
work the same length of time 3 that is, the game 

span of life in the industry «- that was correct, was 
it not? 3 &e Yes sir. 

@. What i sould like to get is something a 
Little bit more svecifie - what it was that the ore 
genization was able to do to produce that effect, by 
comparing the conditions under which the one set of 
workers worked as compared with the other? A. The 
purpose of the organization, first-< 

Ge Now, 1 do not want the purpose. Just try 
and get me what i want and that is what you did, where 
your organization was strong, what you did to pro- 
duce a better living coudition than where your or- 
eonigation was aot strong? A. Where 
ur organization isstrong the wages bs higher. 


Q That is one thing? Ae The purchase 
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of the ne cess ities ée 1ife is ibusdity better than 
in ideas txdebegee-+ wise is no orgsnization. 

| Q. whet iw, that the employees who haa a better 
wage were able to get those necessities of life that 
contributed to their health wa ostensibly than 
ene the wage was low. Wow, I can understand that. 
Now, is there anything else in connection with the 
conditions of Labour that you were able to press 
10 for and accomplish? A. The enforcement 

of the laws of the different states. 

@. Now, what sort of laws have you reference 
to? _ Ae The sanitary laws, the hours 
of labour laws, the keeping wateh through local 

- orgonizations of accidents in mills, ones tine same 
end shaking sdtecabann of the laws en the statute books 
r og the various States. 
Q. Well, what sort of sanitary laws have you 
4 | reference to? A. Sanitary lews to take 
J | _ of toilets which we found at one time in 
various states were dangerous to health because of 
ine hanes that went through Plante aie a 
Q. And se there laws in the various States of 
25° the Union where the textile industry is carried on 
in respect to this matter? Ae In most 
States, yes sir. . | | 
THE COMMISSIONER: You might name some. 
WR. MC RUER: Q. Could you name some of them 


. 30 || : 7 - s vei 
B) tat have those laws? A. llassachusetts, 
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ape sora ana New Xerk in the north. 

O. How about me son.vay | Ae, North 
Carolina, Aeorgia and now to qui te & large extent, 
Alebama. 

a Qe You ae ie to quite a large extent, 
Alabama” me that some recent development in | 
Seen? ae. ok Tew cir. | | 
Q. And when were sees Laws waiiaties sani- 
tation in "Satbaxion passed in Alabama? ‘ Within 
3 } 10 the last five years the eutorcensat first of 
regulatory laws prhibi ting child labour has aie 
Pan at place in ALabama. Those Laws naturally brought 


about better conditions inside the mill be. Rouping 


15 jthe children out. The purpose that we have in mind 
is to preserve health and continuity of life in go 
far 2s the eanitery laws are cons erate, 

©. Now, has your organize tion ae. anything to 
io with bringing about these sew laws now in Alabama? 
) 0 a Yen wz. | 

Qe What nave you had to do wi th them? 

1, Through our eee ve priate of organiza. 
iens with whom we are afiliated in the American 
federation of Lebour, known ae ‘Central Lsb our Bodies, 


25 
tate branches, we have in each state ‘Legislative 


departments ef the state veleuntinen: whose purpose 
is to look after legislation and in all cases, and 
fear ly ts the seventeen particular textile 
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legislature each year or two years when they meet 
certain requisitions, resolutions and final demands 
upon the legislature for the enactment of laws that 
will protect labour. 

© And I suppose the stronger your organization 
is the more pressure you can bring te bear in that 
rezeard? , ~ My Yes sire 

Q fiow, if your organization was strong in each 

) 10 locality where the textile industry is carried on, 
oo woul@ it tend to ereate #9 uniformity of working con- 
ditions in all the textile industry? A. Yes 
sir, that is what we are striving for. 

@. Youn are striving for a uniformity of working 
Fe conditions? de Yes. 

Q. So that the ssmifacturer who has a good 
standard and pays well, maintains desirable conditions 
for his workmen, will not be nandicepped by having to 
) 20 compete with the manufacturer who pays low wages and 
manufactures under undesirable conditions? 

4, Not so far as we are concerned. 

G. I say, you strive to prevent that? A. Yes. 

THY COMMISSIONER: Before you pass on, while 
you are on the question of health, I »ould like to 
see if you could get information from the witness 
about conditions of heat and moisture in die Wes 1e- 
partments. 


J a MR. MeRUER: Now, the cotton industry is one 


where the work must be carried on under certain 
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conditions of humidity and heat as well? A. Correct. 

Ge 30 thet you must have the two factors - 
warm air and moist air? | &. Correct. 

c. Now, do the conditions vary in various 
mills in respect to humidity ana heat? A. Yes. 
While | 9m not an expert, my investigation over the 
yeers with my colleagues brings te our attention 
quite foreibly that the weather conditions, the 
i +" natural humidity prevailing cutside has a tendency, 
j } if not watcned on the inside of the -ill by proper 
regulatory methods, to create breaxages which 
creates stoppages of work, the ends, the yarn, where 
| in the spimigg room or in parts of the card rooms 
? and pPima sity in the weave shed, is subjeet to these 
| various changes.’ 

©, $6 thet in respect to the physical espects 
of the processes the employee mey find it more 
z difficult to carry on on account of changes in the 
) | numidity an@ the heat as 1t sffects the yarn? A. Yes. 

¢. I want to know as to how it affects the 
employee physically? A. Many manufacturers 


have, through late devices, taken care of to a large 


25 llextent the difficulties that formerly existed in the 
various denartments. 
&. How have they dome that: he BY plaving 
jin the various departments the machinery necessary 
| to take eare of it. 
2 ss e, That is, automatic controls of humidity ané@ 


H heat? A. Yess 
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: G. I suppose whent it is hot outside, though, 
it Lf°harvd to control the heat factor? A. Lt is. 

®, Have théy doe that at a117 8 ORS they 
have triéa to, “fhe grestest oumber ef our monte 
facturers try te be-fair. ‘Our experienee hes 
teucht us that 80% of our menufecturers désire to 
éo the vight thing. | 

@. In regard to these healthful condi tiens? 
he Practierlly oll things, and are handicapped more 
ov less by the ehiselers, which are io the minority 
| and Spprecimate 20p, ond those ave a@ifficulties 
existing among the menufseturers themselves which 
| has etendency to retard progress insice of the 
mill by plecing im the factories the verious aecoutre- 
| gents necessary to coring about as much ecomfert as 
‘om «ible for the pmiuction of fabric. 
C. she unless e menufacturer belengs to that 


| @lece that you put in as chiselers, your organization 


\—# 


| would be working in his interests? Ae we are 
trying te most of the time although we differ gone 
giderable. The purpese is stabilization. 

Q- put if the 80% are trying to maintain the 
healthful cenditions, be ying to pay the reasonable 
pates of waees, that sbjeective and yours er the 

| game T ate! A. Yes. 

| Oe. And your org: nizations is struggling to 
bring the 20% into line with the pope A. Correct. 


Pe Sc that. so far #s the 80% is concerned there 
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| should be no marked conflict between your objective 
and theirs? A. © orrect. 
Qe Well now, I want to exhaust this question 
as far as heat and moisture is concerned. You say 
5 thet in most cases in the United States the manu- 
facturers have seat to control that in a sgatis- 
factory way by automatic and regulatory methods of 
control? A. les, I believe wet 
Ge Yo haye no complaint to make in that 
J) : respect in regard to most of the manufacturers in 
the United States? | A, Not in so far as 
those fair manufacturers that I include in ape 
proximately 80%. 
15 Qe Well, in respect to the others, what are 
the conditions that are undesirable in respect to 
heat and moisture? 4, The fact that they 
lack in some of our mills in some of the states of 
New England ané some of the states of the south pro- 
J ducing textiles the latest device in humidity 
apparatus tends and does to a great extent affect 
the heaith of the workers. it is impossible with 
the natural neat outside of 85 degrees, the southern 
25 states particulsrly ranging over six or seven months 
in the year, to enter a weave shed where humidity 
regulators are not necessary. ‘There isa dampness 
prevailing end that dampness affects workers who have 
not secured proper nourishment and who are sot in 


30 
J possession of sufficient funds to, secure proper 
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nourishment to counter those affects that naturally 
and necessarily that day after day comes abot, 

it has an effect upen their system, as it ~oula on 
ours, if placed under those working conditions. 

Q. Well, have you been able to do anything to 
correct this in the past few years in those mills 
where there was reason to complain? A. Yes, 
through arousal of public opinion and pressure being 
io! brought to bear upon the chiselers by the fair 
| employers and in no other way ether than resorting 
to tacties that neither the employers nor ourselves 
| desire, 

@. Then have you comeperated with the fair 
a employers in order to ameliorate this eondition with 
the unfair? 4, Whenever they give us 
an opportunity. 

» @ And you are always willing to do that? 
ipAe Yes. 
20° 
@- Could you tell us this: are you aware of 
_jany studies that have been made in the United States 
in regard te the working conditions of the employees 
by any organized bodies? Aw Oh, yes, there 
25 |lare in various states. 

Ge dust tell me about anye I want to know of 
any that we could get any reports from that might 
be available. I want to take advantage of your 
knowledge of what has been going on in that resye ct 


30 | 
so that we might avail ourselves of any official 
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reports that there are? Se L think 
that the best place to go is to the Federal Lebour 
‘Den artment which, in recent years, has inereased 
surveys in various states sintarene to hygiene ang 
have compiled Statistics of whidh i em not familiar 
other than in a general way. | 

Le ‘Yon know that has been dene? A. Yes 
Sir. 


10 Ce Now, ave you aware of whether there has bea 


any particular Studies made in régsrd to tuberculosis 
among the employees of the textile industry? 


SB. Oh, yes, in my own state of Rhode Island we were 
| handicapped many years ma by the white plague, as 
: we esllea it, and our state governor investicated 
wuite inorenahly the conditions surrounding it that 
brought the conditions that were respousible, as 
we felt, in making couplainte that brought about 
this scourge, with the results that we have lowered 
by quite a large parsentace death by tubereulosis. 
Ge You are speaking of your state of Rhode 
Isiand. Was that an investigation that was carried 
on in regcard te the textile industry in particular 
a ' &@ general investigation into the maiter of 


tuberculosis? A. Tubereulosis 


prevailed to a larger extent among the textile em- 
ployees than it did among any other group and because 
y 30 | of that the investigation was made primarily with 


I that point in view and while it covered some of the 
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other divisions of industry, such as in the metal 
trades, where we have Large factories ir : jewelry 
yredue tion ana in machine production, my memory 
tells me just now that we found the neeren fee number of 
workers affected in our state were in the textile 
itis and we have hauiuaiet about by that investigation, 
L am pleased te say, cuite an improved condition. 

Ge What were the improvements that took place 
that reduced tie number of eases of tuberculosis? 
A, fhe enforcement of the sanitary laws primarily. 


THE COMMISSIONER: Is there a report we might 


MR. MeSUER: @ Is there a report on that subject 
matter? A. I would not say yes, but I am 


inelined to say yes. 


Q» How lous ago is it sinee the investigation 


took place? A. 1 would say thet that inves- 


tigation was 25 years ago, end 1 think it was under 
Lsbour Commissioner Webb. i think it was colonel 
Webb was the then Comad se ioner of Lab our and 

Wllery Redenen was the factory inspector. Both 

are new Seed, 

@ iow, what regulations are there, if any, 

in any of the states in respect to a doctor being in 


‘actembenne or available at the mill? A. Most 


of our large mill corporations nave within their 


oun unit these var ious appkiances with doctors, 


hin some cases stationed within or within an easy 


/reach of operatives. We have not to my knowledge 
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% in — wtave, ond doctors waeee sole job is to look 
| otter the various | divisions oF "Angustry, The 
5 sal do it and I want to Bay, so far as my ebe 
servation goes, do it very well, 

Qe Aen what Bans. O88, mie is it usual for the 
| employers $s ave to the employees. | ¥ As. They 
have the nurse with the first aid appliances and 
when the condition of those who met with an accident 
; or other things, is serious, they are in quick 
©) : touch with the hospital and the patient is immediately 
sent to the hospital. 

€. Dees the doctor give any family treatment 
to the employees or any treatments when the employee 
15 is ill or aged on duty? A, The doetors 
= some corporations sin eden the family at home. 

Ge Is the patient charged a fee for that or are 
the empl: yees assessed fer that service? Ag Oh, 
ue, because of the eompensation laws and beeanse of the 
@ - regulatory laws ¢overing insurance of sll kinis, it 
jis vais! for the employer to quickly take advantage 
or nese opportunities so that ginins ¢f a long term 
distance may be avesaed. 

25 


Ge Bow, are there workmen's penpeiun tion Laws 


in those textile states or are the employees pro- 


|tectea by private gh Seite of insurance? Ae ie 
Inave fone one i $ sompenna sion laws in every state of 
Ithe Waion but Bede = ‘state of Fises 6a and the atate 


lor South beat iin: South. Rats Send under Governor 


Q@. A sort of oreventati ve services? Ae bat ua, 
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Johnsen at the presént time is urging the adoption 
of @ compensation law and it may be it has been possed 
while I have been away from there. 


©. I suppose there is * eertain measure of 


5 
uniformity to the compensation laws? Ae Yess 
bie Do” they provide for sompensation both in 
ease of siekness and accident? A. If the 
sickness is brought about by accident but not if it 
4 10 is a'netural - if you take sich outside of thefactery 
? or even though you take sick inside a factory, we 
do not expect the employer and in rare instances do 
they. L de not know of any in fact personally | 
that ~ could mentions 
15 


G. I suppose it is a matter of whether the 
sickness arises out of his employment? 
Ag Correct.’ 
 @ Thatcis to say, governing factors? Ae We 
a 20 are investigating sow what do you call it - oceupa- 
tional diseases caused by dust in other than a 


textile mill and we feel that the application of this 


| Lew should reach inside sone of our textile mills, 


| particularly to wool sorters where anthrax is 4 


ae disease that is liable, although thecases are rare, 
| 1 understand. 
HE COMMISGIONSR: The witness said something 
| aveut weel dust - there is the condition of the 
| eotton Gust, you remember. 
3 30 


MR. MeRUER: @ Is there any disease that you know 
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of that is attributable to the dust in the cotton 
mill? o 7 | 4. Well, that what L have 
been referring to, Sepeaventate. Tavtationa that 
have taken eare of a lot of dust that invades the 
sir of a minute size, that naturally affects when 
sweating the workers physical seteup, and to a orent 
degree we are overcoming that. 

Ge That is being overcome in the United States 
Py 10 mills a | Ae Tepe 
| THE COMMISSIONER: How is that? 

Mike MehUR: Ge in shat way? Ae By the 
employer in his own interest as well as in the 
interest of hunani ty placing in his plant all machine 


15 
inventions that science ean develop or science can 


help. 

Ce That is, that there are snabiaen er scientific 
aatihlia ot abuse kine this dust? A. To 
> 20 keep the air in cireulation is one great tenéency 
to avoid, nes ny epinien and what i nave read, the 
fasting that you have under pressure of an intense 
heat brought about by the action of the employers 
nad ee acnuaah tee for such action, of keeping the 
= room in such a condition that the alate ares will 
souttaein successfully. 

Hb COMMIS SIONE R: ae That does not weet the 

| sane. taetant wu | 4. The only thing, 
| = your Lordship-- 
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@. I am talking of the floating particles 
of cotton aust in some of the departments of a cotton 
factory = you have the heat and you have the ex- 
cessive moisture ané@ you also have these floating 
particles of eotton probably breathed in. Is tiere 
any way: that you know of of remedying that? 
A. Well, most mills, sir, has got - 1 forget just 
the name now - the fans that draw out and air that 
is taken in by another method, to try to keep those 
a! things in eireulation. — 


qj. 


Well, the trouble is they are in circulation, 
Te thing would be to get them out or cireulation? 
a. Yep, those thines are’ in circulation but I believe 

15 eo far as employers are concerned they are doing 
everything within their pewer to aveid that which is 
detrimental to themselves from the physical stand- 
point of their own workers in the matter of produc- 


tions 


! | MR. McRUER: Gs Now, have the employers in the 


United States mills adopted modern air conditioning 
in respect to the mills? : Avs in so far as 
I know, yes, in most mills - that is, with 807. 


25 Q. Most mills have modern air conditioning 


me thods? As Yes. sire 

©. And does that go this length - that in the 
hot weather the air will be reduced to a normal 
temperature, ¢ normal working temperature that is 
necessary for the industry? Ae Well, 


in so far as it is possible to secure that normalcy,ye 
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G. There is no doubt about it being possible 


v¢ 


24 ig os 
a ve Seta y oe 


peel on the dettwns trains tarccoush the xine 

states you pais esate elegy tent copes lower tenperature 
5 | ines you pi travel entaias in 2 motor cart | 

oY Well, yess 

¢, There is no gestion about it being possibie 
to reduce the temperature. We have it now become 
pretty general in use on pat leay kins ne 
4s) ) | 10 THe COMMILUSICNER: Yes, but the treuble is this 
temperature we are told is required. 

Mk. MeRUER: Ce I mean to bring it down to the 
minimum temperature to which they could be operated. 
Do you know if that hes been done? Ae BOs 

All I ean say to that - and I frankly say i am not 
in a position to give any opinion on such things Ss 
-that - to the best of my knowle ge most of cur ¢m= 
ployers - naturally I hold no brief for them ~ they 
aw ) ay do the pest they can te promote health. 

Ce You see, we have evidenee sere before the 
Commission about employees working, i think it was 
when the temperature was 100 inside the mill down 
at Sherbrooke, and I think they ssid for one day or 
so they had to close up the mill, ad i wondered if 
in the United States, particularly in the south wiere 
the temperature must be at 2 hundred very frequently 
outside and over a hundred, whether they are able to 

Ho) 30 reduce the temperature inside the mill to what would 


pe requixed normally to produce the cotton? A. No sir. 
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Q. They do not? 


mills in the north,in our ewn 


MeMeh on 
A. We have hed many 


Kew England States, 


that lest year were compelled to close up entirely 


because of the intense heat. 


controle 


Lt was beyond their 
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j. Now, I want to go back for a moment to a 


question I was dealing with » in respect to the effect 
of organization on the Industry; and Tt ws asking you, 
as to whether it would not have a beneficial effect 
on the employers to have the industry uniformly 
organized so that what you term the echiseler would be 
curbed, and you told me thet it would and you are deal 
ing with the United States, Now, I want to deal with 
10 the subject matter in a little bronder way, and deal 
with it internationally. ‘het do you say, 2s to whether 
“it would or would not have a beneficial effect On 
employers gen=rally if lebour was erganized inter- 
isl nationally, so that the international chiseler might 
be eurbed? A. It is our opinion and mine, 

of course, that until such conditions are brought abou 
in the Textile Industry, chaos and disorder will abound. 

BY THE COMMISSIONER: 4. What is that you say? 

4. Chaos and disorder will abound, 

Q. Until whet? A. Until the Employers ana 
the Employees can see through the same glasses the 
necessity of coordinated effort and cooperation, then 
re chaos and disorder will abound, 

“»- And do chaos and disorder abound now? As 
Naturally, yes. 

Ge Qs in the United States? Ae Yes, my lord. 

&. I thought you had done a great deal to make think. 
30 


‘better? A. We have done a great deal to make things 


better from our point of view, in securing a greater 


ette edt of feaqner ‘. ‘ att, ansieed eer, i.) 
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purehasing power for these who are members of our 
organization; and particularly those who are peter ee 
in comparison to the number unorganized, | 
_BY Mik. MeRUER: ‘ve Have you take n any nee in the 
5 international labour conferences that heve taken place 
at Geneva? A. Ho. | 
Qe Do the United States ieeiatiieith ete of Labour 
go there? A. We have a representative there now 
through our organization, one of the Departme nty 
oi the th Veddiated Meatery Department is represented 
in Geneva. 1 was invited by the trade Unionist, 
fom Shaw and his friends in the Petevnntionel Yextile 
to go to Geneva, but I had not the ‘ue. 
15) Q. There is an ieichietia hh hain % eae orzanization? 
Ae Yes, Sire | 
Q. And i in the Sedennetilibiiie of that? An I 
believe in susterdam, ° 
Qe» Im sacilaeiiiiaat Ase YOSs 
iy j. And who is “ the head of it? 4. Tom Shaw. 
ve IS be an Englishman? A, An Englishman, 
yes, from Laneashire. He is a practical textile 
worker who has, through his own energy, secured the 
25° command of four or five languages. 
«we Weil now, I wart to get your view on this; 
Ve have had tae couplaint from time to time in Comada, 
one provinee against the other ~ it San't new - that 
Pr the employer in one particular part of the country 
who wants to pay high wages - and where he is paying 


high wages ~- is handicapped because he has to cdmpete 
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with an employer in another part of the country who 


pays low wages and cans obtain pecple to work ait low 


wares, Now, what can crganized labour do to correct 
that situation? A. Very little, 
5 
Q. Why? A. Other than organize. 


.« Yell, you say “yery Little other than organize" 
I say, Yhat ean you do if you should organize? 
A. The unification of labour, as ix I visualize it in 
» 10 the far future, would,of necessity, bring about a 
. quality among minimum demands upon employers, corres- 
ponding to the fabric produced in the various plants. 
Se make up price lists. ‘We present those to our 
employers, These price lists originate from the 
local unions whe are we li qualified, through their 
membership, te understand the difficulties of their 
own particular division,and they present them to their 
employers individually, and, if the group is in a 
% 20 || complacent mood - and we have a few that are,such as 
we present the price list that is applicable to the 
industry, as a whole, and yet outside of Philadelphia 
and vicinity there are eaployers who take advantage 
< ef other portions of the State of New Jersey and 
produce fabrics in these mills at a great deal smaller 
then the rates prevailing in the central location 
ef Philadelphia. 


Q. Well nor, can the conditions thet preyail, 


where you have employers willing to go into a locality 


the upholstery and drapery manufacturers of Philadelphide 
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where they ean get cheap labour and establish mills 


there, be corrected by local organization, or local 


unions? )o&e Ch yes, there isn’t any doubt of it. 
Our local unions to-day, Local uniors that I mentioned 
previously, some time yesterday, of course, have 
broucht about conditions that meam to them improved 
wage ¢nvelopes, larger wage envelopes, shorter working 
hours, even prior to the N.R.A., maintining the stabili y 
of industry. 

ve Bub now ean toe local unions correct the di#fieu 
that i say arises in the dicferent parts of the nation, 
and internationslly, if you have a loeal union in 


Massachusetts, and jocal union in Carolina, or Georgia, 


15 


wiieh is not working in cooperation with one another; 
ean you correct the situation that would arise by 
one «set of employers on one side and one set of 
employers on another side? & Only by and through 
Ps 5 tne use of the organization, and the application of 
force when necessary. 
qe Yes, I know, but could you do it without 

eeoperation between the two? A. Utterly 
—, between the two sides. 
- we That is whist I mean, when I use the word 
“Lecal Union" I meant a small union for a particular 
locality« 

, TH C OMMLSS LONER: Pardon me, Mr. MeRuer, you mean 
ot eonnected with any wider union? 


MR. MCRUER: Yes, my lord, not connected with any 
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wider union; that is what I had reference to when 
i used the word “local union”, I realise now I 
was using what is more or less a technical term, 
ueaning a branch of a larger. 

THE WITNESS: . Yess 


BY UR. MeRUER: Q.. But if a union was organized, 


we will say, for the Province of .Ontarie, another one 
for the Province of quebec, and another for the 


Province of Mew Brunswick, each one operating inde- 


» 10 


pendently, ea could satisfactory results be obtained? 
A. Yes, because the organization would apply the 


necessary requirements for a junctien of those three 


A 


forees. 
: Ge YOu miss my question, Mr, McMahon. 
4. Individually as States they could. 
ie No, but a junction of the three forces would 
mcan that they were not operation independent. 

s 20 &. Oh, I beg your pardon. 

} i» Please pay attention to my question, Mr. MeMaho 
i want to get your view on my. question, if you don't 
mind, and then after that if there is any thingelse 
you want to say, you way say it. I say, if there 

ce was a union for the Provinee of Ontario 4m operating 

independently entitely, just as an Ontario union, 

and another one for the Province of .uebec, independ- 

ently too, and another one for the Province of New 

@ 30 || Brunswick, also independently from the other, not 

¥ classed together as one. international union at all, 


but each one operating on their own, would that be 
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suceessful?.. A» NO, sir. 

je. Then why would it not be successful? 
Ae Because in the Provinee of .uebec, or the Province 
of Ontario, or the Province of New Brunswick, the 
difficulties. encountered, - first, the fabric produced 
may be different in various leeslities, and, if it is 
at @ high class fabric the wage naturally prevailing 
there would be higher; workers in another é@ivision 
of the industry where the fabrie is of less value 
might, without knowledge of what was produced in the 
other, demand the wages of the workers in the other 
Divisions So thet the necessity for the delegates 
from the three provinces getting together forming 
conditions 80 that the various divisions of an industr 
might be properly regulated according to ¢lassification 
of fabrics is brought abouts 

Ge Yes. Then I am wondering whether or not 
the same thing does not prevail (stechisideaniy. 
Ye have one country organized under one union, and 
another country under another, Unless. these unions 
all cooperate internationally, the effect of their 
organization is gradually lost? 4. You are right. 

~- And we have had the suggestion here, that one 
of the reasons that wages are low in Japan, is because 
there ig no labour organization in Japan? A. Yell, 
there are. | 

THs COMMISSION™R: That is, they do not extend 


to the Textile Industry» 
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BY MR. McRUER: @. They do not extend to the 
Textile Industry? By Not very much, 

; Ana do you agree, that that is one of the 
reasoas that wages are iow in Japen. I would also say 
that in Janet » Just as in New Zngliand, when Slater 
landed in Pawtucket, around 1790, that opportunity 
is taken by the forelock by applying all seienee that 
has developed since, and machinery, by manufacturers 
» 10 from Ensland, United States, and Germany, and “ee 
applying the women force thet they have there e 
ane are brought up under different moral training then 
the wollen! f other ditions of the world. “This too 
. has a bearing on the wage question. 

le What a tout $he par epedi countries, France, 


for instance; are there any textile unions there? 


Ae ch, Yese 


.. Germany? Ae Oh, yes, there were. 
y 20 ie there were but not now? Ae Not now, 
i. Holland? A. Yes, but the textiles are 


not, to @ great extent,prevalent in Holland, 
.« Well, we got some evidence of lines being 
" imported from Holland? A. Yes, - have some, The 
| synthetic yarn manufacturers, were, at one time 
large bee. Soy 
Q. Yes, they were sort of pioneers? A. Yes, 

key vers one of the criginalis, with the English and 

| the Germans. | 


) 30 


..And Belgium? A. Yes, Belgium is quite 
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» a large producer of fabrics. 
Re, Are there unions in Belgium? Ae Oty yess 
we Textile unions? Ae Y@S. 
»ihat about Norway and sweden, are there any 
: textile unions in those countries? = 4, All the 


information i have is from the reports that I secure 
each month from the other side. i nave.a copy of 
the last. ceport received from tom Shaw dealing with 
| is the various countries, and knowing Lis reliability, 
» and having met him personally, as a member of the 
House of Commons in Londen, I place great reliauace 
on his statement, i Rave a copy of tast here that 


i would like you te see. 


is .« A @opy of Tom Shaw's report? Ae Yos,. sir. 
» Let us see it? _» se Theat is it, right 
there, 


bY _ COMMISSL NEN: 4. Jt is a report on what? 
4 A. OB textiles, and the nations of the world that 
¥’ produce then, it treats with thei all, my lord, 
from infortiation that he secures threugh officers 
of standing in the various organizations in the 
warious countries. oe | 
25 BY Re MeRUBA: G.All Tight. This then appears to 
be a.sort of bubletin. . It is headed "International 
Federation of Textile workers' association. 
Secretary ®. Shaw, Transport House, Smith square, 
2 “i London," and it 18 No. Se 


THE COMMISSIONER; Tell me the name again of that 


* as 


Association? 
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» MR. MeR ER: Internationel Federation of Textile 
Werkers' Associa tions. 

BY THE COMMISSIONER: Q. Is your Association 
federated with that? A. Morally yes, but financi- 
ally, NOs We are paying ao per capita tax to the 


Federatiqgns 


BY MR. MeRUNR: <<. 1s there any reasam why you 


are not financially associated with them? Ae Gh, yede 
Ye-think that the per capita assessment is too high. 
Ye are. carrying on correspondence. 
w.'Oby well, I won't ask you further about it. 
You are negetiating about it at the present time, taough? 
4, Yesw 
Q. And you are entirely in sympsthy with the 
objects of this Association? A. Corrects 
MR. MeRUER: Then I might file this, my iord. 
THE COMMISSLONER: Oh, yes. 
WR. MeRUER: I won't read it through at the present 
time. 
THE COMMLSSICNER: That: will be Exhibit 445. 
Bulletin of International Federation 


of Textile Yorkers' Associations, 
No. 5, May 1956-6 


Li 445% 


THE COMMISSIONER: Show it te me a moment, please e 

BY MR. MeRUER: q. I intended to ask siete Mre 
MeMahon, are they organized.in Switzerland? A. I 
cannot enswer you, Mo. wcKuer. 

» There were at one time a great many mills , 


silk mills, located in Switzerland? Ae YOSe 
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Qe, But gue aye learned that they have been pretty 
well put out of business by international tariffs. 
A... haven't, any douhtof thet, but I am mot conyers 
with switzerlands .. 

tH COMMISSIONER; You might find out, Mr. sickuer 
to what extent, if any, Mr. <icMahon's organization — 
exists in Canadae. 


BY WR. McRURK; g- Have you any lecal unions 


organized i. Camada?.. Ae & DeWe 
Oe, Yhere are they?.. 4. Milltown, three Rivers, 


end Vancouver, 

THE COMMISSIONER: are there textile industries 
in Vancouver? 

THE JIINESS;.. A. woollen industry» 

Ge Bhat. sort of an industry would it be? 
&- . They ih ub only knitting but there are also 
clothing preducers out thereée 

_BY MR. dicRUWR; GQ. Bo you know. the names of them? 
& A bave forgotten them, I cam't know, But when I 
was in Vancouver at a convention there, i got in touch] 
with the operatives and discussed the aatiter with 
them. . The Blue Book gives yeu ail of that information 

BY TH COMMISSIONES: &. Jone one told us also, 
Mr. WieMahon, about certain legislation before the 


American Congress lately about textile workers? 


BY MR. MGRUER: a. is there any legislation that 
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in respect to the textile industry? A. Yes, sir, 


i Qe What is it? A. Ye have presented to 
Congress a Bill following the demise of the N.R.4. 
throughthe action of our Supreme Court, known as 
The Hllenbogen Bill, Bill No. 12285. | 

THE COMMISSIONER: I understand from the Secretary 
bie. HeRuer, that we have a copy of that. I don't 
know what became of the Bill. 

THE WITNESS: I don't know. There were three bills 
drawn lt why * wantionet Bill No. 12285, was 
because many changes took place, the elimination of 
many things; we had conferences with representatives 
ef practically all divisions of cur industry in 
Washington - I mean managerial representativese 

| BY MR. MeRUER: . You have shown me & newspaper 
clipping which emtains your representations to 
Congress, does it?not? A. Correct. 

- @ It eontains your representations to Gongress, 
and shows what you asked far? Ae Correct, 

. Not what you got? A. Net what we got. 
8. Not what was incorporated in the bill but what 
you axed for? A The Bill is still in the House 


and no chance of coming out, in my opinion, this year. 


i. No chance of it coming out? A. Not this year. 

Qe ai inte ‘Seek any objections if we file those 
clippings, or do you want to take them away with you? | 
fe Oh, no. I was sorry, Mr. MeRuer,ladid not have a ' 


copy of the origisal in proper form, 
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%» le can have this? Ae, Oh ems it is a eopy 
of our own paper. 

Qe All this, as I understand it, is whet you 
asked for? | A» Lt is a facsimile of the original. 

is Of what you asked for? | Aw YOS~« 

THE, COMMESSIONWR: . It is avaliable? 

MR. M@RVER: Yell na, my iord. it is headed 
"President MeMehon's Brief,” It is a newspaper clip- 
ping ana it reads; 

“Textile Yorkers’ Representatives Present 

Their Case." 
I take it it might be considered as the case for the 
Textile “erkers in respect to this Ellenbogen Bill? 
. ie Yes, 

THE COMMLSSION ER: That will be Bxhibit 446. 


EAHIBIT 446: Clipping re Ellenbogen Bill. 


BY Ma. MeRUER: G. It is froma publiestion of 


20 some sort. that is the name of it? A. Of our 


own Textile Yorker, of which 1 am editore 

. Ali I want.now is the name of the publication? 
A, The Textile sorker. 

, And that is a wets) too thie A. Issued semi- 
25 
monthly. 

de Issued by the? . Ae The United Textile 
Workers of AmERICAY and it is issued semi-monthly. 

4-All right. Now,. there are one or two other 
th ngs I want to ask about. Mix, Loper, a cost 
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accountent, gave evidence before this Commission 
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6814 MeMahon 
in regard to working conditions in Canada, and he 
wax ciel Unie tte 

| ‘How does the amount of work involved in Canadia 

Mili jobs compare with their counter-part ia the 

United states? | A. fell, generally speaking 

the work required of Renndies Textile operatives 

is pendeka> less than what we would consider 

gE a among the milis in the States,* 
Have me knowledge of the work atin among mill 
operatives in the Canadian mills? A. Slight, not 
much. | 

Ge Well, probably you are not then in a position 
to eae is to what is required of the Canadian oper- 
ative? A. No, my knowledge is limited, 

| - Well then, I shall not ask you, You have 
not been permitted access to the mills here, as I 
under stand it; you have not had an opportunity of 
~ going inside to visit the mills? A. No, not here, 
| nor in the United States, only on rare occasions. 

- bo you know what has been put forward as the 
ob jection to your going into the mills? 
MR. GEOFFRION; Has he asked? 

THE WITNESS: The main objection is, that I am 
fairly well know, and workers recognizing me going inte 
a mill might organize more rapidly than the employer 
au desires 

BY MR. GEOFFRICN: |. where was that, where did that 


happen? A. No, sir. 
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MR. MeRUER: I suggest this; Is there any objecti 


to Mr, MeMahon having access to some of the representative 
Canedian mills so that be wtané go through them and 
see the conditions, and then we might ayail ourselves 
| of his experiences All I am asking is for my friends 
to state, whether there is any objection to him going 
| through the mills for the purpose of. seeing working 
conditions, so that he might be able te give his views 
on the matters on which Mr, Loper Was asked. 
ey " ME, GEOFPRION; Might I suggest that the witness 
stated that even in American mills he has not been 
given ACCESS.» 

MR. MeRU ER: I am not asking you to argue its 
15 || 411 I am merely asking is to put on the record if 
my friend, Mir, Geoffrion, who is representing the 
Dominion Textile Company, and MP. Kellock, who is 
represent ing the Institute along with Mr. Lanctot, 
will btate to the Commission whether they will give 
Mr. MeMahon access to the mills so that he might go 
through the mills and examine the working conditions 
there in order that he might give his view to the 


Commission on the same subject matter concerning 


25 |which Mr. Loper was examined, that is, in regard 
to the kind of work involved in the Canadian Milis, 
compared with their counterpart in the United States, 
and general working conditions, Now, I am asking 
for that. 
, 30 aide 


~! MR. KELLOCK: If your lordship wishes to hear 
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from me, I have no fetikaie dbo whatever on the matter 
I cannot say anything. 

UR, CEOFFRION: I must take the same position, 
my tabs, as my learned friend, particularly in view 
of the two statements we heve just saan from the 
witness. 

UR. MeRUER: I think Mr. MoMahon will be prepared 
to say, that if he is given access to the milis, 


to go through them anq examine working conditions, 


that he will not take advantage of those visits 
te ences labour while he is t ere. 

THE “TUNES: I never did, in any place that I 
had the opportunity. 

Q. And if you are given access now you will not 
do so? | A, Pesitively. 

o. Positively not? A. Not. That is what 
+ ites thet is what [ mean. I want to make myself 
clear, Mr. MeRuer, on a matter of this kind, whether 


our employers believe it or not, 1 am so constituted, 


and my colleagues are, in general, that our one desire 

is to stabilize the industry that so many depend 

upon for a living. Theat is all we are interested in. 
ma. GEOFFRION: My clients are more generous than 

I, and they say that if it is not heralded in any way, 

SO share will be no possible chance of disturbing 

the equanimity of the workers, or the stability of 

conditions, the Dominion Textile Company has no 

| ghdestions: | | | 


THE COMMISSIONER; You do not want to start a 
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strike _ 
MR. GEOFFRION: No, but my clients are broader th 


t am, and they say Yes. 

THE COMMISSIONER: #eli, that is sthithimeatents. 
concession, Mr. ueRuer, if you want to make the most 
of it. vn | 

UR. MeRUER: em lerd. | I think it would 
be quite wabiehentite to us to herald it in any way; 
or have any blowing of trumpets, or have any newspape 


publicity, or anything of that sort. I am just 


wondering what your personal convenience, is, Mr. 
McMahon. I understood you were only here for a day 


or two, 


15 


THE COMMISSIONER: Mr. Meruer, I might suegest this, 
in view of se step that has been taken perhaps the 
best thing to do is to diseuss that privately. 

MR. MGRUER: Yes, all right. Well, I do not 
think thet I will attempt to examine Mr, MeMahon 
eS) 4p further on the subject of Mr. Loper’s evidence, 
because he has not had that opportunity. 

‘THE COMMISSICGNER: You are through, then? 

MR. MeRUER: Yes, I am through, my lord. 


25 MR; KELLOGK: You are going to recall the witness 


at some other time? | 
“MR. MeRUER: If you want to examine him on 
anything he has said now, I think you had better do so 
THE COMMISSIONER: Perhaps it might be better to 


let the whole thing stand, and at sme time or other 
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MeMahone 


“that Mr. MeMahaon has not been studying intimately 


| see this gentleman, and if it becomes necessary, 


| ox we consider it aGvantageous to the Commission, 


6818 MeMahon — 
will be alerts sep 
THE WIT (NESS: My lord, I must return to the fact, 
that x have got a - nee ting wi th ny jelkeaanea., known 
as th the ‘Executive ‘Board, next week, in New york. 
| THE COMMA. 33 TONER: vel, there is: no reason why 
you seit nae #6 take that neeting ine 


MR. MeRU@R: I will discuss thet with you, Mr. 


THE COMMISSIONER: You are through fer the present, 
then’ 3 | 

“THE WITNESS: 411 wight, thank you. 

MR. MeRUER:! Probably me: might take five minutes 
ow tandbeanee it, my lord, , ps | 


THE COMMISSIONER; Very well. 


-- On resuming. 
MR. MeRUER: My lord, I conferred vith my 


friend, Mr. Geoffrion, and in view of the fact 


the inside of mills in the United states recently, 
it would not be advantageous to nave ir. i@Mehon 
visit the Canadian mills, and there will be a& man, 
representative of the Commission, who will have that 
privilege, and Mr. MeMahon advises me that they have 
in their organizatio a gentleman who is well equipped 
to assist in such matters as that. I suggested that 


our representative of the Commission should first 
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to ask for the privilege of him going with our 
representative when he goes, we may take it up with 
our friend when the occasion arises. But at the 
present time, in view of the fact that a man is going 
from the Commission, in any ease, I am not going to 
press. it. 3 
THE COMMISSIONER: Well, that is quite all right. 
MR. MeRUER: We may ask that they lee the privilege 
aS 10 | of going together, but we will see if that necessity 
arisese 
~~ fHE COMMISSIONER; That means then thet Mr. ceoffric 
had better proceed with the eross-examinations 
‘& MR. GHOPFRIGN: < understand Mr. Kellock is going 
to cross-examine. | 


CROSS-EXAMINATION BY MR, KELLOCK; 


qj. Mr. MeMahen, eould you tell his lordship how 
,) 2% |) many textile workers there are in the United States? 
Ae Approximately one million and a quarter. 
{)- And eaeieteeatn ef your union, you say, is 
} 100, 000? A. The membership that we pay on to the 
% | American Federation of Labour is 100,000. 
Q- Well, is thst the membership of your union?. 


fy NOs 


ys What is the difference? %. The membership that 


| hes been discriminated against, locked out, unemployed 


@ 30 |\fer various reasons other than mill shut-down, would 


| inc®éase our standard number from 100,000 to between 
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500,000 ted 350,000, | 

Qe Yell, I suppose the members of your orvenizatio 
pay hase. do they? A. They do, 

| Qe Ana how many due-paying members have you got? 
Ae Only 106,000, 

Ge I seus, well tien, the only members of your 
orcanixation in good stending ate 100, 000? A., In 
good utandiag according to our laws and our connection 
10 with the American Federation of Labour. 

a, when you speak of your laws you mean your own 
union laws? A. Our own international lew. 
ie They are not lews of the United States of 
if jake batt of your union? A, Yes, sir. 

Qe Se that the figure of 100,000 that you gave 
his ierdship is ‘un correct figure, so far as the 
actual membership of your organization is concerned? 
4. Are sorreet figures of the running membership who 
20 |pay 12 consecutive mouths in the year. 

qe Yes. And the others that you speak about are 
people an might continue in good standing if, among 


pther reasons, they had the money, or for @ number 


pf eather reasons? A. Yes, sir. 
25 
- That is about the way of it, or the way to put 
it ? tye Yes, sir, 
j-And, could you tell his lordship, how many 
wembers in good standing you had in 1933? A. At the 
30 , 
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a good many members? A. No, we gained considerabl 


| steike, was it not? A. September of 1934, 


you not? | A. We lost membership following the 


off-hand. 
de Yell, did you have more or less members in good 


Standing in 1956? Ae de had less. 


ae By how much? A. 1 would judge 50 per cent, 


less, i don't know just what they were paying A.F. o 


Le 

Q.- Do you mean to say, that in 1955 you had only 
75,000 members in good standing? A, We did not hav 
75 0006 


Q You did not have 75,000? ia» NO», Sire 

Qe AS a matter of fact, didn't yeu lese a. good 
many members owing to. the strikes that took place unde 
the N.R.A.? ‘A. There wasn't any N.R.A.until 
July lat. i am taking theyear as a whole. 

we, hen you are speaking about July ist -- 
Ae I am taking the year as a whole, 


\» 4nd et that time is it not a fact that you lost 


membership following 1953, up to and including August 
of 1934, 


je Yes, and then that was the time of your big 
je And then you did lese a good many members, did 
strike, -- 


.»« i don't eare what the reasons were. 


MR. MeRUER:; Let him answers 


ie a ‘< Gitte it eI ae Dt eve © hn ‘ + 
: ‘ % 


word $*10b r aS 


Boog at wreduen,.nonl. xc e10m ovad oy 2b Ade ms i 
bis obed, Radl ORvede se ay co RSORS ak gmibaace : 
,tneo toq 06 eghul Bivow.1 nd, — Palonam wed a wee 7 a ta: : 
Kad galyeq otan, gould dorty desk, wont teed B. .opent “| oe 


aad ie 7 
See. ee eo 
Cn a nem meme 


ite 
5 VR est 


Yiso, hed voy Sats at dady ten mind 


Ae RD eT ince rE egg 


; pwd tom 1b o.,A, , Tgnlbaata NON ERE 908,e° : et oe % 


yy. {i Le Sy, j 


2 ee ae 
‘s rh a, a , ayy 
a4 Seog 3 eet oy i'abld tosh To tetdem aah xp Bo eae 


ebau evalg soot todd aolistecdd of galwo eredmen ysiaat | 


> ae OE ey cali a REST 


Lidnw.A.%.% yas dose evel, .ko «oe Tea ont | ee 
f | | 
9. aden @ 28 teoyett saldet amt «ted viet | 


aS ae = 4 
ot 


a o> dal, yin’, duods gabieege ens woy Men op 
slow 8 ae. teoy ett gnidsd ims I 4a] - 


ASNT Reais ot 


nan || 


{ider9btenve, bentog ov ,0%..4 > » Tetedmem yao hoow 6 | 


| 

| gaol voy, add tost.@ Jon ti.et emit dedd ts Baa wp | 
| 

Ce? | 

‘Sewgua gulbulont bae of qu , 688i gniweiied qideredmem | 


ee a 
gid woy to eat? ff ex todd meds bua yeep] 


BIS ,stedmm yoew Soog 6 gael BLD woy? mest beth lhe | 
eas asiwoliot gidetedmsa Jeol ev dels. _ Sten me | 
_ sOROW encRet ead dain exae Jmok ee ne | 


f 

- 

| 
ey - 
au _ whSRL 2q wemetges -A,. oq tdomedl ese, eoitse | | gle 


) 


_ ROBT. BRYDIE 


. CHARTERED STENOGRAPHIC 


REPORTER 


_. TORONTO - CANADA ' §822 MeMahon, pe 4 


—— 
je 


10 


15 


&) m 


25 


hk 30 


BY MR. KELLOCK; q. I am not askng for the reason, 
you can give it if you like? Ae Due to the fact 


of discrimination of employees, shut-downs, and variou 


other methods used, so thet our membership was put out 


on the street. 

~- All right, but the fact is you did lese a great 
many members since September, 1934? . &. Yes, 
weimarily in the State of Georgia, 

Qe ANG &@ number of mills were shut down, were they 
not? Ae You mean during the strike? 

ie During the strike and sines that time? 
4. Yuring the strike we were successful in clesing, 
approximately, 65 or 70 per cent. of the mills. 

je And you have been successful to date in having 
some of those milis, at least, continue shut even 
until the present time? A, Not very many. 

Py some of them I say? je Well, oe 

~« One of theg, at least, employed 15,000 hands, 
the Amoskeag in Manchester, New England, That is so, 


is it not, Mr. MeMahon? A. No, sir. 


(Page 6825 follows) 
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6625 Meuehon, 
ye Is that mill open to-day? A. No, sire 
qe It shut down in September, 19347 AeYes, Sire 
qe SF the time of the strike? hie yes, it was 
cloned aearten the etrikee 

we You ealled the strike? A. And opened. 

ye Opened nen? A Following the strike. 

Qe when? ; hve vellowing the strike. 

Ge Bhent A. I would jugee the strike wes 
declared -~ the President asked us to call off the 
strike at the end of the fourth or fifth, I think it i 
the fourth weeks and we complied. 

& You say the mill was re-opened? Ae The 
mill was ‘re-openels 


Qe aer how yr a Ae Contimued in operation 


to 1 think February or Marsh of 1934. 


Q. And then was shut down again? Ae Kept 

going on getting slack and slack and it shut downe 

G. You said February, 1934, you mean February, 
1L935f A. 1925, I beg your pardone 

we From September, 1954 to Februery > 1935, was 
it operating full? A. Oh no, the Amoskeag 
es not been operating full for many many yorée 

Qe Bhat happened in February» 19357 Ae Bem 
gause of financial aiffieulties of the mill, those 
who controlled the bonds, those who belonged to the 
corporation known as the manufacturer's side differea 
in the policy pursued by the treasurer, Mr. Dumainee 
court proceedings were necessary and they sre now in 
the United Sta tes District dour? As a matter of 


fact, no part of the re (a of 1934 had any effect 
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—the closing of the Amoskeag mill. “the internal 


difficulties existing prior to the strike is the cause. 

BY THE COMMISSIONER: c. You mean within the 
compe ny itself? Ae Financially, interna ly 
in the company itself. 

Ge That is outeide of the men, outside of the 
workers? © A» Outside? 

“Q. “outsiae of the working people? “As Outeid 
of the working peocle, according, your honour, to a 
statenent made by Mr. Dumaine in the City Hall of 
Manchester at a hearing that took plece there under ths 
Sisinmanship of the mayor of the city which is also 
public property. 

BY MR. YELLOCY: Would you say, lire Yielfehon, 
that the shut tind dorn in February of 1935 was due 
entirely to the financiel difficulties of the company 
itself? A. The starting to close xam or 
the cutting off of production slowly but surely start 
I believe to take place about that timee 

ge And it was due to that reason, you say? 

A. Due Zo financial. 
4. Yo that reason and that reason alone? Ae I 
my opinion, yeSe 

j. What is your opinion based on? Ae The stat 
ment of Mr. Dumaine and my many talks with him. 

&. And the mill is entirely closed down now? 

A. Yes. | 

ue Was the figure of 15,000 hands I gave you, wa 

thet correct? — "Ae NG, sire 


‘3. How many do you say? Ae Those employed 
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approxime ted. 9,800 and somethinge | 


we When? . Ae August, 192% -- KI mean July, 
19250. 
ar. What about Septe mer of.1954%....0 Ae About th 
5 same numbere 
we ALPIi ght. Ae that ,i8,.the same numb er 


approximate ly came out on strike in, Septembere 
We There were others that did not go out,on strike? 
4s Ho, the will ¢losed. . To make myself correct -- 
» 10 _.. Qe Is your answer not correct? he YOR, 
put the 15,000 that you say was during the war period. 
At no time did Amoskeag employ 15,000 people except 
during, that period, the post period following the 
war, around 1925, 1964 and 1925+ 
= Q- Now, Mr. McMahon, you $014 his lordship in 
answer to my friend of certain wages which you say 
prevailed in the United States both in the North and 
South since seme time in or about the year 1933? 
x & Yes, sire 
A 20 
¥y we You produced exhibit 441 with these figures 
on it? : Ae Yes, sire : 
Ge Now, that statement is headed average nourly 


earnings by oecupations in cotton textile milla. 


are the hands in the mills paid on a per hour basis? 


25 
Ae Sueh as loom fixers, such 48 Slashers, Such as 
peamers, the carding room employees, some of the 
fixers in the spiming departments, put usually. these 
departments are controlled py the price list set by 
30 |. ‘the company On @ piece work rate or pound rate or 


hank rate, whatever the case may be, whatever is more 
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a || applicable to the business of the corporation. 

4s I don't know just how you mean to answer the 
question. Do you mean that some of these ch cses 
employees that you mentioned sre employed on a time 
basie and others on e piece basis, or are they all on 
@ piece basis? Ae The securing of wages in 
milis, when opportunity is given government officials 
to make investigation, tne envelopes or wage pay roll 


are sought and averages are established according to 


ee 10 | various mills so as to eves publication of mills 
vith rates higher than ‘th ose thet are established. 

Qe Can you just answer my question, Mr. MeMahon, 
so that I will understand it.  ### Do you say that the 
employees | of the two or three classes that you menti 

. in American mills are paid by the hour or by the piee 
Which is it? A. Usually in the veave shed 
and spinning room piece work rates prevail. 

MR. McRUER; Thet is what he said in the first pl 

BY MR. KELLOCE: Q- Well theng, on this statement 

\ that you have put in as exhibit 441 4 number of the 
classes of employees, at least, are paid on a piece 
work basis; that is right? Ae Correct. 

Ge Yell then, how is the time basis, the average 

5 hour basis arrived at as set out in this exhibit? 
Ae Well, if I had the application to mills pay roll 
and knew ~- 
MR. MGRUER: Just a moment, there is no use being 


hypothetical about that. You told us how it was 


) i arrived ate 
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MR GEOFFRION: Let him answer. 


WR. HeRUER: If you want him to be hypothetical 
alright; he told us how it ras arrived at ané let us 
have it. It comes from that United States publicati 

5 i WR. GHOPFRION: Let him make his answer in his 
Way 

MR. MeRUUR: You can heave that hypothetically if 
you like. 

GHEE COMMISSIONER: I think ar. MeRuer was trying 

» - to assist you, but if you won't be assisted -- 
THE WITNESS: The Department. of Labour made a 
thorough survey -~ 
BY ERs KRLLOCE: Ge tes, Lir. Mekahont Aer tT 
i textile mills ang in compiling the survey they arrived, 
because of iofornme tion they had in hané,at the point 
whereby they could decide the rates per week, per ho 
per sella peid operatives. It is necessary to 
heve a full week before you can preperly compile 
v 3) | the data to present to any body as authentic and the 
— i, BG collected, the information I have, was data 
concerning mills or departments operating at full 
time of 40 hours with us; and in that way it was easy 
to alloeate the hourly wege just as it is easy for 
25 a manufacture to allwate his hourly wage when he 
knows what be is doings 
GHE COMMISSIONER: We he ve such a thing as basic 
rates, for instance, in our own millSe 
By MR. ZELLOGK : Qe ech you means Mr. McMahon, | 
e) ay is thet the compiler of the “information in this exhibit 


' went Poa mill, for 7 oe and he took a 
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eS e880 weifchon 
| te OE woxker for a particular full week and he 


found out the | amount ‘of money teh. be “hea earned 
on the piece rare system for an Slane: hint then he did 
thes. wih all the ampleyes® in ory aggre and then he 
| found what the average was in the mill; is thet what yo 
me an? A Ne I mean thet the survey made by statis- 
| ticians whether governmental or not is first secured 
threugh the pay roil in which if cotton, pounds consume 
| ang pounds finished, and waste, that necessarily and 
” i naturally follows in the production. Ali of those 
| enter into costs and you finally arrive ai that for 4 
| unit wage. All of the mills for that investigatim or 
| survey gre thus Placed in a department and the loom . 
15 | eixer or Slubber tender or speeder tender or whatever 
it may be, is averaged from the fact secured throuh this 
| survey. It eannot be oh pare ne. 

MR. MeRUER: If you want to know- 
7 i MR. KELLOCK: I want to know what the witness knows. 
os ; MR. MeRUER: I thought you wanted to know how this. 
was figed. $e is taken from this report, exhibit 442. 
MR. KELLOCK: Does that explain how it is made? 
Mx. MeRUBR; It is a government publication. 
25 PHE WITNESS: Pretty much so, Mr. -- 
BY UR. KELLOCK; G. Now, Mr. MeMahon, de you know how 
| many workers in each will were taken for the purpose of 
artivag at these figures, do you know? A. Oh no, I 


dontt knows 


30 Q. Do you know how many mills were covered? 


Py 


| A, Nos ‘ii things are kept. secret to the departments 
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ge Then, you cannot balp his lordship any furthe 
than this that you have got the government report 
which my friend has in his hand, and which has been 
put in, and this has been copied on this sheet, and 
so far as you know, Mir. McMahon, you just don't know 
any mor e about it than thet it appears in this 
publication; is that right? Ae ity. Both 
the cuplayers and carssi.ven 2eis eonsiderably, tc a 
eres iutont. on fceneatten amaened from the 
department, we knowing that the inf ormation is 
primarily conminee from the employer ane not the wOrk ¢ 

«=» lam just speaking of thie paper I holé in 
my hand. se aim just oakine you if it is true so 
far as you yourself are concerned, that you don't Eno 
any more about this than is contained in the governme 
report? : Ae That would not be true because 
I know the zanered. average of the loom fixer in the 
United States, North and South. I know the working 
econditions, I know how these wages are cuee bi iahedd 
whether it is s spinner or carder e picker room hand 
I am fairly conversant with the inside of the mill 
to know. : 

Qe Well, what is the average wage of a card 
grinéer ri the North at the present ti mef As it 
depends entirely upon the fabrie that is produced in 
the mill. Also it depends a great deal on the 
galibre of the cards 

Jl so that the figures thet is on this sheet, 
exhibit 441, opposite eard grinder, © would vary accord 


ing, for instance, to the febric that was  emede is th t 
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6832 Melia hon 
it? ; A» Oh, @ ecard grinder, I am wrong 
there. 

BY THE COMMISSIONER: Q. You are talking of 4 
card grinder? » Ae Not a grinder, I thought. 
you were talking about those who cperate or ere 
assigned 36 or 44 card&e 


BY MR. KELLOCK: G- I said a card grinder? 


A. Theat is a different operation. The eard grinder 


usually should receive at least 50 cents per hour. 


‘4. Well then, I see thet the average wage paid t 


eard grinders in the North was 49<7 but in the South 


was 44,3. Phat is in August, 197A? Ae YeBse 
Qs Your figure of 50 cents was the North? 

Ae Yese 
qg. An@ what wae the -- 
fHE COMMISSTONER: That was under this eode? 


WR. KELLOCK: Under this cal Ge 


HE COMMISSIONER: Aye they still getting the sane? 


BY UR. KELLOCK: q- Are they still getting the 


aianiet : . As No, there are some mills, a& I 
have said yesterday, that have made reductions in 
yarious ways, some direct. 

Qe Now, Mr. MeMeahon, these wages -- 

BY THE COMMISSIONER: Q- Pardon me, 4 moment, 
you said some did it directly anc some indirectly? 
Ae ree. 

~.SeQe Mpat is the indirect method agein? 


A. the Stretch out. | 
BY MR. KELLOCK: Q- Mrs McMahon, the wages set 


out in this exhibit, they were the wages so far as 
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Hela hon 
August, 1934 is concerned, which prevailed under the 


prevailed under the code. 

Q- And the code is gone, isn't it? Ae Y@8e 

Qs And do you say that these wage scales still 
prevail generally in the jnited States? Ae Sin 
our strike of 1934 we stopped the chisellers and 
natura lly held on to the fair ones. 

Q- Do you say these wages still prevail in the 
United Ste tes genera lly? Ae No, I don't kn 
I would not say they do under the conditions that the: 
are there. 

Qe q: Isn't is common knowledge, as & matter of 
fact + ie They do note 

Q. Alright, I will take aes ansrer; your answer 
is they @o not nor prevail? A. Surely not. 

MR. McRUER: Im what way do they not prevail? 

THE COMMISSIONER: Find out what does prevails 

BY MR. KELLOCK: g- Is there any standard that 
prevails genera lly co is it pretty much different in 
differenti icealities?t Ae The standard of 
the Southern workers now, the cotton division, who 
are approximately two-thirds of the numerical strengt 
of the workers in the industry, as a whole have 
remained fairly stationary. 

ye Stationary with what? A. Due to the 
NeReSe | 

ae Stationary at the rates prevailing under the 
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as an average for the entire industry of the rateage 


much to the scale set under the N.R.At As NOs 


what they were under the code; is that what you meant 


Shat is now quo ted I would he making, in my opinion, 
to my judgment, a casey Banas’, true statement. 
Ge Theat is because, as I unde retand you, in 


the South the South has continued to adhere pretty 


qe Then, I misunderstood your je Because 
conditions prevai ling prior to the H.R-A. were 80 -< 


we use the word "rotten", I am ‘ tretue to look for 


anck her word, but were rotten -=- 

Qe That is alright. Ae That the employers, 
the fair esr have no tre to go back to it and 
they ere mainte ineng toa great extent the ong 
there less poss ibly 10%. 

i- What you say is thet both in the orth and 
the south the reduet ion since ‘the NeReAe wont out is 
exactly the same, thet is, the Southern wages have 
peen reduced 10% from what they were under the code 


and the Northern wages have been reduced 10% from 


Ae I would say that as an average, but reserving the 
right to say act Shien are many mills where neither 
a reduction nor the stretch eut has taken place but i 
a few instances increased hours has taken place 
from 40 to 48 or to 54. 

q. And also reduced the wages 10%? 
Ae No, gir, they d1@ note y 

ge Now, Mrs MeMehon, you referred to the legis- 
lation which is before the United States Congress 


at the moment known as the Ellenbogen Bill. T heve in 
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3 


my hand what purports to be the text of that, and it 

has these recitels-- 

ss *Seetion 1. The Congress of the United stetes 
as a matter heat ehahiaedetornine tion hereby 


RE A I IATL EIDE STE IOT LOL. 


finds the following facts:-" 
bes Tet et es 2 ale 
and three ig -- 

G)"In recent years this flow of interstate and¢ forei 
commerce in textile preduets has substantially 
declined in value and smount,; has been subject to 

>. 10 severe price instability, has been diverted in 


large quantities frem certain States to other States 


and from certain mille to ether mills by reason of 


ce ESE 


unfair competition in wage rates and other condit- 


ions ef employment as well as by reason of other 
ot unfair methods of competition, hes been interrupte 
ané greatly burdened by strikes and other forms 

of industrial unrest, and has ctherwise been 
disorganized and depressed. 

x Such disturbances have resulted in widespread 
y “i unemployment, and eanced heavy firenegial expense 
to the vovernment of the nited States,contrary to 
the public intereste 

(4) Such effecta upon interstate and foreign 
commerce in textile producta have — caused 


25 
directly and primarily »by the instability of wage 


per serge ae erst a SU Ase ee REE e 


rates and cther labour costs", ané so One 


(page 6836 follows) 
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| Wow then, as your statement of a uniform 10% 
in the North and Souths iathat ageurate, or is 
| the starement I hare read to you agouratet ~ 
| a. That statement is not aceura tes 
5 || © -nQ@) It is*not dcourste? A. Noe / 
LPH COMMISSIONER: What is thetukkex statement 
from; who puts it forward? 
wR. KELLOCK: It is from the bill iteelf. It ls 
a finding of fact. It is the peouliar way they 
ap have of Legislatings 
PHE COMMISSIONER: Was it in the pill originally? 
THE WITNESS: Those who are aecuainted and have 
the deta concernéng the statement whieh is read will 
understand the cold. blooded reading of a statement 
of thet king better then would indieate in either 
the preamble of the bill or es stated in the public 
presse she faets that ere in the possession of 
Congress concerning the industry will bear out all 
an of the statement but the reading of it that strikes 
and other things, strikes drove the milis from one 
state to anothersis not true. 
©. That does not answer my question at all. 
All I asked you is whether this wat part of the bill 


25 submitted by you or was something added afterwards? 
ag a 


pcan eee ERAN aap tEL NMEA OME SERS TSE SA 


A. No, that is practically trues 


pts OREO AEA EEN SAE LAE eng eee APNE 
(inion (0d De oherm 


‘ye That mend right, in the. bALit - Ae Y@Se. 
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BY WR. MeRUER: Qe Was this edded afterwards? 


As No, I think it is in the original. 
| ge Is that dn \the brief that you submitted? 


Ae Let me see whether it is in the preamble; I have 
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got a copy with me. I don't know. This is the 
Journal of Commerce, yes -— | 
S! mia fe in the bill ae submitted? 
™T COMMISSTOWER: So far he says it vas in the 
5 @ iginal bill submitted. Now, we will find out. We 
have it here. 
SECRETARY WHITELY: No, just a clippings 
THE WITNESS; I think it is in the present bill. 
BY HR. UcRUER: Q. There is no doubt of thet 
10 but was it in what you submitted to Congress, your 
orgs nization éuivuitted to congress in your “anal? 
ibe It dele eae of siittediiocs ‘between ‘the 
Congressmen and our representatives -- 
Ge Please, ir. MeWahon, can you answer my 
vi question; were these statements in the original ¢raft 
that —— organigation submitted to Congress? 
Ae T believe it i 
|A7 OD statements puch ag paragraph number tnreer 
af that is what we want to knor? Ae Yes, I believe 
ys: yes, sire 
4 Ge Well, now point them out in yours? 
A. This is our brief, Mr. MeRuer, 
Qe Well, are those statements in your brief? 
25 Ae No, 81s 
ij. ee asking yous That i 
what you submitted? Ay Ye tir. lin el 
Re pene Golmrssromm: < J. This bill is known es 
the Ellenbogen bill? he Yese 
30 


2. Bllenbogen is the name of the Congressman 
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who introduced it? Aw YOBe 

Qe Who drarted it? A» Congressman Ellenbogan 
with our co-operation, with the co-operation of those 
associated with mes Twas not in there at the 
draving up of it. 

BY MR. EMLLOCK: q. Then, Mir. MeMahon, I just want 
to ask you this, you told my rriend about some 
minimum wage Law which you said existed in New York 
Stete yesterday? po you remember th t Ae No, 
I mentioned several states yesterdays 

G. As a matter of feet there is no minimum wage 
law in New York State to-day, is there? 

Ae No, not sinee the invalidation recently by the 
Supreme Court of the United States. 

Qe ane Supreme Court has held that neither the 
states or federal authorities head any authority to 
enact @ minimum rage law? A. No, we are in Ho 
Man's Land. 

WR. MeRUER: ve are going to find out next reek 
where we are 

| WR. GHOFFRION: Yes, and pine-tenths @ your 
inguiry will be useless. 

‘He COMMTSSTONER: The difference is if Ottawe 
eaunot Go it the provinces ean while in the States 
there are meny things thet neither ean doe 

BY HAR. KEDLOCE: Q. Mre MeMahon, I suppose it is 
perfectly obvious thet en organization like yours is 
interduted in anything thet tends to the welfare of 
the employees? | "A. Yes, sire 


qe And therfore anything thet tends to the 
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prosperity of the industry a8 @ whole,you are also 


Anterested in that? — A» Correct. 


or, employers paying the rages which you regard as 


industry in the United states not made the obiect 


Presidente 


of 1954 ané the spring of (19557 Ae Follow 


6052 PVs 1 44 


Ke Because if the industry cannot carry on it 
eannot pay wages; thet is right? Ae event 


&. I suppese it is also true that an employer 


adequate are at a disadvantage in competing with 
employers who are able to get along with paying 
s much lower scale? Ase YeSe 

4» That is also obvious? Ae Gorrecte 


Ge That is all, thanks, 


BY MR. MgRUER: 4- One of the cbjects, I take it, 
of organized labour is to try and get these waces 
that are on the lower scale, that greate unfair 
competi ti on, to get them up to the level of the 
adequate wages; that is truef Ae That is tru@e 

g- Just one other ques tion i want to ask you in 
reference to the strikes thet were referred t0- 


Was the subject matter of the strikes in the texti 


of an extensive investi getion in the United States 
by the -~.., Ae Federal Gor ermments 
Q@- Or was it by the federal trade commission? 


Ae No, by the Federal Government at the order of the 


qe There was an extensive investigation and an 
officiel repart on that subject mtter? A. Yes 
JHE. COMMISSIONER: when was this? 


MR, MoHU ER; That woul? be in what year, the fal 


ES see wey saa ie a a 
x ‘e. ss 4 Cae - 
Ys oats ors woywe fone e ‘ae F icathicial oat 3 te vs ‘or 
22 “SG oh OF! od | Ua 
: 7 _ stoorz9 pe Piedad ed Sotmoratak | 
at ao UTTse onda Vttaubat eat u eaneoot 2. | =e | : 
: 
#4 steered Se Sais “Yiagte at test jaepow wa rouse! af r 
| watoLqme it ted? ened oute at ee oe@aqa z, | a 


#8 biaget woy dulsdw eager ent ankyoa eteyolyns oe 
tle gatieqace atk Ssotnevbeath a bs ote hg ag 
aie Avie giots fon ot ods ets ont Breyolgns | : 
nite aa vera0e sevol oun s 
eteetred 44 "Fase bydo cara at sont 8 
7 saat Ifa a seam +2 
th otet t rates ide ait to ond 8 PRTG, +0 at 


—* 


‘engew seuedf 45 ba8 att o¢ at xwedat Sos duayre » f 


-tistay ef gery teitt ofaoe roms oat ae ors tada ) 
i. en? to Level eat of as noi? tog oF st © H La qmos . La : ait 
‘ south ak rar ck fount at tedd reen 87 of aupeba. “4 | 2 m4 a 
| at HOY 288 of geen I no tt seup teido ome orohy f, 2 as | - F 
if “s0¢ Betuster eréw ¢ anf? seiictea ont of soustoter a a , 
\] ant s 


iitxes sud ai gexitte edt to tet tem feotdua ott ag? | a 
I: tosto edg ¢hest shape nedare bev int oft ak yedoubet fe: | aes ote ‘ | 
A 


| eed tate bed tay edt al aoktayiteevat oviaxoene a6 tb 


ia » ,ftnemmite WO Istobet (a — ext we | % Bei 
‘4 Rewtentance shed tovetae tbl we at een rs ee Ae et 
of Ri tebio edt te tpanteved tonebet ot w 10K oA - | :/ roe 
|}. Pst) ‘tes no Leeetteoval eviaastxe ne se | | ies 
fos eX +k oo teetten teatdue dead igor fotottto ne | 


hae nee node _MommTeatiajon a ma He 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


‘TORONTO - CANADA , 3 6840 MeMahon 


the President's public request in 1934 he immediately 
promi sed in thet statenent that a survey of the 
industry would be made and appointed Governor Winant. 

Qe My question was, when vas it? Be: 1934. 

Q. When did they report, about the spring of 
19357 : “ /‘. The spring of 1926<« 

Q I have that report; I think, at Ottawa. 

“HE COMMISSIONER: It is not filed? 

MR. MeRUER: Nee 

MRe HEWARD: Yas that the Winant report? 

WR. McRUER: Yes. 

HE WITNESS: The work assignment board that 
was appointed by the President for the three division 
of the industry have made reports according to work 
lads and assignments and wages, ete., and that is 
included. 

WR. GEOFFRICN: The report of the strike, was tha 

e “inant report? 


THE VITNESS: The Wimant report is separate 


and previous to the full report of the work assignment te 

THE COMMISSIONER: I would like to have that repo 
made an exhibit. 

MR. MeRUER: Yess: 

THE COMMISSIONER: And\as it comes in connection 
with this part of this teptimony YT am going to give. 
ite number now,’ lir. MeRuer. What is the name of 
the report, the Winant? ate 

WR» MCRUER: There are two: reports, one is the 

inant report: white @ealsiwdith the subject matter of © 


the strikes and then there is -- A. The Work 
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 ——— ~ Assignment Reports 
; Q. By wivdad ‘wet that made? A. tthe Tepartment 
of Labours 
THE, COMMISSIONER: Then, the Winant report, that 


will come in as exhibit 447, 


5 
EXHIBIT NO, 447: Wineant report (to be 
pro duced )« 
What is the other one? 
WR. McRUER: The York Assignment. 
THE WITNESS: fhe Textile Wark Assignment Reporte 
» - EXHIBIT NO, 4463 mextile Wark Assign- 
: ment Report (to be 
produced ) 
@HE GOMUIS@TONER: We have both those in Ottawa, 
have we? 
MR. MgRUBR: I have one, I am not sure about the 
. Wihant report, my lord. 
“Me dour dsr onen: Then, you will take a note of 
it, Mr. Whiteley. 
SECRETARY WHITELEY: Yes. } 
& “UR. REWARD: Is it 448 that is to be the Textile 
work Assignment? — 
g “pre COMMISSTONER: What is that? 
“MR. HEWARD: I wanted to get the number which is 
to be the Textile work Assignment. 
25 TIE COMMISSIONER: The Winant Report will be 


number 447 and the next one, the Textile Work Assign- 
ment Report, will be 448. , 

BY MR. MORUIR: Q. The Textile Wark Assignment 
Board Was a board set up under the Department of 


30 ||  tdbour’in the United States? A. Through the advi 
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of Governor WYinante 

we They followed each other in sequence? 
Ae One folloved the other in sequences 

de It grew out of the Yinent Report? 
5 Aa Yes, sir, that is what I wanted to get straight. 
we» You-will see that we get those, My. Whiteley? 
SEGRETARY YHITELEY: I have asked the legation 


in Washington to forssard them to use 


THE WITNESS: Me. MeRuer, I want to make one sta te~ 


> ji 10 ment, before J go if your Honour will permit me? 
BY THE COMMISSIONER: ©. GO OMe a Tn the 


discussion of this strike situation I can understand 

where unfair dedugtions can be mad@e It should be 

understood that the northern employers, approximating 
iB. 20, operate large corporations in the gouth while 
at the same tine operating mills in the North, and 
the 4ifferentiale existing in the tame eorporat ion 
be tween their Northern and Southern mills, was the 
) primary cause of bringing about the condit tons 
% * that existed during that periad of 1934 when we were 
compelled to strike to preserve intact the leReAe 


as it originally wes inten ede 


we Alright. 
= BY MR. MeRUER: Ge 4re there any milis moving 
from the South back to the North? Ae Vell, 
I cannot say that there ere mny- I know of one oF 
awo or I heard of one or two. 
Ge — did they move from and where tof 
30 _ de How, 1 have not got thet right ai my hand. I did 
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A | Ye IT woul@ “Like to have that information if we 
can get it. It is a matter of interest. 
HE COMMTSSTONER: Mr. Neliehon may send it to us. 
Ay T will, your honour, everything I have that I have | 
5 i toucheé on. 
, | ; wR. MeRUCR: Thenk you very much; that is all, — 
| lin, MeMehone | 
| EARL P. SURPHLIS, Sworn, 
) 0 | EXAMIWED BY MR.’ MeRUER: 
Qe Mr. Surphlis, where are you employed? 
Aw T. Eaton Company, Montreal. 
BY THE COMMISSTONER: OQ. Wheref - Ae Te Eaton 
Company, Montreal. 
i BY HR. MeRVER: ¢. In Montreal; what capacity? 
Ae Buyer of fa bricse 
BY THE COMMISSIONER: oc. Buyer of what? 
Ae Dress fabrics. 
os 4» You are a buyer of dress fabrics? Ae TeBs. | 
“j BY ME. MeRUER: 9. How long have you been a buyer 
of Gress fabrics? A. 12 yearBe 
Qs Always with the Montreal setae? ' be Wes 
came from Torontoe 
x Qe Were you in the same cepacity in foront of 
Ae I was assistant buyers. 
‘Qe And you have been buyer of dress fabrics 
with the ?. Eaton Company throughout this year, 19 36? | 
Ae Yes, sits — 
y 30 ! © Qe Will you tell me, Mr. Surphlis, if you have- 


been buying rayon goois in 19367 Ace YOBe 
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' : Surphlis 
q- And have you been buying any Japanese rayons? 


@. To what extent have you been buying Japanese 
rayons? Ae Approximately $800. = 
S. 8800 worth? Ae That is at cost in Canadde 

Q- Yes; have you had representations made to you 
on behalf of Japanese merchants, any efforts to sell 
you Japanese rayons? . One or two occasions. 

Ge Yes. — Ae We were not particularly 
interosted at that time. 

Qe Yee, heve you made any effort to buy then? 

Ae Ye bought some through our own representatives. 

ye Phrough your orn representa ti ve? Ae Yes. 

Q- “het was the nature of the $800 worth of good 
that you bought? Ae There was 3600 yards of 
%6 inch rayon setin and 750 yards -- I beg your 
perdon, I am vrong, 3600 yards of 27 inch broecaded 
taffeta. 

4. Of 27 inch broeeded, yest Ae And 750 yar 
of 36 inch rayon sstine 

We Yes. &. That is the extent of our 
buying. 

Qe Why heave you not bought more Japanese goods 
this year? It doesn't sound like a very big order? 
Ae No, thie was more or less an experimental purchase 
to see the condition of the merchandise that was 
received. 

Ge Yeu, Wu why didn’t you buy more? — Ae Well, 


we found on receipt of this merchandise that they wer 


| reso en oueaaet we sutwd wood woe owed heck. ae 
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; not perfect goods, what we considered perfect gous. 


Ge Will, you get me, those samples, please? 


SEQ. WHITELEY: The Australian? 
MR. MeRuer; No, Japanese. YT just want your fulh 
and frank statement as to why you have not been buyin 
Japanese goods. We have heard suggestions that they 
were pouring into Canadas. 
MR. HiWARD: Who mde that elaaht oat 
MRe MeRUER: And I want to know why you have not 
2. | 10 been swamped. 
MR. HSYARD; “ho suggested it? 
NRe MeRUE RB: I am going to show it to youe 
. MR. KELLOCK: We have not heard it so fare 
Mie MgRUGK: Oh.yes, I have got it in writing. 

I want to know why you have not been swamped with. the 
tide? | As As a result of the first purchas 
we were not satisfied with the condition of the mere- 
chaudise when it was receiveds 


Qo Leak nw ntu) he Consequently we did not mak 


20 
any further purchases, we were not satisfied with th 


quality. 
- ae ond have you had, or have you any Japanese 
textiles that you consider it would be desirable to 
i purchase and gentle any moe? 4 Ae fo, 8ife 
Pi ear this year? A, Just .this,ye 
_ THE COMMISSION=A: Whe re does the rest of the suppl) 
of rayon goods come from? 
BY UR. McRUER:.Q-Yhere did you secure your fra 
i) 30 goods?...,. ..» A+ Canadas 
eo ALL in Canada? A» Principally; thqre 


L 
= ae 


et te: 7X 


ra j oo : Mi 4 oA oy vy . Poa a 
ph lcs ehisewe 7 6260 
. ve ahve! Het woe my ef Pb 


. "hens tostteq betes tance ew tadw ail ts aa 


- Feasetg aofquss sacd? om $98 woy Tit” .9 


Aushiontaus ed? ;yadariny.ame | | 


tie E SHOE rae tent ee sensraget. vont (pteeoM .! : - 
i poutwe mee tort eyed Mey yar oF aa i te metste inert ons | a 
3 contd tact aug ti nesp.se oreed oved oF sBhogg | Sa5n8¢8) ) i 
+ebaned otal galivog Stow | 
3 tno Bteogava tadt eben om :Ohgwan . mi 7. 
* tom eyed poy ude wond of thew t bra *aUHOM | | a 
: hegqmewa mood ; | Or 
tes bod conse ode CHAE, ce | - 
OY 8 #i wore of uaifog aa I ;aS0feM .AM 
wte% ca $2 Based ton eved @F :300%1ax .Am 
eu Rive ak +2 ioe wes f .@oq do. SELUT gh Hid wes | 
jes adie bognere ame of ‘one ov wal voy Ydw word oh. eee t Pua: 
peeeere sent ott te iipeet s aA oA oe Peper _ Tebis 
| “fen eds to woke thesoe en? dd ie heitatias fom IEF ow | t d 
sbeviover esw ti godw os thaarty | 
. lan fom BES ov ¢innepedene See _Taet a pe 
ot | is ” bolttelise fom orew ow ses adorsy aeityt ‘as. ie 
Sa 
z Vi ae ate Vis voy eved to had Boy eved Bera. Re | | me a 
oF efderitass od b Lsow at 10 Lasoo wO% Jedd eellixes | a i ; 
| tte 2o8 > ail A fe mm via. ene bus eaaiiorng | - iE 
+m ox ald? tewt 7 _ Fay, eid? seeres\aten: “er | | 
Ha eft to geet edd ee08 erat” : mo leermace mat, wei 
fa eA | _,, taort emoe uageen te | | 
: uae twey Sms888 Oy Br ) oxo 2 ed lhe: eee a | 


a ee 
| bite ‘eAfeqtontas “A anah wt £) 
ae | 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


TORONTO 


REPORTER 


CANADA 6846 Surphlis 
may be a small proportion from the United States. 

Qe Where did you buy from in Canada? 
Ae ABBOciated Textiles, Consolidated Silks, Bruck Silks), 
Dominion Textile. 

@- Did you buy any from Canadian Cott ons? 
A. Not this year.I don't think. 

Q. Were you ever a substantial -- 

"HE COMMISSIONER: Yhat about Great Britain? 

BY BR. MeRUER: Q. Just when I finish this 
question; wore you ever a substantial buyer from 
Canadian Cottons? — | A» Not in cottons. 

Ge» I mean in rayons; were you ever a substantial 
buyer of rayons from Canadian Cottons? Ae I would 
not say to any extent. 

Q- Now, have you this year eut down your purchas 
ef rayons @ have they increased over, we will say, 
the first five months of last year? Ae Yell, the 
may be a slight increase. 

Qe No appreciable decrease? Ae NO« 

Ge I mean in yards? ._. Ae Yes. 

@- Have you ever threatened to cut down your 
purchases of rayons. on account of the Japanese impor~ 
tations? &- Not up to the present time. 

@e You have never told any of the Canadian buyerp, 
"T am not going to buy from you, I am going to get . 
my sturf from Japan", or anything to that effect? 
A- HG te + | | | | 

Qe», Do you,buy any rayons in Great 5ritain? i 
Ae The first part of this year we made a few small 


purchases of spun rayone 
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Q» Yes. As And novelties. 

qe That is rayon that is woven from fabrie 
that is made out of rayon staple? As Yese 

Qe The yarn is first eut up and then spun like 

5 | cotton? A. Yes, a dull finish. 

y+ You purchased a emall quantity of that in 
Great Britain? Ae Yes. 

Ge» Why have you not been importing reyon from 
Great britain? Ae Previous to that we considered 

. 10 the tariff rather high. 
| Q- High enough thet it prevented you from importing 
and doing business commercaally in it? A. Well, 
that was one reasons Of course, ancther reason, 
the styles in many cases were not,as we considered, a 
? Suitable as some of the Canadian merchandise we ¢ould 
buys 

w $o that even irrespective of the tariff you 

prefer the Canadian merehendise? As To a large 
p '~ " extent. 

Ge How, what Go you say as to whether there are 
advantages in dealing with the Canadian manufacturers 
ae to delivery and repeat orders, and so on, thet 
would give them an edge on Japanese xmerchents even 

5 competing om similer. fabrics at a simidar price? 
Ae The principal advantage would be the matter of 
getting merchandise promptly.« 

Ge Is that an important thing? Ae Yes, in 
‘style merchandise. 

Bey) 30 some Q@ And rayons is a thing thet is a style merchan 
dise? 4. A good many of theme 


Q. For instance, you order a style and you don't 
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f know whether it is going to be popular or not? 
A. There tsk certein amount of risk. 

Q- When you find that it is popular you can get 
imned iat ¢ eh ieery. as a rule? | Ae Immediate 
delivery as a rule. 

«« Get immediate delivery and that is good for 
merchandising? Ae YeOse 

Cs if you have to send to Japan for the next 
@der some other style may be or the market? 

Ae The + is right. 

THE COMMISSIONER: Perhans we might as well make 
it a little more definite; whet percentage of the 
pai eneutionnn th are got in Canada? 
| BY UR. McRUER; Qe What pe reenta ze of your rayon 
requirements are purchased in Canada? | Ae I Gan 
ohly give you an approximate idese 

G- would it be a aifficult matter for you to 
bbe @ table made up over a period of years that woul 
show that? A» It would oe difficult in this 
sense that we don't keep separate sections for rayonse 

Qe You do not have rayons segregated from cotton 
and silk and go on? Ae Noe 

Qe What would your approximate idea bef 
As I would say x 1 5ihe 
| Q- New: have you any obeervaticns to make in 
regard to the merchandising advantages -~ 
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= 5g fee BY WiRe M@RUER: -Q. Where would you Sey the ot her 
25% comes from? Ae The United Ste tes, 


BY THE COMMISSIONER; Q- That is from the United 
States? i alas 4e And Great Britein this year tnt 
not previous to that, 
BY MR. “@RUER: Qe Are the types that you import 4-< 
_BY THE COMMISSIONER: ge dust out of curiosity, 
Ou Say Great Eritain this year but not prior to that 
why is that? &e Vell, we @id4 not eonsider| «« 
| the tariff at that time was considered rather high. 
» is 4- Vell, you mean it is on secount of the changes 
in the tariff? 4 Yes, sir. 
BY UR. M@RUER: Q. That. would be since the budget 
Came down;. up until the first of the year there was 
15 no change with Great Britain, there was with the Unite 
States? : 4&e There vas a reduction. 
ae The reductions did not take place until 
about the lst of May as far as Great Britain? 


Ae Thet is right. 


'% 20 BY THE COMMISSIONER; Qe It is since then you are 
inereasing Jour british purcheses? &. We have 


increased theme 

BY MR. MeRwr: @. What do you say as to whether 
the goods that you were br inging in from abroad, the 
> |x 25%, was of a class or kind made in Canada? 
Ae Yose 

v- They were of s class or kind made in Canada. 


Now, what do you say as to the merchandising advantages 


Pid of having a diversifieation of styles such as you can 


i) \ 30 
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i | 
a get abroad, and, as I understand, are not available 


in Canada, to mix with your Camdian styles to promot 
sales; what do you say as to that? Ae Well, it 
an advantage. ‘Ye have a bigger seleetion for the 
5 customers’ needs that are mot possibly obtainable in 
Canada, which are resily looked for by a good mony 
customers, something different. 
_. Qe Dees that encourage the eustomers to buy? 
Ae It does in the case of a customer that is looking 
i) | 10 for something thet is not considered more or less a 
staple fabrie. 
qe You are a morchandising man -- well, you are 
a buyer, you are not a merchandiser; probably it is 
more @ seller's proposition than a buyer's but 1 want 
1s to get your observations on this. I think it is a 
matter of common knowledge among any of us that if ve 
go toa lerge centre like dew York and walk along 
the streets you will see a great many styles in men's 
shirts and ties and things like that that you won't 
s ; sa see in Toronto or in Montreal. You might see the 
odd one of that type but you won't see the diversifi 
tion and it does seem to me that it is an attraction 
and ereates interest and inducement to buy; what do 
ss you say about that? Ae I think it is an inducemgnt 
to buy particularly if our range is somewhat differen 
to our competitor's, as much as possible. 
we Yes, and is the market in Caméde sufficiently 
large that the manufacturers can give the diversifica}- 
ion of lines that you can get abroad? ~ Ae It ma 


re 30 


be but we are striving from time to time to locate 
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something that is different so that -- 

BY THE Gomrssiomern: G. What is that? 

“ap. We are striving to locate something that is 4 
aifrerent typé of meréhandise to 4 certain degree 
thet we can show in order to have ea more diversified 
collection. 

By HR. McRUER: G. An@ what effeet does a high 
‘tariff have on you in being able to ao that suecess- 
fully, 60 that in commercial quantities? 

&. The quantities are not partiéularly large of these 
importations. 

BY THE GOUMISSTONETS q. Speak Louder. 

‘A. the qiantities are not particularly large, but it 
is the variety that we really look for on imported 


merchandise, principallye 


Q How does thet enswer your question, Mr. MeRuer 

BY UR. VeERUER: Q.' I say what effect does a high 
tariff have on your ability to abtein this diversificaft- 
jon of lines; what effect does it have on your business? 
T vant to get your view, your experience? Ae it 
may have a certain effect on the volume that we could 
nals into the countrys 

Gj. Does it increase the price on the diversified 
lines that you do bring in? de You mean 
more so than -- 

Gu. If the tariff ie high does it inerease the price 
of these diversified lines? Ae Y@Se 

| we It does; well, that will have some effect on 

the consumer, will it not? Ae It does, butz 


person who is looking for something entirely differents 
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ova QULpRLis 
of GOUTBSs naturally they want reagonable merchandise, 
but if it is pusere~y different they are sometimes 
willing to pay for it in order to have ite 

apt? Whe the? he is Sr to or not he has got toe 
Well then, in regard +o the diversified lines Wie 
do you say as to she quality? Is it of the same 
quality as produest in Cenede? ! Ae In some 
cases it is about the same quality, the style features 
are different. 
: he Apa in other eneent Ae In other cases 
the quality is a little patter. 

Gs Well nor, in regs rd to the 27 inch brocaded 
taffeta thet you hané@led 3600 yerds of, 27 inch 
brocaded tafrete; was thet of a class or kine made in 
Canadaf | 

Re _ -ESLLOCE: He paid it waBe 

MR. MeRUR: Ho, no, no,he aid not. 

TR » KELLOCK: You esked that question. 

MR. MGR R: Thet was a different question; I 
asked about the 25% that be purchased abroad. NOW » 
was that of a elags or kind made in Canada? 
due Noe | 


ye Had you been ces vgs similer wewee ee taffeta 


LRTI AOI E 


lace in Caneda?_ 


GUO RES EM 


any other place, any plac 


=~. 


he HOo i 
) 

Qe You had note Had you ever bought brocaded/ 

{ 

taffeta fr orn von treal cottons? Ae HO» sire 


tio go Shey ever submitted any “samples to you | 


Ae - Tot $9 my know Ledges / 


as Yar LEA know? | 
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never had any samples of bpwsaeded rayon taffeta 
submitted to you by Montreal Cottons? 4. No, sire 

q&e You have a man permanently located in Japan, 
have you not, the T. Eaton Company? Ae Yes, about 
ten months of the year, nine months of the year. 

we He spends a lot of time in Japan for the pur- 
pese of seeing whet he can buy there that can be sold 
here advantageously? Ae Yes. 

Ge And of couree, he will buy other things than 
textiles? Ae Yee 

Ge any Japanese goods, we see little dogs 
sometimes, little toys of one sort and another that 
are marked made in Japan; he would buy that sart of 
thing as well as textiles? Ae Yes. 

So Anything that he can get hie hands one 

_MR. HEVARD: Mr. MoRuer, you mentioned the 

Simpson Company; isn't this witness from the Eaton 
Company? : 
g MR. MeRUER: I don't think I said Simpson. 
‘ Mie HEVARD: I think you said Simpson; both of us 
here Chenaht you dids 

BY MR. HeRUGR: Q- Ane éid you have a conference 
with this man in reference to Japanese textiles? 


Ae No, I didn't have any conference with hime. 


Ge Did you see himf Ae I sav hime 
qj» Bid you see samples? A. Wo, #ire 
we Did he have semplesf j= Ae No, sir, not 


at that times 
w+ When 4ié you see him? Ae I believe he left 


| for Japan in Februarya 
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Q- He left for Japan in February and sinee 
February he has not bought and shipped to you any 
textiles except -- Ae Just -- 
Qs Just those. You have goods on order now? 
&e No, sire 
Ge So he would have, undoubtedly, aecess to 
the fulk ene of textiles that would be available 
in Japan? | A. J would imagine @o. 
as There would be nothing in the world to 
prevent him from seeing anything at all that was 
over there that the T. Eaton Company of Toronto or 
Wontreal or Vinnipee micht merchandise? - No’. 
““Q- That is what he-is there for? he Yes 
ge TO keep his eyes open to find out anything 


he can buy to sell advantaceous ly® in Canada; that 


is right, fe it not? Ae I imagine that is his 
reabone 
ae That ie his job? Ae YeSe 


BY MR. ELL OCKs 

Qe Mr. Surphlis, I just want to ask you eae guesti 
Or TWO. When did these 1936 purchases of Japanese 
rayon take place? Ae I cannot exactly tell you, 
Mr. Kellock. It is after the ist of Jamery. It was 
February to Marehe 

THE COMMISSIONER: Wheat is that? 

MR. KELLOCK: February to Mareh, my lord. 

Qe Then, you said to my friend you had been 


‘ 


asked to buy Jap nese goods on one or two occasions; 


Bee ea eee 
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was that one of them or was that both of them? 
A. That wae one and of course we have had agents 
showing samples. 

«» Then? . 4. In February. 

we I see; not since? iiey Hot since. 

Ge and are you able to get smell quantities of 
‘these Japanese gooas, rayons, here in Montreal if 
you want them? Do you know whether they are 
warehoused here or not? Ae I believe they are 
» iY warehoused in Toronto. 

4» You think they are warehoused in Toronto; so 
that you can get what you want by phoning Toronto 
| at any time? Ae I would imagine go. 
MR. WeRUER: Does he know? 
f te “THE WITNESS: I am not positive of thate 
MR. MeRUTR: If you have got in mind anyore in 
Toronto that has a warehouse that ean sell these 
iyi 4 goods I will undertake to bring him here Monday or 
m ( Pe is Tuesday next week if you want him celled. 
a) “MR. MELLOCE: That fe fines Then I would ask 
os a my friend if he would call lr. Fisher» 
! “yR. McRULR: Yes, I will call Fisher. 
THE COMMISSIONER: Yell, we might hear him in 
A ig ee Torout@e 
‘~ an, MR. MeRUER; Yese 
| MR. KELLOCK: Alright. I 4id not have Fisher 
in mind when I was asking Mr. Surphlis. JAm tola 
{ | there is a plece in Montreal: ao you know that? 
eo Ht Be Ae I don't know of the sources 


tee | ge Where there are stocks available you can buy? 
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aR, MORUER: If my friend says he is told that 
I want him to tell. me who it is and where they are 
and I will cause subpoenss tobe issued and we wiil 
find out ell about ite 

WR. KELLOCK: So fer as I am concerned, my lord, 
it herders on gossip, and I was trying to find out the 
witness’ knowledge. 

MR « MGRUER: You ean tell us who told you and re 
will put him in the box and find out what is the soure 
of their informtions 

VR. KELLOOK: I don't want to tell you everything 
that is in my brief, Mr. MeRuer. 

WR. MeRUER: If you don't want us to do it,alright, 

THE GOMMISSIGNSR: You see,Mr.Kelloeck,you are here 
supporting the case on behalf of our Ganadian industry 
which you gay is menaced by Japanese competition so if 
you have anything like that you shoulé bring it out 
otherwise I must assume you have not got ite 

MR. EBLLOGE: The only reason I do not substantiat 
it de thet it ien't good enough to substantiate.e 

THE GOMMISSIOMER: You meen to tell me if there 
is such a pleee in Toronto that you cannot find it? 

WR. KELLOCK: In Toronto, yes, I know there 
and Mx. MeRuer is going to examine Mr. Fisher. My 
instructions are very definite that there is such a 
place theres 

MR. NORUER: That there is such a place where? 
| UR. KELLOCK: Im Toronto, but when I come to 
Montreal, my lord, my information is not as goode 


THE GOMMISSIOCNER: Ye are talking about Toronto. 
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4 Still, you are not &lone in Montreal. You have Mr. 
Lanctot who has been working on thik case for a very 
| long time. If there are any hiééden away Jepanese 
| warehouses in liontreal’ you should have theme 
| 5 MR. KELLOOK: I G@on’t°like’ to mention these things | 
| unless { ° know there is something in them, but I will 
| make inquiries and if there is any inform tion. I have 
it will certainly be msa@e available. 
MR. MeRUER: What my friend said was that he had 
re) 10 gossip. Nor, if he can tell us who gave him the 
| gossip I vill be prepared to put him in the ritress 
\ box and ask him how he knows ite 
THE COMMISSIONER: You are talking of Montreal? 
MR. MeRUER: Of Montreal, yes; I am prepsred to 
nm give my friend any assistance in the world in tracking 
down any gossip that he is apprehensive about, and 
we will make him swear on oath, we will subpoena the 


witness. 


MR. KELLOCK: I think, my lord, that my friend 


< 
Ne 


20 
already has subpoenaed the witness that I have in mind 


| | MR. MGRUER; “ho is it I want to kn@w if there 
is any seeret about this thing; I am not sparring 
for any position. Who is the witness you have got 
_ in mind? 

WR. KELLOCK: I do not like to make a statement 
unless I know some more about it than I do know and 
unless his lordship asks me I won't say any more. 

THE COMMISSIONER: Do I understand you to say, 

we 30 Mir» Kellock, that Mrs MeRuer has subpoenaed somehody 


‘whom you intend to question on that point? 
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UR. ERLLOCE: Yes. 

PHE COMMISSIONER: Who is that? 

URe KELLOCK; I understand he is a buyer oan 
Henry Morgan & Companys 

MRe MGRUER: I have more than subpoenaed him. 
I hseve got him in court. 

UR. ESLLOCE: My informetion may be wrong. That 


is why I did not like to say ite 


(paze 6860 follars) 
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j material from the standaré of selection and one 


ean cuite understand that and you told my friend 


6860 Surphils 
Qs” My friena was asking you a number of 


questions sbout the desirability of having imported 


RATERS AA SPCR PS IE NR CEA A OR RESIS AEE EME EAD RRS 


| that you were not looking for any large quantities 


| of imports, you were just leoking for som from 


| the standpoint of variety! “ & Phat is, 


from the standpoint of silks and rayon and omitting 


| woolens, of course, from import. 


HE COMMISSIONTA: ¢. There are many woolens 


impor ted? A. There are quite a few 


woolens imported. 


BER KELLOCK: And I think you Atimated to my 


- friend that speaking to your interests from that 


standpoint, ‘the standpoint of style, you are 


willing to psy more? A, Yes sire 


c. Anat suppose it is alse obvious that if 


‘these imports are sold at a cheaper price than the 


domestic produet of the same quality, then people 


are apt to buy the imported material’ \ 
YY 
THE COMMIS 2. ONE: theve are the woolens % 


imported from? Ae From “reat critain. 2 IN 


MR. KELLOCK: Then on the question of the i 


“yariety, does that apply to the mail order business 


 pusiness?- 


fer does that ony to theretail over the counter 


A. Well, I am afraid 


| t am not familiar with the mail order business. 


PCN RRS ss Mira SS 


"Qs "= understand that your view is that the 


| Japanese na terial that yen bought this year is not 
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®S | | 
of a very good workmanship? Ag It is not 
satistactory. 
@.- And then you are not making further purchases 
of that on account of quality? Ae We don't 
5 ch | 


anticipate to. 

Ke And have you ever been able to buy Jaranese 
goods thet were satisfactory from the standpoint of 
euelity? 

THE COMMIS -iUNER: You mean textiles? 
®» - a tl igh ; 
a Mae ROLL CK: i688, my Lorde 
THR WLINESS:; I emnot remember that we have. 
GQ» Do you remember about 1950 or previous 
thereto? Ae. tem 
3 & And were you able to get satisfactory 


leila textiles then? Ae I would say 


i me chandise was prectieally shout the same 


ype ae we get et the present time, that we oave ree 


~~ — 
9 1 
—) . Q. That is, as far as your experience goes? 
ih. tes sires 

@. You tela my friend of a reoresentative who: 
nad left for Japan in February - when wuld he arrive 


25 ? Japan or was he going elsewhere as well? 


k Re was going to. Torenéoe and Wimmipeg and spending © 


eertain amount of time tuere. 
Qe Do you know when he would arrive in Japan? 
Le T @ould riot tell you that. 
‘®) 30 . 
i. MR. MeRUER: @. Any other body looking after 
| 


our buying over there while he was in Camda - did 
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y+ 
he have an assistant over there? Ae Bo, sir. 
MR. KELLOCK? Q. hen I wanted to ask you if 
you had seen any materials similar to Exhibit 400, 
but perhaps we have had that sufficiently answered. 
I just want you to look at these samples in Exhibit 
400 an& tell his ho raship if you had seen Japanese 
goods of that character before? 
THE COMMISSIONER: “pre these the pimples 
10 sent over by Courtaulds? 
WR. KELLOCK! Yes, my Lora. 
A. (Witness looks through samples in Exhibit 400) 
Roo Bis- 
Q@. And would you look at Exhibit 146, had you 
known of goods of thai character being manufectured 
in Canadaf Ae in this width? 
Ge I em not speaking about width, just the 
quality. - Woula you look at the brocaded samples? 
A, 36" in a similar fabric. 
& So that when you told my friend that what you 
hed bought this year in the 27" ‘was of a class 
or,kind not meade in Canada, you hed reference to the 
width? Ae Yes. 
25 | THE COMMISSIONER: This last sample is the 
Ganadian product, Montreal Cottons? 
MR. KELLOCK: Yes, my Lorde 
MR. MeRUER: vee fhe width is an important 
diss in your coming to decide whether fabric 


) is of elass or kind made in Canada? A. it is in 
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in the piece goods business where the patterns 
usually call for 36-38" for silks and cottons or 
54" for woblens. 

Re KELLOCK: me y overlooked apparently- 
referring to Exhibit 1460 I see that those plain are 
294" width and this plain in ZT" 

LR. MekUER: Theat is in onion tne plain. 

MR. KELLOCK: @. ‘the fancy width is less I 
assume « | Yes, width 27<28-<0f the brocade samples 
is 27=<287 A. Yes. 

Le You did not know that was manufactured in 
Cenadaft A. No. | 
MR. MeRUER: & In either widths? A. 


15 Ne sir: 


BY ik, MeRUER: 
we I just want to get your view when we are 
gs id looking at sien Salaries these Japanese samples, 
Exhibit 128--are those the ones, 27" taffeta, that you 
bought? | ve No sir, I aid not buy plain. 
G. You just bought brocade? A. Plain 
satine 
Q@. Did you bake these offered to you? A. Yes. 
| uw. Why aid not you buy them? Ae well, we 
sous Sereh et. that time the broeades might be more 
wethehader eur aero Ty | 
er) 30 ; | Q. “Well, any reason why you did not buy these 


‘taffetas, 1287 A. No particular reason. 
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| THE COMMISSIONER: He said he wanted brocades, 
“a. What about the quality of those samples? 4, 
They chew streaks in the weave. 
G. They are defective? Are “hieh is a big 
disadvantage for dress purposes. 

MR. MoRUER: Ge Now, take for examples this 
brown one of Exhibit+ 146 and put that as « fabrie 


alongside of these fabries in Exhibit 1L28—— 


10 are they such that they would S¢l1l in competition with 
| one another. Take a woman coming into the store 
and she wanted to buy a dress, and we will say they 
are of equal nN would there be any ehance of 
Selling this one Exhibit 128 as seninnt the 1467 
ame rodass Could I just see 1467 
Ge i am talking about the brown one to begia withe- 
what about them? A. i think the customer would 
prefer those, Exhibit i146. 
q. Take for <eeguiee 128. Now, here is the 


“ee ist 


thing ld a odd place in the weaveeawhat do 


you call that? fie fhat is broken threads 

|mostly. 

- And there scems to be threads that stand out 

25 and show streaks--what about then? de They look 

Like a missing warp threads. i do not know 

whether they are or not. \ 
I was just wondering what a woman would want \ 

with a dress that is. made with things like that tT 
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Yu are talking about 


MR, MERUER: la lad 

Q-. What do you think about that? Ae Well 
iat is the objeetion we hed to these fabries. 

MR. KLLLOCK: Have you any Jepinese samples of 
rocade for to show the witness? 


Mk. MeiUaaz: I do not think we have any brocaded 


' ample, 
10 
Titik COMMIS SOME Is not there some among 
bhose Australian samples? 
MR KELD@OCK: Wo, my Lord, I think not. 
| MR. MeKUER: Q. it is difficult for xe to 
15 


jn derstand a sreontes taffeta that is put forward 
ere by Montreai Cottons as a fabrie for manufactube 
pod that I have not been able to find a buyer from 
bimpsens or atone yet that heve ever heard of ite 
If ow. are interested in brocaded taffetas - I wonder 


20 
fow it would be that you would all be missing this 


opportunity to buy that. Do not they send men 

eround to canvass these stores? Ae tes sire 
@. Go around to try and get orders for these 

25 leoods and you were evidently in the market to buy 


brocaded taffetas, were not you? Ae Well, 


we G@id not know, we had never seen that sample, 


3 
; 
: 


0 30 


At least I had never seen it. (Referring to E xhibit 146 
Q- I say you were in the market to buy brocaded 


taffetas whether you had seen these or not? Ase Yess 
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Ge Because you, bought s.me.of the Japanese? 


he +0860 

THE. COMMIS.L ONE: Cannot we find out to what 
extent those semples sare known in the trade? 

Ma. MeRUER: I em tryinghtrd to find outs 

ewe COMMIS. Lome: 1 mean frem those who proe 


duced thems 


® 10 ALEZASDER FARCUUAR, sworn 
EXAMLSED BY MR. MoKUER: 
G&. Where are you employed? Ae in Montreal 
with the Henry Bergan C0. 
Qe “¥You-are a buyer’? A. ies, buyer of 
15 
severtl departments insluding the febrics. 
Ge Ani ao you purchase rayon goods? A. Yes 
©, And have you purchese« any Japanese rayon in 
a the year 19367 Ap None at alls 
eS) 20 Ge How, have you had any offered te yout 
"ee nave sta lbh ed Looked at samples. That is par 
of my job. 
j- Shere aia you look at the samples: he in 
95 my OfTiSee. 


Q. ‘Traveliers come aroun trying to sell tacm %o 


you? Ae LEBs 
O. And way 4ia not you buy? A. For severa 


Tre2a2songse | 


gig 30 Q@- You might same some of them? A, One of 


Ras 
a 


- ries os ‘tc 


‘ oe 


i 
= 
E> - ad 
pa 4 


ie a Ph 
S9aemeqe’ oat to om @ taawod Ps waked oo | 

St ie } 
~ q 
| 


tasw ot tee anit ow toned SK «Lida ser 


| 
tehext edt mi woud SEs aolqnea ‘esodit ‘fue. | 
‘alee a 
sive Balt o¢ boadiyn byxd as Tt “wiiuiew at “| ; 

“6xG odw secdt mont | naem I 2AAMO I. aituios aie . * | Wades. 
; i ‘J , i< f 

| | aa boos | 

| 


| | axews SAU OT Ly AMUAKA ac fy 
| AU sON 2k wu CUE LMANT | me 
iaeutaoK mI oA. ‘bexolgme vey 948 exeds me fe 


aD nemnem ytosh ant atte 


i 
1 
} 


to syed — oA somes @ eis wok of 


80 indat ott atime ys strom cacot ras 0 | | 
aeY si ane NOYSt es edouse- wOy of ha oD | = rn 
— Loy, SF eeonaqet s Saeed beasdousg BOY nt ines ‘bas i » | ¥ 

elie ¢@ ono .A aes reser ‘paey oe. 

f af 
YsHOE oF bexgzic, Taz pox wey oved ovomt ao Y 4 ge 
pisg el dont a ts betout LF gene gion ores I sae J, 
. : ; set to 
ni A teetgmen odd os os rey BES t9 90am of 4 
| b ase the eee “teste we 
[oe mast Aton of sadesé uray cove snastorest. 4p 
oe Ler att news “x9 PT, oh | 


ROBT. BRYDIE 

CHARTERED STENOGRAPHIC 
REPORTER 

; TORONTO - CANADA 


15 


20 


eo 


25 


6867 Farquncr 

én was that I had just returned from a three 
mon tan buying trip in Europe and I had filled 
my recuirements and another reason it seexed to 
me a little late for the elass of gooas I was 
being shown. Another reason was the time it would 
take to color up and heve those things in s tock. 

Qe What do you mean by colour up? Ae To 
colour up and have those shipped from Japanese 

Q. What do you mean by the time it would take 
to oS that? asain A. Well, today it has 
ouite a lot to ao with it. We must have colours 
very yery soon, change of fashion and that sort of 
thing and-— 

a i just want to get the importance of that 
from dar wieremandi dine geint of view - that coleur 


is important? A. Very vital.” 


@. An@ changes in stype end colour are important? 


A, Verye 

¢. You will have = run on red and then they 
will switeh on to sky-blue or rebinegg blue and 
then switeh on to something else? A. Yes. 

©. And does that have a bearing on where you 
buy the goods? A, On certain goods, yes. 

Q. Why? A. Because if we don't have 
the colours that people want for thefashion of the 
moment #¢ the time they want them then we might 


ag well go out of business. 


G. Aba is that something against the merchandising 
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of Japenese rayons in this im rket? Ade Yes, 
from my point of view, 

Re Then did you. go into the prices and consider 
whet the cost vould be laid down here with duty 
paid, e¢te.%.... .. | Ag Yes. 

Ge What do you ssy as to the srices on then? 
A, The materials that... was locking at were, of 
course, Quite varied. The low ones, of course, 
does not interest us at alls we are only inter- 
ested.in the higher clases cualities of both © 
rayons-end all elssses of fabrics but there were 
some vuisiateesttitebe in the vayon I saw 
and.it is just possible that 1 may bring some of 
those. into our stock. 

Ae, You may bring some in? ©. che I may 
bring some.in. It is difficult to say at the 
oresent momente 


f* 
eS 


Wow,» fromwheateyou have been able to see, 
as far as your iizm is concerned, have you any 
notion of switching from Vanadian purchases into 
Japanese? fe Hot at the mesent time 
but at the same time I bave to hold my mind open. 
For instance, I have just had one experience. 

I left for lingland to buy certain fabrics, part of 
it is -ayon and i carefully aveided buyige them 

on the other side but two days efter 1 came back 

I fo und the specific duty was taxen.off and 4 should 


have ordered them. 50 that.we must. stay alert. 
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in regerd te what is on the marké at the present 
moment. 

Ge You mean with the specific duty you sould 
have bought them? kh, Yess 

QO. And you say they are mixed fabrics? 

A. ¥es. 

@. The specific duty spplied very much stronger 
in the gase of mixed fabrics than it 414 in pure. 
» It was the pamée @uty on mixed? A. Yes, but 
the fabrics i am-referrin: to were quite heavy. 
Il an referring to drapery fabrics particularly. 

Q. But what I meen to say is this: as far 
ag you see at the present time is there any idea 
15 on your part that you are going to swing away in 
any large degree f.-om buying Uanadian rayens to 
buy dapanese 7? Ae Jot in any large 
degree, no. 

‘« You may buy some? Ae Lese 
s 20 

Q. But you are not going to push the Vanadian 
fabrics off the market with the 44040 buying 
Japanese? he BGs 

THE COMMISSIONER kX: Give me the percentages. 

5 MR. MeRUER: %. what vercentage of th rayons 
that you sell in your siore have you imported? | 
dy Take prior to January lst, 19367 Ae I 
should sey less than 20%. ! 
Q. Sinee January lst have you heen importing 


more - that is since the new agreement with the 


United States? Aw NO-o 
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©. Your purchases nave not increased from the 
Unitea states? Aq Noe 
G+ How is that? Ae Well, you mention 
in the United states pearticularly.. 
5 Qe Well, tere was a chenge on vanuary 1st? 
fe We do not happen to buy rayon fabrics from the 
United ctates, 
Ge Why don't you? &e Because we 
consider our type.cef business we have to go further 
» 10 Frege: 
| afield for novelty merehandisés UVur job is to 
search the world for novelty mer ch=ndise. ie@ are 
not a volume house, and it is-- 
THE GOMMIS uLUBGE : Ge Where does that search 
15 bring yeu to? | &.olt takes mecinto 
Eueland and Seotland and ireland add selzium and 
Germany snd Gzeeho-Slovakia and “olland and ‘ranece. 
MR. MeRUER: ¢. Would that 20% thet you import 
geome largely from Fngland or would it be spread 
over all these countries? A, Spread ove» 
€. Spread pretty generally that you could not 
say 2 large portion came from eny one country’ 
A. That is right. 
25 G. I want to-know if you know anything about 
a warehouse in Montreal from which one ean go ani 


order Japanese goods and get them delivered? 


A. I know of noné€e 
te You ao not know of any place where they are 


- 30 pH Eltag are | ‘ 
od . secreted about where we ean go and place any orders? 
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BY MR. KELLOCK: . 


Gs Have you in the past been able to buy 


- Japanese cocds which were satisfactery for your 
_ purpose? He Do you mean from my past 
experience in Canada over a period of years? 
Qe Yes... Ae Oh, yes. 
ry mn Qe How recently is that? Ae Well, I 


have bought Japanese goods in quite a large way up 
until about five or Six years ago. 
Qe And were they satisfactory? A. Ouite. 
Q- And I judge, as you said, you only deal in 
15 | high elass merehandise, they must have been high 
class merchandise? Ae Well, of course you 
are talking about a period of years. I have only 
been with Henry Morgan & Co. for about a year and a 


half. Frevious to that I was with a company that 


’ 
Ann 
e 
‘% »f 
Spee 


20 
probably did not have the percentage ef high class 


merchandise we carry. 
Se. Yes, but was it good merchandise? Ae Yes, 
You say you bought quantities of them? 
25 jj Ae Large quantities. 
Ge Including rayons? A, No, notrayonse 
Yes, one number of rayons. 
Q@. And other textiles? A. Let me correct 


that. One nuvber particulerly 2 eloth, I think the 


Wy = position was 67% silk and 33) rayon. 
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ye Andowhy did you diseontinue? A. Because 
of the ligh tariff, and because the Canadien mills 
were Gabering and making those types of fabrics, 
or fabyies that took the plaee of those that we were 
bringing in. 

u» The tariff came along and boosted the price 
of the impertetions, and you found that you could then 
buy in the domestic market? A.@Thet is right. 


BY MR. MeRUER: 
g- Had the Canadien mills not been preducing those 


10 
goods at that tine? _ 4» Well, previous to that 
they were;not to the same extent as they are today. 
j« AS & matter of fact,the rayon business has 
||. changed a very great deal in the last five years? 
|e Undoubtedly. 
BY MRa KELLOCK: Q. Now, Mr. Farquhar, do you know 
Greenshields, and Hodgson and Reeine? 4A. Yes, 
| —»« You Know that business? A. Yes. 
) 20 «» And ean you buy Japanese textiles from then 
;} to-day? .oA. Phat £ cannot say. 


.« You don't know? & NO, I don't know, : 


G- SO far as you know, they may have a stoek of 


goods on hand? Ae Y@S. 
7 G- Now, from the standpoint of the supply of those 
g00cs, you spoke about the rapid change in styles, 
and SO On, whet d> you say as to the diversity 
in style of the davrics manufactured in Canada. Is 
30 it net a very wide range continuously? A, Well, 


I ean say to thet, I think, that if 1 was going to 
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put in all the ranges that are put out in Canada to-d 
I am afraid I would have to inerease my department 


a whole lot. 


{. Yell then, a% is true that there is a very wide | 
range of fabrics and style of fabrics Move 0h ret 
in Canada? i A. ome a very wide range. 

y- And when you speak about govting importations, 
from the standpoint of inereasing seni that is 


to cater to the taste of people who are willing to 


pay. sane. to over ‘tens sinost any tariff that might 
be found necessary to put on to keep foreign gocas 
out? = Ae it is a exoxtion of us keeping just ahead 
||| of the fashion a little bits ye go to the market 
m5 7 direct to get stuff that is being orcateds 
7 Stuff thet is being created in Canada as well 
as stuff that is being exented elsewhere? 
A. When I say “created” 1 mean ereated. I don't 
ay of |) mean en imitation of a creation that has taken place. 
O. NO, no, but are there not new styles of things 
being produced in canada from time to time? A. many 
Q. Well, when you say sssineatihal ahead, you nean 
getting something that is different? A. Yes, right 
2 from the style centre, from the time it comes out, yeSe 
: je “ell then, when were you approached to buy : 
Japanese goods in tent 3 A. Roughly about a waciehi ih 
» About ‘a month taer Ae ‘anh 
30 .. And at that time you say you had bought? 
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a) 20 | thing that you should get prompt delivery of styles 


ROBT. BRYDIE 
, CHARTERED STENOGRAPHIC 
: gins pes Rags — 
Qe And that when you are ready to buy you say 
you might in some of those styles that are shown 
to you? 4. Yes. 


Q- Well, I suppose it gets down to the questim 


of price if the guality is equal? Ae Speaking fro 
my own point of view, from my own business-- 
ue If the price is yr EN satisfactory, 

I suppose, otherwise you would not be able to keep 
10 in business, of course, oe wi did not buy? a. Well, 
price enters so little into our type of business. 

\e Your customers don't care what they buy? 
4, Well, a lot of them don't, anyway. 


@- Well, that is a very happy position to be in, 
15 


Ae Oh, I don't know. 
MR. KELLOCK: That is all, thank you, 
BY MR. McRUER: 


we AS Il und erstand it, it is a very important 


| that you want? A. Yes, 
| we And not have to send to Japan for then? 
A. In style merchandise, yes. 
MR. MCRWER: All right, thank yous. That is all. 
3 | THE COMMISSIONER: Well, we will resume here on 
Monday at 10 o'clock, 
-- The Commission adjourned at 1.15 P,\, Saturday, 
iSth June, 1936, to resume on Monday, 15th June, 


1936, at 10 A.M, 
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Montreal, P.Que. 
15th June, 1956 


~- The Commissiam resused at 10 A... 

MRs MeRUER:. I wnderstand Mr. Heward wishes to 
make an application, my lord, 

THE GOMMLSSIONER; All right, Mr. Heward. 


MR. HEWARD; May it. please your Lordship: on 


Friday and Saturday the question of whether the brocaded 
Py 10 | taffeta was made in Canada came up, and some doubt was 
faised as to whether thesamples of Montreal Cottons’ 
brocaded taffete had ever been sold in Canada, or whe 
they were just samples that were dormant. 
a During rhe week-end, we have obtained copies of 
the orders for those goods which had been filed 
with Montreal Cettons, in 1954 and 1955, and up to 
March 3ist, 1936,and I now make application to your 
lordship to file these as emibits I will put a 
> 20 || witmess back for a moment and do so, my lord. 
THE COMMISSIONER: Very well, Mr. Hewards sho 
is the witness? 
MR. HEWARD: Mr. Gordon, my lord, 


5 tend 


Z5 | 


Ge BLAIR GORDON, Recalled, 
EXAMINED BY MR. HEYARD: 
Q. Mr. Gordon, I hand you this file containing 4 
c a 30 | number of orders of the Montreal Cottons, Limited. 


Will you please state what they are and file them as 
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ftps. 
a 


exhibits? 4» This felder includes -- 
THE COMMISSIONER; Yhat exhibit number is it? 
Are these new exhibits? 


MR. HEVARD; These are new exhibits, my lord. 


THE WITNESS; This folder eneloses the actual 
orders received by Montreal Cottons, Limited, for Vz-? 
2v-inch, in the years 1934 and 1955, and up to date 
in 1936, - a complete record of the orders received. 


Por example, taking the first ones which I have here 


in my hand, it shows that on Mareh 26th, 1935, Mail 
Order No. C~1645, T,.Haton Co, Limited, Department 
S-501, of Sasketoon, placed an order for 12 pieces 
of brocaded taffetas 

| BY THE COMMISSIONER; aaa Goes "12 pieces" 
mean? — - & They are very likely SC-yard pieces. 
T do not know if that is specified directly on the 
order. It depends on whether it is the mail order 
Department, or the Counter Goods Department, that is 
ordering, as to whether they take 50-yard pieces, 
or longer. 

Oo. 80-yard pieces or what? A. S0-yard pieces, 
or longer. The Msil Order Department take longer | 
-piedes than the Counter Goods Department. And 
attached to the seme Glipping here are several orders 
from the fT. Baton Co. of Saskatoon, and Vvinnipgeg, for 
the denis Wo eked 
| Tre next order in this foler is the Robert Simpson 


‘Conpany, ‘Limited,of Toronto, Department 365, Mail order 
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H<l11l, placed on August 1st, 1955, for a total cf 16 
pieces of broecaded teffeta, Vz-75. 

The mext are a group of orders placed by Sures 
Brothers Limited, Wholesale Department of Winnipeg. 
The orders start on November coth, 1954, and tere are. 
six orders running right up te May. 1] Sth, 19%, all 
for the brocaded taffeta, Ia one or two cases, there 
-“ other lines included on the same order form; 
> 10 they do not really enter into the pieture, they are 
| cotton lines that happen to be on the seme order, 

The next are orders placefi by A.J. Secord Company, 
214 YVestminster Avenue, Toronto. | 

“BY MRe MeRUBR: ©. 214 Westminster avenue, Toronto? 
15 
ite YCBe 

@ That is the residential district? A. Well, 
that is whet the order reags, It might run somewiere 
| down from the north, if you. get inte lower Spadina 
cy 20 Qe 245 Bestminster Avenue? &. I don't know 
leronte wel enough to argue with you, Mr. MeRuer, 

j« Well, it is one of the fairly high class 


residential. districts of Toronto? A. You may have 


& manufacturer aidden in nes district and dontt know it 
run 


These orders/from Decesuber i2th, 1934 up to Jmuary 


25 


17th, 1935, aca for the bronehad taffeta. 

: BY: MR. KELLOCK: ie aul 27-Aneh? A, Yes, these 
all 27=ineh right through. Another = ilating 

Ey 30 e SUN. Bishop Casket aieaiies. of pt unten: Quebec, 


series of orders running from February 6th, 1935, 
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up te December 16th, 1959 -» 
Then a series of orders of Garneau Limited, 


Department 2, City of Quebe c, running fron December 6 


1934, up to November lith, 1950. 
A series of orders from Bauvreau & Beaudry Limited 
Department. 3, Quebec, running from November 9th, 19354, 
up to April 9th, 19.6, . 
BY MR. McRUER: 4. April eoth, 1956? Ae Y@S, 
> g- Lem gied of that? | A. Well, they had to 
take what we had on orders, we would not cancel. 
A sevies of orders from John M. Garland Son & Co. 
Limited, Department D, Ottawa, funning from 14th May, 
1935, to October 17th, 1950. 


An order from A.B. Fisher, Toronto, January i4th, 


Sonn. order from Thibodeau, Freres & Company, 
Quebee, February Gth, 1955. 
THE COMMISSIONER: You do not need to read them 
all, Mr. Gordon, they will all go in as one exhibit. 
THE WIENESS:; Very well, my lord. 
THE COMMISSIONER: That will be Exhibit 449. 


Orders of VZ-75, received by 
Montreal Cottons Limited. 


LBIT 4493 


BY THE COMMISSIONER: Q. You want to show by that 
exhibit, that these goods migit be termed goods of 


a kind made in Canada? A. I want to show, sir, 


. thet we have been making them for at least a year and 
me a ) | 
‘ee a half. 


ih | q. And you are still making them? A. We are 
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still shipping them; we are not producing them in 


the grey. 


Qe You are not making Be ; A. We are finish- 
ing them. 

G. Finishing and ‘shipping? on Yes, finishing 
and shipping. I might say, your lordship, that 
the fact that there are orders from Zaton's and 
“impson's, does not cast any reflection on the evidene 

> 10 | of the sen who gave evidence in the box, because they 
are in a particu ar department in their organization, 
and they cannot possibly know what is going.on in: 
other desavvante, or perhaps out in Saskatoon, or 
in their central buying office, evens It just happens 
zi that they were not aware of those particular facts, 
_ BY MR. HBWARD: Mr. Gerdea, you said that they were 
oréers for VZ-75 broeaded taffeta, 27-ineches wide? 
Ae Y@Se That is 29 inches in the grey, 27 inches 
ey a9 ©|| finishea, 
| BY THE GCOMMLOSIONER: Q. Yes, 29 inches in the erey 
| eae 7 inches Sntionnd, | A. That is right, my lord, 

BY MR. HEWARD: <<. Is that the sane class of goods 
that is shown as a brocaded taffeta, as part of 

- Sxhibit 146, Mr. Gordon? 4. Yes, that is the same 
class of goods, - in fact, that is our line, that is 
actually a sample of our VZ-75. 

BY MR. McRUER: Q- These are orders for VZ-75, 

9 30° _ they? As Yes, Mr. MeRuer. | I explained, 


| however, that there are some other fabrics ine luded 
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on the order formg but VZ-75 appears in every one. 


MR. MeRUER: Very well. 
MA. HEWARD: Q. “I -hand you anether folder of 


erders - will you state whet thet is? Ae This 
5 | fol@er eneloses a ders for ¥2-75 in the wider 
width - that is, 38" grey, 56" finish. 
THE COMMISSI NER: Wontepar Cettene again? 
Ae Yes sir, and those are clipped together by 
customers and ices eelaws booked in the years 1954, 
> 10 | 1955 ana 1936 up to date. | 
WR HEWARD: thet is up to May Slst7 Ay T@Se 
EXHIBTT 450: Orders for VZ=75, 38" 
; grey 36" finish, years 
1934 up to date. 


155 Ge iI hand you another folder of orders - will 


you say what thet is? A. This is to 
complete the record. This is not for brocade, this 
is for the plain aibtarhe, kets miei taffeta RT-58. 
THE COMMISSIONER: O. Won treal Cottons again? 
9 20 || A. Yes, wrest Seep aay | 
& Ce an these are rayon, 1 suppose? } Ae Yes, 
: there is just this one particular taffeta ~ this is 
i plain sayen taffeta. 
7 wR. HEWARD: Gg 1s this the same cors truction 


25 it | ee 
ag the plain taffeta filed as part of Exhibit 146 and 


merked age RI-537 A. Yes. 
“Qe 29* rayon? A. 29" grey and 27" 


finish. 


7 ae  PXHIBIT 451: Plein narrow taffeta 
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Geo 4 hand you another file of orders - will 


you state what they cover? Ae The orders 
enclosed in this folder cover RT-58, 38" grey, 36” 
finisi,, which ig the plain rayon taffeta in the 


wider width ss mede by Montreal Cottons. 


5 
EXHIBIT 452: Orders for RT@58, 38" 
grey, 46" finish plain 
reyon taffeta made by 
hiontreal Cottom. 
Qe That is rayon taffeta of the kind shown in 
4 “xhibit 146 plain but of a different width or is there 
> 10} 
jpnything in Exhibit 146 or the other exhibits, are 


lthe same width - of thé plain I mean. A. This 
pxraibit as handed to me does not include the wider 


width but the cloth is exactly the same apart from 
15 lhe widths. 


“<8 


So that you have now filed orders for both 
fiaths? Msc gh A. Yes. We can bring 7 | 
famples of the other widths if you wish. 

| | €. New, I- hand you enother file of orders - 

9 % qnat adoés that consist of? A, This folder 
_— orders for VZ-106. This is anther brocaded 
db teeta made by Montreal Cottons and of a different 
ul nge of design ‘ena it was given 2 different range 

25 1 asa for that reauon but they are brocaded taffeta, 
the same basic construction as VZ-55 but of a differ- 
. t seuhebtet:yahberm. i think our sample attachese«€ 
Ge You have attached sample in each ease? 
Gnly.one sample typical of the range. No, there 
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30 


“i Careda? | ‘Ae I know ene fact and that 


is, that our travellers in soliciting business on thes 


is & group of age pha of the range and 
colours. 

Q. And what is attached to each of these 
samplesp this statenent? | ‘Ad That hes worked 
out costs of ceuntaatering (hese goods at Montreal 
Cottons.e Gia | ve 

EXHIBIT 453: Orders for VZ-106, 


procaded taffeta made by 
Montreal Coitons. 


CRO 29S EXAMINED BY MR. MeRUER: 

Q. Ure leet, have tea af ven us a statement of 
he gles | of these? bre anlek goods? 

Ae ea, Mie keRuer: 

Qe Thet is in ~ when was that “put in? Aa l 
think it was put im the last thing Thursday afternoon, 
iz 2 Pensarer eight: 

Q Can F dan explain how it is that you do not 
siiaiica bn have made ony sain to any of the large 
stores in Toronto or liontreal of these goods? 

A. Well, r don't silie ws 

Qe if they were goods that were meeting 4 public 
need and being supplied to meet that market in Canada, 
have you any explanation as to how it is that none of 
them seem to het ee sold through any of the large 


stores in Toronto or vontreal, the two largest cities 
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6885 Gordon 
goods have been told that the prise ig too high in 
1955, our price was, too high. 

Qe Did your price come down in 19367 Ae Yes, 
we are trying to get rid of them, 

Ge You are trying to get rid of them? A. Yes. 

G- Why are you trying to get rid of them? 

Ae Well, begause they are of 44 ene to us in stock. 

@. So that what we have here ig this situation 
apparently, Mre Gorden - you say they are no use to 
you in stock - why? Ae Well, they 
represent so much money tied up really. 

Qe No doubt the money ia tied up but you ssaié 
you. were trying to cet rid of these goods, you 
brought down the price this year. Now, you discontinued 
p reducing them last september? Ae Yes, 
practically last september, | 

Qe You discontinued producing them last 
september. Here is the situation, is not it, that 
in the year 1935 when you hed the entire market as 
far “3 these goods were concerned at your disposal - 
a was no doubt about as far as Japin was cone 
weraed UPotaba that they could not get over the 
hurdle in the ¥ell of 19357 A. There was 


a little bit came in. 


Ce Over surtex and everything? . Ae i 


| could not speak about the surtax, 


Q. Well, in the Wall of 1935 you were not 


| producing this brocaded taffeta, you had concluded 
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as early ss September to discontinue producing? 
Ae Well, no, not to discontinue the lineg we 


had run the looms off. 


Q You bad wun’ the Looms off and were not 
producing iti | Ae That is correct. 
We had come to no conclusion as to our future. 

a I wont aah you to predict what your future 
course night have been but that was the course that 
you had determined upon for the moment at any rate 


» 10 


and that was, you were going to cease production? 
Ae Yes. | 

O. Then the situation in Canada was - you were 
apparently the only makers of it? j | Ae I am 


15 , 
not sure if my evidence on that point is absolutely 


correct the other day. Since I was in the box 
somebody reminded me that Canadian Cottons had also 


been in that fields 
a | 28 Ge Outside of what Canadian Cottons may have 
produced you were the only makers? Ae I 
think a little made up in Toronto by that La L 
Textiles who were the predacessors of Silks Limited 
< but, as I said in my evidence, it is not a line that 
interests the regular silk manufacturers. 
G- Well, we can put it this way: That there 
were no substantial quantities being made except what 
you were making unless by CanadianC8t tons? A. YeBe 
30 | Me And we will have Canadian Uottons show us 


what they did. fhen in Canada your price was too 
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high,at Least for the ordinary large stores? 


Be. That is what our salesmen were told by the buyers. 

¢. Then with ‘your price too high and you having 
“stopped produetion on the article--7 A. That 
‘is, by those particular people. We were selling it, 
of course, ac you can see by the record. 
G. You were trying to sell it at any rate and 
were selling some? A» Yes. 

~Q. I am just getting the poigt of view of the 
consumers of the Dominion of Canada--7 he No, 
I om giving you the reaction of the particular people 
you asked about, of certain buyers, not all ofthem. 

GC. I ao notthink goods that could not move 
the ough any of the large stores of foronte and 
Montreal --? A. Oh, but they were, 
You will have to look through there, you will see 
Dupuis axa other stores using it. 

Q. Well, we will see how much they used because 
we do not want any confusion about this. If you were 
supplying the consumers as the consumers desired it 
in 19355 - at any reste, the large departmental stores - 
Simpsons, -atons and Morgans, Simpsons having tuo 
large stores igcluding Fatons two large stores - not 

line uding the mubtitude of small stores throughout 
the whole of western Ontario? A. Well, 
Simpsons did buy it, to be strictly accurate. 

©. We will see how much Simpsons bought but the 


", Eaton Company with stores in all the larger cities 
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practically in the Province of Ontario, in western 
Ontario at any rate - having established a chain of 
what.was celled Canadian Departmental Stores Lta.? 
As ies. 

Q@. Now, the situation in 1935 was that your 
price was regarded by them as too high’ Ae By 
eertain buyers. 

@. .1f goods were not going to be permitted to 
come into Canada to compete with those goods, what 
ehance has the consumer got? Ae Well, that 
is the opinion only of certain buyers who were looking 
after their own department. Perhaps they could 
not get a big enough marxet. They had their reasons 
for it. 

Qe You stopped production because you were not 
making sales? Aw No, we had stopped 
production because we had carried enough cloth on this 
particular Lines 

@. Beeuase it had not gone out at the price 
you were quoting? A. 1t was moving 
very well in 1935. 

&. Why did you reduce the price if it was going 
well? A, We did in 1955. 

G. You reduced price in 1956 because you wan ted 
to get rid of it? A. Because we 


were up @gainst Japanese competition. 


Ce You just said: you will just take it at my 
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price or not por it at all. . That was the situation 
the consumer was in in 19352 he To 
answer your question, we are just getting into an 
economic argument - the same thing might apply to 
eny line that might come in from Japan. : 

ke 1 om talking about this particular line 
you are talking abcut. Ricesntion are the only ones 
| that have been sold and they in only comparatively 
suali quantities--7 

THE COMMISO LONER: Japenese brocades. 

MR. MeRUER: Yes, Japanese brocades. We had 
the evidence of the buyers on that. 

THE WITNESS; There are other lines referred to. 

Le But in that particuler line of brocades 
the situation, as far as the consumer was concerned, 
he had to take the gocds at the price that you put 
on them, which was aibdetal by the departmental 
stores as too high? | | A. No» 

@e And you were not able to sell at that price 
to consumer your production? As Ho, 
the story is not that. we were Sea sé1l goods 
te the ie Gohueehed stores, they were selling them to 
the consumer. Whether they senile @ higher markaup 
on the imported goods then they could with domestic 
goods in competi ti on with the people hen dling them is 
really the point. hat the consumer buys at is not 
the price we sell at, it is the price the stores sell 
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Ge You were able to dictate the price ani you 
were dictating at such a high price the departmental 
atores could not sell them - that was the result? 
A. I don't know when the buyers would not buy them-. 

Qe Are you making any money at the price you 
are selling them at now? , Ae “NGOs 

OG. Are you pledging your oath to that? 

A. Well, 1 would rathers- It depends what 
you call making money. — 

‘Q. Well, you and I may have 2 different idea? 
A. We may be Saving money. 

Gy But that is a little equivecal? Ae I 
know but i an trying-- 

G. I say,=- are you not selling at a prefit at 
the price you are selling at now? . A, If 
the goods were takeninto inventory, if the particular 
neds es had on hand were goods taken into inventory 
at the end of December, we may still have got & 
little more nal dee Anventery price for them. 

From rechientientae entry were making profit, were not 
making profit over what it cost to produce them. 
Qe De not you take them into inventory at the 


cost of the goods? Ae No, our 


inventories are carried at a fixed valuee That is, 
we @o not fluctuate the values up and dewn to the 
price of either raw cottons or rayon yarn. 

Q@. Tell me on what method ‘you fixed your in- 


it is ealled on fixed 
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values. 


G@ i knOW,= no matter what you call it - how 
is it you fix the value of the inventory for the 
purpose of your Balance Sheet? _ Ae Well, 
it ig fixed every quart:r the same way. 

Ge .The same way - i want te know how it is fixed 
every quarter? , * want te explain to 
you without being too abstruse or toe involved: 


A basic value of the raw material is taken as lével 


» 10 


and to that is added cost ef producing the goods wi th- 
out making any provision for profit, and tnrat is done 
with each lot. 
Q- ow, we will go atep by step - the basic 
a value .f the raw material? Ae Yes sire 
Qe How do you establish the basic value of ine 
raw material? As Well, would be 
added figure, say, of the cost of cotton, say 6¢ a 
> a pound - a value that the market has touched recently 
but does not very often go lower. 
Ge You say your basic value is pretty low--7 
a The market went lower than that jus t three years 
he 
25  Q. But I am talking about establishing yor 
value for inventory now. Are you prepared to do this: 
are you prepared to show to our accountant your values 
for inventory on those lines on which you filed the 


€ost? | | A. Of course, he can see. 
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©. You have the inventory values on the lines 
on which you filed the costs? A. Yes 
sir. | eat 
Gs: Because, wae see, it is = very simple thine 

“to store away @ bit of good profits by undervalua- 
"sien of inventory, is not it? Ae Yes, 

but if you see it is unéervalueé snaeteih te it does 

not work any differently, it is the level. 

@. ‘here may be times when it is suitable to 
store nme profits in an inventory and times when it 
is not so suttehie and you agree? Ae You 
will have to have your man look at teat and determine. 

Ge But some times you do value the inventory 
ae than at others? Ae Weil, the 
average works out lower baetines. depends what you 
have in your inventory. 

Ge Well, to get back te the cost that you have 
shown us: there is no doubt thet your value for 
inventory will ae a great deal lowe nae the eost 

“you have submittea? Ae I think 
it will be a little lower, I don't know how much 
because our prices have been reduced. That is my 
understanding. | 

Q. Come down this year? A. No, I 
em talking about ¥2Z. | 

C. WNo, I am talking about 211 cther lines on 

| which you have filed costs. I want i know if you 


ean show me inventory value of all those lines? 
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Ae I think you will find that perhaps some cases 
even in 1935 we sexe Metline those lines below our 
full cost of production costs. 
Q.- You were selling below full cost of production 
ip 5 jin 19357 A. Yes, I am talking generally 
of the rayon jines. | | 
QO. The rayon lines were selling below what was 


shown to be your full cost of production in 1935? 


A. Yes. 

» . 

Ge Were you making any money? A,» I 
should say the full sale price. I had in mind 


when I said selling below I was thinking of the first 
sheet figures on our sheets when I was saying that. 
15 |lWe were sellins at prices below those figures. 

Qe Iam getting it nowe Well, those figures 
that you had shown as the cost of p oduction, would 
they be above or below the inventory value? 

2 ee A. You are back to inventories now? 
| Q@. I em talking about inventory on the whole 
/ line. I thought you understood me te be speaking 
merely on those broecades - I am talking about in- 
wentory on the whole line? Ae Our 
= general practice as far as inventories are concerned 
is to take them-at lower value than at fixed value, 
which is somewhat Lower then we would sell the goods 


at in the ordinery course of business. 
Q Now, could you furnish us with table of 


what your inventory value was.at the end of your 
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fiseal year on those lines on which we have had 
Gosts filed? . 9° A. Yess 
“Q. %QI think we will have to have that because 

it is kind of interesting to kaow if you say your 
sosts of production are one thing but when you submit 
a Balance Sheet to the public that the inventory value 
of the goods don't represent the cost of production? 
A. Well, it dees not. - From an aecointing standpoint 
» 10 does not make a bit of difference as long as you 
| stick exeept insofar es your Guantity varies. Ag 
long as you stiek to your value, if your value 
steadily is kept at a steady figure, a your 
es inventories goes up and down it does not affect your 
profit margin 

Mk, HEWARD: May i interrupt to ask you to give 
me @ description of what you agkT 

MR. MeRUER; iuventery value on those lines on 
> 20 which cost of preduction has been submit ted. 

Mi. HEWARD; As of what date? 

THE WITNESS: It would be December Sist with the 
end of last fiseel yeer of Montreal Cottons. 

WR. MeRUER: Probably have December’ lst, 1934s 
25 
too. 

MR. HEWART: Of what? 

THE (JITNESS: All samples already been filed 
illustrating the cost, with costs attached. 

MR. MeRUER: Q)° Then in eadition to that I want 


your s@lling price of those lines? A. Yes. 


~ or he ot a ‘ 
i te Ran Me 7 ‘ 
: es en oo tg ee oa 
c= =) ‘a a a i aes: + wines oe ae ce 4 7 s = a _- oe <F 2c 
| tr , — i ia * a 3 arse > Se = ee = CF ) ie : > a 

. icoinale at Be «BBS ‘ OE 

x ih ‘ 

7 “bad Rata ow Aoldy mo. gael sendé no-asoy! Ison 

cs 


oe 


“208 ap pita age a theLLY 28900 | 
Sasenek bk ata of eved Lin ow sntdd De Be + 

: T5Cy we vey, 3 wons oe aritgoietai to brid al at 
inde On Boxe abe ey al ono SLs soitocherg to: atwoo 
estiay cendiioned edt gent olldeq ait.of tonal. vomaind 2 
fixe id ouborg to tae oat _faogerges 3'n0b shoo edt 20 
tutogbasta sattavoces as mort (FOr age6 ti ,fien 


rey 2s anak es seneseti if to sid s oem tor aso6 5 
si .sedasy anes, v0y Be teleant #qeoxe sa | 

es lev vane oy <eniey. AHwOK of Boles LOX es gaat | 
TOY saclay sours it ghsete 2 is tgsx a2 UE insste 
OK footts ‘tor e906 fi awo8 Aug gz 2603. esitotnovnd 


ted ese iid 2% tyro ¢hon 
rae ot TOE as of. torimsetal 1.yee : aeawy ok 


ia 
te 
‘ 


Txas soy sore <0 soitgixoesh oom 
£0 wenif seed’ 20 outey ied marad. :2 GOA . 


f 


betdtedan need esd ag tteuberg te tse doiaw | 


tetep Fane 20 2h 0948 ee i) 


— 
ow os 


edd atte seis ‘rodasoet es Sivow a :QeaNtIE auT 
Py 


| tks tees feoxdnel to << Seourt test to. bata 

| easOr far mlineoed evad ¥ldedost Patton oa a 
| Peet J Z “<_-45 7 ? f ‘ loge é 
t 2 wad oe gk ARS ‘SiG fn aH ‘ 


teede +0 :CHAWAN .2e. 
corGf Sa meat ssad ot. 


weit? MEE Vidette’ eslqnee Ith HEMT SH 


ac? toe i $ 2feS SSS gi Apis 


 pedeasta ataco déiw ,f200 srt a it ead awl 


g. se 1762 yrsn ts “9. 96% & | 


sraiahtendic se ssciceagpee i ie Prout) at © 


.. ei cies tt 43 ie ry sey Uay 52206. eH Ok. i 
ae eT teenit sacdt to cotta gxtffer urey 


7, BE 
. tts || Le. 
‘ me ae PS we. > - . i :. a 7? _ ‘ ¥ j 
be Ts sro a7 -= a 2 + OF. pe “oe ae yo gt ie a 
1 a —--  ee See Sg ee wo ad ae , ait 
aoe Soe , ’ : is 
, ~~ a a ‘ " 


= eh i ." = nk 


ROBT. BRYDIE 
| CHARTERED STENOGRAPHIC 


~ REPORTER 
_ TORONTO - CANADA 6895 Gordon 


Qe You will have no difficulty in giving me 
your selling price? Ae Sell, the selling 
prices are on the orders already. 
ue i mean on the orders of ail these lines that 
have been filed. “€ have cost inventory and 
selling price, an@ we can see whst they are? 
Be Yes. 
WR. HEWARD; Dominien Textiles ani Montreal 
Cettons? 
MR. MeRUER: Yes. 
ME. HEWARD; 7 it will be a different date of 
_ Dominion Textiles. 
_ MR. MeRUER;: Ge fell now, come back to this 
brecade that these buyers have said that they 
nea never seen it or heard of it being produced in 
Canada. son Save reduced your price. By how 
much aia you reduce your price? A. “eli, 
may I look at the file te see because I think it 
will show move dante “eli, i am sorry these 
are not akties the same as our own confirmation of 
orders. This mill copy dees now show the price 
on the confirmation as far as 1 cen see. 
Ge “hat is this then? Ae This is the mill 
confirmation of the order. 
Qe This &s not the order? &£&. Yes, it ig 
really the confirmation te thst customer. 
Se But it is not the order that emanates from kee 
was tenant Ae “ell, there is another 


copy goes to the customer. 
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Q. He may phone in or put ‘the order in in any 
way and you mage these out and send = copy to him? 
A. Yes, and if he does not agree with it he would 
let us know. © 

©, There would be something on it to show the 
price? 4. There would be on the 
copy sent te him. Unfortunately these are mill 
vprices and that may be entered in the ledger or 
different places . 1 esnnot answer your euestion as 
closely as i would like to, but my recollection is 
that the price thet we are trying to sell at now is 
between 19 and 20 cents a yeard and that we were 
trying to get, I think it was, about 21 or perhaps 
plese 

‘Ge Well, why was it that you could not get 
this at a price that would sell generally so that it 


would produce it in quantities? Ae It 


aid ‘sell generally, it was going to other wholesalers. 
€» it was not a suecess? Ae Oh, 
yes it was, in its own field. 


Ge. But look, you did not produce any in 19354? 


Ae We only started about here. 
Ge 19547 A, There is it. 
@. This is 29"? | As That was the 
biggest selling line. Ho, it is not. . 
Q. You did not have any on sale of this at all 


until Ostober 19347 Ae We had prddaved 


it back in 1932 and then ran out of demands for 
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5 while and. Shae aunt: ban’ again a | 
“ee! Qe Ran ana demand pag oe what do you mean 
by that? 3 ; ive ave that the trade did not 
want to buy any more at your wheels? 3 Ae I 
don't mols They may have beuent it from somebody 
else in that period. | | 

Q- How was the consumers densa: Pebeticn - when 
you stopped producing it then he had to do without 
& 10 it or else import it over hich duties - was that the 
situation? be a As To go back to the 
beginning, as 1 understand it, in 1932 I think it was, 
either Esatons or Simpsons asked us if we would make 
= this ¢loth. 

Se There was a demand for it then?_ Ae Yes, 
ead we started and aye samples and showed tiem some 
goods in 1952 and then 1 don't know what happened, 

i eannot tell .you at the moment but we did not 
» 20 appsrently eontinue toe produce it. 

%» Well now, the price that you were producing 
it at was evidently not lew enough for it te be 
commercially profitable or they «ould have gone on 

95 withcitser 1°54 | A, They may.haye.gone te 
somebody 6l1se. 

GG. Do you know of anybody else? Ae I 
know Ganakiéh Cottons were in the picture.. 

bie sikh as Cottons were in the picture te the 

» 2 extent of making a few samples?. e sbey As<Ko, 


I think they hed regulsr productions too. I unéerstand 
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ova my infommation Shat Canadian cottons were a 
regular wr olueer of this line, 
Q. But you see on the whole principal that is 
surely et An one branch of this investigation, this 
5 yi me is very inte: esting, and that is, in 1932 you 
naa 2 demand for a ch gectengeal fabrie of aden 
rayon and you made some samples up for a - Large in- 
stitution like t. Baton Company and then you aid not 
0 on with the proiuotion and unless we ean find 
» ba some helped boay filling the market, and we have not 
eedek ie te find it through these companies-. 
THE COMMIS SIONER: gered méan Some other Cansdian - 
Patina 
15 MR. MeRUER: Yes. 
wwe --Wwe sar’ assume that the consuming public 
Seg & - viens to purchase it or do without it? 
A. I think you will find if there was a demand at 
that time it was supplied. 
») 20 Ge Why a@id not you go on; ae supply it? 
Ae L Gannot say at the moment. 
. Well then, the next step in the picture is 
this: that you entered the field again apparently 


45 in October 19347 Ase Yes. 
Qe a: are these yards shown on here? 
Ae a I understand they are yards. 


Q. Wi th 1, 588 yards? As In the 


» 30 | Q. During the months of October, November and 
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December you evidently produced 8,935 yards? - 
Ae Yes. 

Qe In thes year-1935 - well, I think your 
figures are wrong here some place? Ae Ko, 
that is the breecade. 

©. Yes, but 1935 you have got production shown 
in December? A. Yes, it owas the 
plein. That is the one you were leoking at before, 
they were both on the same sheet. There is enother 
sheet, for the brocade. 

Q. This.is the plain 1 em locking at? 
&s No, this is plain over here, RT<-58,. 

Q@» Is that of Montreal Cottons? Ae Yes. 

Q@. Was that a plain ome: he Yes. 
That is one where they left off in vectober. 


Ge That is “ing Toy? A, They are all 


Ming Toys. 

@. But the plsin Ming Toy? Ae Yes. 

& And it had stopped in Cetober? AYL@s 
sire. 


@. | And then we get to RT-58 - 36" wide, it. had 
stopped. in September’. A. Yes, plain. 
GQ Then we get tothe brosaded VZe-75, you 


evidently had ceased production in September and 


October and you produced 888 yards in November? 


As That is right. 


G. And 4,331 in Decsaber? A. Yes, 1935. 


Qe, Anad.419 in 19567 A, Yes, January. 
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Qe And then in Spril you. resumed production 


again? | Ae Yes sire 

Qe Well now, that is amazing too? Ae Ho, 
because that is going, as you will see from the 
orders, is going to people ho have special designs 
and whom we have been making it for, such as the 
casket trade. The easket trade are very large users 
of that or substantial users of that type of cloth 
a 10 and we can make special designs for them if they ask 

us to. 
Re. Well, in May, 630 yards? Ae Yes, 
sir. 


Qe Well, your total yardage that has been 


% produced in this since you commenced production appear 
to be about 7,900 yards altogether? Ae In 
those three. 

@- Altogether. About 58000 yards? Ae Ys 


2 + sir, thet is in the narrow width. 
Q- Well, it is sbout 65,000 in the wide widths? 
AyA. Yess 


Q» Involving altogether about how many dollars 


if you sold it all - how much 9° yard? As You 
i Gould take an average value, I think, of probably 
21d a yard. 
@e Ab ait $25,000. altogether? A. On 


that line. 
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if it was not for keeping out foreign competition 
and having rule as class and kind made in vansda 
you would not be making it at all? ela? A. At 
the present time? 

Qe Yess Ae Well, we are not making 
it. 

ae Well, you would not have made it at all oth 


than just having it as a vreduction on lines of that 


goods made in Cansda?y .. Ae L don't 


think soe i don't know how the ¢lass or kind ruling 
applied to the fixed valuation, i don't knew whether 
it made any difference. 

THE COMMISSIONER: Qs According to what you say 


do 1 understand this: That to the best of your 


knowledge it is uot a class or kind made in Canada 


teday, is that wright? You are not making it? 
Ae itis still being sold by us. we are not 
weaving it in the grey. 

Ge The question is making - it is not of a 
Glass or kind made in Canada today according to you? 
A. I find it hard to answer that. To the best of my 
knowledge we are not weaving, it is not being pro- 
duced on our looms at the present time. 

& Do you know of any other comoany that is 
producing it? A» I don't knows 
I dente dngwso fv anyboay that is but that is not 


final. There may be, 4 don't knows . 
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MR. MeRUER: "Qe There is just one thing more 
about this. °As a matter of facet, did you know about 
& company known as the Dover Silks that ventured 


into this field for a while down at Dunfielda7 


“4. I don't, L camot place them at the moment. 


About what time? 

. Q@ Oh, about 1932 or 1955 they ventured into thi 
field, casket linings and they got 4 particular 
ruling from the Jepartment that made it very diffi- 


cult for the United states to sell in our market and 


then Dover went out of business comoletely, not- 


withstanding that they hed excluded everybody but 


thensel ves? | Ae No, I don't Know that 


I do know that those small companies very often get 


special rulings made that we cannot get made because 


of our size perhaps. I don't know of that particular 
One» 

©. You were not in the business of producing it? 
Ae Well, we did start in 1932 for these samples for 
either Simpsons or Eatons, 1 am not sure which it 


WaSe 


&» There is one euestion I want to ask you and 


thet is about Geuwreau-Beaudry - I see that you made 


a shipment to them on the 29th of spril, 1956, and 
that it is written by hand here, May 2nd, 1936 - 


Would that be the date of the shipment? Ase Yes, 


that refers to the journal entry of the invoice. 


Qs Oh, we have date booked here and date shipped 
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May ist utenned on here? Ae Yes, 
apparentiy invoiced py SiGe 

Ge I see they have on here “routing CHR 
Thursday sure," evidently Geauvreau-Beaudry were 
ina hurry to get it? | Ae ies, probably 
their Japanese stuff had uot come to hand in time. 

| Ge Do you know that? Ae Well, 

I know they have shown our travellers several sub- 
stantial cuantities of Japanese goods in their 

arehouse in Quebee and I Solin that they did, we 
forced them - those goods that they triea to eencel 
them, shipped them back to us, the goods I was 
referring to in that letter the other day, and we 
siete them baek to them and they kept them the 
second time. it was one cancellation that was 
not etteatine. Since then they have placed 39 pieces 
with us I fina, to fill in apparently. 

Ge vhether filling in or not ~- you are drawing 
conslusions? | Ae Jtuat as you saw 
there - rush. How many pieces are there? 

G. They evidently were not able to get them 
from Japan anyway? Ae No, very 
apparently I should think »robably. 

Qe quantity 14 pieces. Now, that is & new order, 
was not ity 3 ere he well, i have a 
statement being made of all this; you asked for it. 


That may have been part of the 59 pieces I spoke avout 


a ¥ 
EV. 


eer pa ON) BY © Rene me bequete del yeu 
shag yo ao beotoval yitnoneqea 
| HMO goisvo1" exed wo over yore o9e © 42” 
: ex9w ibcseii-sservise? yIdashSive "ote sessed 
Yidsdorg ,wef 2A  ¢e2° Fog of Yrawd 2 at 
| somis ai Seed of omen Sor bed Ytote seeasqet west 
| iie@ oA ) "* grade wort wey of +9 
| -dve [ex0evea eudifeyvsad? «ge swere sved You? worst I 
( efodd af eboon seec0eqe’ te seivifane> Ieifuete 
| ow ,§i6 yent ted? word I fae Seder) ni sevorotew 
sosiies of feixd yond todd eboog ened? ~ med? beers 
eew I wBoog edt au ot seed mod Beqqizie  ,modt 


: 
if ew bas ,¥eb asrte edt aettel tent of of gaiusoten | 
| | , | 


| eit moa} fqet post Sns aed OF dosed ‘modt boqgide | 
| saw gady wolf S6iieotso ene sav ees ems oneeaedl | 


| ‘asecig 0 heoalq oved yedt madd conte “.ovitootte oa 1 
-Yitnexaggs st Itt of int? I ew.dtiw | 


“pitbwath ous Boy = fom no mr gatiit? sodden +2 


salad Paani ke yar tate _ *Paretes foros 


sepa ctedben fel pant an 


fexusad ous asecig asm wok - dees out 

med¢ tex of elds ten 9197 ylinebive yod? - Ww 
yier oF .A ( ito tte vs Renee egal mort 
«Uidedew: dmiat bisose 1 yitveuscgs if 


aR co eth me ~ ——~ A the eee oe Se 
hn ck alew wham eer Aree cen aes 


le apt el certain set wt 


~ bao wen so ei tart «woul «seacetco 4f ytitnage 


= eve 1. USER he! 308 DEL ES Hogs ig | wat soxaan " 
f | 
; H| 


ott sot heses rey pains [fs te ones garter duemaaen | if 


a. | 


|+twode extoge 4 rovetg ee eit Yo tune mesd ss a aaa || 


= = . sine ——— 


-* Peet a&t @ <pe , wn oe | 

7: dt Beicedt O5ah ocndt o> Saw a 

»” tae : at 

- ™ 2 : 

y : iP é ; 

. . a fe he 
ae : "4 ; ay 7 Lad ‘ 


eae o.. oe. ea 5 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 


TORONTO 


=) 


rn) 10 


15 


° 20 


25 


a 30 


CANADA . b90 4 4 Gc rion 


Qe You made 4 suggestion just when I showed 
& little surprise when Mr. Heward was exemining you - 
that this was part of order thet nad been cancelled 
or attempted to caneel it and you had held them to 
it = are you saying that now? Ae l 
see there wes shipment segzainst both-- 

Q. het us €bi¢k to thie one? A. There 
shipments « even 2lthough the order was taken perhaps 
back in last August, I think actuslly we were still 
foreing them to take delivery of it in this time. 

©. Wae this 2 new order or was it one that was 
taken before January ist, 19367 — Ae l 
camot tell by lcekinz at it here. 

© You did have new orders from them since 
January lst, 19367 A. Yes, for 39 
pieces altogether. 

©. Well, S39 pieces of this wes quite an order, 
was not it? As Well, they have 
been placing much more substantial orders than that. 

GHE COMMISLIONER: G. When did that orfler come, 
the 39 pieces? | A. I doen't know whether 
all at once or little bits 2s they needed it. 

@. In what months? | A. I have 
to find out exactly. 

@. I thought Mr. MeRuer had it there? 

A. We ecammot tell from this whether this is a new 
erger or whether it is a specification of ean older 


order. Thet is the trouble at the moment. 
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al | Mk, MeRUUR: Ge 1 motice there is something on 
here “price Jake” but it does not tell us anything 
about what the price wase Nothing in those figures 
that means price? Ae No, those 

are the shades. 

Ge That ie 14 pieces that they got on the 29th 
of Aprils That is half as much as the fT. Laton Coe 
erdered altogether in their Saskatoon store? 
A. ‘You will setice an omer thers from Geavreaue 
‘8 4 Beaudry of 250 pieces towards the end of 1955 or the 
letter haif of 1935. 

che You had shipped 250 pieces to. them? As 


it was 2 placing order. 


15 Q.. If there are placing orders on those files 
i would like to have them? Ae I may be 
mistaken. 


Ge I do not think there are any 200 pieces? 
A. No, that is only V2-75 in that binder. 
® . Ge That ig the one 1 em looking. at? 
Ae.We shouldreally take the two binders together. 

Q» I-am geing to leok at Geauvresu-beaudry and 
this too. Here is an order dated October SO0th, 1955, 


25 for delivery on January 5th? Ae Y@Se 

Q@» And unless we have some prices written in 
and for VZe75 we have 20 and ZO «= that would be 
20¢d-s yard? — A» 1 think thet is what. 
it would be, seeme most logical, i @¢euld not be 


certain. 
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| Torenre na ‘ee “5906 ae 
‘GQ. If we get the cost fieure on this VZ-75 < 
that will be in 146. Which ic that = 27"7 
| A. Yes, page 2, whatever shade that is. 


; Qe We will take then ell, Vz. Total ¢ost per 


“yard shown on here sfter Sllowing -. » « -You have 


en overhead in here and aliowanee for seconds and the 
the seconds, S% again comes in. Seems to be 
two allowances for seconds? As One 
is grey seconds, the ether finished. 
| &. Your coset here is 17.71 per yard? 

H a in pastel shades. 

‘Q:" Now, that ineludes, you told us earlier when 
I examined you on these things, an allowance for 
“interest and dividend and profit? Ae YESs 
We have this cost «nde up showing that, it was filed 
as an exhibit. It wes with all the other costs drawn 
up in the same forn of RAsl and RA@-2 in that group, 
shows what you ere sreaking of there. 

“Ae How, can we tell which actual article it 
was? ‘be Il would think that stroke 
2/5 #i¥e-pasass pieces means five pieces of Noes 
shade. 
35 Q. What is 6/40? A» Those are 

lengths of the cute 

©, French fold? | A. That signi- 
fies the way the goods are put together, tapered up. 
& Whet aes the mtvre of Bis trade, cascet 


Linings? Ae No, Geauv rean-besudry 
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are handling these S6r fistribition to the retail’ 
stores. Tle micht sell some to the small meanufscturer 
but chiefly I think for countre trade, 

G. Wee, your total sost on the 6ther shades, 
‘the dark ie dea’ is shown here after allowing sélling 
‘and discount and everything at 19,25 per yard? 
A. That is Vk=75. 


6!" dre we have VZ-75 in the’ white. ‘The'cost 


of this is 17.16. Now, that was the price apparently 
thet these were being invoiced at t6 Geauvreau-Beaudry 
for in January Sth. How, do not you think that 3” 

s yerd is s very high mergin diver ana above your cost 
“when you have included in ie cost profit, interest, 
dividend on the eommon etock? A. Well, 
I think, sir, you are assuming that that covers the 
white? 

Ce Yes. Ae You see, thes oread 
en. the white, .it would. be Z-3/4¢.on the white and it 
be less on the pastels and less on, the dark Shades. 

©. I have white rigt heresy February 16th, 1955, 


it.is steted to be white.ond there is five picces 


here? “S A. #ell,.that.is the 
shipment. 
@. I know, but there are five pieces? Ae YEBe 


C, 4 yards to a piece: A. Yes, Frencn 


folde : 
G. That would be 200 yards of that? | As YeBs 
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Qe And the price was $131.457 A. it 
leoks as though that was probably the value of the 
shipment, yes. . The e is no dollar sign. 

Qe Just let us see how that works out. I 
de not think that can be it? Ae No, I 
an afraid note There must be something else. 

Ge Must be something whee: tai the shipment - 
you were not getting over 65¢ a yard? A. No, 
that does net show dollars eetually. It’ looks 
like it. I ean trace those for you. 

Qe I want to see if i have any more prices on 
here. I want to look eat some of théseothers and 
see if we have any prices. I think it would be 
| interesting for us to have the copies of the actual 


| invoices? Ae Yes, i have them 


getting them ont. 
| t. Will you have them get out copies of the 
|agtnal invoices? these purport to be orders 
heat just let us have what the eustomer got on those 
| things? A. The reamn i did not 
bring them. The system up et Montreal Cottons is 
to use a big ledger and they copy several on the 
sheet and Ll am having those indexed so that we can 
a them quickly. 

THE COMMISSIONER: When we get them attach them 
bo thone. 

WR. MeRUER: @. So that we have the price er 


Ae I am afraid if you 


a ae ee ar 
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want to get them we will have to get them out of 
the ledger because there would be several customers 
on the same page. | 

Ge ‘Ses, get them out of the ledger... We have 
confirmation of the order but does net give the price 
per yard et which it was confirmed. We would like 
to have the price per yard at Which they were cone 
firmed, at which they were shipped. This is 

16 some actual sale? Ae Those show they were 
shipped, 

Q¢ Yes, but the only information we have not 
got is the price and what picques my curiosity is 
whether you were sélling them at 3¢ a yard mae than 

15 the cost after providing for dividend ana profit and 
bond interest and overhead and depreciation, &6tc.? 
Ae Well, those jacquard lines are risky at the 
best of timess 

' je They may be a bit risky but you wont lose 

a much if yeu lose the trade. 
THE COMMIS L URER: Have you any more questions, 
Mr. Heward? 


MR. HEWARD: No, my Lord. 
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(Page 6912 follows) 
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Pe Re MATSON, recalled, 
|| EXAMINED BY ER. MCRUER: 


qe. Mre Watson, I-wae dealing with the reports 


i thet had been sent in by the Silk Aessoeiation, by the 
| members of the Silk Association to the secretary in the 
year 1935, and I think we were agreed that these report 
showed thet stocks on hand had piled up by the end of 
December, 1936 to a higher point than shkaiy had ever bee 
: pefare? Ae That is righte 
) 10 we Yes; now, there is onc thing I want to discus 
with you now and that is ~~ .., Ae Are you finished 
with thet, Mre MeRuer?, 

, we YeSe . &. Might 1 say from the 
exhibit that you put in, also the letter shoring 
ie deliveries, doesn't that also bear out to some extent 
my statement, that buyers’ minds rere in a quendary so 
that deliveries by month were lower in 1936 than 1935? 

@. Deliveries by months were lower in 1966 than 
2 mn 19S5F a A» Some of them in 1926 were 
oa Q. Oh yes, but --. Ae And the total was lovers 


ye ‘The total deliveries to customers? . ke Ye 


Q- For the first five months of 19367 


he TLeBSs 
5 Qe Over all? Ase Yese 
we Have been lower? Ae Yes, than in 1935. 
Qe Are you quite sure about that? Ae Vell, 
I attempted to look it up, I think that is 806 
Ge Where did you get your figures? Ae I tok 
»> , 30 them down at. the time you were reading them off. 


Qs Because, I.don't think -- A- It is entened 
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as an exhibite 
“MR KELLOCK: Exhibit 436« 
WR. McRUER: Tet us see 436. A. If I renenber 


the figures rightly the first couple of monthe right 
after -- 

we COMMISSIONCR: Perhaps Mr. Heward will bring 
that out without loss of times 

“wR. MeRURR: I want to go on and deal vith the quep@ 
tion ef the surtax. 

THE COMMISSIONER: I mean, Mr. Kellock. 

MR. KELLOCK: Yea, my lord. 

BY UR. MeRUER: Qe T want to deal with the queatio 
of the surtaxe ‘You were president ef the Silk 
Aseoeiation at the time the surtax vent ont 
A» Ho, sire 
qs Were you not? Ae Hog Bite 
Qe You were an executive? Ae Yes, sir 
Ge You were a member of the tariff committee? 

Ae Ghairmane 

Qs Cha irman of the tariff committee? Ae Yes 

qe The matter of the surtex in 1945 wes one of 
proba bly arent importance to the members of the Si1k 
Angooiati on? Ae That is rights 

ye Because the surtax applied to the raw silk? 
Ae That is righte 

‘je ane when the surtax onee applied to raw silk 
then the Bi excise applied to it too? A. Righte 

ge So that you had 33-1/3% surtax and on tops o 
that | 3% excise? A. That is rights 


a on your raw silk; then; that wes a matter of 
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Bome considerable consideration and diseussion by 
the members of the Silk Aseociation? Ae I 
don*t know as it was very much -- it was some concerr 
but I don't know whether it was very much te Iked 


about or anything like that, 


5 
Ye Well, probably I could just run over with you | 
Some of the correspondence that took place at that 
| times Do you recognize Mr« Hallam's signature? 
Ae Yess 
9 ra Qe This is a letter addressed to i. J. H. Marx, 
at who-was president of the Silk Assceiation, was he not? 
A» No, I think he is chairman of the Broad Silk 
Secti on of the 811k Asscedation. 
Qe Now, this is dated Jhly 27th, 1935, and it reais: 
15 "Dear Mr. Marx: 
ur. Watson tells me he has suggested a 
meeting of silk users age the Japanese 
surtax, and any action to be taken. 
Attached are two letters to Col. Evans which 
9 20 take up two sides of this matter. ur. Watson 
has copies." 
Now, apparently you had suggested a mecting of the sil 
users to discuss this situation? Ae After 
several had cashed to know what we were going to do ebput 
25 ne 


ite | 
Qe om, I show you a copy of the attached letter 
that was addressed to Colonel Evans, and apparently 
a copy ak ieee ata to youe Do you recollect 
the letter? It is ‘stadia long one and I intend to 


read it to youf Ae I am quite prepared to 
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TORONTO = CANADA 


“take it as a | COPTe sire 
Qe his is cated the 27th of July; “1935 “= 


(MIE COMMISSIONER: Are you putting the letter in? 


WR MeRUER: Yes, my lard; I will put in the whole 
file. | 
THE Ge MAKI SST OUR : it is a letter gron whom ‘to who 
MR. M@RUER : Well, this is a letter from Fallam 
to Merx, éeted sae 27th of july, with a copy of a letter | 
of Hallam to Evans attachede 
10 THE COMMISSIONER: You better read ite It will 
be exhibit 454. 


EXHIBIT 4543 File of correspondence con- 
cerning Japanese surtaxe 


uR. MeBRUER: * Please accept my thanks far your 
He letter of July 26th. This situation is causing 
| us great anxiety because it is seriously affecting 
the situation 6f some forty mills. fhe question 
is whet should be done, and what can be done? 
Attached ise a eopy of the oréer-in-councile 
20 You will note it mede no provision to exempt any 
product or manufacture of Japan; that is, it 
applies to raw silke ‘Also the wording does not 
limit the surtax to the products or manufactures 
of Japan whieh are imparted éireet; and the 
25 customs authorities interpret it as applying to 
any goods they can identify as being Japanese 
goods no matter how they enter Canada. This 
biter hovevery, according to Ottawa, does not 4 
the surtax on goods knitted or roven from Japan 


8 silk in countries other than Ja pane 
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A uy reason for writing you as I did was that 

it is ousremely important to get a thorough grap 

of all sides of the problem before making repreg- 

enta tions at Ottawa. I did it as much to 

“clarity my own mind as to bring the points 

given to your attention for your consideration. 

Do you think the situation mightbe summed u 
as follows; 
ar (Subject to Correction) 

 ) 10 (1) Rew silk is not proiuced in Canada. 

| (2) There is no exportable eurplus of rav silk 
proiuced in “mpire countries. On page 161 of 
‘extile Fibres and Yarns, Resources of the 
Empire Series, London', it saya: "fo all intent 

15 and purposes, the bmpire produces no silk on a 

commercial seale.* ae 

(3) Italian silk cannot be purchased and impor 

ted at anything close to the prices of Japare se 

raw Silk aul in any event is only suitable for 

% * very fer erticles of manufactures 

(4) China silk hes been practically out of the 

market for a Long time for export to be manufacfure 


in other countries as it was out of line with 


Japanese silk in regard to price and quality 


- Also it is only suitable for a very fer article 
of manufacture on allied high speed machinery. 
(5) For the reasons given in Ls Be 3 and 4 
Canadian mills if phe! | are to continue to use 
30 | silk mast buy Japanese ei lk whether there is 


a surtax or not and, therefore, this surtax 


be? 
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tapplied on a raw materiel will not change the 


(6) Mille manufacturing silk, weaving and 


‘ané buy egainst these orders silk for future 


half of this silk is used by the hosiery manufa 


 @ eertain amount used by the manufecturers of 


6917 watson 


channel of tradé es would likely be the effect 


with a surtax on other raw materials. 


knitting, aceept oréers ehead for their products 


delivery. Some of the mills have sold as far 
ahead as the end of the yeer and villi have to fidd 
their contract@. In order to do so they must 
take in the Japanese silk they have contracted 
for in sdvance for future shipment or buy 
Japanese silk. 

(7) For the reasons given in 5 and 6 the surta 
will cause a substantial loss to mills in Genada 
without in any way penalizing Japane 
(8) “The total amount of raw silk imported into 
Canada in fiseal year 1935 amounted to 2,692 ,69 


pounds valued at $3,837,406. Roughly spesking 
turers and half by the fabric manufacturers, wi 


threads and twists. 

fhe hoeiery manufacturers cannot substitut 
any other fibre than silk in their produeé anc us’ 
buy Japanese raw silk. ‘he surtex will result 
in inereasing the cost of silk hosiery, but 
will not penalize Japan in any way, because th 
hosiery men must continue to buy Japanese silk 
except in so far as tne increased price of their 


proi uet Will result in reducing sales and 80 
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are in intense competition with fabrics pro duced 


Just by the way, Mr.’ Vateon, the company referred to, 


of course, is the Celanese Company? A. I believe 8 


| Have you any idea who the producer of viseose artificia 
| gilk yarns in Canada was that was contending that 


| viscose yerns are a satisfactory substitute for acetate 


6918 Watson, 
"reducing employment in Canada at the same time. 


Silt fabrics produced Wy weavers in Canada . 


of artificial silk. © Infeed, mary of the silk 
weavers also weave artificial silk fabrics. The 
Burtax on J@panese rav silk will increase the 
coset of silk fabrics and upset the present balane 


between the two types of fabrics. The principle 


competitor of the silk fabric mills is a company 
that produced ané weaves acetate yarn and which 
does not sell their acetate yarns to independent 


weavers.” 


ge"The silk fabric mill cannot import and lay dow 
acetate yarns at competitive prices to this com- 
pany. There would appear to be great danger tha 
the surtax on Japanese silk would switch a con- 
siderable volume of febrie business from the in- 
dependent weavers to the company which has a 
monopoly on the use of Canadian produced acetate 
yarns. It is contended by the one producer of 
viscose artificial eilk yarns in Canada that vie=- 
cose yarns are a satisfactory substitute for 
acetate yarns in weaving. The mills do not agree 
Even if it were true, this producer is so busy 


x 
that they cannot deliver at presente” 
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| yarns? — : ‘As Courtaulds being the producer 


BY THE COMMISSIONER; O- Who? Ae Courtenlds 
being the only vroducer of viscose yarngss 


BY MR. MeRver;o. It) muet be then? &e It mast 


we Tt goes on to say: 
' iver if it were true, this praiueer is so busy 
that they carinot deliver at presente It will, 
ss 10 thereforé, bé seen that the Japanese surtax on 
raw silk eggravates the situation of the independ 
ént Weavers in regar@ to the-artifidel silk yarnp." 
I presume, Mr. Watson, that the independent weavers 
refetred to ane the silk weavers who were in eompetitipn 
with the Celanese Company? Ae Phat is righte 
ge “(9) Semi-manufactures and ma oafactures producpa 
from Japanese raw silk in countries other than Ja pan 
are not subject to the surtex under the order-in- 
council. There are 6 large number of Tariff 
Items vhere the rates are such that the inereased 
Gost of Canadian manufacture due to the surtex 
will turn business to other countries, with a 
Gonbequent loss to employment in Canade. It doe 
vot seem sound Canadian policy to prevent Canadia 
workers manufacturing Japanese silk, and turning 
‘the ristnées over tovorkers in other countries; 
this is penalizing Canadians and not Ja pane se." 
I take it what is referred to a ir. Watson, is 
that the surtex didenot apply to semi-mnufactured 


| goods and@ manifectureé» goods from other countries 
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although these goods had Japanese silk in them? 
i. "hat ib Fight, as at thet time. 

Be At this ¢ime; 80 eek 8% anade were partially 
manufactured in sath country from Japanese goods 
they might be imported here without the surtex apply- | 
ing? "Ae That is right. 

‘ae But if you tmported the silk to manufacture 
here the surtax applied? Ae Yes. 

Se You Say it didn't apply at this time; was 
there a change made later? Ae I don't believe 
there was a change made but that sil one of the ideas. 
That was one of the things discussed. 

THs COMMIS SSI ONER: Q« Supposing an American firm 
imported Japanese raw silk and then manufactured 
fabrics, was it put forward by this Association or 
by ur.’ Hallam thet that Katie Sai product should be 


taxed as Japanese because it was made out of Japanese 


raw m terial? -. Po you want me to amwer 
that, sir? 
BY MR. MeRUER: Q. Yess Ae Ve discusseéd 


that but I think to the best of my reeollection nothin 
was evergx done about that. We discussed that; that 
wag one of the things thet we were afraid of 

BY THE COMEISSLONER + Q- You never made any 
representations to the gryersaent about it? 
&e No, I think the facts of the case are, sir, that 
we found we could eat chinese rew silk at eceres*}*ar 
er and we ‘let it go at that. 


Qe Well, it seemed to me fron that letter as you 


| read it that the desire of va jor Halim was that if a 
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Wa tgon 
product wae made 4n another country out of Japanese 
raw materiel it should be deemed to be a Japancse 
product and taxed aecordingly* A» That is the 
{dea a had, sire | 

y+ But the order-in-council did not go that far? 
As NHOe 

je Never went that far? 3 ie NOe 
{ think that létter, this letter fron Major He llam 
s agp didn't heave -- 

je Prom whom? Be Prom Major Bellam, I 
think thet letter was written from the hosiery man's 
point of view, not from the wea ver’s point of view. 
I mean there ere several points in it which I think 
15 will tend to prove that opini Ons 

MR. MeRVER; Probably some tine Mr. Hallem wiil 
explain what the point of view wate 


ey THE COMMISSIONER: Gs Anyhow, his point of 


view apparently wag not adopted by the trade bece use 
” they d14 not act on it? Le Phat is righte 
BY MR. MeRUER: GQ. Vas representation made 60 
Ottewa, though, to have the surtex applied? 
Ae I @Gon"t belirve 80¢ 
ey Tite COMMTBST ONER rT nested Mr. “Yatson that 
ii and he seid he aid not think 896 
um. VELLOOK: Give me the date of that letter 4 
UR. MeRUER: It is deted the 27th of July, 1955. 
ony WITNESS: “No, that is the first letter, I think. 
a BY MR. MGRUSR: @. /T “think ‘they ‘ere poth the sam 


date, yess Ae T am sorrye 
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7 we I aan probably get from the files at Ottawa 
any represen tations that were madee« (Reads) 
"Tt go not know whether I have covered all the 


points, possibly T have not as this is just a 


‘ough dmaft. If the situation, horever, is 


reasonably as outlined, the question arises as t 
what Nt ee should be made at Ottawa? 
(a) Should we ask that raw eilk imported via 
the United States be exempt from the surtax? This 
9 2 would prevent consumers having to fay extra for 
their silk goods and would have the artificial 
silk vs. silk Situation as at present. 
(b) Shoulé we ask that bona fide contracts for 
raw silk be completed without surtax? Would 
15 thie throw an unfair advantage to the mille the 
had bought ahead as against mills that had not 
bought ahead? 
~(e) Showla we ask that lists of bona fide con 
tracts teken by mills in Camda be listed as at 
9 20 say July 22nd, and they be allor ed to import 
| enough silk free of surtex to take care of thes 
or ders. 
(a) Should we ask to be allowed to import 
artificial silk on some basis that would put th 
ee independent weavers on 4 reasonable footing wit 
their main competitor and also let them get 
supplies of artificial silx which they cannot 
obtain in Canada? 


‘hese are only rough suggestions thrown o 


for examination. Ottawa informed me thet nott 
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"sould be done “itl 1 Re. Bennett zot back on 
july s0th." 
Nov, there is some correspondence that led up to that, 
my lord. I think I should put thet in now. Ha ve 
you got the full 0 mpc arnapy pea ur. Kellock? 
MR. KELLOCK: rt aon’ t know, Mr. MeRuer whether 
I vwen Oe not. I have a copy of the Tektwx you just 
read. | 
MR. MGRUER : There were several other letters 
that Bf qpersipee dl were wet then at the time that do not 
appear to be on ‘the file that I have. 
MR. BBRRY: T haven’ t the ecupleve file at all wi 
oo 
Mee | 
THE COMMI SSI ONER a3 Probably doe can get them all, 
all the letters tn regard to this vihiect. 
MR. Me RUER At vay time. 
MR. KELL OOK: Is that wat you asked me for on 
Saturday? 
MR. MeRUER: Yes. 
UR. HNTLOOX I hove already asked Mr. Berry to 
set thate 
MR WMeRUER: THis is a copy of a letter from 
Wir. Hallam to Colonel ivenBy dynadion ".8.R of Lyons, 
Limited, 356 Mayor mires’ * | uentreat. 
THE COMMIS SgT OW: Wha't’ i ‘the date? 
MR. MGRULR 3 It is goted the 25th of July» 19556 
"IT have tag Letter of muy ‘Rath, re Japan and 
the surtaxe We note whet act ion you are takings 
How, weer s you see if wor ‘ean wt that Letter for me 


please, ‘July ekth» 
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e 6924 Wa tS On, 
“This matter is being discussed with a number of 
the mills, but they feel that the fullest conside 
eration should be given to the following points. 
(1) af the Canadian government had agreed te the 
Japanese requést for the aholiti on of the deprec- 
iated currency reguletions on their products it 
eons have neant very serious losses to the silk 
mills in Canada; broad silks, full fashioned 
hosiery, threads, ribbons, dyers, narrow fabrics. 
At present; The yen is valued at 49685. Duty 
49 collected on this basis. Dumping duty is 
eollected on the difference between 49.85 and 29 
If the Japancse demanée had been met; The yen | 
invoice would have been calculated at 29¢ per yer. 
The duty would heave been eollected on this valuee 
No dumping bake would be collected. 

The Canadian Government woulé not agree 
todo this in spite of the fact that Canadians 
shipping to Japan are faced with the loss of the 
following business; Vheat, per annum, $2,421,1 
Pow. 842,539; Fish, 9504,402, Hides, 3212336, 
Soicaches $2,972,348, pulp, $1,869,163, etee ete 
(2) In vies of the fact that these Canadian 
industries are facing this loss because the 
Canedian Government wil}, noy meet the wishes of 
Japan, it would appear to Re, up to the Canadian 
Gor erument, ie, do eyeny thing possible to make the 
Japanese governaent &top and, think. before putti 
the 5% surtax on Canadian goa 8; as you are 


aware this is. not Ain effect yet. The .putting 
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| *on of the surtex on Japanese goods other than 

\ yew silk would. not be particularly effective, 
put as you are aware Japan is particularly 


_foushy about any aetion whieh might result in 


developing the use of artificial silk as agains 
Japanese silk, beesause their whole agricultural 
economy.is based on farmers who farm part of th 
year and grow silk the reste 
$3) akgr these reasons.is it not possible that 
free Government would reply to represen tations 
\. from the silk industry ebout as follows; wha + 
‘@€0 you want, gentlemen? By refusing the 
Japanese demands in your interest we are caubin 
heavy loss to a great many Camdian industries 
which shipped goods to Japane Now you object 
because we have taken the only effective act io 
we knor to make Japan regoncid er their decision 
To @@ so ig only fair to the Canadian industri 
which are having their exports to Japan cut of 
would you sooner have us do what Japan rents 
or do that we ere doing? .Take your choice.’ 
I am not saying that all this is sound, oF 
that representations should not be made, but I 
certainly think that all sides of the picture 
showld be examined before any representations | 
are made am to losses which will be sustained | 
by the silk mille. The farmers heave told the | 
Government they will lose $2,421,138 in wheat;| 
- pe flour millers heve told them they will lod 


$842,559 in wheat flour; the fisheries have 
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6926 Watson, 


"told them they will lose $504,402 in fish; the 


hide fellows have. told them they will lose $212,323 


the lumber people will lope °2,072,348 4 and. the 


pulp people 31,869,163. 


I woulé appreciate your views." 


Now, if Colonel Evans had any views I would appreciate 


them » Mr. Kellock. 


MR. ELLLOCK: I will get theme 


MR. MecRUER: This is a copy of a letter from the 


secretary, lire Hallam, 


ef July, LYS. BD. 


"Dear ir. Berry: 


to Mr. Berry, dated the 26th 


Res Surtax Japan 


The only point that d@s not seem clear is 


in regard to the treatment ef the surtax in 


reletion to the exeise tax of 3%. Following i 


a wire I sent to the Commissioner of Customs: 


‘Three per cent exeise imports foreign 


countries calculated on invoiee value plus 


ordinary duty but dumping duty if any not 


added for excise computation stop Hows abou 


surtax Japanese goods stop it would help us 


if it were ruled surtax not added invoice 


price for excise tax calculation stop pleas 


wire.* 


The situation is as follows: 


Direct import from Japan; At present an 


invoice of raw silk, if imported direet from 


Japan, for 1 yen is valued at 49.85 (the pro- 


Glaimed value) and the 3% excise tax is charged 


on this value. 


AS silk is of a class or kind 


® 
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6927 Watson, 


"not produced in Cenada no eurrency dumping duty 
is charged as between the proclaimed value of the 
yen and the exchange value. As raw silk is free, 


no duty is charged. 


On raw silk which enters Camda direct after 


midnight August 4th, the 1 yen will be valued at 


Ottawa informs me that 


an order-in#Council was passed on July <Oth, 
making the proclaimed value of the yen 41.51 cent 
taatent of 49.85 cents as heretoforee." 
That answers the question, my lord, that was raised 
a day or ei ago, and that is when it came in, when 
they reduced the proclaimed Value to 41¢51. Some 
witness referred to it ead apparently it was passed 
on the 20th of July, 19356 


"If thie is correct, then the 1 yen will be take 


as 41.51 cents and 33-1/3% surtax collected 
computed on 41.51 cents to the yen. The only 
sétint open is whether the 3% excise will be pay 
able on the amount of the surteax collected. 65e 
1 Ba If the Order-in-Council of July 20th, is 
not put into effect for any reason then the 


proclaimed value of the yen will probably remai 


at 49.85 cents and the calculation tmsed on thi 


value. As silk is ef a class or kind not 


produeed in Canada there is no currency dumping 


Qutye 


Indirect Importations via UeSs At present 
an invoice of rew silk from the United States 
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“shows the.fair market value in that country in 


_at the current rate of exchange between the UsSe 
and Japan, plus eny local chargess Therefore th 
_.exghange value of the yen or the proclaimed valu 
.,.9f the yqn does not enter the customs picture. 
_fhe United “tates dollar value of the invoices 
were turned into, Canadian dollars in the usual 


way for excise tax purposes, . 


6968 Wa teon, 


dollars. I am advised sueh invoices never show 


the yen value. AS there is no. currency dumping 
legislation in the United “tates, and no duty or 
excise on raw silk entering thet country, the 
dollar invoice value is of course the Japanese 


price in yen turned into United States dolimrs 


Arter mig@night on August 4th the invoices 
willbe treated in exactly the same wey as 
heretofore, excepting thet $3-1/3% surtax will 
be charged on the United States dollar inyoice 
va lue turyed inte Cansdian dollars in, the usual 
wey ghe, only, open question is whether the 3% 
excise tax vill be collected on the amount of th 
surtax. {see wire)o 


Is it. possible that the confusi 


you epeek of has arigen in the following ways 
(1) At the present time, ail other thinge being 
equal, there isi en advante ge in importing via 

she United : States, instead of Gireet from Japan, 
pecause: The 5h excise tex on imports from the 
United States was charged on the UeS. doller 

value, whien was) the Japanese, price in yen turn 
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"into United “tates dollars at the current rate 


of exchange between the United States and Japan, 
plus any local cherges, while on direct imports 
from Japan the 3% excise was caleulated on the 
yen at 49.85 centss.". 
That also answers another question that wee raised 
é sowie of days ago, and that ras why the imports of 
raw silk came through the United states instead of 
direet from Jepam. Apperentky the 3% excige was 
reckoned on the yen value turned into dollers at the 
current rate of exchange where if they had imported 
directly the 3% excise would heve been reckoned on 
the proclaimed yen value of 49.85. i think re vere 
diecussing that. with —_ Mire Matson? Ae At the 
beginning of Mr. Stevens' term of office as Minister 
of frade he got the industry together and asked why 
they could not import direct, and that was the reason 
It was pointed. out to him why they could not or why 
they did not import more direct than they did. There 
are still some direct importation&ée 
g-"(2) Under the new surtax the disability of 
importing direct from Japan will be so increased 
that it is doubtful rhether there will be any 
such importations.e The 33-1/3% will be caleul t 
when from the United States on the U.S. dollar 
value, whieh is the Japanese price in yen turned 
inte United States dollars at-the eurrent rate 
ef exchange, while on direct imports from Japan 
the 33-1/3% surtex will be esleultted on the ye 


at the ppoclaimed value. (41.51 cents? 49.85 cen} 
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by oie, 6930 wateon, 
" if you are in doubt on any of these points I 
would suggest you take it up direct with Mr. AeCe 
Williams, Textile Adviser, Queen 6300, Ottawa. 
I have sent him a copy of this letter and have 
(5 | asked hith if he will be kind enough to clear up 
any pointe on which you have doubts if you tele 
phone him." 
Now, apparently a cireular was gent out to the trade, 
Mr. Watson, at this time dated the 29th of July -- 
‘ 10 | eHE COMMISSIONER: By whom? 
MR. WePUER: By Mr. Hallm. You identify that? 
he Y@Be | 
we This will be part of the same exhibit. 
WE COMMISSIONER: The same exhibit. 
MR. MeRUER: Ye might as well have the whole 
subject matter togethers | 
Representations to Ottawa regarding surtex on 
raw silke | 
® 28 pear Sirs: _ 

There has been cons iderable discussion 48 
so whether or not Cynadian usere of raw sitk 
should make representations to the Canadian 
government. Some of the mills feel that no 

25 : representations should be made, others feel 
that representations should he made but are no 
agreed on what should be saide 
(1) hose who feel that no representations 
shoul 4 be made do so on the folloving grounds: 

30 | | If the Canadian government had agreed +o the 


Japanese request for the abolition of the 
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TRANG, -- — CONARA, e931 Watson, 
= "depreciated currency legislation on Japanese 


pra ucts, it would have meant unfair competition 


with consequent serious losses to the users of 


because, — 


silk in Canada, 
At present the yen is valued at 49.857, the 


a@ valorem duty is collected on thie basis, and 


ie 


a dumping duty is collected on the éifference 

between 49.857 and (say) 29¢-=" 

TIE. COMMISSIONER: And wha t? 3 | 

93 ) | MR. MeRUER; “and (say) 29¢ (the current exchange 
value of the yen). if the Japanese demands 
had been met, the yen invoices would have been 
ealculated at 29¢ per yen, the ad valorem duty 
would have been collected on this amount, and no 
eurrency dumping duty would have been charged. 

The Canadian goverment would not agree ad 

the. Japanese request in spite of the fact that 
Ganadian industries shipping to Japan are faced 
vith the loss of substantial business per annum" 

and wheet, flour, fish, hides, lumber and pulp are 

again enumerated with the same figures as I read befo 
"(2)On the other hand other users of raw silk hav 
suggested that the government be asked (a)"-- 
THE COMMISSIONER: Pardon me a minute, what other 

users of raw silk?. 

MR. MeRUER: "On the other hand other users of 

raw silk"s | 

THE COMMISSIONER: Whom does he mean by “other 


users.of rar silk"? 
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MR. MeRUIR: He has given the views of some of 


the mills in the first part of the letter and now he 
says others say thik. 
"(a) To exempt raw silk imported fron the U.S. 
5 from surtex, or 
(b) To exempt bona fide contracts for raw silk 
tc be completed without surtax, o&. 
(c) (of particular interest to the. fabric. manu- 
facturers) To allow import of artificial silk on 
10 | gome more fayourable basis than at presents 
Thie office rould like to have your views on 
these matters". 
I have asked my friend, Mr. Kellock, to secure the 
: replies that came from the industry on these views. 
4 MR. KELLOCK: Mr. Yatson may be able to tell you. 
WR. MgRUER: I would sooner have their own state- 
mentSe I don't believe Mr. Yatson could be asked to 
remember all the views that might have come in. 
THE WITNESS: Thank youe 


) 20 | 
| THE COMMISSIONER: Unless there was only the one 


MR. KELLOCK: That is weet I meane 
THE COMMISSIONER; Is that what you mean, Mr.Kellock? 
* MR. KELLOCK: I think the witmss can summarize 
it for your lordship, yes. 
WR. MeRUER This is anohher circular dated July 
29th, 1935 whieh gives the departmental ruling in Tr 
to the surtaxe 


30 . we have had tvo rulings from the Comission 
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"of Gustans on the importation of Japanese raw 


TORONTO sd CANADA 


silk as follows: 
(1) ‘Surtax will not apply to silk in bond in 


GCenada before fifth August and entered for con- 


ceneaisinenne—tnme é 
a 


sump tion at a later date.' 
(2) ‘'Surtax being a duty as defined in Customs 


Aet is to be ineluéed in duty paid value on whi 


taxes are assessed’. (Theat is, the amount of the 
surtax payable is added to the invoice va lie 
before computing the emount of the 3% excise tax)}." 

THE COMMISSIONER: I do not understand that; read 
that againe 

UR. MeRUER: "Surtex being a duty"-- 

ITE COMMISSIONER: Surtax? 

MR. McRUER: Yes, surtax is defined in the Customs 
Aet as added to make the éuty paid value on whith the 
excise is paid. fhen, this is another letter. 
you identify Mr- Hellam's signature on this letter? 
As I GOs | 

y- This is dated July Sist, 1935 and is from Mre 
Hallam to Mr. Marke 

"Dear lr. Marx; 

We have put the question of Japanese raw si 
before the Government by telephone, telegram and 

- memora ndume “ | 

Hi COMMISSIONER: Have you all that? 

MR. MeRUER: No, I haven't. I have aske@ Mr. Fell ok 
to get thate | 
THE COMMISSIONER: Thet will bring the whole thi 


toa head and show aefinitely what the attitude waste 
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y Te MR. MeRUER: Mr aaeier suggests the telephone 
may have been the main thing, but re will get all 
that we can from the files of Mr. Hallam. : 

MR. BERRY: What is the date of that letter? 
WR. MeRUER: It is dated July 31, 1935. 
HE COMMISSIONER: Who did the telephoning? 
UR. MeRVER: This is Mr. Hell#m's letter to 
Mr.Marx and he says to Mr. Marx “as you are avare"-= 
l no, no, IT beg your pardon, "Ye have put the question 
ot Japanese raw silk before the government by 

4 telephone, telegram, and memorandum." 

THE COMMISSIONER: I say who did the telephonigg? 
MR. MeRUER: It must have been Mr. Hallam, I 
should think. 

15 | "As You are aware you can urge certain things 

by word of mouth which in a case of this kind 

“it is not advisable to put in writing." 

HE COMMISSIONER: “Ye will have go get the man 
who did the telephoning. Find out who did the 

> | 20 ‘telephoning and what he urged. 

| MR. MeRUTR: Yess 

. The departmental stores, wholesalers and 
importers have brought great pressure to bear 
to have the surtax taken off Jeranese goods, 

25 and also to have the date of coming into 
effect set back three ‘ienttate They also want 
their goods on order brought in free of sales 
take 

My own impression is that the Canadian 
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"has made. They point out that if they accede 


- goods in Canada and allow goods contracted for 


' they would get into an absurd position. 


“to €o this but he is not in Ottawa, and I am tol 


‘as they are in Ottawa at present it may well be 


dnterview at Ottawa who should I teke down with 


Now, the next is a letter from Mr. Berry to Mr. Marx 


dated the 26th of August, 1935. 


o¢he Association offiee, 4865 MeGill street, Montr 
‘on Friday, August 30th, at 10.30 a.m. DeS-T. 


fhe gitw tion crested by the ‘surtax on Japanese 


6935 Watson, 


to the recuest of the purchasers of Manufactured 


to be brought in, there would be a11 kinds of. 
frauds perpetuated«. — 

They also point out that if raw silk is made 
free from surtex a large number of other things, 
which are rav materials for other mnufacturers, 


will have to be made free of surtax, and that 


My advice is that Mr; Bennett is the only 


mean to get in touch with. I have been trying 


thet I cannot get in touch with him until next 
week. 


I am arranging to get in touch with him 


at the earliest possible moment. Under conditic 


that the best I can do is speak to him on the 


telephone. On the other hand if I canarrenge a 


if anyonet" 


"Dear Sir: 


- , meeting of Quebec mills will be held at 


yew silk will be discussed. 


Matar aeeo 
| Shaves yeds te fade tie® Yatey yoda? ‘olan non 
| Servet oe ture to Bt 6 4s fore ode 10 daebper outs ot fi 


T°0t Setostt neg. Shoos wolf s bite shane) ‘“ éb009 


ee - ; 's 
= ee ee prem Be —~ — 


eo —— iis ed &igey ets ft at tguont od on | i 
+ sSadousoqrmg nbvert 4 | : a 
ehem af Alte wert? #e0¢ gio ‘tulog cate out | a 
eRgtidd sertte % oder eatel » Xetire mort eer? ! ra 
eSTetedo etun am Tetio tot efaited on ret ere dotdw a 
| tad? 88 yxsiqve te ger? oSem od ef ev ed Iliw | 
| fie 28 Lrog bruads : “me © det eg blyow vets | oh : 
| Ylino eff af Piomesg «th tenF of eoty Ss =a | | ie 
| Siler? avo vei ft .dtiev dowod at fey ot € Sn | 
tes te Tt b¢8 ,awedFO AE toy wt od turd elae « ob » Soe 
| ¢xem fttan mid asiw dowot at tey tomnso I tau? I a 
leew i “5 
| mid dtlw dount ai tag ot Sulgcetts ms x | 
Ld Liao T9Sa0  . deGnom eldtaeog wersseee edd te | 
ed Liew yaw 21 tacaste ¥6: “ewedt0 ‘nt ote yed? aa 
od? co ait oF Xaeqe ef 66- ‘po i taed edt tots | s 
: SBKert $460 [ fi bead temo edt -enodgeiet . 
Hite awoh exe? T bivoda oda mratso” ts wetvtotnt ! 
| “fonoyra tt | * ; 
om “TH Gt Estee sx: Bott teitel es si txen od “¢MOH 1 ; 
oe NS “@80E Stausud Yo ates 044 bet at Be : 
| | = a ee a gree sso" 
| tea Sled od ff ew ert sii degen ‘to saet* A 5 


SOM wdpoute £ftpow aoe s0ktro WOltetocasa ot 
| ERE ye EGE te +4908. tevgua .yebie't no 
nome et ao: xotsw9) sit! io beteeds aod atte om =f 
tt Seeate, ant “hesanos ts od ity att fa wor pointy We ae - st 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


TORONTO 


) 


RePorTeER 


y Eee: 6936 Wa tgon, 


« Pleawe advise that you will be represented 
‘at the meetinge® 
Were you present at that meeting, Mr. VYatson? 
Aw I don't remember sir. I was just trying to thinks 
It saye Quebee mills, you will notice. 
THE COMMISSIONER; Whet is the date? 
MR. MeRVER: Auguet 50, 1935.— 
THE WITNESS: T don®t know whether I was at the 


meeting «< any meetings concerning this because 


Iwas of avery definite view point from the beginning 
or it. 

ge Booyou think’ it ‘wae important to give the 
others -- 

BY THE COMMISSIONER: @- What do you say your 
attitude waef /° T° "PLP was of a very definite 
view point from the beginning. 

' @&e What was that? — : A. Theat it was a choice 
of evils, and that the Government had no choise in 
the matter and had to fotter’ through with what they 
had done. 

ge They could not retreat? A. Noe The 
question revolved itself estan? from my personal 
point of view, as to whether they would take off 
the exchange dumping duty which would affect the sxxe 
goods which I manufacture, But knowing thatI could 
obtain Chinese raw silk, deapite the elaims of various 
hosiery men that they eannot use Chinese silk for 
hosiery to whieh I do not eres, ‘and which has been 
| proven they ean use Chinese ‘silk for hosiery, I vas 


| of the opinion thet it was 9 choice of evilse 
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q- Xou were not perticularly interested then in 
Japanese rev silk; you coulé get Chinese? 
as 4solong av *e coul@ get the Chinese at mee etc 
prices, yes, Sire 

Q. Gan angooay confirm the richt time for me, 
because if you are zoing into something ‘new -- 

WR McRUER; ‘Iwas just doing to finish this. 
MightT ask you how much raw silk you had in stock at 


this time? Are you one that was pretty well 


stocked up? : A. As a matter of fact 
sir, I rent immedistely to New York. Bo you want 
to know my own personal position at the time; is thst 
the question? 

we Yeas Ae TY imme@iately calied New 
york to some Chinese producers that I mew of and 
placéad quite gonsigerable business with them figurin 
that the surtax would stay on at least to the end of 
the years Then I went to New York in the course of 
a couple of days ané treded some Japanese contracts 
thet I had with the wholesaler a€own there for Chinese 
silk which later turned? out to be a very bad deal 
heeaibe Io could have got the Japanese silk in exempt 
in other words, Had f waited a moment -- 

RYTHE COMMISSIONER: Q. Through the United States? 
A. Through “the United States. Later on the re was 
a ruling éame out thet bona fide contracts, if 
imported before a eertain date, would be allowed in 
exempt of the surtax, and I went and treded my 


contracts for Chinese silk and paid a premium, 45 4 
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matter of facte I mo a premium for the Chinese 
silk for. him to teke my Japanese silk which surned 
out to be a bad business | deal as far as I wes gonceernde - 


BY MR. McRUER: we J was just wondering why that 


was a bad business deal because you nad traded your 
Japanese contraets for Chinese eontracts, and Iss just 
wondering why it was ®@ pad business deal? 

A. Well, the wholesaler or rev silk dealer who I 4id 
it with knowing my predicament made me pay a ten 
cents a pound premium for the Ghines¢-« 

g- I] suppose that those that did not have Japan egé 
silk eontracts have had to pay through the nose for 
chinese? ~ Not at that caiannith: 

q. Why? pia he just inflict it on you? 

Do you think he nad any spite fo you? Ae Not 
neeessarily> put maturally jn a case like that the 
Chinese market reacted to the fact they had the market 
to themselvese 

Ge What are you using nos Japanese or Chinese? 
pe Both ‘“e alv ays have, Sif 

ge Then you are one 44 @ia not make very much 
aifference +o? Ae That wes my view point from 
the peginnin ge 
HE COMMISS TONER: then, we will adjourn now un 2 
B quarter after troe 


-- The Commission adjourned at 12.30 peme to TeBum 
ab 215 pele 
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AFTERNOON SESSION 


-- The Commission resumed at 2.15 P.M. 


PIERCE WATSON, Recalled, 
GROSS EXAMINATION BY MR. MeRUER (resumed) 
g. Then the next matter in connection with that 


last exhibit that I have, my lord, is a telegram 


from Deuglas Hallam to Jakcson Marx, dated the Sth 
September, 1955, reading as fcllows: 
"No signs Canada weakening, further drastic 
action being taken against Japan." 
THE COMMISSIONER: Is that to Mr. Marx of Three 
Rivers? 
WR. MeRUGR: Of Loulseville, my lords 
; THE COMISSIONGA: I meant Louisevillee Is 
that part of the seme exhibit? 
MR. MeRUER; Part of the same exhibit, my lord. 
4%. Then a circular letter from Douglas Hallan, 
dated Oetober llth, 1935, marked “Secret and Confi- 
dentisl.": 
THE COMMISSICNER: To — is it? 
MWR. McRUER: It is just a circular letter, 
my lord. 

BY MR. MeRUER: ©. Was this sent out, do you know, 
to the members of the Silk association? A. I don't 
know, sir, off-hand, but I would imagine it might 
have been. 


Q Yes. it. reads: 
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"We have airect information from the 


most reliable source at Ottawa that there is not- 
hing new in the Japdnese surtax situation, 

‘fhe recent ‘press dispatehes merely indicate 
that negotiations have been operied agai, but 
Japan, up-to-date, is not prepared to settle on « 
other basis than the orfinal demands: 

(1) ‘The yen to be valued at current exchang 
instead of at par for duty purposes, 
(2) No currency dumping duties or other 
du mping duties to be placed on Japanese goods. 
(5) an agreement that the tariff rates 
will not be increased on Japanese goods.” 
And then another circulaf letter, dated October 16th, 
1955, marked "eonfidential.” It reads: 
"Surtax Japanese Silk, 

We understand that applications to the 
Department of National Revenue for refunds 
of surtax paid on Japahese raw silk will be 
considered under the following circumstances; 

(1) ‘That proof can be given that there 
was a bona fide contract or purchase for the 
silk prior to July 22nd, 1925, 

(2) That the silk is imported into 
Canada prior to November Sth, 1935. 

' (3) That the surtaz has actually been 


“TH order to ask for the refund, it is not ~ |~ 
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necessary to prove that you have used the silk 
in goods. which were sold prior to July 22nd 
It is not a matter of regulations, it is a 
matter of grace, There is also no guarantee 
that the refune will be granted, but we under- 
stand that there are good chances it will be. . 

The grounds for asking for the refunds are 
that the. silk was bought or eontracted for prior 
to, July. 22nd anc that delivery had to. be tekene" 


we Can you tell us, Mr, ‘atson, if those refunds were 


wade at all? Ae I con't know at all, Mr. MeRuer 
Q. You dia not get any at any rate? A» No. 
BY TH. COMMISS TONER: Q. Did you apply for them? 
A. Noy I don'é think so, sir. 

MR. MeRUER: ‘That is all of that exhibit, my lord 
Have you any more material, Mr.Xellock, on that subjecp 
me tter available at the present tim. 
MR. BERRY: L. think it, is somplete in conjugetion 
with Exhibit 140; that is the filing of the Departmental 
Regulation eovering Surtax. 

WR. MCRUER: It is not complete, by any means. 
MR. BERRY: Oh yes, I know. 

MR. MeRURR: You haven't any more here? 

MR. BRANY: I believe not, Mr. MeRuer. 

BY MR. McRUGR: Q. Now, I was asking you the Last 
day, Mr. Watson, about a brief that was submitted 


on behalf of the silk and artificial gilk industries 


to the Govermment, in August, 1950, and it was suggested 
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THE WITNESS; I hope you don’t think that I em 
guibbling, sir, because I am quite prepared to say 
that undoubtedly it had been. 

THE COMMISSIONER: Well, can Mr. Kellock say 
definitely one way or the other? 

MR. KELLOCK: “r. Berry might be able to say, 
my lord. 

MR. BERRY: I am sorry, my lord. I don't recognize 
any features of this, | 

MR. MeRUER: “I suppose Mr. Hallam is the only 
one who knows. 

9. You reeolledt, do you not, that you mre 
taking part in this, thet is, in the fixing of new 
- rates for the purpose of determining what tariff 
protection you thought the Industry ought to heve? 

A. I do. 

G, And records were being kept, you wre working 
> 20 4t out? ie YeS. 

je That is correct? Aa YV@Se 

Q. Well now, there is some information, or there 
are some things about the schedule that is attached 
to this thet I want to ask you about. The tariff 
y item 557, “Silk cocoons; Raw silk, not more advanced 
than singles, not to include material wholly or 
| partially degummed,"and so on. That was free all 
| across the board, and when we have en item "New 


/ rate" I take it that would be the rate that you are 


proposing? — ke YOSe 
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@. . Yes, And the rate for that, of course, was 
free all across the board, You are not suggesting 
any increase there, and then, “Yaste portions of 
unused fabries, or used caments, wholly of siix, 


artificial silk", that is 557-4 in the Tariff, 


those were free, and you are proposing thet they should 


be free? 4s That is right. 

42 Do you use those waste portions in the manu- 
facture of silk? A, No, we don't use this ate 
item (indicating), we use this item, (indicating). 

je But you do net use any of the 557-A; do some 
of the manufacturers use it? A. Not that I know 
of, sir. 

®. Now then, "Garnetted material wholly of silk, 
artificial silk or similar synthetic fibres, produced 
by chemical processes, obtained by disintegrating 
eocoons, yarns or fabrics," That was 15 %, 74% and 
10%, and you do not propose a changes what is 
that meterial? That was 557-B? A. “31,46 
was originally, I would imegine, put in the tariff 
item in case there was anybody attempting to manufact 
spun silks 

4. Waat do you mean by that? A. Well, spun 
silk is made of waste silk and silk thet would be 
eut into short lengths, and then spun into a fibre 
the same as cotton. 
as I do not want to go threugh all this in 
detail, but I want to come to the ones that were more 


er less in active use, and the lines that you did 
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not fetes a ghange 4R. La? ones you asked the chan 


ins . mgt to Lay y be the paragraph 558 =B:; 


"Rovingsy yarns and - warps wholly or in 
part of artific dal silk or similar synthetic fib 
produced by chemical processes, NeOeDs 
including threads, cords or twist for sewing, 
enya? sar or other purposes, not to A int pe 
silk." 

The rate that was prevailing in 1950 was 175 per cent. 
yndor the British Preference; 223 per cent. under the 
intermediate, and 25 per cent. under the general, and 
reise ond italy 22% per cente Now, the new rate,- 
and that would be the rate suggested by the industry, 
I take it? Se A. Yes. ‘ 

». Was, under the British Preference, 15 cents per 
pound and 38 per cent. | HOW» let me | s0e your exhibit 
Mr. Hooper. What was the rate at 1930? 

MR» HOOPER “oO per cent. or 2 cents a pound, 
BY MR. MeRUBR: Ge You were asking for 15 cents 
per pound and 35 per cent. ad valorem, under the 
British Preference? Ae Yes, Sif. 
co ren apparently got ae rare cent, not to 
exoeed 28 conte 8 POuRe - Ae Not less than. 
us oh pay nos less shan 28 cents a rohan 

Ae FORa, 

Ce, when Aj the Swe was greater, do and know? 


Ae i conte know vithout doing | some figuring, sires 
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Under the Intermediate Tariff you were asking for 
20 cents per pound and 45 per eent. A. Y@Be 
THE CUMMESSLONSR: What did you say, 20 cents 
| per pound, Mr, MoRkuer? 
MR. MeRUBi:> 20 cents @ pound and 45 per cente, 
my Lord. 
Ge And you, apparently, got 60 per cent. and 
} not less than 25 cents? A. Yes. 
») 10 3. And under the general tariff you were asking 
| for 22) cents per pound, and SO per cent.? i. That 
| is right. | 
| ig And you got 35 per cents ané not less than <6 
| eonts a pound? ie That is right. 


15 
Ye 224 cents per pound and 5O per cent. would 


| just about @lose the door, would it not, Mr, Vetson? 
There would not be much get in over that, would there? 
he Noy oi)! 
6) 20 «|| QThis ison yearn. © When I say you were 
pasking it, that is probably not o very fair way to put 
it because I Go not suppose you were interesting your- 
/self, at any rate, in the cuty on yarn? A. I om 
e ‘a protectionist, sir. 
ye You are a protectionist? Well, I rather 
gathered that, but so far as your Own jndustry is 
concerned, you were not interested, I judge, in yern. 
lA. Z still think that, being @ protectionist, I would 
a) 30 Saale for protection’ for the other fellow too. 


be Tota I see, even though he is. supplying you with 


¢ 


i b 
te ‘ae ve * 


sostee vee | panna: 
| we iain be ceina ase Pa Gk © Aes tank | 

ah gniwks e1¢, Soy no tas? etatbomosal ae ead | 
o8GY oA | stawe aq @b baa Sawog 19g aénes 08 | | 

| 


-) ataeo OS , yee soy b1D toms ea amare aut 


tHaiax ef dent ro Pbavog B aoaeo 


_, binew tae Teg 0€ bes baveg tog etnee ~ ad 


a 

: 
= 

oS 

4 ereusioik ad a0 t9q cs 

4 a 
| .siteo Tog C2 bas Sawog 6 ateoo OS sa UAOM oH t 
Ss (ee ere | eee 
| sore! Wi ! s 
| | Sie <taee teq 08 fog ,yliseisqye , Hoy boa es | 
eid 
se -e0Y oA Getnco OS asdt asel fon | 

| gases StS HOY tilsed fatonex 9a teohan baa a: a? 

| f2AT -4 TodMeo Teq oc Bas a haved. t9q etnies gan. 10% a A 
} } 
| “« 2 . «tials at & 
. | 8g neit esol fon Sus .fmeo tog GE dog Hoy ane a ‘|. 

. 


THOR TON TM 4s OM $f ok a to0b ond om =. sod» text 


; sn bivow ,¢sdd tevo at +9 oust of ton bisov oxedt 

| peer bey aha 2 of ob 

| otew Moy ye 1 tedy yh BERY BO et ent oo “os” 

| tu of yer tist vaey & sou yidedorg * tant ae gatas a 

| x00 gaitestetal ore Hoy enone _ ob J onunosd dt | ba 

H me.T A TatsyY Bo ysve ead at ,ota1 = $a ee | 
H oaia ,talmotsootors 9 


tedve1 I ,ifei iteinottoms ong ® — voY ied 


al yrteubni awe twoy ag isk o@ tad tons bouedias | 


Ca 


i stay, at abut i ees, ton one OY sPerteonoe 
ii bLuow i telnoltoatorg 8 pated atone : sakes itive rt OAT | 


me) A a ey <i a i = be 


i. 
1 
1 


a noo8 wolle? tadto, ons ‘tot mibposten ‘ot aes it ome eh 

pias . aa oY a? ig hs 5 a so 3 Pat ig: 

\ dtie soy ies al ” wiocaneri move 4 i , al sia ae 
a: i ? 


bo-hes “ er ee 2 Me sa ao 


Ba 


ROBT. BRYDIE 
CHARTERED, STENOGRAPHIC 

REPORTER : 
o945 
TORONTO - CANADA 


Watson 


raw material? i. Thet is quite right. 
J. LS there any agreenent among you that you wil1| 
fight for one another in that way, even though he may 
be supplying you with raw materisl you will flaht 
for protection m his article? Ae LT would say not, 
sir. 
THE, COMMISSLONER;: DoT understand Mr, Watson to 
say that he wants protectionist duty? 
» 10 THE WITNESS; I 4id not say that, sir. If I aia 
say that I moant anything preduced in Canada by the 
| primary producer, 1 am quite prepared to see a 
protection for its 
BY MR, MeRUER: G. That is a synthetic yarn? 
15 
A. Right, produced inUansda, sir. 
» Then 561: 
*woyen fabrics whelly of artificial silk 


or similar synthetic fibres produced by 


hRemical Processes, NsOep.™ 


You wereasking on woven fabries for 15 cents per pound 

and 25%, under the British preference’ as Yes,sir. 
Q. That is ander the British preference? 

Ae Yes, sir. 

25 

. Ané you apparently got 278% and 30 cents a pound? 

A, Yes, less then LO joe 

j. There would be less 10% on that? A. Yes, 

less 10%. | 

») 30 qe That 10} Less applied in the teriff item 


|| before? A.That is right. 
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be Qs So thet I would rather gather that, on that 
re as against Great Britain, you got nore then you 
lwere asking for? = ~ © A» That is quite right, but 

| simply because the primary duty on the yarn hed been 
-aisé@ to a minimum of 28, I would gather. 

| Q Because the primary duty on yarn had been 

| raised to: a minimum of 287 a, Yes, sir. 

Qe That is, that yarn hed- been. raised higher than 
wot had asked for? A, Had been raised higher, yeSe 
|yrou see, you will notice here that, we asked for 15 
|cents a pound in both places to equalize ite. 

qg. ALL I am getting at is thet you submitted 6 

ent apparently of what you thought 


‘5 llpPie? to the Governm 
lithe duty should be to give you protection, and you got 


|lmore than you were asking for? A. That is right, 
| sir. 


o Yes, Then we come. to: the. int. rmediate tariff, 


the same item, 561, The rate you ask" for there 


® 20 
oe 20 cents a pound and 50 per cent.? A. Yes, Sif. ° 

CLand you got 40% and 40 cents 4 pound. <A. Yes 

G. So that although the advaloreu was reduced by | 


ys (LP you got twice as mach specific as you had asked for? 
primary 


4, For the same reason as before, because the 
uty had been inereased +o a minimum of 28 centSe 

*Q. Yes. Phen am I correet in saying this, that 
Ine yetn-people got more than was asked for in this 
o) > alll rief, and that accordingly raised the whole schedule 


‘iz along the line? Ae I think that is a fair 
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< NADA 
ata I ee 6950 watson 
statement. 
‘ Q. That is a’ fair statement? = 4. Yes. 


. And then we come to the gencral tariff. In 
your brief you asked for 22 cents per pound and 5224? 
A, Yes. 
@. And you got 45% and 40 cents a pound? 
A, That #+ is right, sir. 
MR. McRUER: Then may I Pile this brief, my lord? 
» 10 THE COMMISSIONER: Yes, Mr. MeRuer. It should 
| be ascertainable in the Department whether this was 
svar sapad ct6a4 
MR. MeRUER: “Yes, my lord, Ve have been 
searching.’ Mr, Hooper tells me that there have been 
zs searches in the Department, and I know I have caused 
diligent search to be miade myself, and we are tryim 
to find all these briefs, my lord, There was 
another one I was asking Mr. Gordon about that the 
J 20 ||Cotton Industry joined in, and that is dated the 30th 
of August as well, 


MR. GORDON: Yes, I think I have that. 


THE COMMISSIONER: Then this will be Exhibit 455, 


BUIBIT 455: ‘Brief, silk and artificial 
25 silk industry, dated August 
30, 1930, 
THE COMMISSIONER: Did that go to the Department 
3 Finance, or the Customs Department? 
MR. HOOPER: It would be submitted to the 
)) 30 nister of Finawe, Mr. Breadner may have got it, 
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‘ese let AI paca 6951 Watson 
| Q. Now, I don’t think there is much more I 
want to bother you with, Mr, Yatson. Oh yes, aid you | 
have anythingto do with a bit of @ storm that got up 
in the industry after these tariffs went on, when 
Courtaulds raised their prices and were charging 
higher prices than they were in England? A, Not 
‘thet I can remember, sir. 
G. You don't remember heving a part in that 
) ¥ more or less acrimonious dispute that took place at 
| that time? A. At some time or other I have fougnt 
with most everybody. 
.. twas just wondering if you were in that 
fight, Mr. Yatson? A. I don*t remember, sir. 
: 6. Do you remember some aiffieulty arising, 
and 1 think that Mr- Bennett himself eventually 
‘had to intervene in its Complaints went in to the 


Department about the increase in the price of yarns 


y 20 | that had taken place? a. I don't remember, sir. 
., You GonIt remember having anything te do 
with that? A. Wo, sir. 
4, Well now, did you have any pert in the 
presettation of a ease to the tariff Board in regard 
- to the acetate yarn? &, IT did. 
BY THE COMMISSIONER: Q. You say you aid? 
A. I did, yes, sir. 
BY MR. MeRUER: G. Yes. You were applying to 
a) 30 get a reduction in duty on acetate yerns? A, That 
is right, sir. 


e g. So that as far as your proectimist views 
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go, Mr. vatson, there are limits to them as well. 
he AS @ ma tier of time, sire thought they 
ehad time enough to prove that they wished to sell to 
the industry. 
5 4 4+ Now, just tell me, Mr. Watson, what it wase 
I am taking you a little bit away from Japanese 
competition at the moment. 
THE COMMISSIONSR: What is it you say they 
were asking for? 
An 10 
? MR. MeRUER: A reduction of duties on acetate 
yarns. 
4. Bhat was your difficulty there, iir. Yatson? 
A. We were finding the Celanese Corporation producing 
15 || yarn as an integral part of their manu- 
facture in selling a celanese product cloth with 
| which we were in competition and be unable to get 


anywhere near their selling price from a competitive 


| point of views 


i 


| 
| | 
that yarn and pay you? Ae That is right, sire | 


4. Well, to sum that up, they would not sell / 


yarn to you at a prics that would enable you to weave 


4. Is it correct to say that the price that they 
25 || quoted you on the yarn was almost equal to the price 
| that the woven product would have sold at per pound? 
o ef don't know that I a prepared to go quite that 
far without looking into it a little mores 
ie At any rate, it is fair to say that you 


7) - 
regarded ti as an exorbitant priee, that you could not 
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‘regard to this matter are all on record with the 


‘at a hearing of the Tariff Beara? A. That is right, 


“those yarns and sell them to the industry? Ae That 


6953 ° yatson. 
‘produce the eloth and déal in it commercially? 
kK That ts right, sir. - 


‘° 6) OP course, the others of the industry in: 


Tariff Board,and their views were given publiely 


sir. 
je Now, you said that they had had time to show 


to the Tariff Board that they were willing to make 


is right. 

G,° You mean after these tariffs were put on in 
1930? A. Theat is right, sir. 

i. So that this tariff on yarn which was put on 
was high enough to exclude acetate yarns, as far 
as eny comereial importations might be made, or 
importations msde at such a price as to make them 
commercially advantageous? a, I think that is 
proven by the record of impor tations. 

&. Yes» You were rather left in the hands 
of Celanese, as far as your requirements of acetate 
yarns were concerned? 4. Well, we hadCourtauldas 
producing viscose. 

&, I know, but I am talking acetate? A. Yes, sir. 

).As I say, you were entirely in the hands of 
the Celanese company if those tariffs cane into effect? 
A. Qaite. | 
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Ané the result was, that you were not able 
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TORONTO s CANADA 6954 Watson 


te get your supplies from them, and then you had to 
Zo back to the Tariff Board and ask for a reduction 
a the duty? : Ae That is right, after sane 
years. | 
ve YeSe Then we got @ sites tte’ ty the duty 

in May of this year? A. before that, sire | 
The Bennett Government gave us a reduction in duty 
from 28 to 20 minimum, if I remember rightly. 

BY THE COMMISSIONER; Q. When? Ae I cannot te 
you the cate, sir. 
; we Wes 1% in 1955? Ae The budget of 1955, 
possibly. iI don't know the date, 


THE, COMMISSIONER: Probably we can get the 


15 


information. 


MR. MeRUER:; .I have it right here, There was 


a recucticn in 1934. Did that apply on both yarns? 
&.eell, the item covered both yarns, yese 
» i a. the item covered both yarns? An Yes. 
Qe So that it was a reduction on both the acetate 
| and the viscose yarns? A. Right. 
4 But you went back and pressed further for a 
reduction on acetate yarn? A» Quite right. 
o After you had got the reduction on both? 
Then the situation still prevailed that the manufactur-. 
ers of acetate varns had a margin on you? | 
Ae qulbe. 


30 gs Then you were not able to buy your acetate . 


yarns so as to compete with them? A.Quite right, ‘ 
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Qe Yes. Then you went back and applied to 
the Tariff Board for a further reduction, and I 
believe Mr. Sparks handed the case for the industry 
before the Tariff Board? Aw Yes, he handed the 
ease for a certain set of weavers, — 

le Were you one of them? ; 1. YORe 

j.And then you got a reduction in duty in May las 
on the acetate yarns? As in the budget, yes. 

j= In the last budget? Ae Y@G~e 


‘(j. ‘Now, have you been importing any acetate yarns 


Sinee the reception teok place in May? As Not yet. 
‘Qe You haven't yet? i, Mo, sir, 
Q. DO you propese to do se? . ae It. is. entirely 


a questim of price a nd comptitive positiay 

| BY THE COMMISSIONER: Q, By the way, what did 
the last budget do? , @  Poek off specific and 
made the ad valorem rate five per cente, sir. 

i.e instead of what?, je Instead of 20 
per cent., and the minimum of 20 cents a pound less 
10 per cents 

MR. HOOPER: No 10 per cent off the 5 per cent. | 

“THE WIT SS: It is a straight ad valorem now, 
sir. The item is split inte two perts, one covering 
acetate, and one covering viseose, 


BY MR. MeRUER: Q. Well, at any rate, Mr, Watson, 


this was regarded as sufficiently-- 
‘THE WITNESS; And 7% per @ents on coloured acetate) 
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6956 Watson 

TRE COMMISSIONER; What is the item number? 

MR. HOOPER: 568-B, sir, 

THE COWMISSIONER: Yes, thank you. 

THE WITNESS: They are manufacturing a yearn that 
has the colour added, before spinning, and thet is 
the item that covers 7 per cent. 

BY MR. MeRUER: «. Yes, there wuld be a further 
process? Ae & further process, yeSe | 

Qe At Any rate, this matter of acetate yarns 
was sufficiently important that a submission was 
made to the Tariff Board for a reduction in it, 
and I take it that the Industry felt that it would 
be benefitial to them and their business to get the 
acetate yarn imported at a lower rate of duty? 

A. We had hoped it would be, sir, 
j)- You had hoped it would be? A. Yes, 

4. And you are not starting te make into the 
market yet, but I take it that that is a branch of 
the trade that you have to work up? A. Well, it 
depends a great deal, in the first instance, on what 
we can buy yarn for in England, 

". Yes, of course, you have yet to determine 
what the yarn is going to cost you laid down here. 
& Yes, and what the competitive position is. 


Qe What the yarn is géing to cost you leid down 


jhere and what the competitive pesition is? A. Yes, 


And how far the Celanese people reduce their 


ipriee on woven fabrics, and so on? An Well, 
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naturallye 


q. 2 understand thet Gelanese had oagetlbncnon their 
He éeiteines this came into effect, did you know that? 
A.l have heard it. “y 
.. But you cannot speak with authority on it? 
A. NOe 
@. All right. When these duties were mrepevese ss 
in 1950, did you expect that you wouls get the full 
measure that you were asking for? A. We cheese 
hope that, sir. | | 
Q. Well, I KNOW, butis it net a very common thing 
that you ask for @ little more than you hope to get? 
ae I heave tried to stay away from that, sift. 
° tow Baye? he YO@Se | 
Oe yell, you apparently were unduly modest in 
this case? A. Well, that is a matter of opinion. 


MR. McRUER: Ail right Mr, Watson, thank yOoUe 


XAMINATION BY MR. KELLOCK 


Q. My friend wes asking you the other day, 
Mr. pinche are as +e what your view was «5 to what the 
amount of protection should be, ond he referred to 
a figure of 800 per cente which was Aven as an 
iliustration in the sans days of the yh Sieg ili 
as applying b a certain 22 product; that figure 
ef 8SDbO nana sah: ineludes the surtaxe Are you askin 
for the roimposition of the surtax? Ae No, not 


at all. 
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6958 Watson 

MR. McRUER: How would you settle thevar with 
Japan, then? 7 | 

tHE witshess: J will leave that to the Goverment 
hE | | 

BY WR. KELLOCK: Ge Then my friend was ask ing you 
as to the extent of Japanese exports into Canada at 
the present time, and as to why there were not more. 
what ao vou say to that, Mr. Watson? Have you any 
knowledge as to why there are net more than there 
are at the present time? deWell, when the Japanese 
Treaty Saad into effect, as General Menager of my 
companies it was necessary for me to decide on 4 
policy, and the first thought that I had was, thet if 
the government would reduce the duties so that dapanes 
shoaw’ enue sau iuvo" tho market, then we would have 
to stop manufacturing, and that it would be good 
bastheie on my part te accertain if we could buy 
Japanese fabrics cal retail them or wholesale them 
ant. with that point of view in mind, I went to Kew 
York and saw a lava exporting house there, and 
aS wounded the matter with th ets 


Export or import, Mr. Yetson? A. well, 


importing into New york, put the head o fice of tke 
North American Cont dient of exportation fron Japan 
into the United States and Canada. | 

. Yes? ot hy And I told them quite frankly what 


my point of view was, and we discussed the situation 


and told them the things that I would be interested in, 
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b and gave them some ideas of the quantities, and asked 
them if they could give me some idea of what could 
be done. About the time that they were willing 
to tell me something I had te go to England on businespi. 
And, I might say, that all through this a certain 
gentienan in New York whom I knew as a go-between 
between Japanese manufscturers and potential buyers, 
hed been earry ing on negotiations, trying to close 
, “a the deal, because 1 imagine he would get a commision 
J on it finally. Yo when I came back from England 
he got in touch with me end asked me what had been 
dene,.and I told him nothing, and then he wanted to 
know when [ would be in New York, and I told him [{ 
is would be back in New York later and would get in touch 
| with him, which I did, tnd propounded the theory to 

him: . Now, this Reyel Commission was sitting, 

and I thought that I knew enough about Japanese mind 
» - and the Japanese way of doing business to know that 
F they would not hurt their case by doing anything 

from an importatien point of view that would be 

detrimental, such as quoting low prices or shipping 


in large quantities of goods, to all of which he did 


me not agree. “e argued the question back and 
forth and then finally he said, Will you go down with 
| me to New York end ask a certain line of questions. 
|I said Yes I would, and then we saw the Japanese 
39 || General Manager-- 


Bi MR. MeRUER: 4. Tho was the Japanese General 


|| Mana ger? A. I cannet remember his name, sire 
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BY MR. KELLOCK: q. General Manager of whom? 

A. General Manager of Mitsubishi Company, New York. 
And before we would ask the questions I said, “well 

now, is it not a fact that with the Royal Cimuission 

sitting you do not want to take firm business at 
firm prices, so why waste our time. His answer 
may not have been in these words but it was to the 
point, a that he did not unwittingly want to be the 
3 19 108 eause of disrupting any chances of a favourable 
trdde treaty, and, therefore, it weuld be better to 
forget it for the time being, and that is the 
position at the moment. 
‘ o. My friend feferred you to Exhibit 414 which 
4 shows your purchases of yarns from Courtaulds, in 
the first five months of 1955 and 1955; and my friend 
directed your attention to the fact, that the totals 
in 1935 and in 1936 were very much in favour of 195§, 
BS . 20 that is, that your 1935 figure was 75,679, and your 
. 1936 figure was 125, 0906 My friend did not ask 
| you as to the difference between the two mills, 

that is, between Grouts Mill anc Valleyfield, and I 
see that the position is one way in one mill and thes 
a other in the other mill, 
MR. MeRUER: I gave the total. 
MR. KELLOCK: I know you did. | | 
Q- I see that in Grouts’ mill, in 1935, your 

30 purchases were 46,400, and in 1936 they were only 


58,865. whereas Valleyfiela, in 1935, the purchases 
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the figures were 29,229, and the 1956 purchases were 
84,455. Now, is there any situation as between 
those mills which in any way accounts for that, Mr. 
Watson? A. Dthink I trieG& to explain, may be 
not in very great detail, at the time, that we had 

no control over dame fashion, and thet if the Lingerie 
trade wanted to go from cheap weighted silk to 
artificial I had to follow whether. I wanted to or not, 
or lose all of that business, In Valleyfielda, 

we cater, to a great extent, to the lingerie trade, 
and there has been a4 big swing from cheap weighted 
silk to flat erepes in. certain lines of lingerie. 

THE. COMMISSICNER: That is real silk? 

BY MR. KELLOCK: @.° That is real silk? Ae Yes, 
artificial cloths, either satin or suede, whieh I thi 
our consumption of silk in comparative years will 
show. 

Q. And where do you make the bulk of your rayon 
goods? A. The bulk of our rayon goods are made 
at Valleyfield. We make our better class fabftrcs, 
that is, ¢kat the fabrics that we sell to the better 
class dress trade in St. Catharines, at Grout's Limited 
St. Catharines. 4né thet figure is liable to 
fluctuate back and forth; it depends a great deal 
on the style of @ress as to what eloth will be used, 
and as those dresses must be gotten out at a very 
definite price range, in some instances, I can give 


lthem artificial and in some instances I can give them 


lsilk, where the price will allow us to give them silks 
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| possibility of curtailing production? ‘A. There 


| had béen discussions two or three times in regerd to 


6962 Watson 
whenever they want to say this dress is made of pure 
silk, 

" @. You say there has been aswing away from silk 
in the lingerie trade? Ae Yes. 

') Then my friend referred to the discussion 
which took place between members of the Industry and 
a number of ministers in the early part of this year, | 
and what had ory we Lette | there. : Were you 
discussing silk or artificial silk at that time with 
the ministers? ©-——SCAC’s AE Ottawa. 

"0 °Yes? A. We were discussing artificial silk, 
if I remémber rightly. 

~. Then my friend referred you to Exhibit 416, 
and later to a discussion in 1933, locking to ways 


and means for curtailing production in the industry. 


Dia anything come of that? A. What is Exhibit 416, 
Mr, Kellock? 

2. Bxhibit 416 is a letter from ia jor Hallam 
to Mr. R.A. Arnott, Vanetouver, dated November ist, 
1954, 

MR. MeRUVER: “I am ‘going into all that at a 
later staze, Mr, Kellock. 

WR. KELLOCK: I was only going to ask the witness 
ene question, if he remembers that, Mr. MeRuer? 

Q. Do you remember that part of your discussion 


that my friend examined you about, looking to the 
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6965 R Watson 


@. Did anything come of that? A. None that I 


know of. 


WR. MecRUER: You sent out three auditors io 


eet reports on all the mills. 


THE #ITNESS: as far as I know, nothing case of it. 


BY MR. KELLOCK: 


with you the apparent building up of large stocks in 


the industry in the last part of 1935 and the bed nni 


of the present year. 


q. Then my friend was diseussing 


is there any connection, in you 


view, between he existenee of prohibitive duties 


against Japanese goods in the last part of 1935 when 


the surtaxwas on before, and the building up of these 


domestic stocks? 


A. There is none, in ny viev, 


because my view is, that an overproduction, -- 


in this case, it is felt for quite a long period of 


time, just as an under camsumption. For instance, 


take a brand new plant. We started in St. Catharines, 


in June, 1924, As a matter of fact, I came to St, 


Catharines in Feb. 1924,. ana the first machine thet we 


operated was June, 1924, and the first goods that we 


turned out commercially were not turned out until 


towards the end of that yeer, so that my view is 


that an over-production does not happen over nignt, 


and there is ne connection between an inerease in 


stocks and the surtax, as far as I am concernede 


| Qe Your viewpoint being that that was in force 


too short a time? 


. A. That is right. 
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Qe, Then were Japanese goods kept out during the 


whole of 1920? . .&- I think there were § ole 


importations, probably min or ones} according to your 
point of view; but 1 believe there were some per- 
tations. . iii | 

qe And did you expect to get some of the business 


that might have been supplied by Japanesgzoods other- 


wise? A» During the surtax? 
ye, Yes? 4. No, there wasn't enough coming 
in tor anybody to start anything on. 


Q. . BY MR. MeRUBR: Raw silk was the only weapon 


you Bbsd? A. Practically speaking, yeSs 

| BY MR» KELLOCK: 2. am referring to Exhibit 
456, Mr. Yatson, which is the Exhibit which rane 
with the stock on hand of the various members of 


the Stock Associations 
THE COMMISSIONER: On hand at what date? 
MR. KELLOCKs It is each month, my lord. 
_THE COMMISSION SR: Right down to May? 
MR, KELLOCK: | Yes, my lord. No, down to the 
first four months in each of the years 1955 end 1936. 
MR.,MeRUER: No, no, This deals wit: eachmonth 
from the month of December, 1954, to the mon th of 
April, 19566 
_ dR KELLOCK: What i was going to Pan the 
witness's attentia to was the first four months of 
qnek, year. 
.Q» You have made a summary of whet they aes 


Mr. Watson, that is, the first four months in each 
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year, and you gave some evidence that, in your opinion, 
buyers' minds were disturbed in the quit at the 
current year owing to this threatened Japanese compet 
ition, is there anything in that exhibit that, 

in your view, relates to that point? A. It struck 
me the ogher day when Mr. iieRuer was giving me the 
deliveries for those montis, that it rather proved 

my statesent, inasmuch as deliveries in 1936, w 

for January end February, were lower than they were 

in 1935; in Mareh, they were slightly Higher in 1936, 
and in 4prilh they were slightly higher. My | 
deductions are; that wien the treaty was first signed 
in January the buyers felt that they could bring 

in Japanese goods and our deliveries slowed down. 

BY MR. MeRUER: G. Only after the mill closed 
at Sherbreoke? - A, The Sherbrooke Mill are not 
in these figures, sir. These are silk mill figures. 
That means that possibly the Japanese are not trying 
to sell, or the Government are keeping them out for 
some reason or others They still show a slight 
inerease in April. 

G. You state, Mr Watson, that is your deduction 
from those figures. “hat about your own experience 
in your own business? A. Thet parallels the 
experience in our own business, 

MR. KELLOCK: Then, my lord, the other day when 


| Mr; Watson was in the box and being examined by myself — 


7 * 


| in ehief, there came up the question as to what the 
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6966 vYatson 
value of the yen in 1937 would be, based on the last 
five yearse 

THE COMMISSIONER; hat it is going t be next 
year under the new @rrangenent? 

MR. KELLOCK; Yes, my lord, and I have had sent 
to me by Major Hallam a canmplete set-up of the 
computation and supportine materiel, including a 
letter from Mr, Skelton, which sets out how the fi 
for 1956 was arrived at, and what figures were taken 
and the eomputatiam ‘is based on the same figures, 
But for the additional year 1935, with your 
Lordship's permission I should like to put that in 
at this stage. 

MR. McRUER:. My ebjection to dealing with this 
is, that I want te get the figures before the 
Commission accurately, Mr. Hallam is not an excha 
expert by any means, At least I think I am fair 
ks piertie that. After the first letter he sent dowt 
he sent another one showins how the first figure was 
wrong, and I think it is rather a simple matter if 
we can get it done by an exchange expert. 

THE COMMISSIONER It is a technical mattere It 
will have to be done anyhow for the purpose of the 


tariff, and I think you are right in asking to have 


MR.KEELOCK:; Then; my lord, if I could hond this 
to my friend and/ask him to check it, and if it is 


right-- 
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UR. MeRUER: we can get something we will agree 


On. TY will see that it is done and submitted to my 


friend, 


“wR. KELLOCK: That is all, thank you, Vr. Watson 


HE-OROSS-EXAMINATION BY MR. MeRUER. 


- 


i. Mr. Batson, you made 4 statement a minute 
ago that I would like to get your full explanation 
10 for You were giving reascnrs why Japanese goods were 
not selling in the Cenadian Market. One, you said 
that they micht not be desiring to sell while this 
Commission is sitting. The other, you said the 


ry 


Government may be keeping them out, for some reason 


15 
or others Now, I want any foundatiam that you have 


got for the suggestion that the Government are keeping 
Japanese goods out at the present time? An a 
haven't any. 

; 20 1. Why aid you make that suggestion? 

A. I meant, looking into the future and explain why 


certain things don't happen, - te decide the policy 


of my companys 


| ,. Yes, but why did you make the suggestion, 
| Mr. Watson, that the Government at this time were keepilng 
Japanese goods out, - doing something by subterfuge; 
they have appointed a Royal Commissia to look into 
this matter? A. Quite, 


30 Q. Now, do you suegest that theGovemment, while 


7 


thir Rayal Commission is sitting, is keeping Japanese 
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Watson 


goods out? Ae I said they might. 


Do tyou suggest that they are? Ae NOe 


—% 


‘. Well, you saic they might be doing it? 
4, That is right. 
. Have you any evidence of it at ali? A, Hon 


whatevere 


(Pace 6970 follows) 
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THE COMMISSIONER: @. I think the real point is 
how coula they dco it? Here is customs tariff and 
if i batce’ a piece of Japanese goods I have to 
pay the duty. How could anybody keep it out. what 
do you mean the Ge vernme nt might keep it out? . 
A. Well, might find that the value for home cone 
sumption has not been correct according to their 
view or according to their informations 

Q. Is that going on? | A. I don't 
gg 

©. You mean the officers in eharge of the 


customs? Ae In charge of enforce- 


mente 
MR. MeKUER: Ge Mre Hooper tells me that the 
last letter from tne Department authorized duty 


collectors to adopt invoice yalue? A. Well, 


there would not be-- 
THE COMMISSIONER: Well, perhaps if there is 
suspicion of any such trickery as that you 


any such 


might get some official of the customs department 


who ean talk about it. 


WRe HeRUER: Yes, and if you have any idea there 


is any such trickery#~- 
THE COMMISSIONSR: It wouka be a domgerous thing 
to do a ete the importers neve rights. 
MR. MeRUER: Ge You are making 4 suggestiong 


and I think it is 4 suggestion of & very unfair and 


inicuitious practice. I do not know whether you 
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aid it advisably or not? ... Ae No, I 
did note 
: Q. Or something you made offhand without 
realizing how serious the suggestion was? , 
A, That is right. 
| Q» Beeause it would mean that the officials 
of the Gustoms Department were derelict in their 
duty in administering the law for the purpose of 
some trickery by the others? A. Quite. 

Q. . And I think 4t is quite unfair to make 
such a charge against officials unless you heve 
some information? Ase Guite. 

@, And. then you will agree there is no founda- 

AS || tion for it? Ae That.is right. 

Gs. You spoke of some interview with General 
Manager of Mitsubishi in New York? As Yess 

Qs. Did you make any inquiries to find out 
waether Mitsubishi & Company was selling any rayons 
in the United States? Ae NOs 

@. And if they could not sell in the United 
States can you tell me how they could sell here? 


A. Well, on the surface the United states tariff 


25 llappears to be higher inasmuch-- 


A. 40 or 45 


Q. Appears to be lower? 


eents a pound against our 45 cents 9 pound and our 


| 56% 


| . Q. Yes, but you know the United States tariff 
y 30 ; | 


| 


is lower because we have dumping and we have currency 
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valuation and the United States--?7 Ae I 
think I said in my former evidence that it is my 
understanding that they administered the tariff on 
the basis of the value of home manufacture. 

®. You say that s your nnderstandinge Where 
aié you get it beceuse there is act any foundation 
for it, Now, I am asking you where you got that? 
Ae Well, my enperseney with American tariffs are 
that when they find | a rate is inadequate that is 
the first | thing they d0o« 

Cc. This is something like the conversation 
abeut our customs officials ~ you have not the 
slightest foundation that you sen give me for making 
thet sugge stiont A Ae I know of nO 
concrete iuniels's 

cle liobody ever told you tke tariff was ad- 
ministered that wey down there? Ae On 
ray on ceaet 

Qs Yess Ae Noe 

Qe On some goods the law is they are to do it 
khat way, but we are not dealing with tha t? 

A. There is no loawon aresses and that is the wey 
they saministered it upon some dresses my friend 
made in Cansds. 

@. Your friend trying to smggle some dresses 


in? | A. ho, manufactured dresses 


and sent to the United States. 


\ 


THE GCOMMISS IQHERs Mamfactured where? Ae in 


foronte and sent to the United states. 
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6973 Watson 
MR. MeRUER: Qe. Well, I will invite you to 
submit any evidenece.to the Commission or tell me 
where I can: get any evidence that the Customs duties 
in. the United States on rayon goods are administered 
in that way or that the duty is not epplied asit is 
written in the etatute book. low, 1 will invite you 
to give me any leads on that at 2117 
A. Thank your 


Cle Now, you do not know of rayon goods being 


do not want to appear to give you a trite remark but 


i am quite busy looking after «y own business in 


G. You are down there interested in whether 
they could import into Canada and would not the 
first thing you would esk be: well, are you able to 
compete in the United states? A. I don't 
know even at that time if 1 knew the rate. 

Q@. Would not it occur to you one of the first 
things you wouldrequire - what is the customs duty 
into the United states? A. I was 


not going to import them into the United States. 


C Of course you were note Were you proposing 


to import into Canaday Ke Y@Se 


®. You were proposing to import these Japanese 


goods? Ae Yes. 
G. When 414 you make up your mind you would 
do that? A. When 1 seen the new 


rates and the tariff, 
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Q. Did you have any correspondence about it? 
A. No, all done verbally. 
G. With whom? Ae By a 


| visit made to New York. 


5 Qe With whom? A. With the mansger. 
Ge With whom? &. Menager of Mitsubishi. 
| Company « 
| , G- You don't know his name? Ae Noe 
@. There was another man? A. The 
10 . P | 
go-between: 
Ge YeSe Ae Mr. Reece. 
Q@. What is his address’ ke 1 Gan 
get it for you. 
15 Ge What is his business: Ae 1 think he 
is a go-between between Japanese interests and 
possible buyers. 
Qe How did you get in touch with ur. Reece? 
Ae iL have known him for seme yearse He sells 4 
si very large range of thingse 
@. You don't know his address? Ae AS & 
matter of fact I buy Japenese spun silk from him, 
spun silk yarn from him. 
a O, Yen don't know his address? Ae I \ 


# 


C. You doen't know it? A. Het offnand. 
GQ Pid you buy Japanese spun silk yarn from 
him? As That is rignte 
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“8¢,  An@ aia@ the suggestion come from you or 
from him that tou shoulda go Into the ‘ibaa éf 
selling Japenese goods in Cansdat A. 
would not like to say definitely that it came from 
either side, more or less occurred just at the same 
time. 


| O. When was this it occurred? A. Some 


| time in February I would imagine. 


e, That woulda be after this Commicsion was 


10 
announce G7? A. Well, maybe right before 


the Commission. 
@. This Commission was announced 7th January? 

A. Possibly the end of January or-- 

15 of @,° Iowowla like to know more definitelys This 

s put forward as 2 $erious piece of evidence and 1 

want to know all about it. ‘ou eannos tell me 
wiether it was in January ©r Fépruary you had--? 
A, No, nét definitelys 


20 
6, You were proposing to import and sell woven 


fabric, were you? SS Ae Yes. 

Gs Not yarn? As NOeo 

6, You had no correspondence with anybody? 

25 A. None that tT can remember. 

6, Well, I want you to searche- 
A. “4th “the possibie exception of saying when I 
will be in New Yorke 

Q)° I would like even that. That would give 
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matter I would Like to have it, You went down to 
New York and you saw this goede tween?’ ke YES. 
©, And what was the proposition? A. That 
we go down to the house and find out what they couid 
GO e 

&. Go down to Mitsubishi. Ae YOSe 

G, And find out what they could dot Ae Y@S~6 
e,. Ang you went down to Mitsubishi? A» Y@Se 


©. An@ wnat 41a the g-neral manager of 


Mitsubishi say to you? Ae showed samples. 
4, Showed semples of Japanese goods? Ae YOSe 
Q. Did you examine them? Ae Y@S- 
; O. Did you get prices? A, Ko 


definite prices. 
@. Did you figure laid down eost? Ae NOe 
G. Dia you find or aid you figure how much 
Canadian tariff would be on them? A. Well, 
thet was Pight out in the treaty. 
Q, Dia you figure on those aifferent articles? 
A, -l had no definite prices. 
Q@.» Whe had not? Ae I had not 
and they had not either. 
Ge So then they gould not be selling 20y if 
they 4ia not have definite prices? 
manestitiins 

Qe Well then, you went to this man end he 
eoutd not quote you any definite prices and you” 


never took the trouble to figure out what the duty 
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ould be 6r what the 1aid down cost would eer 


4. Yes. 

"0," What wes the next stage in the negotiations? 
Be. I went to "nglané on business. 

Q. It dropped there? As Yes sir. 


CHE COMMISS ONFR!t” Gs When a41@ you go to” 


ng la nd? Ay Some time the end of February 


UR. MeRiVR! Gs You ean teil me to a week when 

a fou sailedafor Tne14na? A. Unfortunately 
live in the future not in the past. i have to 

ry to chart the future rather than worry, about what 

happened in the past. 

15 THE COMMILSIONERX: You emmnot give evidence 

SS: But you ean about the past. 
tix COMMIS 1 0NUR: You must about the past. 

uk. WelULR: G. it is a niece way to live? 

20 | ) 3 

. 1 em find out definitely for yous 

Qe You went to England? “Ae It will be 

ln our books when they pought my ticket, etc. 

Q. You sailed from New York? Ae Y@S. 

25 Se that en this trip when you were down 

fo Kew York when you interviewed Mitsubishi you 

re then for Sngland? | : A. tio, I 


| on't think so. Af came back home and then transacted 


home of my own business and then later on went to 


{ “ 


30 | 4. wat a0 
few York and sailed for England. 


3ZIQYAE .TSeO: y 
_AGAMAD - 
FTES i 


¥ " Se ey 

HOTS ca SL ceN tee wee Biat ddb Wade deed nin . 
. Aim UE aI oe, te hoe ee 

“Serolssitogen edi wl egste txec edt eew teat 43 


aeotiagd no Saeltgns 6¢. tasw T .4 


etig 2@6¥ 2A ese @ beqgesh ¢1 .2 . 
a ‘od 09 voy Sif went 39° ~~ THaMO VelMMOD UAT | 
'qaegadsi te Bae edd “emit emg2 sR o> | ’ tbastact 
“waindat | 
noiw sesw 2 of esa Efee ces so¥ 19 “:SSoM A | 

; or 


yistenutacin ~A  PEeeinwt sothelicea vet 
of sved 2 ‘sioeg out al gom susfwt edt ai evil 
tema trods Yricw sed? qedtas stwtwt ‘sdi tuedo of val 
«tase off ah boxsqq sq 
sonshivs $svig gommso poY :HERURUIMNOO FHT’ | ‘@ 
sound xt ont ¢wod | 
stace edd igeods mo soy twa .28eearly aT | 
3S2q of tuOde, dame seY . sAMMODGIMMOD BHP | 
tevit of yaw eein @ ai dgirsQ som, a , 
e809 SOT qlotinites ¢yo Gnit ase I J 
od ifiw #1 2A Tivsinet o¢ ¢aew woY 0 
086 ,toxtolt ym tdgued yed? morw exiood avo / 
ROY oA {XseY wel moat Seltes wer .o > | 
awob ¢0W voy fede givt efdt go tadé ee 2 | as 
SOY iieidgad ta Seweiveasini coy wedw ds0Y weil A 
L en of thas {gel rot-modt betted 
hetosunsut seid Sas omer dowd omse 1 ioe tehee dined 
et seew ne Gebel ned? S25 eeentoed nwd ya to ear | 


shee Egat to eltee bas sc6X well 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 

ONTO - CANADA 


= SS 


10 


15 


| 20 


| 
| 
| 
| 
] 
| 
} 
| 
| 
! 
| 


25° 


30 


EES 


6378 watson 


“@. I would like to know exactly when you had 
this interview with Mite»bishi. sas there any 
susgestion made by the general manager ef Mitsubishi 
that they would not do any business with you? 
A, Other than what I testified. 

s What aia you say?= TI have just forgotten? 


A. Gould you read it from the record? 
¢. No, I want to hear what you state that the 
general manager of Mitsubishi said to “you? 


wie COMMISSIONER: You must say it again. 


"He “TENESS: The go-between said: would you 


go @owm and see him? And I said, “yes” and 


we ealled up and found out he was in and went iin 
ana before we got stabted arguing in any shape or 
form I said the point “is { am of the opinién that 
you don’t want to do business under present cir- 
cums ta'sces due to the Royal Commiccion sitting, and 
he etes, and he said: Well, that is more or less so, 
t @on’t want to be unwittingly the esuse of dis- 
rupting possible favourable treaty reletions. 

MR. MeRUSR: “@. This is the situation, is it7 
You go to see the general manager of Mitsubishi in 


order to try and get a new business for yourself? 


hy Or “take the place of my own. 


G. Well, i+ is = new business. You never had 


been an importer of Janenese goods before? 


As ‘Quite. : 


@,° Se, with that in view that you are going to 
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embark on 9 new business in Ganada, you go down 
and say.to the general manager:,. 1 con't think you 
went.to sell to me, I don't think you want to sell 
when the Royal Commission is sitting. ‘hatin the 
world wes the use of your wasting your time going 
down to tell the general manager that you did not 
think he wanted to sell to you? | Ay That 
is what 1 told the go-between over the phone. 

Re , You hed arranged to. go and see this. man, 
you went down there, you had some correspondence 
saying when you would be there and you wanted to 
open Lt up and your first remark was: Well, i. don't 
think you want to do business when the Royal Come 
mission is sitting? | Se 1 aid _ 
arrange for this trip. 

ie You arranged, to see. him when you went down. 
Ave you serious in this: Ae Y@S. 

©, Serious that-is what you seid to him-waen 
you went down there? Ae Yes sire 

“se COMMISSLONER: Did you tell us when it 
was? Ae This was after 1 came baek and I think i 
sailed from ingland the 12th of Maren, I sm not sure. 

Mi.) MeRUBR:. Qe After you eane back? 

A. Urom Unzsland. 

THE GOMMISJ ONER: . Qe L.thought you said @ 
while ago it was before you went to ingland? AeKB 
sir, I hope + did not. 

MR. MeRUER:, Q I asked you what happened after 
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that and then you said: I sailed for ingland. 
A. Well, I did not mean it that way. | 

Mu COMMISSI.NER: Q. Did not you say it was 
either Janvary or February? Ag Was 
the start of negotiations. 

MER. MeRUCR: Ge You told us that it was in 
January or February and you did not know--? 
A. We started the negotiations. 

Q@. I am going to get the start of them — what 
" sa the start of the negotiations? Ae I 
was in New York and inquired of Mr. Reece, who I 

‘ ' 

knew was a go@between petween Japanese interests and 
possible buyers of Japanese goods as to wnat the 
15 possibility was of importing Japanese goods into 
Canada. 

@. That was the very beginning of it? Ae 
That is right. 

@. When was that? Ae I would say 


somewhere around the latter part of Jamuary or the 


first part of Februarys 


Well, you are in New York there? Ae Yes sir 
Q. Mr. Reece was there, and that was the latter 


part of January or the beginning of February? 


A. Yes sir. 


GQ. Then 41a you go to see Mitsubishi man then? 


| Ae Yes. 
Q. Was that when you told him - I don't 


Ae No, 


30 || think you want to deal with me? 
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: that is when | fold hie Nat we woulda’ be interested 
Ge And what did he say? Ae He 
showed some samples and said that he would leok into 

the situation in regerd te prices, ete. 


C. hd showed you some samples - he did not hav 


any prices? ) yee eke That tc right. 
o: Se the 2% we have the Pe neral «@ anager of 
if diteublehi with samples and no prices? : A. Tha 
is right. 
"@. Well, he could not have been doing & very 
| flourishing business? A. Well} that 


I emnot answer. 
| 15 Ae wen. a ; . tive mr 
| “. then what a@i@ you ask him? ae | 


apiea him if he would get some 1 information ard then 


* 


t sailea for tncland on ® business trip, not from 
New York at that time, but later. 


¢. ‘hen you came back here and then you went 


ff 


back? &. I went back to Kew York 


and sailed ‘. ingland» 
c. When did you get back from inglana? Ae 
Somewhere around the end of Mareh i believe. 
25 ce Then you went back to hew York? he i 
found Mr. Reece had been trying to get in touch with 
me and 1 vent back to New York, 


CG. When Was it you were back ‘in New York? 


Ae I imagine sometime in Age De 
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that fixes the date the witness will get it. The 
witness is doing his best. 

MR. MeRU R: How de you know? 

MR. KELLOCK: Well, be fair to him. 

WR. MeRUER: How often have you been to New 
York since Christmas? A. Oh, it is pretty 
hard to say, I would say et least half a dozen times. 


. Have you been there since thég trip we have 


been referring tov : Ae Yes. 

©. How many times? Ae At least 
OnGes 

@. When were you there last? A. About 


three weeks ag00 

Gc. And you cannot tell me whether it wes in 
April or not that you had this interview with the 
general manager of Mitsubishi? A. Well, 
L emnot tell you theexact date, no. 

©. Was it in April? | A. Yes, I 
believe it was in April. 

“Q. And you swear you had an interview with 
the general manager of Mitsubishi in ‘pril. 


A. Yes sit. 


.« And at that time you ola nim: don't think 
you want to do business with ne? A, That 


is quite right. 
Q. While this Roy=1l Cemmisson is sitting? 
A, Yes sire 


Qe That sugge stion eminated from you? 
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il How, i suggest to you that you went down 
there pate to tell hin that ~ i don't think you want 
to do weet 50 SS with me while this on ire Commis son is 


sitting? — he Why be aa oy i suggest 


that? 


G. Why did you go to see him at all? 
5. Bessuse the go-be tween asked me to, to try and 
J fix up & deal, because ne wants to get a commissl on. 
Q- Did you arrange to pay him 4 commissil on? 
Ay Noe Surely the man does not work for nothing? 
Qe Reece is a2 man you have known for a long 


a. A Close friend of yours’ | Ae 2O, 
just a business accuaminiance. 

Ge. At any rate, were you mex ipnaly interested 
in going on with the deal when you were in Kew York 
in April? Ag If I oan bring any 
Japanese merehandise in eheaper than 1 can make it 
I will have to be serious. 

Q@. Head you canvassed, the situation inipril 
to @etermine whether you wanted. to go on, with, the 
aeal or not? be BOs 

©, So that you as a business man had not given 
the situation 4ny consideration as to whether you 
wanted to go on with the deal or not? Ae 
Time is a big factor in all these things. 


@. That is 2 platitude, 1 om asking you 4 
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question: My question was - you 46 a business man 
nad not given the matter any consideration as to 
whe ther you wanted to go on with the deal or not in 
April? 7 A. L would like to 
answer your: question. I have been dealing with the 
Japanese system and I know some bit of the way in 
shich their minds works 

Go. Can you answr my question? I said - 
you as a business man had not given the matter any 
is consideration up until April as to whether you wanted 
to go on with thedea or note Now, had you oF hed 
you not? ? 7 ds Lt all depends what 
jyou. mean by gonsi derati one 
15 Q. I am going to asx youe 1 thought it was 
a plain cuestion and you know woat consideration mean ST 
. 2 have thought about it many Fimese 

Qe Yes, but have you given it deliberate con- 
sideration sbout working out whether you would carry 
20 lon business, how you would cariy on business, whether 
ou would heve travellers or whether have a warehouse 
yr whet you would do - had you Aone anything of that? 
p, We already have warehouse and travellrs. | 
GC. Had you considered that whole situation whether 


25 
ou would’ use your travellers or your warehouse? 


a You had given it consideration then up till 


Kpril? A, tes. 


G. , Amd having given it eonsideration what 


i “RETAOWT 
foat op eta . Meat 
(fst Seenissd s as woy - aew aoiveerys yi imoides | 
i) 


of 22 molita res isco . ‘Satan eae nevis tom pe 


at ton 0 Loeb edt déiw 0 es o¢ etna Ox noah axe | 


of sill Bisow I 4d Ae 
| 

edt itiw gailees ased eyed I sno tteomp TOY Tews | 3 
i yaw edt Yo tid emos womd I fue noteye exensqs | 


eAtow ahata «ted si bit 

~ Sise I nv lvsenp qa wane pe ust 4p | 

Was ettém ond novia don Sed mom sueniand ¢ a nov 

hetnan yoy widtedw of se Ltagd fides qo moitsxebianool 

bad % soy 5 wal woul stom xo sebedd dt iw XO Of 6 i | 
tay Bhneqeh Ife ti A | "ped we | 
+0 if 8208 lance wd g20u ver} 

Siw $i tdasedd I HOY 188 of gates we I 4} ar 

Ta aon soitdsueblecce tsdw woud woe bas noltgen. alalg | 

moms ica if teds tdasedd oved i Al | 

~toe evexedifeh ¢i movi voy Sved dud 39% 2 | 
Grr1s6 bivow poy todteny ice saFtzew trode wo its 196 tel 

iemvety ,eeentesd mo cine Sisow wey wo ,eventegd nd os 

| sevordetew @ eved redtodw +o e19 [fovert avad bitvow uo 


Tent to priddyne omoh soe hed - ob Sivew wor deifw %¢ 


Stilovaré See Saito serene OV ae vhaoris ov | 


todd ex woitautie sflodw ¢adt beotehistes roy Salt 40 


Teevenstaw qvey vo evelfovedd 10% Bas Leow ro" " 
Sete ree 
flit qu wot motterohience ¢i nevig sail WY (9° | 
fedw noltsreBtenos $1 ‘nevig ‘guived sat! ol! | 4, 


ROBT. BRYDIE 
‘CHARTERED STENOGRAPHIC 
‘REPORTER 


RONTO 4 CANADA 


6984 Watson 
conclusion you had come to? A, I 
still had it open in my mind as far as that was 
concerned. 

G. Hed you come to any conclusion in April 
ag to whether you would go on with the importing of 
Javanese goods? "<-h, Ho, IT have not come 
to any definite conelusion yet. 

G. Have you given it any consideration 
whether you should go on with fit and do business 
any more? , -_ A. I hope to from 
time to time. 

Qe You hope to import Japanese govds? 

A. No, I hope to give’ it consideration. 

Have you come to ayy conclusion as to 
whether you esn go on and import Japanese goods 
commercially? A. 1 think I said 
that I had not given it any definite - no definite 
decision has been arrived at. 

Q@. Have you given it consideration? Ae Yes, 
all the time and will give it consideration. 

Qe From the eoensideratien you have given it 
have you been able to form any judgment’? 

As Noe 

Q. So that we have this situation - that you 
as the chairmen of the Tariff Committeeg of the 
Silk Association have been considering the question 
oF apetting Japanese gooais, you have been Looking 


at samples in New York, you have been going over the 


remo 
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ma tt ¢r and you cannot make up your ming now whether 
you could import Japanese goods under eu prevailing | 
tari*f in commercial een th bien” taal would be | 
profitable to you? Ae that is right. 

MR. KE LLOCKs Ge Just whey questions sus 
you able to come to any conclusion until you get the 
information you asked for? or _ Ae NOs 

TH COMMIS & cr wag What information? 

MR. KELLOCK: I asked the witness, my Lord, 
if he was able to come to any conclusion. 

THE COMMISSIONER: I say, whet information? 

MR, KELLOCK: As to price. He never got his 
prices quoted to him. 3 
MR. WGRUERS Se Have you tried to get prices 

quoted to your Ae Rot isan that 
Last epuverse tions 

Q. Did you ever write a letter asking prices 
to be quoted to you? A. I don't think @ 

@. Have you ever tried any other place than 
this yan, ittsubishi? Ae Ko. 

Qe bid you ever try Mitsui? Ay Yes 
six, it is Witeui's peated all over the world to 
pel their OWN » There was some talk of them es- 
tab Lishing a warehouse | in Manereey quite yeeenry 
to sell their own goods. I believe they have even 
disposed of ete aceute etsien dhe first of the 
year here. 


Q. Well, do you know whether they have an 
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agent here now or not? Ae Mitsui? 
2. Yes. : he Oo 
Ge You 4o not know? Ag Y@s. 


+» You seem go prone toe make suggestions 


under oath. You say the t they have disposed ef 


their agent here. You ea mot say whether have just 


| changeé their agent ox have an agent here #11 the 


| 
| 
| 
| 
| 


time? . A, They disposed of one agent fi 
10 || believe. | 
Ge ‘And got another? | Ae Pessibly. 


"Oe But t still eennot get te tne bottom of 


waether you are serious in your consideration of 


going into the isportation of Japanese goods or 
i whether it is just some cemoflauge that is thrown 
out for this Commissi on? . Se I examined 
into the matter of bringing things in, we did not 
eo on with. 


‘@. That acy be and if you have examined into 


20 
this why you have nes% gone on with it: | "he ue 
hive Gome fo no definite conclusion. 

©) You have hed five months to consider it 
and you have been buying more rayon yarn than you 

a ever 414 before? | he We have con- 

sidere@ establishing * plant in Austrelia fer 

ten yesre. We have so &efinite conclusion even 

today. | 

P ©, “But you have not got a quotation on 2 

30. 


single yard of cloth yet? A. Ho sir. 
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—* a . 


Q. Waryou have not have not tried very hard to 
get it? Ae That is a matter of opinion. 

Q. Have yous : Ay Welle 

C. Will you swear you tried to get it? 

A. That is a matter of opinion. 

©. Will you swear that you tried to get quotatio 
on any Gloth at all? A, Well, try is a matter 
of degrees 

@. Oh yes, try is a matter of éegree. What 
have you done to get quotations? Ae i 
showed him samples 1 would be interested in out of 
their range of samplese 

Q. And did you get samples of them? A. I 
wrote for one particular sample. 

CO. Well, we will have that letter? Ae i 
wrote for one particular sample of artifical satin 
and they wrote back and said it had now been mis- 
placed. 

@. What dia they mean by that, mislaid it? 

Aw Yes, I suppose S0-« 

Q. You will have a letter about that? Ae I 
believe sO+« 

Ge I would like you to get that for me? 

WR. KELLOCK: I said we would get everything you 
wanted. | 

Mi. MeRUZR: Q. That is the only effort you made 
to get quotations of price? | Ae Yess 


THE GOMMISSIONER: Qe Will you tell me why you 
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Geirs. essen ee ae: watson 

went to New York on this April trip? Ae When 
I got back from -hglend theve haa been various 
telephone calls from kz. keece wentine to know when 
I would be next in New York when he gould see Me e 
You oan readily understand his pavb te to get on with 
the job. 


| Q@ What 1 don't understand is why you went 


there? A. I @on't even know yet 
| there will be anything done. | | | 
8 MR. MeRUER: @. You went all the way down to 
New York? oat A. Not on that business alonée 
Q. His Lordshio esked you why you went to 


New York? _ A» Well, I go to New York 


15 || quite regularly on business and this was incidental 


to the New york tripe 
SHE COMMLSALONER: i asked you what your 
business was there aud i said: . why did you 30 to 
New York and you said.jyou went because ur. heeee 
20 
asked you to go. - . Ae 1 @id not 
voderstand the full extent. of the question. L 
go to New York regularly to try and get style 
samples and trend of prices, etce 
25 UR. McRUERL Qe You say you had several 
telephone cals from ir, Reece? Ae YOSs 
Q. And his Lordship said - why Giaé you want 
to go to New York and you said because you had 
several telephone calls from Mr. Reece? Ae 1 


30 . 
aia not understand the full extent of the question. 
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6989 | Watson 
@. «and then you goigs down there in answer 
to several telephone calls or finally in snswer to 
several telephone ¢alls you go over and see this 


man and you say - I @on't think you want to do any 


business with me. 

MR. MexUER: This would be & good time for a 

PeCesse 

HE COMMISUIONER: © We will adjourn for a 
10 PeGe ese 
-9On resuming: 
MR. MGRUER: Ge Mr. Watson, do you recognize 
ire Douglas Hallem's signature on this? op Ae Yess 

18 G. This is a letter dated February oth, 1936, 

to lire. MeKinnon, Commissioner of Tariffs, and it 

reads as follows: 
"Mire P. A, Watson, of Grout's Limited, 
was in te see me today and iis sale troubled. 

a about the reyon fabric situation. He is saile 

ing for England on the 12th and before sailing 

must give instructions regarding the operating 
ashedules of his millis.. 

25 He finds that owing to the undertainty 
ereated in the minds of the buyers that they 
are only placing orders for what they can re- 
sell immediately. The buyers are apparently 

reasoning that as they do not know the prices 


30 | _at which Japenese goods are going to come in, 
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ONTO -_CANADA 6990 Ae AE 
ox the volume, that they do not dare to place 
firm orflers, carry a stock of.fabrics, or 
carry made up garments, exeept the absolute 

Minimum. As the two mills of this Company, 

one in Ontario and one in Quebec, have about 
seventy-five percent of their profuction at 
present on rayon fabrics, they find themselves 
with the lergest stock in their history, 
consisting of at Least eight weeks normal 
p oduction, and their eviiebl on hand tte not 
justify Bae wiacked He their resent 
gate of working» 

Wr. Watson's opinion is that under the 
existing oi roumstaness he re justified in 

: Fr cesgens beigare Chins three or four dares 4 week, 
or enough to gover his actual deliveries and 
sales, #0 that his present stock will not 
Sindiceadil. He feels that the present position 
will be made more difficult if he suffers any 
logs of market through importsations. He alse 
feels that this unfortunste condition will 
exist until something definite ig done. 


He wants my advice. i don't know what to 


advise him to do. In your opinion should this 
situation be taken up at Ottawa?" 
And Mr. Hallam has purported to express to Are 
MeKinnon his view of certain conversation that took 


place between you and Mr. Hallam. wast do you 
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Ay Yes. 
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6991 William Mettinson 


gay as to whe ther he states it correctly what you 


said to him? Ae Yess 


You apparently then were sailing for 


on the 12th of February “according to this? 


You 4id not Bay anything sbout your having 


any negotiations about coin: into the impor tiug 


at this time? “Ae Nos 
EXHIBIT Nos456: Letter dated February 
6th, 1956, from 


‘Douglas Hallam to 
ure He B. Nekinnons 


WILLIAM A.» MATTINSON, Sworn 


BY MR. MekU ba: 


Ge ete ‘@ are you aupiayest &, Greenshields 
Hodgson s hag ine Ltas, Hontreal. 

©. What is the business carried on by 
Greenshields, Hodgson & Racine? he Dry 


Zz000d8 wholesale. 


It is a large fixm in Montreal? A. Yes 


Hew does it compare in size with the other 


dry goods wholesale firme - would it be correct to 
say it is one of the Largest in Montreal? 


Ae We wens, eonsider it so. 


and wa 5 is your particular business with 


Ae I am buyer of certain piece ZOCdS. 
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‘Se LR LAE ET _ 6992 Mettinson 
| ; Qe Are you a buyer of rayon piece goods? 
he ves sire 
@ The t comes within your particuler department? 
tae, a esr tein anennt of ite 


| 
5 | @. And have you had knowledge of the purchases 


year 19567 Ae Yes sire 
Ce. What purchases has your firm been making. of 


Japanese rayon piece goods? Je Well, 


they have been making of rayon piece goods in the 
| 
10 | 


we brought in a matter of about 5000 yards of the 
‘iets in the 27" cloth that has been discussed as 
an experiment and we brought in possibly a couple 
of thousand yards or the jaccuards, just in the 
15 ) en a Sinee that time we Have ordered some more; 
they are coming along. . 
Ge How much have you ord red?... Ae I 
would say a matter of another couple of thousand 
pieces of the plain. 


a \ CG. leces or yards? Ae Pieces 


of thirty yards. 
; ©. You said 5000 yards in the first ease? 


Ae Yes. 


28 Q. And 2000 yards or pieces of the jacquard? 
4. No, yards in both cases. 
©. And now you have ordered about 2000 pieces? 
A, Yes sir, 


@. Of the plain, is that it? A. Yes, 


30 only plain; we are not bringing eny more of the 
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6995 ha ttinson 


jaequards ine 
Qe Why not? A, Our sale of the 
plein is far greater. 


a The jaceuards you have droppe a? A. Yes 


Bite 
©. And the 2000 pieces of the plain, how much 


would that come to? he Well, we bave 


split the order I might says One shipment will be 


10 in probebly within the next couple of days and. 


another one is for the firet of August. 


An@ the one thet in soming in within the 


next couple of days, will be how much? Ae Af 


matter of about S000 d4ollarse 


15 
C. Where do you sell this? . A. Well, 


we put it out with our aifferent travellers, s¢ll 


i4 anywhere from Cape Breton te Vancouvere 


Q. .is that this stuff that we have here, samples 


of it, Exhibit 128% » 5 Ae Yes, this is 


20 
cractiodly ite . 


Q-. Bow, did you nandile 2 fabric similar to this. 


"Seana eee ST ITE ies eI NETS ESS HESS 
that was made in Canada? A. We go handle 


LTE INES PVRS SSNS ep orci ase TRIER 


25 @s You handle it? A» Yes sife 


Qe Where do you get.it7. A» Qne made 


at St. Groix by Yanadian Cottons 3% St. Johns. 
@. And whet ie the price of theirs? Ae Well 


I think our last basis was, about 16¢ plus the tax. 


30 


THE COMMISSIONER: Cs, Whisis, this?,,, 


Mowe wok alnlg. osit te aece ty COON ont BRA | .9 | | a 

Sven Ow STOW A Tot amo0 teat Blow: | : S 

90 iLiw éaemeide ond ~ yea Hiytn 1 ashao anit ttiga | | 1a 
| A 34 


i 
ay s a rigs ipl Poh me ’ — err 
or ; as f Se ne Mey ae ee ee —~- iy 

5 wakines aie 5 oe ; 
ee ci SN A ee netted me a Sots x, 
Sapien hides ‘ < A : : d 
* f ~~ : = @ 
; ¢ 


% - ~~ = = 
f ane, 
(> Bus ageh Yo afqwed deer Gade midd Ly eidadory sit |: or ei 


") an =. 

avant te fexk? off t0% 2) Sno “intone, | 3a 
edt mistin al geimée ai ted? ano 443 Sea” ee : | - ; 4 
nian tstoxa woded ILBY eyes Ye aga on | | Di 


s8telfo® 6008 ¢ueds to x9dtom | “ae 
| ros : |. 2r BS 
het” ww eee | | 


Valin? Slee voy of exeaw .3° ye od 
¥ . = 
Live 1eileveat snewstLis wo dtin Fug th tary ow | ; x 


“PvsoursY ef noter® e¢eO mx ‘eredireme $i. 
moteets. 719d Cad oF éadt. Yiots uhag tedt al o° 


t 

; ul ald? .aeY .A. YOSL tididtes al te : ae 
i) apa ‘aS 2.57, [OTe UE bottowm | 
3 f 
pide o¢ usLinis citdst £ sibasd soy Bib OR 


eR Ue a et ag sg 


binant ind shew apy fect | : 


ae leita Oe 
f 


y 

oe - 

f Tait | : cs r 

t¥4a me 2h, ~. ».  Seetee eT op 
Shem on0 oA tee. 028: BOE Oh o-rede +) ee 4 


| -.¥ 


SEMEL te $8 amodseS meth amas ys kior) "428 te | 
igiisdé to oeing ont ai tasiw Sat ne 
zat oft eng ROL suqds eon atest tent wo ambit 1 


cd oe oftdte al bo sameananteianniee | | zi 
aie ; at per pi 


ROBT. BRYDIE 
- CHARTERED STENOGRAPHIC 
| REPORTER 


. 
RONTO 


CANADA 


= . — 


10 


15 


20 


25 


30 


6994 Mattinson 


46 the Cansdian one. It is 2 much better cloth 


then thie. 


©. It is a much better cloth? “he Yes. 

WR. McRUER: © To what extent? I would like 
$6 heve your views as a cloth man? Ae Well, 
in the first place there is none of what is known 
as Shriners in it or strings as there is in this — 
Japanese cloth. I don't think I ever seen 4 per~ 
fect. piece of that ones 

Q@. «Their price is 18¢7 A. Yes sire 

Q@. Is that the price for you or you sold it 
at? A, That is cur basis, purchase 
price. You wanted the cost, did you? 

Qe Yese What is the price of this? 
A, Probably - of course our new example will be 
changed in the next shipment coming in in a few 


days but the last one we brought in of the plein 


was in the vicinity ef 11¢. 


Q. Would you say that there was 7¢@ difference 
in the value of the goods? Ae I would 
sayf yeSe 


Qe . OF course, in cheaper goods sometimes the 
price is the whole thing with certain customers? 
Ae That is the whole story of that cloth. 

©, But as far as value goes, the other would 
probably be-better value for your: cloth? 

A... It is. perfect cloth and this ig not. 


@». Which would, you say would be» the best. val ue 
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for your money? “A, The better one 
t would gays 

g. And that is the extent of Japanese piece” 
gootnt | Ay We have shipment 
mer Ot in of Japanese satin. it is only & matter 


of a souple of hundred pieces. { aon't know what 


it is coming in at, I could not tell you much about 
we 
{0 q. Af triel shipment? As Yes sir, 
a trial shipment. | | 
| Ems Have the Japanese cuit trying to get you 
to deal? A. We have had a lot of 


them, we have ned seven or eight. Qui te a few 


15 | wie = 
out from Japan too. 


©. Right from Japan too? Ae YOSe 


| | q With their samples? — Ae Yes, cuite a 


few of them Of course, most of the agents here 


it : 20 | ghow their gauples GOOs 


@. The agents here are showing Japanese samples? 
he Yes. 
Qe Why is it you have not gone more extensively 


into the Japanese pusiness? Ae Weli, as 


ti | far as the other @loths are eoneerneé. we aid not 


have very much interest in them. 


oe -& was papi + wondering why. These seen +o 


me weey cheap? Ae AS & matter of 


390 fact these sangie orders coming in we would like to 


see how clear they run, whether perfect goods, 
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be cause this Low cloth it dees not matter very much, 
some of the sources we sell it. 

Qe Have you figured on the other ones, their 
cost and what it would cost you laid down here and 
all that - have you gone into that with them? 

A, Well, we have gone into the satin, basis of 
satin. i think probably 1 might have it close to 
ite This vould be approximate, of course. 
(Witness looks at his book). 

Ge Is this a cheap satin too? Ae YOS, 
wery che ape [t is all rayone il imagine it would 
land here about 13¢, 36". 

. Q» And is there any other piece sein that 
you handle that is similar to this Japgnese satin? 
As We handle one made by the Canedian Cotton Coe, 
much better cloth, very clean cloth. Higher price, 
olf Gourse. 

Q@. You might give me the particulars of the 

Canadian Cottens or can you give that to ae? 
Ay IL think it is about 3l3¢- That is approximate 
in every case. i don't think I have it. Plus 
tax, of course. Yes, that is about the basis. 

Q- Well, would this meet the same market? 

Ae Oh, n0- 

Q. That is what 4 wanted to get at. The person 
that wanted the better cloth would not be satisfied 
with the Japanese article? — fe I 
would not think so, not on the samppés L saw by 
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@.. 1 would like to know just why you have not, 
with these Japanese agents all after you and there 
seems to have been no lack of opportunity to buy 
Japanese goods, I wonder why you have not gone more 
extensively into them? Ae Well, we 


have uot been interested in the line outside of 


these cheap cloths. We buy an awful lot of 
Ganadian stuff from the different departments and 
we were very well serviced with them, we em get 


them when we want thems When short of colours 


always able to fill them quickly. 

G. What advantage is that to you in yourbusi- 
ness? : A. great advantage. | 

QP "°L would like to know a little more about 
that. What margin of advantage has the local pro- 
ducer got in regard to the servicing that you 
mention? Ae Well, aS an 


example if we have samples on the road and possibly 


a man would buy five pieces of a colour and we may be 
short of 2 certain shade it is not very often that 
the mill cannot help us out with extra ten pieces 
that comes in very quickly, helping us to complete 
a man's order if placed in the west or somewhere in 
the smaller eenters.where we do not make shipments 
| every days 

: @. Is fashion a bit fickle on the question of 
| colours? } Ae Not on plain goods. 


Q. But on prints? ‘A. Yes. Of course, 
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prints change, «very year on novelty cloths. That 
is another reason we would not be bothered with 
Japanese stuff. . | 
Q. Why is that? A. It takes either 
a long time to get it in - at least, we find that. 
Qe. Ana what effeet does that have on the 
merchandising of it? | ree well, probably 
your season is over before it eons along 4S far as 
if we are concerned. | | 
Q. The styles may ghange in tne interval end 
i suppose you don't know whether a style is going to 
zo, if you order from Japan, you pines abe 
Ae | You seé, our cases ep of Risch ietes stuff would not 


15 rum more tha an twooor three months. 


= 


Re Do you puy novelty prints in Canada? 


he Yes, we do» 
GC. What will your business be in rayons 


annually? hye Bo you speak of thay one 


20 
eLloth? 


G. Be, + meen in rayons altegetner, your whole 
trade - rayor piece goods - i do not mean ribbons? 
Ae 1 eoule no’ wie you aefinite, it will run into 
5 quite a big figures 


Ge Have you any idea approximately ~- lL was 


vondering whether #100, 0007 A. Well, 


I would say $50,000 to be moderate on ite 

TEs egal STORER: Q, In a year? A. Yess 
30 | | | 
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Ma. McRUER: Qe $50,000 does not seem to me 


to be very big? A,e No, does not 


scem big, but it ig a lot of yardage. 

@. Do you import any from Great Britein or 
the United States? Ay Yes, Well, we 
have not been able to import much of British stuff 


until such time at chsenge of tariff. As the poundage 


has gone off we ere looking fox greater business 


10 in thet stuff. 


GC.» What type of goods will you import from 


Creat Britain? he Well, it will be 


on the order of combiat¢ions of rayons and cottons, 


rayon setin yarns. ‘that would include erepe cloths 


15 
and flat weaves, both in the plain and in the 


fancies. 


20 Q. In the jacquard eLoth which you brou ight in 
was that groped A, Well, it was 


only seagate" foe one purpose sarrehy we brought inthis 


Lot in assorted whites and. we sold it to undertakers 


for lining cheap cottons» 


a @. What was the cost of that? Ae Well, 


about the same price 4s the plain, 


a. Lig? Ae About that basis. 


That was the landed price?. Ae YOBe. 


‘ ‘Qey ant. 30% say you sold that to undertakers? 
30 
A. Well, that,is where it went to, yes, and, Some of 


the smeller places, 
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i? Wee at aid you ge for thet trade before you 
were able to gst that ahi peant? As We were 


using -- there haé been different cloths used. 


G- Canadian cloths? Ae YOGes 
5 we Sold at higher prices? ? Ae LOB 
. What are you using now he We have not 


had very much of that business o late. In fact, it 


is pretty hard to telle 

we fo the exten? that you did use the jacquard 
that displaced your previous Canadian purchases? 

um. MeRUER? He @idau't say that wae 4 4eequard the 
they usede Vas it? A. Yor, for the underte ker 
It was only in white ve brought it, .. We brought it 
only in white, we aid not bring it in in colours at 
15 . 
sa alle 


Did you buy the jacquard seenlist he We 


ge D 
have bought jacquerds locally, but not this last yor 
I don’t wainks 
a ‘ihe BY MAR. KELLOCK; ~e What you said, My. Mattin- 
‘4 — was that before you bought 2,000 yards of 
jacquard you supplied that demand through genedien 
veneital is Ae Yes, that is quite right, if} 
UR. MeRUER; He didn't say it was 8 facquarde 
25 He eaid he supplied a cloth for coffin Linings 
: | Posi wIT wsSS:; It was & jacquard lining, anywaye 
peca ws they want 4 po ee on ite 
| BY MR. KELLOCL: Ge 80 at was 4 jecquers but the 
point is + b te displace purchases that you previous 
% 


made localay? | tre _2 yours sey 80, ese 


ye ana I pare ‘hat the plain material that you 
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ae . si a 


pought, the 6,000 yards, italso was satisfactory? 
Ae Very streaky« 
ooo Qe What @o you sell it forf Ae Ohy around --| 
@i-l am not asking the price, but the purpose? 
5 || as. Well, it i8 used for chésp curtains end cusions 
and & eertain gmount of spreads, bed spreads, and 


children's cheap dresses, ané@ cheop liningss 


je You sold your 5,009 yerds? As Yess. 

q. You have org@ered 60,000 more? Ae “Ye have | 
ai | ordered practically 60,900 more. 

Q. So that it does fill that fully$ Ae It 


fills the lor price clothe 


). Before you were able to get that what did you) 


use for thesé purposes, Ganadian eloths? 


zi A. Yes, we were using Canadian cloths, some of them 
with a eombinetion of eotton and rayon in theme They 
came in about the Lowest basis we could get. 
q Then you say that you do buy from tee Care dish 
| 59 gottons 4 similar plain ms terial and their price is 
16 eents; is that ri gut? Ae Yes, 8ife 
| WR. MORUER: He éian’t say it wat similaTe 
THE WITNESS: It is 4 petter clothe 
| BY MR. KELLOCK: qG itis similar but it is 
| 25 petter? | A. Tt has got much the same constructe 
LOM. 
we It is the Same construction but gimply a vet Yer 
e loth? | As Yes, much betters | 


Qe Where you can meet the demand with the cheapaqr 


materiel you @o so. Have you got a better profit on 
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the Japanese stuff than you aid on the Canadian 
cottons stuff? | Ae No, I don't think we 
have taken very mach more on. its taking it right 
‘through. | | | 

Q. Do you sell more of the Japenese stuff because 


it is cheaper? | Ae Yes, it has come as a la 


f 


ar 
cloth, as a price clothe; other words, you can sell 


more of it? | A. Yes, on account 
of the price only, not the value of the goods at alle 
10 Ge I am not speaking of that; it is more profit- 
able for you to handle it than to buy the higher 
price Canadian product for these purposes, is that 
right? A. For these purposes, yese 

Q- Ami these figures of 11 cents and 13 cents, 
‘, Mrs Nattinson, ‘those were laid down prices here? 
Ae Those are approximate leid down prices heres 

Qs Then, you spoke about heaving been canvassed 
by 8 number of people to buy Jepanese goods, local 
agents and Japanese exporters’ representatives direct 


20 | 
fra Japan? | ive Yess eire 


be since the change of teriff+ 
(je How Long agot When aid you give your last 
95 || order for this stuff, this 60,000 yard order? 


ays 


le Have you placed any orders since that? 
ie Yes » the August Lot. 


i spoke ofs 


3. When dia that take place? Ae That woult 


A. Possibly about March; that would give it approxima fe- 


Qe Pardon? Ae The lot coming for August th t 
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von When was thet order made? A. Possibly | 

the middle of yay. | 

at is coming in in a day 
| 


Ge. Then, the order th 
those are repeat orders, 


or two and the Augus'’s order, 


are they not f Aue Y@Se 
j- Placeé through the same channel? Ae WO, noy 


in all casese 
‘have. you been shown 


Qe Not in all esses; wells 
. middle of May 


y saiakia or asked to buy since the 
when you placed this last order? Ae NOs 
qe Alright; what other ong of types of 


10 
shown other than your actual 


| materia 6 have you been 
Ae Oh, there is an awful i1ot of 


purchases? 


theme 
shown a lot of them; what kind 


Q- You have peen 


15 
Ae There 18 a 1ot of lines 


ey are 


ef gcc s? 
geome under my management, but th 


that would not 
m to cheap cottons, 


any thing from printed silks dor 


right throughe 


Ge You nae thet 414 not come water your mare ge~ 


he I don "+ buy 


20 
ment; what do you mean by “that? 
the eilks, our silk department handles that. 
gq» You mean when you would be shown silk samples 
any at tent ion? Ae WOe 


you would not pay 
is there anything else you were shown 


in except what you have 
Ae “@ 


Qe How, 


you. would be. interested 


bought or besides what you neve pought? 
afraid of the remain of the clothe 


nave been rather Gi 
T would Like to 


Me Before I oome oa that point, 
af cloth pee samples you neve 


know what other prion 
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ene 


peen shom that you personally would buy thet you 


have not bought.» Can you tell his lordship that, 


ar have you been shown any other samples thet you woul 
be £nterested in as a buyer besides these saoddents 
and plains that you bought? . As Yes, there i 
another line that I bought... It is an old heavy satin 
in the large kKimona patterns that we used to see mé ny 
years agoe | 
we There is no large demand for that now? 

10 kei VeLl, 2. brought a few of them in and I —- peen 
selling them the last month oT 80« 


ys Then, you did give an order far that stuff? 


fe YOBe 
| Ge From a Japanese source? | Ae Yes. 
| 15 
| qe How do you deseribe that material? Ae I 


would call that, you might term it a printed satin 
kimona cleth.» It is a satin cloth. it might be 
printed on the eheep satin that I spoke of there in 
4 the first places It might be printed on a cloth of 
thet grade, and rithe large seroll patterns 
-Q. Floral pattern; hew much of that have you boug 


A. Very little, a matter of one hundred odd pieces, 1é 


yard piecese 
25 Qj» Dees that exhaust the List? Ay Yes, sire 
ge Then, you spoke of this cheap satin which you 


ordered; you have not got that yet? Ae No, siv, 


I will have it in the next fev days, I expect. 
Ge What purpose is that used for? Ae Well, i 


30 | is pretty hard to tells It will be @ kind of utility 
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cloth. It might be used far the lining of drapes 


or it might be used fa the purpose of cheap comfor ters 


or it might be used for slips, or under dresses, & | 
varicty of purp@es. | 

Ge Pormerly, I supposes #hen you could not get 
“that you used a @omestic cloth? Ae Yes, and 
we still use better domestic clothse 

‘5. At what price, what does £%: obbt you, the 
aomestic cloth? ' 4S This eloth I spoke about 
MP Sls cents. 

Qe Then you tola his lordship in ansver to my 
friend's question that it wae of considerable advantage 
to deal with the Canadian manufacturer besause he was 
< right here and you could get supplies in a hurry? 
| Ae That is right. 

“o I take it that does not over-weigh price 
altogether in connection with the materials thet you 
have bought; there are Limits to that? Ae Yeseo 
20 Q- I suppose that advantage would be entirely 
done away with if you could buy your Japanese ae Pre 
right from the warehouse here? As Do you mean 
if it were supplieé here from Japane 8¢ warehouses? 

Q- Yes. A. T would not say so. We would 
‘pather bring {4 in directs 

“Qs Well, speaking about being able to get it in 
a hurry» wouldn't there be an di tee? Ae Oh Y 
I see your point, cuite rights 

gs In other words, your objection to having to 


30 So that, / 
Si pring it in would be done away if you could buy it right 
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here from the warehouse? : Ae Yess 

Q. How, did you have your present posit ion in 
1928 and 1929? Ae Yes, sire * ‘ 

Q. And in those days aid you buy considerable 
Japanese goods? — Ae Was that before the 
last tariff put onf a | 

Ge Yes, that was at the time when there was @ 


274% ad valorem rate? Ae Yes, there wae a lot 


came into this country at that times 


a a ~ 


io ue Did you buy a lot et thet time? A. Yes, 
a very fair amount of ite 
| ge Did you buy other Lines besides the ones you 
have just recent ly bought? A. No, I was onl 
interested in that 27 inch cloth at that +t ime. 
2 | Ge Did you buy the game cloth at thet time? 
| A. Practically, yes. 
we In volume? Ae Well, about the 
game as what we have heres 
g- Then, in 1935 I do not suppwe you pought any- 
20 | thing at all? A. Not a thinge | 
Ge You Gid not buy anythingsk at all? 
Ae Hoe 
Qe How would you say what you have bought this 
- year compared in quelity with what you bought in 
oot 1928 and 19297 Ae Oh, they would run about 
the same grade of cloth, I would thinke 
g- About the dame? — he Yes, as that eheap 
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20 


25 


have only shown any interest, not from the standpoint 
of material shown you, but from the standpoint of 
your duties, thet you were simply in the department 
that buys this cheaper material; is that right? 

A» That is wanes ** The price range is what we have 
hed to contend with with other houses go we have to 
pe into it ourselves natura lly. 

" es So fer as your personal duties are concerned 
in your organization, Greenshields & Company, your 
jurisdiction is limited to there cheaper materials? 
You said somebody else puys the other-- 

“3. MeRUER: Woe | 

THE WITNESS: Somebody élse on the real silkse 

BY uk. Heunock: 4. po you buy all reyons?T 
A. I buy all rayons. 

Ge Vere you shown Samples this year of better 
clase rayons? | Ae I have been but I was not 
interested. 

Qe In 1926 and 1929 did you buy better class 
ray ons? "Re Noe B1Te | 

Qe Hot at any time? A. No, sire 

we §o you have no experience = 

ks oF 6 oMETSS7 ONER : Are you talking of the whole 
field of rayons? 

UR. KELLOCK: Wo, Japanese rayons, my lord. 

THE COMMISSIONER: You had better make tha t eleare 

BY WR. KELLOCK: Q- In 1928 and 1929 you say 
you did not buy the better elass Japanese rayons? 


A. No, sirg 
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eae | 7006 wattinson, 
ae pid you #ee them in those years’ A.” Not to 

the F Bay we seo then now, not In as Large rangese 
"he ‘You mean you see a greater variety ef cloths 
ow, of ‘the better elass of cloths? ) he Righte 
Qe Then you aia in 1928 ana 19297 Ae YeB<o 
Gn 1928 and 1929, these better class cloths, 

you they of good ereebied go far as Date observed in 


those yeer 8? As Weil, I was not really 


inte res tea in theme 
Ge Then, you cannot say? | oo ye Ieee 
ws this year the samples thet were shown you 

of the better class. goods, @id they loox alright to 


yout Fe ks O88 “$hey ‘looked very go0de 


i You say you Just did not buy? | A. That i 
right. | 
HE COMMISSIONER: Mre MeRuer, perhaps the witnesd 
ean tell us whether he has had any experience of 
Customs vexations, and quotations. , 
BY MR. MeRUER : Qe In regard to the goods that 
you hae desireé to purchase, Mr- Me ttinson, from 
“Japan have you had any interference by the Customs 
Department? =" Ae Nog Sire 
qe OF any difficulties with them at all? 
eye sire 
we The Customs laws have been interpreted as the 
‘are laid gown and you knew where you were at? 
a hae no trouble with the first lot we landed. 
| Se You ha ve not experienced it in any of your 


“Mealinee-= 
“GE QOMMISSIONER: You are telking about this year? 
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“MR. McRUER: Yes, I am talking about thie year. 
wow, in régard to this 27 inch taffets my friend was 
i; asking you what type of goods would fills the same 
| market aé that has been filling and you said it woulda 
Likely be a cotton and rayon fabric, a mixture? 
oe py ke. Well, it cam in at a lower basis for thet reason, 
K/ 4 fie you see. 
| Inf Qe What I am getting at is this. We have a 
rayon manufactured here which sel&s at 18 cents and 
> 0 | we have this fabric that sells here at 11 cents, a 
very much poorer fabric, TI take it, than the 18 cent 
fabric. Does it meet a market, the 11 cent fabric, 
meet a market that had been supplied heretofore by 
i a cotton and rayon mixture, a cheaper mixture? 
As Yes, I am sorry to say it has in some parts of the 
provinee here. 
THE COMMISSIONER: You mean Canadian product? 
MR. MeRUER: Canadian product. “hat kind of 
o ‘ Canadian product would it be that it would displace, 
i , and when we are comparing costs we should compare 
the eost of a cotton and rayon mixture rather than 
some other all rayon cloth? &. Yes, but the 
eotton and rayon mixture wes a wider width, 36 inch 
25 against that 27. 
Q- It was a wider width; what would the cotton 
and rayon mixture sell at? Ae I would say 
about possibly 18 cents, something of that 1 
@- 18 cents; I thought it wae the rayon that 
Ba Le sol@ at 18 cents? ‘As No, you are asking 


me about another cloth, speaking of this rayon and 
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cottone 
qe What I am getting at is the type of people 


that would buy this cheap rayon, we will say for 


childreu's dresses, would be poor people? It would 
5 meet the demand of poor people, people that did not 
rave a great deal of money to spend? A. It would no 


be in the better storeses 


we Pardont Ae It would not be in the be tte 
‘gtorese | | 
> 10 Q@- You say it,would not be sold in the pester 
storest . A. No, I would not think 80+ 


Qe What I am, getting at is what they would use 
if they.were not using this, would they use cotton 
or would they use cotton and rayon for the same 

2 purpawe, or does it rather fill a new bill in a dema 
for very cheap rayon? Ae I.would think it would 
interfere to a certain extent with that wider one, 
that 36 inch Canadian cloth even at the higher price 
° | Q- 36 inch, that is the 18 cent one? Ae Y@Se 
“yf . G. Well, does it sell in the lover price stores 
A. It sells in most. stores. 
q- It has a general salef. Ae Yese 
Qe Well, I. was just wondering if there was rea 
25 very much difference, if the mills here could not 
produce a cloth like that, a cheap cloth, to seal 
at about thet price. They do not produce one 4 
They do not proijuce as cheap 4 grade as that. What 
I mean by as cheap a grade -- . A. I don't think 
> 30 they would allay it to be run on their loomse 


Q- AS poor a grade of cloth is not produced here? 
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&e How it is seconés they run in ite: 


“BY THE COMMISSIONER: @. What is that? «\° -a. IT 
is what is known as seconds, or flaws and shiners, 
“ everything that goes through thet eloth. 

BY MR. SeRURPy G. Now then, thie heavy setin 
kimone ¢loth l@ a specially printed thing? Ais Yeo 
tT have never seen it in Cenada, > yoy 

&e Have peievplseedn == Lat me see thet exhibit 
146, pleases his white reyon for coffin linings | 
> 10 thet you sold == you s01¢@ some Jayenese rayon for 
eoffin linings? — OO he VeRe 

“O°@e Had you ever bought that type in Canada, 
of Jabquard? | Ae Yes, we have bought that. 
, Q-+ Where did you get it? Ae We got it 
3 from either the Montreal Cottons or the Canadian 
Coloured. Iam not sure vhether Canada Coloured 
are making that now or not. .T]I haven't seen any & 
lates 

we Alright, thank youe Mr. Donere 

mw 
JOSEPH BYRON DOERR, Sworn, 
EXAMINED BY MBs MeRUSR: 

Ge Mr. Doner, you are with the kobert Simpson 
5 Company? , )#« Yes, Sir. 

Qe You are a buyer? ' ie Yas, Sire 


: Where? 
MR. MeRUSR: The Robert Simeson Company in Montre 
are you erigaged in buying piece god st A. Yes, sire 


Qe Rayon piece goods? . > Ae Yes, sire 
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Q» Hor long have you been with the Robert 
Sinpeon Canvewy? | Ae Sinee the 15th of October,193 ; 

Ge Where were you before that? — A. With 
Sears Roebuek % Company in the United States. 

Qe In what capacity? A+ Merchandise manager 
in various stares. 

Q- Now, ean you tell me whether you are buying 
any Japanese rayon ieee 2000d8 in the Montreal store 
of the Robert Simpeon Company? Ae We are note 

we Have you bought any at all? Ae No, sire 

we You have not bought any; have you had any 
offered ene 

THE COMMISSIONER: That is a pretty big question, 

have you bought any at all. De you mean within any 
15 | 
t ime? 

‘BY MR. MoRUER : Ge I mean sinee you have been 
there? | A. No, sir. 

Q» Have you been offered any? Ae Plenty, yes, 
{ i sire 
> 20 

%« You have been offered plenty of opportunities 
to buy them? A» Yes, sir. 

Q- Why have you not bought them? A. Mostly 
on account of my previous experience vith Japanese 
25 goods in the United States. 

w» Had you previous experience with Japanese good 
in the United States? 4&. Yes, sir, plentye 

Qe When? , Ae I have been buying them for 
the last eight years? 

Qe Have you been handling rayons over there? 


| Ae Yes, sire 
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. | Q To what extent? | | Ae Quite a large exte 
‘In my Sepirtennts i bought $1,500,000. worth of 
“merchandise @ year and $50,000 or $60,000 worth of that 
rould consist of rayons. | 
5 | BE THE COMMISSIONER: Q- How much rayonf 4« $50 J000 
or $60, 900 worth of rayons, both domestic and import 
and i would say possibly -- this ia an approximate 
figure =< $8,000 to $10,000 worth of Jap merchandise, 
mostly in pongees and merchandise at the time that 
10 was “ad evetleble in the United States. 
BY MR. MGRUER: ve Matily in pongees? Ae Yes, 
en Would pongee be rayon? Ae Noy it is a 
silk. 
Q- Now, what was your experience in the United 
States in regard to Japanese reyons? What was 
the experience you had referred to that made you shy 
off them here? | 4e Yell gir, you under- 
Stand the Sears Roebuck organization did a eountry 
wide business of a different nature than my present, 
? i than the present orgenization does, We gold more 
Sandie price goods over there. Consequently 


'/we were able to sell Japanese teffetas and pongees 


| end satins more freely than we are at the Robert 
Simpson Company in Montreal. Up until the present ti 
I have not seen sufficient lines of Japanese merehane 
dise to Liaheniniat us in this particular market. 
ye Dealing with cick only -= 


THE coMuIss LONER : I ton to think that gives you 


30 the ei tuation. He #273. he has not, seen the lines to 
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interest this market. He began by saying he would 


‘not buy Japanese goods on account of the experience 


| Henour, there is in the United States a class of 


: of a different nature I have hesitated or refrained 


he had with them in the States? Ae Well, your 


customers, what I should say a customer in between, 


there is definitely <= 


BY UR. MoRUPR: @. A middle class? Ae A midal 
Glass and high class im the United States and Sears 
Roebuck a to the middle elass. Consequently 
we got more business on the Japanese merchandise. 


Now, eoning in here where the business is entirely 


from buying Japanese merchandise inasmuch as I felt 
it was definitely for the middle class people and 
lower; Boes that explain? 

BY MR. MeRUER: O. Yes. well then, as far as 
rayons are concerned, wait leaving ou* of considerat ior 
at the moment other things; 414 you handle Japanese 
rayons? Ae Absolutely. 

Qe In Sears Roebuck? Ae Yes, Sire 

ye To what extent would they form part of your 
— bus iness? Ae From the previous 
figure I gave you approximately 6% of our rayon busingss. 

Q@- You found no difficulty in the United States 
in getting your orders filleé far Japanese rayons ife 
you wanted to import them? Ae No, sir, no 
that I can remembe re 


TAEIFE 
Qs. Di you heve any, troubles, or eny troubles 


N 


with the Customs Department, or anything like that? 


Ae Hot in my experience. 
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Qe They were imported at the customs dutiee that 
were shown in the eustoms tariff? Ae Yese 
Q- And laid down; and I suppose you furst hed to 
reckon on what you could import them for and how far 
5 | they would compete with losal products? Ae Yes. 
2 tie Pedeety a price proposition along with the 


quality of the goods? Ae Absolutelye 


Qe And it formed shout 5% of your rayon business 


in the United »ta tes? Ae Yes, sire 
> 10 Qe I suppose you were situated in the United 
States to take advantage of the Japanese produet; you 
are better situated in the United States to take ade 
vantage of the Japanese product than you ere here? 
&-« YeS, Sir, pardon mé, up until the present time. 
* Ve have been shan more extensive lines each month, 
I might even sey. 
q+ You are shown more extensive lines by the 
Japanese? &. Yes, sire When I started to bu 
mereghanédise in Canedea in London, Yntario and other 
cities they were very limited, but at the present time 
there are more extensive ranges. 
Q» You have more extensive rances coming along; 
then, they apparently are canvassing you all the time? 
25 || Ae Yes, sir. 
Y= Right up until now? | &e Yes, until ten 
days BEOo 
Gs Doing the best they can to sell to you? 
Ae Yes, sire 
. |) 30 . Qe How does the price of rayon eompare in the 


‘United. States with the price of reyon in Canada, in 


a tae, 
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piece goods? 4. I see very little difference. 
Qe It runs about the same? Ae That has heen 


my observation over a period of eight months. 


Q- What do you say about being able to get the 


5 supolies that you want in Canada from the domestic 
mills? Can you gst as many linee as you did in the 
United States? Ae I consider that this 


Market, from what experience I have hed in it nine 
years ago and then at the present day, is considerably 
> 10 more limited as far as their mills are concerned, but 
I believe they realize it and eed Making tremendous 
strides in the right iiveetions 
Qe on @iversification af lines? Ae Yes, 
that is my observation from nine years. ago and at 
Z the present day, and not only that,I heave kept in 
contact with it for the last seven years in coming 
here once or twice a year. 

Q- Even in the last few months a great many of 
the silk mills have been spreading themeelves in the 
rayon induatry? Ae So I understand. 

Qe Do you tapert acy from Great Britain? 

7 Ae Ye@, Sikes 
«we What pe centage of your rayon requirements 
25 would be imported from Great Britain? A. Not more 
than 26%. 

Q- And d6 you import from any of the other European 
countriest | Ae Noe The major part of our 
entize volune in the rayon department consists of firs 

> 30 Canadian, second English and third American. 


Ge any from France or Italy -= I suppose not with 


SonetetITth efey it vey oon to rt: tatoos. ook es | 


Bang. 2 Lh Sie eS aye 
apd AGT 9h anne, eds twode sss | Sonn ae | 
Bile fost tigte 2. porte s reve sotterreote we | 


Ey 4 ah g q te Dal 


it tog of efda gated twode yon wo ob ‘fea “o : | 
aiteome 5 en? mo% > shenen mt tan aoe: tone eehbours | a cme 
Lise Yo -» a a 


oi £25 goy ae eankt ereeen en tes my nae. Feil ie 
ald? tedt xebtenoe Riad a. es teotert betta 


pain +2 gi bed evad. I coustasgxe tow valor’ stestram i 


Past “es 
? ’ .3 aq? 


ir 


to Lance ei .¥ed ries Oty pad te royal ‘Sus ope Bree \ f 


a bantep nog Sts efitn rhode as pad Be hottest Sr Om 


or + 


so baemort pads ga ene bee oh oat seat weds ove os I 


etn cre metytion ae ode 
- rene == At ape PE 


suottoorts Py b ont at achive 


sa, ae es 


34 “a .  teenkt té rotisoitiexevi® 0 bid 


Bt 


Pa) bas BR ame y Onis mort no lterteado wo at feds : 


i 


mi teed ev ati Mareee Yine tox fate ao t nepons ods 


;fimes al erasy moves test pmol x02 tt sab deatene| 


+ Cs 8 eoiwt zo en me ered, 


ls Loe 


>. Yr ae ters a mdgoom wot tae edt at weve =p 


} ak soy losmod? pilbeorgs. mene: ered ellis afte edt 
ris as 


shastarobas T OB +A “fertamont ro ae. 


be 


<a 


AWS sure “a 


Yat at ia Prot mort was rion 0% ott iv" 


| 
| 
G: : aie + Se¥ 72 
He Phe \ ca Stas a. vw 4s i. | 
si remotiupet noyst mI0Y ‘te eaetneo * tet® of ae 
21 oe a 
. 


ton 1h taht bed teer mort botzoqmt od i bivow 


| | ages Ft 
£7 we dto edt te we mort trogat woe ¢ . Poly Gi es 4 
te tisq ot an ent 08 oA | Sead | 
as *. se <y aay ee - 

te Biaianoo, te et ot at ro ; oe 
paetepe) neers SOs SOR pow 


amsolsem Pia bee sakes | ot 
ton esoqge I Latvia, 1 spacial © y 


rt " 


. ROBT. BRYDIE 


: CHARTERED STENOGRAPHIC 


REPORTER 


> 
TORONTO ee 


a a 


15 


9 20 


25 


> 30 


CANADA 


7015 — poner 
Italy just now. | Ae We have resident buyers 
in thése countries at all times to keep in contact 
with what is going om,.but I.bave not found it necesse 
ary -~ sew no merehandise that we thought was desire 
able in.the last ten months, 


~ Have Mache hed any. of prose Canadian deosuards 
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the last -- singe you ‘hove come here i 
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THE GOMMISSIONER: What exhibit is thatf 
MR. MeRUSRs Looking at arhinek iS, tect LF Ai, 


do you call these jacquerds or enenden Ae this 
ro weapee J eee 
I would cali a SRATIATEe 
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4s 1 acon you bien white and the yellow § and the 


ORES [LLANE 


red in this exhibit, and you | eay 7% hea ve not had any 


eae i TST I EEL aD 


aes 


sale ie ee a a 


of these shor n to. you since you have come here? 


A. NOg.88R€0r4 Goetorawe ih 
“Gs Alright, then, 
THE COMMISSIONER: That iw alle 
BY MR. . KELLOCK: 
Qe Mrs Doner, you have been in Canada -- 
PHB COMMISSIONER: I beg your pardon, Mr. Kellock; 
I thought you hed examined hime 
BY MR. KELLOCK; Q» You have been in Canada since 
last October? Ae Yes, sirs 
@e and before that your experience was entirely 
in the United Ste tes? Ae I spent 3s years in 
Canada previous to thet time, previous to x2asi 1927. 


Q. Well, between 1927 and 1935 where were you? 


de In the United Statese 
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<> Qe Wherea houts? Ae In Chicago and New York 
and Detroit. 
Q- In charge of what departments? Ae Rayons, 


silks and cottonse 
| Q- Take Chicago, for instanee, is there one stor 
or more then one store there? Ae There are sevene 
yg: Were you in charge of one stcre a more than 
one? _.,.A« I bought for the seven storese 
Q- Rayons oni y? Ae Those lines I have 
10 mentioned a moment ago, silke, ray ons and cottons. 
Qe You did that in Chicago for how long? 
Ae From the latter part of 1927 until 1935. 
Ge Well, you mentdboned New York ané Detroit also 
Ae I beg your pardon. For the last three years r 
15 | wes in Chicago. 
| Q- Before that you were in Detroit? &e Yes, ir. 
Qe Buying for one store or more than one store? 
&- For 18 stores spread around through the States of 
Michigan, Ohio and Wisconsin. 
» a Ge any in Detroit city itself? Ae Yess 
Qe And smaller stores throughout the country? 
to YeBe 


» You said before 1927 you were in Canada? 


© 


where? Ae At the border, Sarnia, Ontario 
mi and London, Ontaride 
Qe Whereabouts in Sarnia? Ae Geddis Brothliers, 
importers. | 
Qs They are Canadian importers, are they? 
Ae Yese | 
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Qe Of American goods? 4s. They are a department 
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o | store and they call themselves Geddis Brothers, impor- 
terBe 

je Where in +ondon? .. Ae Smellman.and 
Ingrame 

je And now you are with.the Robert Simpson Company 
here? Ae Yese 

BY MR. NCRUER: Qs For the purpose of the record, 
Smallman and Ingram is a department store? 
Ao Yeso 

BY MR. KELLOCK: Q- Now you are with the Robert 
Simpson Company in Montreal? Ae Yepe 

Qe Payons only? Ae Rayons, silzs, eottons 
and woolleng. 

Ge I understood from Mr» Fletcher he did the 


15 
buying; where do you and Mre Fletcher come in? 


Ae Mre Pleteher buys for the Toronto store, at least, 
has up until the present time and I buy for the. 
Montreal stare. 
rs 20 Ge You buy for the. Montreal store? Ae Y@S8e ! 
hi Qe You say you have not bought any Japanese 
godigs at all for the Montreal store in 1936? 
Ae I have not -- we have not imported axy Japanese 
goods. . We have transferred a few Japanese cottons 
25 from the Toronto store, but no purchases as far as T 
_ am concerned. 
Q» Have you bought from any azent or any other 
souree for your Montreal store any goods of Japanese 
manufacturet As Wot to the best of my knowledgee 


Ge Then, you have not handled any Japenese goods 


at all in the Montreal store in 1936? 
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} RY mm. MeRUER: Q. except the cot tons? 
x. Except the oottons transferred from voronto , 
and whenever we want fillein lines. when I came 
here we he@ a very extensive line of Japanese silks. 

\. Bht, speaking of rayons? Ae t have not 

transferred or bought any raonse | 

> "10 f er In 1935 when you were here, that is the same 


store, is it? Ae Y@B- 

‘Q- 4nd you say thet you have been offered 
certain good. “hat goods have you been offered, 
whet types? Ae T have been offered printed 
rayons. , 

ge What prices? ; A. %e might as well start 
at the 27 inch taffeta, 27 anéd 36 inch taffetas, 
brocaded,x plains, sating, angel eking -- @o you want 
me to quote the price ae I gor 

(le Give me the price range? Ae AngwEL 
skins quo tea at 18 cents a yard, 36 ineh angel skins. 
Satins ané teffetas are as the other centlemen me ve | 
witnessed, as wet as T can remember, 12 cents on the 
oo tafreta, and in the other lines, vell, there are 80 

ma ay G@ifferent linese 
we You told his lerdship your experienes in the 
United States had been confined to cheaper price 
goods? AS Yes, sire 
rH a 305 q. That isthe Kind of morchandise Sears Roebuek 


5 BY MR. KETLOCE: G. Those are real silks? i 
i A. Yes, sir, and *e transfer any of these things 

‘| from faronto, any fill-ins. 

handle? a, Gorrette 
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Qe So that vhethe domestic or foreign your 
experience in the United States was confined to tha t? 
A+ Will you repeat that, domestic or foreign what? 

Qe I said you told his lordship that your exper=- 
ience -- that your house dealt with middle class 
puyers in the cheaper goods? Ae That is correct. 

Qe. I am saying to you in the form of a question 
that your experience in buying goods to fill that 
demand, whether you were buying foreign goods or 
domestic goais, was confined to the cheaper goods? 
Ae Up until October 15th. 

. ae You have not bought any sinee October 15th, 
of Japanese? . _ Ae Bo, that is correct. 

Q- You have bought entirely domestic products? 
4. That is. correcte . 

ge 4nd some from Great Britain? Ae YeBs 

Ge Some from Great Britain. Now, might JI see 
exhibit 427 please. You said you had a number of 
people coming to you to buy? Ae Yes, Sire 

Qe When was the tf A» The most recent 
was on theR--_— 

THE COMMISSIONER: Did you say 1277 

WR. KELLOCK: 4&7. 

THE WITNESS: On the Sth of June -- of May, I beg 
your pardon -- ten days agce 

THE COMMISSION-R:; Is that about. the Sth of June? 

MR. KELLOCK; He said he had someone come to see 
him on the 5th of June and then he said Maye Sid y 
mean the 5th of June or May?. Ae JS hear as I ca 


recollect shout ten days ages 
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THE COMMISSIONUR: “as this for Japanese good sf 


BY Lik. KELLOOK: Q- Was that japanese goods? 
As Yous” 

Q. Rayone? wee YesSe 

G- What were you being offered on that occasion? 
cs. The largest range I have ever seen, everything they | 


have g0te 


Qe Who 41d the t? Ae Mr. Fairchild. 


Ge Represent ing whonf Ae Mitsui. 


Ge You say Ur. Fairchild canvassed you ten days. 
ago on behalf of Mitsui? ie Yess 

Qe you say he shored you the largest range of 
Japanese rayons you hea ever seent Ae Yes, Sire 

Qe Then, in the “tates, you had not seen any- 
thing but the oh caper fZoCdS. Now, were you shown 
some better class goods by Xr. Hgirchildt - Ae Yes, 
sire 

we Why didn’t you buy? A. Ye have 
looked over these with a very open mind, but until sur 
a time as they are improved sufficiently to fill 
our demand I did not think it was essential that we 
purchase any 

we Until they are improved sufficiently; what 
do you mean? Ae Mainly in styling, as well a 


we Are you speaking about styling or que lity 
or styling and quality? A« Both are essential| 
in our business. 


he You mean the designs? ie Phe designs 
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o |) perticulerly. | 
| Ge The designs did not appeal to you? Ae Ye@Be 
/ | | Qe What do you say about the cuality? 
| A. Well, the designs are the ferenest —— 
‘Qs Well, I am asking about the quelity? 
i. & should be improved. 
Qe is there anything wrong with the quality? 
Ae I consider it shoulda be a better eloth than wit 
they are > show ing at the present time in order to put 
nae it in our storem.e 
ne In order to what? A. Im order to put it 
in our store. 
| Qe But you sell the very cad stuff in your 
store, do you not? Ae Not in prints. 
15 | Ge Not ‘in er rinte? , a Not in style mer- 


ghandise, no, airs 


Qe From the standpoint of quality what was the 
matter, Reap you be more particular? Ae Well, my 
experience has slways been on this merchandise that t ey 

> 20 | are showing at the present time that it is the imper- 
fections that they have in the merehandise. 

"Qe in what you were shown the other day the pane 
type of stuff? 7 Ae No, it is much clearer thai 
whet I have looked at previously. They have made 

4 some progress towards the end put not sufficient to 
warrant putting it in our stores. 

Qe What I am aeking you, you have already told 
us your experience in the United States, as far as 

= 30 Japanese goods or domestic goods were concerned, was 


con fined to the ches per merbhand ise? Ae Yesle 
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Q-« Was it Gheaper merchandise that was 
showm you ten days ago? Ae No, it was all 
classes, started out with the 27 inch taffeta whith i 
the cheapest they make in Japan ané richt up to the 
best qualities. . 

Qe Up to what price? — A. AS T recollect 
45 cents &@ yard, coBte 

BY THE COMMISSTONMR: 9. That is for the best 
quality? — Ae Yes, sire 

BY WR. KELLOCK: @- What kind of material is 
that?.- - A. Printed rayon flat crepe, or 
epun ray One 

Q- I-want to show you exhibit 427, Mr. Loner; 
would you look at these samples? Whet do you say a 
to these materials? 

THE COMMISSIONER: Did you say 427% 

MR. KELLOCK; Yes, my lard. 

THE COMMISSIONER: That is a table of costes, isn’ 
it? 

MR. KERLOCK: Yell, I think, my lord, that 
there is a table of costs included but the samples 
are also shown, my lorde 

THE COMMISSIONER; Alright. 

BY MR. KELLOCK: Q. What do you say as to that? 
As I Gonpider that a fairly good cloth. 

Qs You consider that pretty good cloth? 
Ae It would depend on the price. 

ye OF that type of goods do you regerd that as 
perfect goodsf Ae A® much as I can see of ite 


Qe That is mumber 44205, and just look at this, 
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Mr. Doner,; please» Do you say the same about that? 
As YOG, SITs 
3 | SG» You say the same about that? 4&e Les, Sire 
; Qe That is mumber 44490, You, have not seen 
| 5 Jap anese offerings like thés¢@,offered you recently, 
he ve you? | arse Ae Not that particular clothe 
Qe Dealing first ith this one; what do you say. 
about that? Do you say the bili dittae thet as the 
previous semples I have shown you? &e Yes, 
> : ad if I knov the priee of it. 
| ae J am not asking about the price, I am asking 
about the guality?. ie Yes, the quality I 
Gousider Oke 


Qe I am-asking you have you, been shown anything 
15 


ag good.as that reeently, say this year? 
&e I have seen qualities better, but not of that natu 
Ge QMhat do you mean py that? Ae You said as 
good es that. I have seen more expensive cloths, byt 
3 du not satin finish. | ; 
what 
Qe I understeod you to tell hés lordship that/yo 
hed been shown you were not satisfied rith from the 
standpoint of quality; is that right? A. And stylp. 
@+» How, the samples that I have shown you, you 
2 || say they are perfect goods; is that right? 
Ae Y@8,5 Sire 
»Q@e Well then, I gay then that you have not been 
shown by anybody wanting to sell, perfect goods like 


these samples? . Ase Not that particular one,|. 
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7024 poner 

BY TH" COMMISSIONER: Q- Wht is that? 
Ae Hot that particular sample, no goods the same 
as that. particular samples 

BY MR. KELLOCK: 4. It_is of a quality the same 
as, these particuler samples I have shom you; is 
that what you sa , Ae That is correcte 

MR. McRUER: Where do these come from? Hor we 
they proved? 

MR. KELLOCK:. Exhibit 4276 

WR. MeRUER: Who proved them? 


MR. KELLOCK; Mr- Gordome 


MR. MeRULR: Did Mr. Gordon tell us where he got 


MR. KELLOCK; Yes, I think so. it is in the 
evidence. That is all, thank youre 

BY MR. MeRUER: Ge I suppose in quoting on any 
fabrie in determining whether it will sell the price 
and quality ere two things that are important? 
Ae Price, quality and styling. 


Q@» Priee, quality and st yline? Ae Definite 


-Q- So one may take certain goods and say “well, 
this. is a certain orice"and another piece of gods 
and aay “that is a certain price”, but whether they 
compete with one another is a question ef quality and 
style? As DéStinetly so. 

Qe» The mere fact thet we label this taffeta or 
label that erepe or anything else does not mean very 
much until we have determined on the quality and the 


ety le? Ae That is the reason that 
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I hesitate to give my opinion on these samples bales 
they are go sma ll, it is hax to determine whe ther 
they are first quali ty or note 

Q- How, where was it -- where did you get these, 
Mr. Gord an? 

MR. BLAIR GORDON: These, Mr. MeRuer, were sample 
covered by the cable sent to Mr. Butterfield of New 
York, Butterfield and Company. Do you remember, the 
were filed on Thursday morninge ’ 

D - | | MR. HeRUER: Something that Butterfield sent up 
in response to a eable, a cable to whe re? 
"um. Gorom: A cable from the principals in Japan 
covering these samples and gi viiie the veri dee. 

15 H@Re MceRUER: There is no suggestion that these 
things ‘that on oe in here are prices that have been 
quoted in liontreai? 

Re GORDON: No, the prices were quoted C.I.P. 
New Yorke 


MR. MeRUER: There is no suggestion they rere 


2 20 


quoted for people in Montreal or quoted for people in 
New York? 
MR. GORDON: pcs they were, they were quoted for 
people in New Yorke 
25 MR MeRUER: There has Sask ae Jenentd en there 
was a telegram sent from hens to Hew York? 
MR. GORDON: No, a cable came from Japan to New 


York quoting the — on these samplen, 


"UR. MeRUER: Have we got the cable? 


‘MR. GORDON: Yes, it ie in the evidence too. 
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B owe MeRUER s This was put in in such a round 


honk way that I nave sont txnes of then altogethere 


: MR. GORDON: 4 am sorry. They were out in Saaz of 
goat. | 
MR M@RUER: At way rate, SRaee is gh a like 
this has come to you in vont real. 
| THE COMMISSIONER t That is exhibit 426. 

MR. MoRUER: Have you got the cable there? 
Yes, but this isn't the cable. This is cexte tines 
by cable from Kitagawa & Company to Fred Butterfield 
and inenaiad Sew York, but we haven't anything from 
Butterfield, have we? i 

MR. GORDON: arg! came through Butterfielé 

MR. MeRUER: Wwe raven? t got the cable to Butter- 
fielaz, nor anything from Butterfield. 

MR. GORDON: tae haven't the original. 

WR. MeRUDR: Nor anything from Butterfield that 
vinden O00 its 

MR. GORD ON: it can be aahatenkiates. 

WR. MCRUER: Did you call Butterfield and ask hi 
to get this? | 

WR. GORDON: An agent of ours in New York was th 
man who got that from Butterfield and sent it to uSe 

MR. MeRUER; An agent of yours in New York. Have 

you got any communication from the agent in New York? 

MR. GORDON: Yes, we would have a communieatione 

WR. MeR JER: I cannot quite see how you proved 
these a Sages I think they got in when 1 wasn't 
lookinge 


MR. GORDON: The absolute validity of thet ean b 
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es tablished fully. 
| UR. MeRUER: Ie it an absolute valid quotation 
or is it something that wae inquired for for the purpose 


lof this inauiry? 


MR. GORDON: It was inauired for for the purpose 
of this inquiry, in a way, yes, but Butterfield did 
‘not do thate | 
WR. MeRUIR:' Butterfield is not selling on these 
prices? 
9 ed MR. GORDOY; He offered to. 
WR. McRUGR: But he eannot sell? 
WR. GORDON: I don't know. 
WR. MecRUER: Has he ever sold on any of these 
15 prices? 
MR. GORDON: I don't “knows 
BR. MeRUEREH; We could ask a lot of questions abo 
this again. 
MIE COMMISSIONER: Be esreful there, there are tro 
2 20 ; exhibits there, 426 and 427. 
WR. MeRUER: That is alle 
THE COMMISSIONER: Well, we will go on + o- morrow 
morning at ten GeMe 
-+ The Commission adjourned at 5 pem-, Monday, June 
25° 15th, 1936 to resume at 10 aeMe Tuesday, Jyne 16th 
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1936 


«~The Commission resumed ai 10 Am. 


ARTHUR OSBORNE DAWSON, recalled 

D BY MR. KELLOCK: 
You are peesident of the Vanadian Gottons, 
jLta. 7 Ae Right. 

©. And you heave elready given evidence before 
> 19 is Commission on a previous occasion? Ae Yes 
| [Si Ie 
Q. How long have you given consideration to the 
leunation of Japanesé comptition to the Canadian 
|Textile industry? A.» Well, I think 
5 of... Fee A ; ‘ . 
the first time that I became particulerly interested 
lin it was in this matter of what is commonly cal led 
the Japanese menace when I visited imgland as Chairman 
of the Executive of the Canadian Chamber ef Commer ce 
representing the Canadian Chamber of Commerce of 
J 20 . , 

Camda at 2 meeting of the Chambers cf Vemmeree of 

the Mmpire thet met in London in July 1932. At that 
time this cuestion of Japanese compétition wes a very 
Live cuestion snd was diseussed very freely at the 
25 |jconference. The English people were particularly 
jelarned. peesuse of the compe tition they were having 
and I reeall being asked by textile men on more than 
lone occasion how we were dealing with the matter in 


Wcanada and I assured them we were dealing with it in 4 


lvery satisfactory way from our standpoint as there 
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was a value for duty purposes placed on Japanese 
imports of rayon and-it seemed to me that the questior 
of duties would net be effective beceuse of the dif- 
ference in wages paid in Japan and waces paid in 
turepe or America. - think thet wes = live question, 
and itis alee about that time, as vou will reeail, 

@ little before that, a seeting in London of the 
Chambers of the world conference. I think it was 
called the World Leonomic Conference. I took a note 
of it. It ‘was held in London on June 12th and it was 
euite a Live question 2t thet time - 211 cver the 
world indeed,- 204 I have a statement that appeared 
at that time or about that time in one of our CGanadia 
papers that Db «ould be glad to refer to. 

Q. Whet was that? Ae it was an 
article. it says "Jspan at tne Conference". it is 
an article taken from tne Winnipeg Free Press dated 
June 15th, 1935, just prior to the conference that 1 
attended in Londen and with your permission, my Lord, 
I shall be glad to read this. The article reads as 
follows: 

“In considering the prospeets of the World 

Seonomie Conference, it is important to take a 

look at the situation in Japan. Because of 

Japan's weight in the world's commerce, Japanese 

policies will have to be teken into eonount in 

any pians lsid at London. Unfortunately, these 
policies present = picture which is far from 


cheering. 
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The. Japanese yen, worth 50 cents at par, 
has been quoted on the foreign exchanges this 
week at around 29.5 cents. The Japanese 
Government is aiding indystries by subsidies, 
svecial tariffs, state-guaranteed orofits and 
even exemption from income tax for four-year 
terms. age rates in some Japanese factories 
cotton textile factories, for instance - 
are one-third of the prevailing British rates. 
4A.day's pau. in a Japanese rayon mill, 40 
cents for a male worker and £2 cents for a 
woman, equals an hour's pay in a british 
rayon mill, In short, Japan is a leading 
exponent, perhaps the chief exponent in the 
world, of the policies which have wrecked 
international trade. 

Eeonomic disarmament is the purpose of 
the statesmen from 66 uations who are as- 
semblead in London. The weapons thay have 
to suppress, if. they can, are ma nipulation 
of currency, sweating of industrial workers, 
high tariffs and export honmees of every 
kind. Japan is using 411 these weapons with 
extreme violence, paruaps more aggressively 
than any other nation. The role of Japan 
at the London Conference, though not much 
attention has been paid to it, may therefore 


be decisive. Japan at this Conference is 
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ae | Se 
3 ; like a nation ata disarmament conference 
Waich elings to peison gas, submarines ang 
bombing planes. 

& year. ago in the United States tiere 
Was an incuiry, instigated by Mr. Hoover, 
into the need for special customs duties 
to exclude goods from countries off the 
gold standard. At the hearings, hela by the 
| tariff commission in Washington, there were 
d es more Complaints ageinst Japan than agsinst 
all other countries, tegether. American 
makers of.electriec bulbs and mbber shoes 
were erp ee ineensed atout Japonese 
15 competition. The Japanese manufacturers, 
they said, had imtsnted Awerican models 
exactly and.were able te land their goods 
in the United States away below cost of 
production, thanks to unbelievably cheap 
J) 20 labor, bonuses and the depreciation of the 
yen, which at that time stood at about 
£5 eentss 

The problem of Japanese competition 
has lately arisen in aeute form in India, 
: nich is tanesashire's main market for 
cotton cloth. Japinese exports of cotton 
piece goods have reached the remarkable 


figure of 200,000,000 yards a month. 


Abertive attempts to arrange a price-fixin-. 
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agreement between british and Japanese 
spinners were followed by an order of the 
indian Government increasing by 50 per cent 
the duty en non-Sritish cotton entering 
India. But Mr. J. H. Grey, chairman of the 
Eritish Cotton Spinners' and Manufacturers! 
Associstion, says in an hha Fe with the 
Manchester Guardian that ‘this action was 
not brought about at the request ef Laneashire 
but was. the result of aivnknnadieis efforts 
by the indian milleowners in their om 
interests. ' 

lir, Grey's comment on the general 
problem of Japanese activity in the export 
field is of interest. 'The Japanese’, 
he says, ‘are undoubtedly pushing coods of 
#11 kinds in.all world mar.ets at prices hich 
are arousing world-wide apprehension. They 
ought not to deceive themselves that this is 
simply 2 Lancashire, or even & british, views 
Other European countries are quite es much 
concerned as we are. The view is held in some 
high foreign quarters that Japanese compe ti- 
tion methods eke a menace to the stdility 
of western civilizations’ 

A special committee of the federation 
of British Inéustries recently studied the 
technicue and the effect of Japanese 


competition, and as submitted a report. 
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“rom this report come the elready cited 
\ facts, about Japanese wage rates and the 
various kinds of subsidy given to industry 
by the Tokie Government. ‘The F.5.I. 
committee eaiauen dapon of embarking on 'a 
reckless national sales policy' with 'd@is- 
astrous eae a to British mee other traders 
os sian tsits marckets of the palieees 

> 10 What will be the attibute of the Japane 
| ese Rat dean $4 eae at the Lonéon Conference? 
Little or no information on this point 

has bee given the worlds The Kobe corres- 
pondent of the Manchester Guardian, efter 
15 mentioning Japanese plans to engage in 
intensive sompetition with britain —e 
Rerepeun and South Ame: ican nerk ets, adas: 
'It is realized here that the yen ex- 
Change is the devisive factor, and it is 

3 ss believed that the Japsnese delegation to the 


Peonemic Conference has seen instructed te 


retain the present level ef advantage at 

911 costs,’ The only os to put a hopeful 
5 face on this piece of news is to suppose, in 
the words of the Guardian's oti terial 


comment, that Japen is in a mood of ‘hysteria 


and belligerency' and that ‘the mood may 
“pass when the reelizes that other countries 
> “ are prepared to be ecually nationalistic 


and belligerent. '" 
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EXHIBIT 457: Article from Winniepeg .. 
Free Press dated June 
15th, 1935, entitled 
“Japan at the Conference". 
THE COMMISS! ONERS fowaras the en@ of that 
5 article you referred to report - what report is 
tha t? 
MR. KELLOCK: "A special committee of the 
Federation of British Industries reéently studied 
the technicue’and theeffect of Japanese competiti on 
d a and has submitted a report," my Lord. 
THE SORMISSONER: Has anybody got that report? 
THE ALITRESS: LT have not got it. Perhaps 


ir. Berry might note that. 


THE COMMISSIONER: Have you got that? 


15 
MR. WHITELEY: ‘There is one, the Mission to 
the Far “ast - I do not know whether that is the 
one referred to or note 
ER. Ke LLOCE: lir.* Berry has it, my Lord. 
») 20 He will get it. 
Q. Is there any action which was taken by 
you at that time in Camda? A. I think 
I might refer to a letter I wrote in that same 
year, early in the year, to the Honourable kr. 
25 


Bennett. i might say, my Lord, that I have in this 
correspond ence somewhat mixed ap cotton and rayon 
because they are both vital Ak packs if you will 
excuse that og Ae ae where cotton is referred to 


>) 30 || and@ also rayon. I have copy of the letter I wrote 
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me LS +1057 | Dews on 
to Bre ensata on Jamw ry 18th, 1933, which reads 
as follows: 
be "hinking that you might be interested 
at therein, I am aaa vou a telegraph 
nessage roel vou from New +ork thie morning 
by Jenks, Gwynne and Co. which calls attention 
to the fact thet the Laneashire Cotton Vorpo-= 
vation, which is the largest combination of 
7) 16 eotton mills in Lanesshire, lost well on to 
2,000,000 last year. 
Does this net confirm the statement 
that L have so often made that “nglish 
+ cotton goods are being sold in this market 
for Less than the eost of production? How 
leng these nel fon mills can go on operating 
at a lose is question that it is very 
aiffieult to Snswere 
9 | 20 ‘I presume one reason that the on«lish 
mills are operating at a loss is that they 
are trying to hold their own against the 
Japanese mills, which mills are, so it is 
said, paying their operatives only enough*¢ 
= | to give them food and shelter. With 
their low cost they are eapturing a large 
scart of the trade that formerly went to 
England. | 
In the years 1931-2 Japan exp or ted 
1,584,000,000 yards of eotten goods, as 
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compared with 1,254,000,000 yards in the — 


iN oes 
HP) 9d 


PPA) . } . es 
“8aor ae +f : 


_yeor 


“—— 
ee2-§ 


_ hao wetite. ates ves vest 0 ttonnos 21K of 
- rawo Lo? ae 
“beteowstnt sd Simei; po test ortiesat™ 


sq szyoLed # oy aoteeleas as I “aseread ae Ee 


ae ia ee ear * 
an 2 ; 
i nee ae Te oS ee 


Buinsea edd 20+ wel moxt bev iene @2%¢s8a 


poltnetts sliieo doidw .60 bus Sti 7 yf ° enat “ae | 
eoqio) motte) exlsesonal ort tact test edd) go 


to s6ttenidess sesscat 22 ai sig Lider rortar 


gt mo L[lew #aol ,etidesoaal at el fin aottoe” © ° i | 


.359y fasI G00,000,58 =| 


eo 2 gi pias ae 
‘,tewans of ¢igek rt 25 . 


z 


| 

| 

¢énenstete odt multmoo son eidd aot * i 

| , | | 

sigilgel teat ohsm medte of sved f fanf - >” id 
texzem eidt ai bios anied ete Bhoor mottece ; 3 

aa 
wo tmok tousokg to $908 9 geet eesf vot. & 
gaitawge mo og neo ellim dallan®’ stent aror «4 i | 
Gtev ei ti tat moitesup 2 af Sael ws de i | 

| | 

Hf 


feiteont edd fedt mosset se Sam dorg BSood 
. “yest tead ai sacl « #8 aaitereqd ‘ou effin 
os tanieas owe atexd Siod of uniqttiets => 
‘el $f on exe afte 2bts! 2ifim eaene¢ebin 5 | 1 Zs 
a bitewpan <iea gevidsiaqo aledt ‘ethan: ybtag >> | 
6 dete tatfeda Bre Boot medt oy tg bens 
epras : an tuntqse ote yoay teoe wel tiem. 
od frog. le dade bea add ‘Ie t18¢-. 
9198e sone Ts See: jhe S gad 

. gees" hon 0 eSteeredaaey. AM smkay te 
¥ Ve a a) (25003 Rotten te sbhtsey om.tn0s8et 

jo, seh mt abasy 000,000,884. ate 


* Geen alo ot hacia nS Sephora Ramee 


ROBT. BR 


YDIE 


CHARTERED STENOGRAPHIC 


REPORTER 


TORONTO : 


>; 


CANADA 


10 


15 


20 


25 


30 


7038 Dawson 
year 1927-8. Now, for the season 1931 
and 1932, Great Sritain exported only © 
2,063,000,000 yards as compared with 
3,978,000,000 yards in the corresponding 
period of 1927-8. 

It must be rather discouraging for the 
Enelish cotton manufacturers to fini they 
are steadily losing their ezport trade and 
that Japan is capturing same,» Under exist- 
ing conditions we sre losine our trade to 
Fnsland and oncelené is boeing her trade to 
Japan, either our inglish friends nor 
eurs are feeling very happy over the 
sutlook. 

i thought possibly these figures that 
I em now giving you might be of interest to 


you.” 
EXHIBIT 458: Copy of a letter 
dated January 18th, 
1953, by «ri Dawsen 
to the Hon. Ur. Bennett 
G, How long has your compeny been meking 
rayon goods? Ae Well, we started to 
make these gooés in ebout the yeer 1928. The 
reason was we were operating thie lerge mill at 
Milltown, of which vou have heard 4 good deal. 
C. That ice your St. Croix mill? Ae TeS, 
St. Croix mill at Milltown, N.5. and it was a 
very useful and pepular cloth. 


THE COMMISSICNEr: . What cloth are you 
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“9039 | Daws on 
talking off — oR, & pinghem. yltwas a 
ginghem mill. Ginghams began to lose their flare 
with the Lladiew and prints began to ciome in 
chiefly bec# se we handed thet business inaavertent- 
ly, against our wi ches, to Mr. Gordon, who was. 
running 2 print mill. We Lost out to the prints. 
They developed a colour, & fost aye for prints that 
made prints much more populer perhers than they 


hed been. ‘inyway-- 


THE UGEMIS" TUBER? . You are talking of 
eottens? &. tes, and teilins why we 


cuenged this mili over toa rayon mill. Our sales 
of dress ginghams dropred from 212,000 pieces in 
1926 to 26,200 pieces in 1931¢ ‘The result wae, 
thet we ost stakine $6 uten that indvetry dua the 
rayon me ote & new business, we decided that it 
would be worth while our developing @ rayon business 
in 4523 Worms I aairmrak that pretty well in 3 
letter to ie, Samntne dated .pril oth, 1936, which 
E will wand: i think ut. ever has head = copy of 
this letter but perhaps I had better read it: 
"Ag . omuiak he appear before the 

eoueen ae a il within the next few days 

te appesl for early setion tending to restrict 

‘ne importation into Canada of Japanese Aa yons 

and athtellh ebate, L think i shoulé furnish 

you en a brief outline of what + intend to 


say on that occasion. 
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*he wertiouler Mill owned by this 
Compe my making Rayon b Ys thik is located at 
Milltown, NBs, on the ot. Croix Liver 
runnigg between Maine ae New “runswi Oke 
This will was built by American capitalists 
in 1881 and L they operated sane yass1 1904. 
ta teat Seu tae control passed to the 
Canadian Coloured Cotton Mills Co. ama 50d. 
In 1910 this Gembuky wih thet auined and the 
name was changed to Canadian Cottons Lint ted. 
For some twenty-five years this plant 
produced fine Gotton goods, chiefly maaan 
Ginghams. About the year 1925 the demand for 
Dress Ginghams began to slacken due to the 
increased popularity of printed 00ds. This 
new competition forcea & number of Uni ted 
states Gingham Mills out of existence. 
Financially speaking, it would nave paid this 
Company to have Glosed the Sst. Croix Mibl, 
transferring to some of their other Mills 
such mechinery age conla be made useof in 
the manufacturing of other lines of Cotton 
g00ds. However, beeause we have a Savon 
number of intellivzent and worthy people 
working for us in Milltown, many of them 
owning their own homes, and to them the 
closing of that Mill woulda mean a major 


disaster, and also as New Brunswick can ill 
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afford to lose any more of its industries 
we considered ways and means of rennbitg the 
Milltown plant in operation. 

As the Rayon industry was just coming 
to the fore we decided to ecuip that pare 
ticular Mill for the making of these soods. 
For this purpose we spegt in exeess of three. 
ouarters of a million doliars, bringing our 
total investment in Miilltown,k.B., to over 


four million dollars. Gf course, 2 great 


@eal. of, experimenting had to be done because, 


the hayon industry being new, very few people 
knew @nything about it... This has meant that 
we have bee operating in red figures at 

that partiq@lar mill for seven or eight . 
yearss Our total loss in that time, be- 

fore appropriating anything for Hond Interest 
or Depreciation, Amounted to over $600,000. 
This year, fer the first time since we start- 
ed making Rayons, it looked as if we would 

be able te at least aecan Mill expenses. It 
is exeeedinely disappointing, therefore, 

that jus: as we were about to "turn the 
corner" Japanese Layons have started to pour 
inte Canada. If after having mede herculean 
efforts to keep this partimlor Mill operat- 
ing we finally have to close it down it wiil 


mean not only a very heavy loss to our 
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vhareholders, but, sadder still, it ee 
that many of or employees will have to leave 
their homes and Milltown willbecome a deserted 
village. Boubtless, too, some of our employes 
will have to 5 om public +elief besause, as 
you are aware, new jobs are not easy to find. 

At the present time we have about 540 
men end women workings in our St. Croix Mill. 
Hed we been rermitted to develop this business 
normally I am quite sure that in the course 
of time we would be able to give employment 
to 700 ar even 800 operatives. Of course, 
the Japenese situation has destroyed all ‘our 
hopes in that direétion. However, 1 trust that 
this condition of things is but temporary and 
that the importation of Japanese zoods may 
be restricted by Governmental rezulations 
to such an extent as to enable us to continue 
operating our Milltown plant." 
EXHIBIT 459: Copy of letter diated 
April 6th, 1936, 
to the lion. Chas. A. 
Danning from Mre Dawsone 


€ Have you a statement showing the situation 


at the Milltown mill as you heve outlined in that 


‘letter? he You mean the financial 


statement? 


Ge ‘Yes, if you have & statement showing the 
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> 
statement. This statement ~- I think there are one 
or two small corrections i am having made. [ 
think, for instanee, this ,10,000 in 1935 instead 
of veing deducted has been added to it. However, 
this is praetieally correct. This statement shows 
that in 1928 ~ thet is, when we were making 
ginghams that mill showed a mill profit of 


«201,808. Next year we showed a loss of roughly 


‘> 10 648,000. In 1930 we showed a loss reughly of 
~70,000. In 1931 we showed a loss roughly of 
7,145,000. In 1932 we showed a loss roughly of 
£147,000. In 19335 showed a profit of 415,000. 
In 1954 showed 4 erofit of 3145,000. in 1935, 
red figures again of £10,000 due, i imagine, to 
the fact that some of the coods made had been 
taken in at cest in 1954 and that at a later date 
sold at a loss, and then in 1956, that is last 
> 20 ‘pig: we show . Loess Bp Groass That is due, 
that lest loss beea se we revised our inven tery 
figures sila ad amouncement was made ab out 


Japanese rayons and the changes in the duties on 


British goods. 


25 ih bi ae 3 
Me MeRUER: @. After this Roysl Commissi on 


was sitting? A. Yes. 


@ Can you give us a statement of what it 


ould show petere you wevine’ P weg Anventory? 


Ae ae to am having that made Be: t a age it shows 
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$88,000. 
LR. Ki LLOCK: Q. Why did you say you re- 
visea@ the inventory in that year? A. This 


last year because we made an arbitrary reduction 
because we realized we would have to sell - the 
soods were accumulating, we would have to sell them 
at lower prices. we realized we could not cone 
tinue making them and stock we had in process we 
would have to séll at a reduction and t erefore we 
revised our inventory fizsures, which brought us 
into thered. 

Q. What was your eperience at that mill 
prior to 1928 when you were manufacturing ginghams 
was it a profitable sitveton er not? A. Well, 
il em go back further. There is 1926 and 1927. 
Now, 1926 showed a mill profit of 6269,089. In 
1927 showed aprofit of £306,600, and in 1928 
a mill profit of $261,000, so that we were not 
doing too badly under the o14 conditions which, 
of course, was all changed when we had to burn over 
to wayons for the reason indicated. As 1 say, 
we thought we were getting to the end of our 
troubles, that mill, when this Japanese situation 
came up» i might say it is not only the Hapanese 
competition that pro@uced this result. lt is 
the reduction on the duty on british goods beeause 
thet is part rayon and part cotton goods which 


has seriously affected our production too. 
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TH COMMIS a ONias . Cs» which, reduetion on 
British goods do you refer to - this last one? 
A. tes, thie last duty, my Lord, phgtge in the 
last budget brought down May lst, was it. I 
think i covered that by a leiter to6 that L 
addressed to Mr. Dunning, waich i-will be glad to 
read. 

MER. KELGOCKs cs. Ile that one of the things 
that you have taken into consideration in re- 
writing the inventory? Ae YOSe 


@.e i motice for the years 1929 to 1932, 


inclusive, you show 2 mill loss during those 


years. Wat was the reesnn for that? You say 


you shanged-over from ginghams to rayens when? 


Ae Helk, we started in.1928 and gradually in- 


greased. Cf course, as i stated in my letter to 


liv. Dunning, it ie @ new business, we had 4 great 


many things to unleern, so mony things our 


employees hed to unlearm. Take cotton operatives 


and ghenge them to rayen it wuld mem probably 
you would éo better if you took a girl fresh 


from school and rot have them to unlearm anything. 
We were cuite prepared to pay the price. We 

knew we would be in read figures during these 
years but leoking to the future we believed that 


we gould overcome that difficulty and we could 


make that ¢ profitable unit agsi ne 


@. ‘Then in those years you were changing 


ever and learning the business? Ae i@B. 
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1 Q. What is the situation with regard to that 
mill? Is it an economical unit in youw view of 
your industry? A. Well, I look upon 
it as one of the most hopeful plants we had in 
that we have a splendid class of operatives there. 
He have one of the finest water povers in Canad 
on the St. Croix River and we not only produce our 
own power but we sell powers wemake about 
$50,000 a year profit ou the jower we sell. 50 
o = that all things being equal 1 se¢no ceason why 
thet mill should not be made a profitable unit 
agains As I think i have said pefore, it.is an 
exceedingly importent thing for New Brunswick be- 
15 eause our erganigation ic the only coxcern that 
is operating textile plants in thet Provinee and 
the whole volley there is moreor lees dependent 
en this articular mill. 
. BME COMMISSIONER? Gs How many people Go you 
> a employ? A. 1 think that letter says-- 

MR. KELLOCK: D400 

MR. MeRURR: “. Have you geposited those 
p2 yrolls? A. They are in our office. 
25 Q. We have not them ere. Could you have them 
prought over here for the St. Croix Mill? Ae Y@8e 

6, Have the payrolls brought over? 
A, Ferhneps I ough to explain that those payrolls 


don't go back very far beca.sé unfortura tely we 


nad a paymaster in that mill whe we foum was 
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fabsifying the payroll and he had the payroll, all 
the pay sheets that we could not examine them, had 
them burned but sll that we have available are there 
of recent years. That is the only mill, treother 
mills are all right but that unfortunately-- 


XHIPI?T 460: Statement re St. Croix 
eee: wee 


MR. KELLOCK: G. I notice that in your letter 
to Mr. Dunning, Fxhibit 459, in speaking sbout the 
situation at the Milltown mill you say that the 
situetion is disappointing when you were about to 
tirn the Gorner, as you anticipated, because Japanes 
ravyons have started to pour inte Canada. Would 
you tell his Lordship the information that you had 
at that time and the sources on that situation? 

A. Well, I presume that statement of that kind 

sould be more or léss exaggerated because we were 
depending on the reports comine in from our salesmen 
ana from our branches in Yancouver and Winnipeg 
and Toronto. 

Q. Were you getting reports from those 
various places? A. Yes, they were 
stating that they were not able to make sales, 
certainly not in any volume because of the fact that 
Japanese rayons were so much chesper, that they 
could ee ee so much cheaper that orders 
with us woulé be nil. i have a letter 1 am going 


to ask the privilege of being ale to read. f 
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would like the privilege of retiring after 
reading to attend an important meeting at the Bank 
Shortly after eleven o'clock. ir. Boyd is here 
end he could submit, when .am out, samples.of 
those rayons that .i refer io. 
‘\ 

Ge Well then, you sq it was your own reports 
from. your own salesmen and agents eoming to you at 
that time? Ae Yese 

fe Did you have occasion of calling the 
matter of Japanese competition to.the attention of 
tne authorities prior to jour letter to ir, 
Dunning that.yeu have just read? Se When 
the former gevernment was in power aos seon ss we 
learned that the Javanese were stating that they 
would cease to buy or import goods from Canada 
if tnese restrictions were sot removed, we became 
gearful naturally and i addressed 2 couple of 
letters to the iiinister of irade and Commerce of 
the day, the Hon. Mr. Haneon, thet 1 would be 
glad to submit. 

&» What is the date? Ae One letter 
i veferred to is written dune 4th, 1935, which 
reads as follows; 

| "I have pleasure sin acknowlefging receipt 
of your letter of the Sr@ instant. 
i. em-sure that when you find time to 
read. those articles that 1 sent »ou in regard 
to sit Teaaes menace that you will be much 


interested in them." 
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Now, unfortunately, I aié@ not keep track of what 
ll thege reports were, they were Simply sent, 
lt follow it up by Saying: 
"I am now able to seng you a@ sample 

of an actual Japan se Cloth that is being 

& la freely in this market, This cloth is 

50" wide ana is put ay in twenty yard 

pieces, in the Yall of 1922, when the 


Jap anege COvernmment went oif the gola Standard, 


= the price of this Cloth was 1459 ber twenty 
yord pleéee, deliverea in Vancouver, In the 
Pall of 1934 it “ent down to $1.51 per piece, 
nd in the “pring ef 1935 it Wes reduced to 

15 $1.45, S0 that you Will see th-+ iuetena of 


the price S0ing up when the reduetion in the 
ve.ué ef the yen Occurred it actually went 


down from $1459 to $1.45." 


The reason I stated that was because we were tolé 
20 that the Japanese Said thet their prices would go 
up becauge they would have to go up beeause &e the 
yen went down the cost of living woulda inerease in 
Japan and therefore they would have to inerease thei r 


prices, 

25 
THE COMMIS ONER: we That means lerger home 

prices? Ae ies, Evidently, so far 

&@s the cuotations in Canada were so1cerned, instead 


of ging up they wert down, 


30 "I am satigfiea that the same Sondi tion 


+ r a eet | ey ae : ; ae ls i Ak "a 4 ay ‘ va : : a 
= " ™ oy Sn a Parse | A i ‘os at a aye 
at iat Te “3 Lay. big wed ta | 
| ebor whewaling 


ee ‘to toout wat ton ory r seishiistiomne ‘at 
| tuee ‘Ugate eter eat 950K atsoge% ‘yeti 't iis 
Nita Soi | | sebyes ww a “eb wo tft t 
‘ofgnse = 0%, buse of olds won a iit 
‘guied ei tend aoofo be maqet fines ne to 
et tote eid “.tekuom otdd mi YLoort Bfa 
busy winows ml qe teq ef bas SR te "08 


‘eit aoiw (gees to Ifet od al .eeoeta 


‘ fig mata ft lh me ey Wry nie tee rs Oe ee ~ _ 
ERIS Ae a SSS ee oe are ale ia an ee r= 


Tete 


bishasda blog oat tie tixew deemusvod seensqat 
yt news “Og e2.52 enw @iofe oist te egiia ont 


eat xt wywoonrey mi Hoseyi los , vel busy 


SSS ee es 


assig coq J@.I% of twob fnew #2 BSCE to Let 


of beosber saw fi B80I to yeage edt mi bas 


+] 
% 
a 
# 
“| 
ree | 
va 


te Baebes? ‘boat e098 iliw moy tat ca ,8).18 
| ‘ef at solvenbex odd¢ medw qu sitox oo fxg “ott 
tuow ULtavtos 1 hotmoce avy edt te er 
| ec eeEe ot CRAIG abet wos” 

13 blot oxew OW eersve 4 gaw gard fetate 1 acaset sat 
| i. oa bisow soning zteris tact 5iss sudden “‘euit tadé | 
= ee } Siamwed q 3 ot evad 6 Liew vest sausoed qo | 
amt ocseten. bisow guivil 6 F200" ‘ond nwob tao itey | 


e doatt azsemmnl of tend hisow yedt oxetexedt bre aoaet 

: foes WOO &- eh BENET | ta spoolag | 

sos soma “anon edie 9 soem Kenaoo one 

: ast of “elt aoa soot al a ii “asoise | | 

| beetant wertesiesial oe ‘919W shaaey at auott ators ont ae | F 
done 26 Thi Wier? oss sob ta0w yoult qe antes a 


_ sodtthaoe once ait edd Seltettes 1 si ane? vee | 


; ad 
[ A “g ; a 
leith ee 
eS Peery “t oe Firs 
: ae ’ Paves 
wis EL as eo) ee qi 


. ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO 


CANADA 


10 


15 


20 


«25 


— 30 


2 une 


70350 Dawson 
or affairs prevaiis in any textiles t st are 
being offered in this market by the Japanese. 
I will appreciate it if you will retain this 
cloth in case it should be needed for further 
reference, 

The more that I Look into this da anese 
Situation the more [ om convinced that it woulda 
be fatal to the Textile Mills of Camda if the 
way is made eny easier for the Japanese to 
sell their profucts in this market." 

EXEIBiIT 4601: Copy of a letter 

dated June 4th, 1935, 
to the Hon. R. 5. Hanson 
Hinister of tirade and 
Commerce from kr. Dawson. 

RHE “I@RESS: “I wrete ia. Hanson arain on 

12th, 19553 

"Dear ir. Hanson, 

Il was pleased to receive your leéter of 
the Sth instant acknowledging the recipt of 
my letter of June 4th, together with the 
sample ef ¥apenece cloth thet I sent you at that 
time. 

Sinee tho @ete named I have reeei ved through 
a friend a copu of the April lst issue of 
"Commercial Osaka", which is s J panese news- 
pacer, There is quite a remarkable article in 
thet publication entitled "Wheat Makes Japanese 
Cotton Industry Dominate Cvyer the World?" 


There are some very frank statements in this 
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exbhahe and there are some admissions therein 
that i hardly expected our Japanese friends 
would make. 1am enclosing you an extract taken 
from this publication which 4+ am sure you will 
read with interest. 

You will noti¢ce that the writer of the 
article in question admits that the daily wage 
of the female cotton mill operatives is about 15¢ 
and that male werkers ere paid about 25¢ per 
day. They also seem to have a clever way of 
mweventing eny of their workers growine old in 
the service which would necessituate paying them 
a higher Wages the work in these Japanese cotton 
mills seems to be done largely by young Zirls 
drawing the minimum wage = in fact, they seem to 
work under a system that is pretty nearly akin 
to slaverye 

3 After readine this me i think you will 
esree with me that it would be fatal to the 
textile industry of -anada if it is made 
easier, even to a small degree, for Japanese 
cotton mills £0 sell their products in Cansda. 


As 1 stated in one of my earlier letters, 
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' indus pres) than our workers will be 


PSS UMLASEI TTI 
ye eS ES 


pono pl starvation ages and the indus stry it- 
self will be in extreme Ganger ef annihilation. 
{ understand that it has been Sucgested 

5 that geods shipped into Canada from countries 
Wi th depreciated currensy should be walued for 
duty purposes at set less than similar goods of 
& class or kina produced in Greet Britain. 
This might solve the difficulty temporarily, 

>. ) 10 but frenkly, I am convinced that it would 
Lead to further dissatisfaction later on, as i 
eamot possibly sce how the Customs Departme nt 
could ever get at the proper value of such 

ecods for duty purposes 
In the first plsce, there are Many Lines 
of Japenese goods that are not duplicated in 
Eneland, and where goods of a somewhat similar 
nature are produced in UOneland how in the 

| . 

r) 20 worlé could the ap-rsisers ever get at a compar- 
able value for such goods? There is no one in 
the Department expert enough to compare the 
one with the other, and in most eases it would 
take weeks, if not months, to find out whet 

aa g0eds similer to the dansnese goods ecoula 

be produced at in British mills. ‘he importer 

too would be up fm armas beca se he would never 

know just what value was going te be put on 


the Japanese goods that he purchased, and the 


gecds that were shipped him might be hela for 
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months while the Department was trying ‘o put a 
value for duty purposes thereon. 
Of course I know how difficult the si tua- 
tion is for the Government, but takine a long 
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view of the situation I am satisfied that the 
resent method of handling Japanese imports 
igs the wisest and best for sll eoncerned, 

i would like to again say how much J 
avpreciate the time that you ere riving to the 
Gonsiceration of this Japanese menace, vhich 
is of great concern to sll the textile mills, 


P.S. While we are providing a Pension ana 


eee tect ny te. 
= oe 
=. ren 


Insurance Scheme for our workers, in addition 

to what the Government is planninge te a in 

this direction, the Ja-an 1e8€ Cotton ills, 

according te their oin confession, eliminate ali 

old and better peid employees, so as te keep 

their costs down to « minimum. 

EXHIBIT 462: Letter dated June lSth, 

1935, to Hon. R. 5. 
Hanson, Minister of 


Trade & Commerce, “rom 
Mr. Dawson. 


Now, 1 have a copy of that extract from the 
“Commercial Osaka" that I referred te in my letter to 
Mir, Hanson, 

Mi. KULLOCK: Perhaps that might be attached 


to that Exhibit 462. 


(Paze 7060 follows) 
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"Extract from *Commereial Osaka’ 
“April 1st, 19356 

"In Englend there exi st a federation of local 
spinners* aeseeieations and a trade union of spinner 
and weavers’ associsticnse. These two organizations 
sre influential, but have no. power to enforce 
the resolutions, A resolution, which has been passe 
by theFederation, cannot be enforced unless 
endorsed by all the member associations. in Japan, 
61 companies out of 69 are the members of the 
Japan Spinners’ Association. Their spindles 
representing 98% of the total. This Association, 
always seeing into the conditions of mxket, 
demand end supply, does not fail to sainuad 
productive control most appropriately. Any 
resolution it has passed is immediately carried 
into effect throughovt the country. That the 
Associlation is authorized to exercise immense power 
ef sontrolling is responsible for the present 
prosperity of Japan's cotton industry. 

Most recently,es the result of production 
rationalization, the cost of production has been 
extremely lowered, It is, after all, a questim 
of labour economization. As indicated in the 
following table, the number of mill hands required 


to look after 10,000 spindles in June, 1920, 


was 61 males and 215.9 females, their daily wages 


‘averaging Y1,606 ené Y¥1,209 respectively per hand, 
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d but in December, 1923, these figures delcined to 


e7el males and 162 females, and their respective 


wages also decreased to Y1,.37 and y0,778 per hand, 


Male operative Female operative 
5 No. of oper. Averaze No. of oper, 
per 10,000 spnd. Daily per 10,000 
i929 Wage, spud» 
J une 6le2 Y12606 | £1809 
Dec. 5602 LeS92 20600 
1950 June, . 53,2 1533 188.49 
9 10 Dec, $49 B 14463 16744 
i931 June, 40,8 16450 16826 
Dec, 37 2d 1s401 169.0 
1932 June, 53.8 16374 170.8 
fn Dec. o143 1,569 164.1 
1933. June, 28.7 12363 166.6 
Dee, a7el 143706 162 22 
Averace Daily wage Average Per Spins 
daily for 106,000 Count output 
Wages spindles 
» iA 1929 June, ¥1.209 362,93 24el 86.4 mommo 
Dec. 141358 S200 9) O09 7346 “: 
N9S0 June, 1.064 182.55 2409 74.8 
Dec. 04986 £30408 2543 7645 " 
2 Whosl June, 0.4930 215414 243 75.5 * 
Dec. 06834 201.465 2508 SleZier * 
1952 June, Os624 187,18 2405 5068 " 
Dee. 04796 174029 25.40 81.7% 
954 June, 04789 169406 B4e9 S004 =" 


Dec. 0.778 165.352 25 eB 50.4 * 
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“While the wages lessened like this, there 
has taken place an inerease in the operativest 
efficiency. The fact that the per-spindle yarn 
out put, which was 56.4 momme on an averge in June 


1929, is now 8044 momme, may seem to show a 


decrease in outpute But such a decrease is due to. 


two factors, one that the averaze count of yarn 


(the lower is the count, the more is the per-count 


yarn output) is now lower by 1 count, and the 
other that, about the time mentioned above, the 
working hours per day were more by 5 hours than 


now on account of midnight operation being 


continued. ‘Gathering fron these cirqamstances, we . 


see that the output, far from being decreased, 
is markedly multiplied. 

in other words, the output is in inverse 
proportion to the number of operatives. It is 
Japan’s mighty weapon that wases, which 
primarily occupy about half of the cost of 
spinning, are in a very low level. The above- 
mentioned matters are compared with those in 


ingland and Aseriea as follows. 


sverage wage 1 week output wage Ratio of wages 


_for.1 week . by 1,060 fer 1 for 


merica Y35.00 .. @s4 bales Y49.60 376% 
bngland 16.00. «.2e3. ®~—— Be 40 3aG%, 


lapan | 3 9680 e ba7 n 13420 100% 


| 
| This ‘table is based on the wages needed in each 
| 
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7063 Dawson 
country for turning out one ale of 40s yarn. 
The par in each neuiihine being made the standard 
of exchange rate, there is some “disparity in 
the actual rate at present. 

Weekly wages por head to be paid for 


spinning 40s yarn are, in Japanese money, Y18 


in Englend, Y35 in America and Y5,80 in Japan. 
Those per 1,000 spindles are, in Japanese money, 
Y119 in Ameriea, Y72 in England end only Y35s50 
in Japan, and the outturn of yarn by the 
operation of 1,000 spindles a week is 2.4 bales - 
in America, 2.3 bales in En: land and 2.7 beles 
in dapans. As regards wazes for turning out one 
bale, they ere, in Japanese money, Y13.20 in Jap 
the index number caleulated on the basis of LOO fc 
Japan, being 576 for America and 238 for England. 

Froaa the aforesaid weekly wages per mill 
hand ia the three countries, wages of Japanese 
operatives may seer ro be unreasonably low, but 
such lowness of wages is because most of the 
Japenese spinning mills have many unmarried girls 
in enplove 


Men youen Total 
No.of Percen-No. of % No.of 


Country Yorkmen tage workmen workmen Go 
Spimnihe, England, 71,257 39.1% 110,916 60.9% 182,175 100% 
Japan, 19,285 14.7% 112.034 85.3% 131,519 100% 
England 58,148 31.6% 125,695 68.4% 185,842 100% 
Japan, 5,400 15.4% 29,758 84,64 35,158 100% 
Englandi,129,405 3544% 256,611 64.6% 366,015 100% 
Japan, 24,685 14.8% 141,792 85.2% 166,477 100% 
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"Female operatives not merely are lower 

in wages than the male, but also give place to 
the new, with their marriageable aze as the 
period. This is the reason why Japan's cotton 
spinning companies are always exempt from paying 
high wages, it also means that the femal 
operatives of the ace when their efficiency is 
highest are at constant ork according to the 
> 10 renewing principles, In this shifting stage, 
| indeed, lies a delicacy. In England there are 
coliparatively many male operatives (oeeupying 
some 35% of the total number of operatives 
against 15% in Japan). ‘English operatives are, 
e for the most part, engaced in the same work 

fer gaiiittcns:! and high wages have to be paid 

to o14 and eonsequently less efficient male 

operatives, Hence, wages in Enelend are naturally 
» 20 higher than the level in Japan. while it is 
| wellnigh impossible in England to eliminate 
labour disputes for various reasons, there is at 
present ne fear of such trouble in Japan. Another 
cause of low wages in this country is that the 
“i cost of living is far lower than that in England 
and Americas 

Weekly wages per operative, which are, in 

Japanese money, ¥35 in America, and Y18 in 
England, Or only 51% of the former. But an 


nglish operative is neither furnished with half 


‘the means of living which an American obtains, 
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nor leading a more unhappy life than the latter, 
Just like this, a Japanese operative who earns 
only one-third of wages of an English 
operative does not fall behind the latter in the 
means of living as well as in the standard of 
livinge 
Sentiary equipment in satin spinning 
and weaving mills is literally complete. 
Greatest attention is paid to the living of 
unmarried girl operatives, who are mostly made 
to live in dormitories attached to the respective 
mills. For their future life as wives, they 
are educated properly in spare moments from 
their duty. there is nothing left to be desired 
in facilities of this kind, and no wmder that 
Baron Francis We¥. Barnby, who visited Japan 
last year heading the British Industrial Mission, 
was moved with admiration at the completeness 
of facilities and equipments in spinning Millis 
in Japaae" 
MR. KELLOCK: That might be made part of Expibit 
462, my lord. 
THE COMMISSIONER: Yes, it can be attached 
to Exhibit 488, | 
BY MR. KELLOGK: @. Dre Dawson,prior to your 
letter to Mr. Dunning, Exhibit 459, had you had 
eorrespondence with the present Government on this 


subject? A.» Yes, I think I have some correspondence 


here, Mr. Kelhock. 
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7066 Dawson 
Qe All right, Dr. Dawson. Ae I wrote Er, 
Dunning en November 15th 1935, as follows: 
"Dear Mr. Dunning- 
No doubt what is commonly known as the 
‘Japanese Menace' is being carefully considered 


these Gays by yourself and your colleagues. 


I perhaps should have approached you regarding this 
matter before this but I hesitated to disturb 
> 10 you #£ a time when I knew you would be more than 
| busy laying out the work of your Department. 
I think, however, that the time has now come when 
we should let you know how vital this question 
is to the Textile industry. 
15 
When the former Government was in power, we 
supplied the Hon. Mr Hanson, Minister of Trade 
and Commerce, with definite information that we 
were able to gather in regard to the efforts 
> 20 thet the Japanese have been making to obtain 
: freer access to this market. I am taking the 
liberty of enclosing you copies of letters addresse 
to Mir. Hanson re this matter, during the time when 
this question was being discussed between the 
° representatives of the Japanese Government and the 
representatives of our Govermmat, 
If the information given you in these copies 
of letters is not adequate and you would like 


to interview me in regard thereto, I shall be 


very glad to go to Ottawa for that purposes 
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much | higher then this papeantey 
That figure of 312.00 is the Ontario figure, and while 
there is no minimum wage law in New aie. we 
follow the Ontario custom, because our other mills are 


in Ontario, 


comple te elimination of this industry. 


be found in the Department of Trade and Soumeingiis 


as I have not a duplicate of it and I would bike 
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yee under iby. phages eer our  sapens se 


EEG PE PRISE) ae TEI, 


friends, because of ‘their low | costs, | are able to 


Meese ss BaeR SENET na, 
Es 


undersell us in our own market. You can ary: 


see that, when young women working in the cotton 
mills of Japan are paid only about the equipvalent 
of g1.20 per week, how impossibie it is for us 

tc compete with them when the minimum wage 
established by law in Canada is 312.00 per week 


and actual wages paid in ew Textile milis are 


ARPA DELO SEARO SO OE ESTES S A et 


"Because of the trade depression that has 
been in existence in recent years, many hundreds 
of our looms have for a long time now been 
operating but three days per week and you can 

understand to open the door wider te the product 


of foreign mills might easily result in the 


Feeling sure th: t we can depend on you to 
prevent bute pontine of a disaster of suhi magnitude, 
I am, 

Very sincerely yours, 
sdgirtc hope that the sample cf cloth referred to 


in hs letter to Mr. ‘Bannon of June 4th, 1955, can 
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7066 Dawson - 
you to have the opportunity of giving it 
personal examinetionj" 
THR COMMISSIONER: That will be Exhibit 463, 
BReIBIT 4663 Letter dated November 15th, 1935, 
tage to Hon. C.A.Dunning from Mr. 
DAWEON « 
BY THE COMMISSIONER: (.Do I unierstand you pay. a 
Minimum female wece of. $12.00 @ week? Se DL think 
ir, Boy, who is manager of the milis, could answer 
> . 10 that better, 
| yo that ie what you state im that letter? 


Ae YeSy 2 said, $12.00. ME. Boyd will correct ne if 


i aa wrong; that is after they becone experts they 


get g12.00. ea week. 


1 
MR. BOYD: Yes, after 16 months serviee they get 
512600 @ week. 
TH SiTNESS: I think that is the Ontario Minimun 
wage, but that can be confirmd, That is what i hed 
> 20 in my mind oneien 
When I wrote to “wr. Dunning again on November #vth, 
i935, as follows; 
"Dear dir. Dunning: 
“absence from town has prevented my replying 
: | carlLier to your kind letter of the 23rd instant, 
| iam sure that when you have had time to study 
| | 
‘the Japanese situation you will satisfy yourself 
| thet the meking of any trade concessions to 
) 30 | Japan, other than those thet are already accorded h 


will, mean that the industries of this country will 
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languish and the unemployment situation will become 
very much worse than it is et the present time. 

Those of us who are. engaged in the Textile 
industry feel under heavy obligations, first to 
the thousands of mill operatives and their families 
who are depending for a living on the work they 
have in the mills, and secondly to the large number 
of people who own shares in the cotton, woollen 
silk and garment industries of the country. 
Because my own Company is basen neanry with age, 
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a abeitahs many ef our paren are now owned by widows 
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and orphans, Some three or four years ago ance 
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we had te: di peontiLane paying divkdents ‘it was 
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simply heart-breaking to me to receive personal 
oubde end letters elicanaitted who informed me that 
the withdrawal of our dividends brought them to 

the verge of starvation, You ean therefore 
sbteretein why in the interests of our operatives 
and shereholders, we are anxious that nothing shall 
be done that will compel us to reduce further 

the cca of our wille, For months past many 
hundreds of looms have been closed down for want 
of work, and those that are operating have been 
doing ve only three ars a week, To further reduce 
the nateieh of our uilie would mean that it would 
only nm a short time before we would be completely 


out of the picture, end such a condition one does, 
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Again expressing the hope that you will be 
able to aave the situation for such an important 
industry of the country, I am, 

Very sinesrely yours," 


His COMMISSIONER: That will be Exhibit 464, 


SUI BLY 464; Letter dated November 29th, 1955, 
from Mr. Dawson to 4on.C.A.Dunnings 


THE WITNESS: And then I wrote to Mr. Dunning 
again on Mareh 24th, 1936 » 88 follows: 
» = "Dear Mr. Dunning: 

I have just received from our Vancouver 
agent the enclosed copy of letter dated the L7th 
instante If what this man says is true, our 

15 Japanese friends are really not "playing the 
game «* 
| i also enclose an extract taken from the 
February number of the Japan Commereial Guidance 
entitled *Largest Textile Export in History’. 
> fi The figures given in this article are Stupendous, 
and I sunpees that the dapane se manufacturers, 
supported by their Government, are to be 
commended for the desperate efforts they are 
25 making to capture the major industries of the 
world, I was interested too in noticing the 
circulation of this booklet tor the previous 
month of 821 eopies distributed in the United 
States, 275 in Canada, and about3é in Englands If 


) 30 


Canada had got her proportion of these booklets 
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in eanperison with the United States, we should 
have had only about 50 copies. It would 4@ppear, 
therefore, as if the Japanese manufacturers are 
making a spectal drive for Cansdian business 
due, no doubt, to the recent agreement entered 
into with them by Canada. 
I am taking the Liberty aiso of enclosing 
eopies of letters written on the 19th and. 23rd 
» 10 iastant to the Hons Mr. Ilsley bearing on this 
Japanese situation. 
Hoping that your Government will find some 
early method of dealing with this most difficult 
‘2 situation, I remain, 
Very sineerely yours,” 
Then this letter that I refer to, from J.B. 
Thomson & Son, Vancouver, dated March 17th, 1936, 
reads as follows: 
, 20 | "Purther with reference to the Japanese 
situation in regard to lumber, it is hard some- 
‘tines to gct exact information on these things, 
However, I had the opportunity of seeing a 
- eonfidential file and I took a synopsis of what 
it contained and I attach hereto the informatica. 
which mey be of value to you, There will not be 
one chance in the world of a white logver being 
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employed on this work, and you will find thet 

| Japanese ships will carry the Spruce to Japan - 
| 


| - gkl the Gorermment will get will be the 


stumpe sce tax which is of very small value as 
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compared with the luwaber involved, 
The Takashia camp on Vancouver Island is 
operated entirely by Japenese with the exception 
: of one man who takes care of the donkey engine - 


his name is Merrill Hadley so that is not taking 
care very much of our owl unemployment problems, 
anese two statenents I am satisfied if cf 
value, you are quite safe in giving the infor- 
mation + tae Commissions" 
4nd the figures that I speak of, taken from the Javan 
Commercial Guidance, read as follows: 
$ihe Cotton Yarn and Cloth Experters'* 
Union announces that Japan's cotton textile export i 
from danuary 1 to December 20, 1935, totalled 
#,615,654,000 square yards, which represented 
a gain of as much as 157,115,000 square yards 
over the figure for the corresponding period of 
) 20 previous years 
This was the largest record, and was also 
much greater than the total for Lancashire, whose 
export up to November 30 last year was about 
700,000,000 yards smaller than Japan's for the 
25 | : 
same period. 
Listed below are the export figures of the 


past five years: (Unit: 1000 square yards) 
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Year peoant Compared with Previous 

... Year 
1931 ..1,407,281 - 10% 

1932 2,032,622 ~ 44 

: 193% 2, 087,345 £.,2 

~ 1934... 2,567,630 ?¢ 23 
1935 2,616,654 | ¢ 6 


{1955 up to Dee. 20) 
Ry KELLOCK: That will be Exhibit 465, my lord, 
») 10 


THE COMMISSIONER: Yes, Exhibit. 465. 


EMLBIT 465: Letter dated March 24th, 1936, 
from Mr, Dawsonto Hon.C.A.Dunning. 


BY UR. ESLLOCK: q. Then have you anything else, 
15 ire Dawson? A, Yess I also wrote a letter to 
Mir. Dunning on Mareh 25th, 1936, as follows: 
nT wuld appreciate it if you would take the 
time to read the two enclosed letters received by 
Belding-Corticelli Limited from the He Nishizawa 
? at shoten Limited, of Osaka, Jepan, They are quite 
enlightening and somewhat amusinge 
Will you please note particular ly that these 
Japanese people do not like quoting their goods 
ae in yens For reasons th t are obvious they take 
care, through agents, to have goods delivered 
in the warehouses of Canada with freight, 
éntys ete, paid. This is their usual method of 
secant and I really think there uae to be a 
law to asada this sort of thing as such methods 


open the door to fraudulent practices. it would 
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be the case, the Goverment would naturally keep 


.by the other nations of the world, 


7074 Dawson 
be very much easier to check the values of such 
Japanese importations if the houses in Japan 
had to inveice their shipments direct to the 
merchants of Canada with the value in yen shown 
right on the face of the invoice, and with the 
usual endorsation to the effect that the prices 
thereon are those current in the country of origin 
and that the goods have been sold at a reasonable 


pr ofit. 


I notice too that each piece of Japanese Rayon 
exported to Canada is stamped as follows- 
imperial Japanese 
PASSED 
GOVernment 
One reason aa such goods are stamped by the 
Japanese Government may be that a bonus is given 


by the Government to all such exporters. If this 


a report of the exports SO that they could be 
checked up with the claims of the shippers, 

In any case, we are very suspicious of the 
methods that the Japanese follow in furthering 
their export business. The fact that that little > 


nation has out-distanced el] oBher nations in their\ 


\\ 
nt 


exports would indicate that they are following 
business methods meajhods that, if not doubtful, 


are at least far from the normal methods followed 


Faithfully yours," 
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MR. KELLOCK; That will be Exhibit 466, my lord, 
THE COMMISSIONER; Exhibit 466, yess 


EAHI BIT 466; Letter from Mr. Dawson to Hon. 
‘C.A. Dunning, dated March 25, 1936. 


BY MR. KELLOCK: @. What else, Mr. Dawsa? 
A, Then secain I wrote Hon. Zr. Dunning on April 2th, 
1936: 

"Dear Mr. Dunning: 

"Tl guote from a letter just to hand from our 
») x0 Vaneouver azent,- | 

"Rayon still eontinues to come in in 
fairly large quantities, I have seen quite a goo 
sized shipment opened up in Gaults Limited. I 
15 am enclosing two samples of cloth taken from the 
bales which they opened. This cloth cost 
Se¢ per yard in Japan,* 

I am enelosing samples of the goods in 
cuestion. It seems imeredible that such goods 
) a should be sold at 3i¢ per yard, and even if the 
Japanese wilis are paying cat 15¢ a day to their 
workers one cennot understand how they can set 
their costs down se low. One more than ever 
25 is compelled to believe that the Japanese 
Government is giving these manufacturers a bonus 
on such ideas as theyexport. These Rayons 
could not be produced by us at under 174@ per yards 

The Canadian looms will have to lie idle so . 


long as these Japanese goods are allowed to cone 


in at values such as referred to, We estimate 


_ that already sa half-milijeon 
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that already @ half-million yards of these 
Japanese goods have arrived in Canada, and no 
Goubt shipments in inereased volume will 
continue to reach the Port of Vancouver or 
will come into Ceneda through some other Port 
or Ports. 
Faithfully. yours," 
THE-COMMISSIONSR: Who writes that letter? 
THE WITNESS: Theat is a letter to Mr. Dunning 
in which I quote from my agent's letter in Vencouver. 
je ANd what is the date of it? A. It is 
the 28th April, 1956. 
THE COMMISSIONER: That will be Exhibit 467. 
EXHIBIT 4673 Letter from Mr. Dawson to 
Hon, Mr, Danning, dated April 
20th, 1956s 
THE WINTESS | Now, my lord, if you would not 
mind my making way for Yr. Boyd for about half an 
hour. I have to go to a bank meeting, but I will 


be back, and Mr. Boyd can carry on in my absence, 


submitting samples of cloth; if that can be permitted 


it will be appreciated, my lord, 

THE COUMISSIONWR;. All right, Mr. Dawson. 

MR. MeRUER: Will you have your manufacturing 
accountant here this afternoon, lir. Dawson? 

THE. WITNESS: Yes. 


-~ Witness excused, 
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WILLIAM V. BOYD, Sworn, 
‘piuutitep BY MR. KELLOCK: 
ae Mr. Boyd, you are employed by Canadian 
Cottons, Limited? A. Yes. 

w- in what capacity? A. Assistant General 
Managere My work particularly pertains to the mills. 
» To the mills? Ae YES, —- production, 

quality and costes 

Ge Dr. Dawson referred a moment or two azo 
to the seale of wages paid in New Brunswick. le said 
that the practise was te follow the minimum wace 
of Onterio, Will you tell his Lordship about that? 
A. Well, I want to make a correction there; it is 
based on population. 

BY THE COMMIS IONER: G. What is that, I don't 
understand yous 4&, The Ontario Minimum wage 
is based onpopulation,s That is, a city with 
100,000 would pay « higher rate than « city with 
53,0005 That 1s stated before that it was $1200 
in Milltown, I want to correct that. It is $10 
for that population, 

BY MR. KELLOCK; 4. $10 for what? A. $10 
for the usual number of hours that is worked by 
the industry in the locality. im this case it is 
90 hours. 

Ge Andd@es that apply to apprentices? 4. No. 
they start at the lower rate. That is after 18 


Months’ service. 
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Q. That $10 is after 18 months' service ? 
Ae Yes. 
Q. fhat is when you apply that minimum? A. Yes. 
ae Hr. Boyd, have you obtained some information 
as to ‘ apane se materials being offered here? 
A. Les, there are some samples here, 

i. Now, what have you got. first, you are 
producing a ecard on which I see you have two material 
the one on the left hand side being marked "Japanese" 
4nd what is the ors on the right hend side? <A. That 
is a product of Montreal Cottons, 

We Lf see. Now, dealing with these two samples, 
what kind of material is this, the one referring 
to the Japanese? “a. That is called a taffeta 
in the trade, rayon taffeta. 

Oe Ang you have certain information on here 
as to construction? Ae Yes, 


and I see there is a line "Fin", what is 


that? Ae That is the finished width. 
Q. Finished width, and that is 27"? A, Yes. 
Q. And what is "Aci" ? A. That is 
actual . 


& Then you have a price of 112¢ landed? 


Q. Where did thet sample come from, do you know? 
A. That was handed to us by one of our customers, 
BY WR. MecRUER: Q. Who? A. Belding Corticelli 
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BY MR. KELLOCK: The Belding-Corticelli Company 
ine Y@Se 

Q. Then en the right hand side you say that 
is a sample of the product of Canadian Cottons? 
Ae YL@Se 


Q. Ang then you have also the information there 


as to the emstruction? Ae Leese 
ie How do they compare? 4. Heasonably close. 
i,» Reasonably close? A »« Yea. This is 


) 10 


suppesed to sell in eonvetition with that on the Canchiar 
market. 


Q. I see. Then you have a cost figure of 2677 


1741? A. That is revised, That should be .167/. 
15 ; 


“Ge Well, perhaps we might change it on here now, 
MR. MeRUER: Yell, here is a blue pencil, change 
it with that, please. 
BY OR. EELOCCK: Q. 218777 ie Y@Se 
.» Yes. And this right hand sample of yours, 
are you still msking these goods? Ae No, we 
Giseontinued making thems 
.« When? A. Suertly after the first of the 
» year. 
c. Was there any particular reasan that you know of? 
A, Well, the reason was, with the competition that 
we were receiving we could not possibly make the clot 
and sell it at the price, 
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how long you have been manufecturing that cloth? 


A. Yell, I would say three or four years. 


Q@. Was thet one of the early lines which you began 
when you changed over to rayon? A, Yes, when we 
started to.make rayon. 

MR. KELLOCK: That had better go in as an exhibit 
nOW. 


THE COMMISSIONER: That will be Exhibit 468, 


p) 10 EXHIBIT 468: Samples of all rayon taffeta, 
y gapanese and Canadian Cottons, 


BY THE COMMISSIONER: @. These éxhibits came from 
the Belding Cortiecel1i? 
BY MR. KELLOCK: @. Japanese semple came fron. 
15 Belding Corticelli? A. Yes. There are some mere 
from the same sources 
A. Well, perhaps we had better deal with them 
separately. Then you are showing me another card 
roe on which there are three samples? Ae Y@S8e 
4 5 .. And which would beExhibit 469. 
THE COMMISSIONER: Yese 


EXHIBIT 469: Three samples, all rayon brocaded 
taffetas, Japanese and Canadian 


Cottons. 
25 BY THE COMMISSIONED: Q. Where do they come from? 


‘& The same source, 
BY MR. MeRUER: |.Those come from Belding-Corticell$? 

Ae Yes. | ) 
BY MR. KELLOCK: 4. And this card shows two 

ag Japaness samples, and the one on the right hand 


side is your own? Ae That is our own, yes. 
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»- And that is supposed to compete with that, 


¥? 
with this Japanese? Ae That is the nearest we 
fave to it. 


we ANG you say that you got those Japanese samples 
from Delding-Corticelli? ie YOR. 

. Ang I see that tue Japanese landed price in 
each case is llZy, and your cost is 2268 cents? 
ine LOB, 

we AUG [ see these samples are marked "Brocaded 
Taffetas"? bs» YES~e 

ae IS the Canadian Cottons muking this procaded 
taffeta on this ecard at the present time? A. This 
iine is discontinued, 

Ge Then what you have alread, said with resard 
.Q Exhibit 468 will apply te this? Ae YOR. 

BY SiR. MciUEk: G. Let us be definite on that, 
The reason it has bem discontinued is because of the 
competition that we were receiving, that is his answer 
to that questions 


BY WAH. KELLOCK: y Is thet right, Mr. Boyd? 


BY THE COMMIGSIONER: 4. Competitiam from what 
source? A. well, from Japan, sir. 


BY MR. KELLOCK: a, You mean by the ecampetition 
of the Japanese samples on this card, or similar 
merchandise? gol de @ii, it is this Line (indi- 
eu ting )against this line (indicating) here, 


ve Yell, when you say what you refer to as the 
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Japanese competition are the two samples show on this 
card, Japanese or similar merchandise? A. Yes. 
We don't make any brocaded taffetus, 
BY TR. MeRUER: Q. And never did? ae Never did 
%. So you discontinued, 
BY MR. KELLOCK; Q, Well, I understood you to say, 
Mr, Boyd, that this right hand sample was the product 
of Canadian Cottons ? Ae» SO itis, but thet is not 
>) 10 a brocaded taffeta. 
G. What is it? & Not in the sense that this 
is. 
a» “het is it then? A. This is a dobby taffeta 
= BY Tiik COMMISSIONER: Q. Well now, is that product 
discontinued? Ae Yes, sir, That is the nearest 
line we have to conpete with all the Jsepanese brocaded 
taffeta, 
THE COMMISSIONER: Mr. Kellock, thet exhibit you 
) 20 have in your hand, is that the seeond sample put in? 
MR. KELLOCK; Yes, my lord, Exhibit 469, 
ye What is tue difference between « dobby taffeta 
and a brocaded tai'feta? &. Vell, a broeaded taffaia 
i in Canada would be more expensive to m ke than a 
dobby taffeta. 
ie LDL sees 
MR. MeRVEN;: It is not the seme thing. 
MIR. KELLOCK: Well, he cid not say it was the same, 


\ 30 | i was just asking for the difference, 
| ; 
| UR. McRBER: Well, he has only told you one 
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difference, One is made on the Jaecuard loom and the 
other is not. 

BY MR. KELLOCK: G-. Yell, what is the difference 
aside from the extra cost of expense? &. Well, a 
weaver would run more looms on the dobby pattern than 
he would on a Jacquard, 

je Then it is easier to nak’ Ae The Gobby 
one is, yes. 

“. Does it answer the seme purpose in the trade 
as the proanded taffeta, 

THE COMMISSIONER: How do you spell that word? 

MR. KELLOCK:  D-o-b-b-y, my lord, 

t+ Is it sold for the same purpose in the trade, 
Mr. Boyd, as a brecaded taffeta? Ae I cannot say 
as tc that. There is another one of the same type. 

2. Then you are showing me another card, Mr. Boyd, 
which will be Exhibit 470, my lord. 


THE COMMISSIONER: Yes, Exhibit 470. 


ssEIBIT 470. Card showing two samples, 
brocaded taffeta, one Japanese 
and one Canadian Cottons. 
BY MR. KELLOCK: ©. On Exhibit 470 you show a 
Japanese sample of vieesiidh ‘saenes As Yes. 
BY THE COMMISSIONER: @. Pardon me, does this alse 
come from Belding-Corticelli? A, Y@Ss 
BY //R, CEILOCE: ©. And then on the right hand 
side of this card you have a sample of Canadian 


Cottons? A, That is the same thine. 


ee. And that. is a taffeta? - B&e YeSe 


Byoe esov 6, | 


sosoretilp edd ei dade . filet.) .R0GLEE Ri WE 
& ,ifs® .2 fesneqse to teoe sttxe off most ebtes 
fais mteds ag gédod est no smooL exvom get Digor tevssy 
sbteupost emo Sisew ed 

gddod ef? ai  Soaan ot vinbiok wh tL meat af 

ebaxt edd af oeeqisq ome off towede th 2eo% ») 
,stottat Pebeaotd 90d Be 

Shrow tedt LLeqe woy ob woH :MEMOLeeTMN00 TEP 

hue qa ,y~-d-d-o-@) | IOOLIES |. 

peRant eco ab ona ausn ett tet Stoe fi €E af 
qa fonaes I «A, Yetettad Bebseowd 5 a6, gBYoR «th 
-eqgyt omme Of ‘Io. ono vatione ai ered? «dadd of 24 | 
~-byom .1M ,biso tedious at anivode 218 NOY aecT esx ) 
-buol yr OVD didtded ed Lltw dole 

OCS sididad ,eeY VEMCTSGIMNOD TAT oe 

colgmsa owd gc fvesa Sued 


ecenegst eno ,sieTist bebsoord 
easotte) melbassS eno Sana 


8 wore voy PVE Fhdtixt AO 4) <ROGLINM ik va 
ast sh tateXted Bebsoord Yo olgmas enensqo’ 

ove aids aoob ,on mobist .p SeNOTSS TD At ban 
Bey .A hi feo tt109-gubh lof sort BRO 

baed tighs edd no ded? bak .9 |: RQOLR AM “EE 


melbans? %o elquaa « eved soy bum ets? to eble 
entdh-onee edt @h tad sh) os + tanottod 
5 stoY A > Tavettet a af ddd dah 50 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


‘TORONTO - CANADA 7084 Boyd 


4 
» 
4. And I see the landed priee of the Jepanese is 


llg¢, and your figures the same as the other, 2288, 
A. Yes, 
ae Then you are showing me another card, which 


will be Exhibit 471+ Ae YOS.s 


EXHIBIT 471: ARD with two samples of rayon 
crepes, one japanese and ore Candia 
Cottons. 

Q- And these are of rayon ere .es? Ae Yes. 


« And on the left hand side you have a Japanese 


a 


Sample? ~ he Yes. 
we Where did that come from? A.That came from 
Belding -Corticelli as well. 
© And on the right hand side is this a produet 
of Cariadian Cottons? A, Yes. 
Le And is that a erepe also? A&A That isa 
crepe, yess 
we And the particulars of instruction you heve 
iven here? . a. Yes. 
Are they comparable? As Pairly close, a 
litle difference in the weight, 
j« Which is the heavier? A. This one here, 
the Japanese, 
eThe Japanese is heavier? Ae Yes, 
Qe And the landed price of the Japanese \ 
is 2987, and your cost is 03489? A” Yes. | 
|.’ Then you have another ecard, which will be 
| 2xhibit 4729? | Ay Yess 


| EXMTBIT 472: Two samples of all rayon satins, 
Ohne Japanese and one Canadian Cottons 


nae fears) 
5 Oe ae = ‘ ¥ » oe 7 
é a . Sie ~~ Awad TE? 
; - a ia 
= Li _ “ich vo rec 
( a a. at ‘ + oe 1 


: et sesengat oft to ealig bobsas odd Ben  Anh...d, f 
.B8688, ,tedio ed? 2a cmsa ox aomaplt woy Sue oRbtt 


snoY «A 

dots ,o1so ‘wWiteme -sn eee ate voy meal 
duet A. ooo @PENb Ghdidad od Ike | z 

aoyet to aelqusa Owd asiw, GHA aXe TIS a 

athens? @10 bua 8&8 One: qa} Ono ~26qsio j 

earedtod . I 

eeY oA ¢aeiets Aoyest TO ets anand bes aD ge 

azancyst s evat woy obte bend ftef edt mo DOA oy | or | 

Lo wae adhere Tedqaase 

wett omeo tad?.s Ssort etoo taddt bib STaiw +) 

qdtew ns tiieottaed- gatbtet | 

. Pouborq @ elds af oble bead tagit odd we BRA |», | 
det yar ganotied ngibems® To i 

Sal tedT .A >.> toele eqeto a. tadd ab bad o¥ | 

- 988, g OUST. ‘i 

vad poy nolttomrteanl fo, eisivettipg of? bad of). | 
ogReY ah . 6 feted novi: i os 

s ,ovole bier oA tahoe ges. yeas O54 

hiigtew edt at eonstettte lL. $88. | 

,d460 ene @2aT VA Srelvaed ait ef solaW ay i 
whavend ies 2 _geesnagsh out | | 


| | saeY sk oo Ptelveed ak saenegel off .. 
4 ji sseaecet @d4$ to eoltq Bebael ede DOA. Bi nee Sawe | 
vagy Th) ©) SUBSE. el F800 THCY Sas wees at | 


“ed Litw dotde boise sontons ova soy goat ae 
wa Of wae 22 aiid sas ca 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO 2 CANADA 7085 Boyd 


om 


THE COMMISSIONER: The same origin? 

BY MR. Kellock ; Q. where does the Japanese sample 
on this savk ola from? A, That came from our 
Vancouver Yeoresentative. 

a see it says: “Lended in Vancouver, March 
19356, at 26 cents per yard; purchased through Jap. 
Importer Nikko Co,?" Ae Yea. 

je And that is an all rayon satin? Ae Yes, 

»e Then on the right hend aside of this ecard 
you have the product of Canadian Cottons, and that 
is the nearest product to the Japanese sample that 
you mela is it? Ase Yes. 

- And your cost there 1s #3246 cents? A. Yes, 

Qe Then the next cerd, which will be Exhibit 473, 
is also all rayon satins? Ae Yeas 

EXHIBIT 473: Two samples of all rayon samples, 

one Japanese and one Canadian 
Cottongs 

BY THE CoMmIsSTONER: Q. From whim? ive This wan 
handed to Mr. Dawson by the T. Baton Company in Toront 

BY MR. KELLOCK: @. and the Japanese semple, the 
price is 21g cents landed, and then you have on the 


right hand side your product, which is the nearest 


competing product? A. YeS. 
ue And your price is .2513? &, Yes, our cost, 
Q» Yes, yaur cost is.2513? Ae Yess 
Q. That is Exhibit 473. Now, have you anything 
élse, Mr, Boyd? 4. Yess. I have a sample here 


that Wes brought in by one of our salesmen, I umier~ | 


stand the cloth was purehased by one of our customers 


byod. _ S807 AGRA 


faigizo. 3B a eit sma BOLLe: 


 eLgmaa 92 ots gab edt ased ered? op ! wobion «AX. WW, 
“yo moxt emeo gant 4 fmoxut anos Hisd ats ne 

| seviva? meeonyah revuooasv 
dousil revscoas} nl bedsal’ seyse 32,908 Jy a9 
°QB% dgworl? bessdorsg huey tog eu Aeo as FB cel 
ey A _. #8909 oats tod toOgal 

OY «6 toigse noyst ile 1s al dade SHA sy 
bree aigd to ebiad bass digit, ani so sed? »y 

joid bao ,anotted asibsnmsd te gowhorg eit ov at HOR 
desta eiquse 92 onegeb eat of Touhetg faomsen oss at 
1B0Y A si fth Abang SAR MON 

,20Y .A Tetaso BEED« al eredd Jeoo TOY Bob ov 
ete Sidldws od Liiw floidy ,bsse ixeu ond neut af? 
.e0Y A... Sanita moys: Lis oe Le atl 


,2elguee soyet ile Ic selquse owt 3 20%2 Trees. 
aeibene) ono Sue econegel eno | 


| . ea mod? OO 
lecw eldtT .A tude cowl ip somno gre TMoD ca i 


teonet at yasquod sodet .T ods yw soawed .m et hebnos 

edt ,elqmaes onensget add Eas 2 raOQLED: «fils pet | | 

eid ao even BOY ne itd has ,boboetl aines fis el eeltg 

feoteen oft et doltiiy ,towbotg soy ble Aasit gdgit 

aa 08% oA... ., Megubeta aaltegmos 

ldade wo .a0T 4... C6485, of eotna toy Bat +? 
OT A ms FEssSyal Fe0p I og BOT a 

| pudrym uoy ovad anon BUA aidhaet at tee 9 | 
gi1ed efqmsa 2 ovei IT -@0Y «A veret ain i 


| “x0 iy 2 wena elas “10 to eno xd at 


ae a 


Se 7 ae oe ee ee ek Pay yee 


ROBT. BRYDIE 


(CHARTERED STENOGRAPHIC 


REPORTER 
_ TORONTO - CANADA , : 
% 7086 Boyd 
» E 
here in Montreal. 
BY. MR. MeRUER: Q. Vho? A. A firm by ithe 
neue of Gansoucys 
BY THE COMMISSIUNEH: \. Where does it cane from? 
4 5 
Se A firm called Sansoucy of Montreal. 
we fa that e Japanese name? _ Ae Yes, sir, 
Japenese Teffeta. 
BY ik. KELLOCK: ¢. That is not what his lordship 
» 10 is asking. He is asking about the firm name. Who 
4 : 
is Sansoucy? A. That is e firmheree A firm 
of wholesulers here in Montreal, 
“4. They are wholesale drygoocds dealers in Montxeal4 
4e 1 uncerstand they are, yes. 
15 
ie AMG what kind of material is this? A. This 
is a taffeta, a Japanese Tarfeta, 
7Hs COMMISSIONS): That will be Exhibit 474. 
BO HIBLT 474: cample of Japanese taffeta from 
sAnsoucy Company. 
>) 20 - 27s —— oy iy Ss . t 5 
4 BY MR. KELLOCK: ¢. Do you know what the oriee 
of this material was, the Sensousy Sample? A. That 
was 14 cents, 
i» 14 cents a yard? Ae Yes, 

25 . And for a Merchandise of that type, Mr, Boyd, 
what do you say as to its workmanship? A. I think 
it is a pretty ereditable Piece of cloth. 

ue You think it is ecod material? A, Yes. 
we Yes, A. Now, that is practically all I 
, l : 30. é 


have in the line of samples. 


we That is everything, is it? A. Yes, 
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CROSS-EXAMINATION BY MR. MeRUER;: 
I 


Qe Mr. Boyd, do you sell rayon to Belding-Cortice hi? 


A. Yes, sir. 


je Have you been selling any lines to Beléding- 


Corticelli? in 1936? 4, I cannot answer that,sir, 
Selling does not come under iy Supervision; I cannot 
answer that truthfully. 

Ye Gell now, have Bel ding-Corticelli pur chased 
any of those Japanese cloths? Ae LI unéerstand they 


Sette 1 ae DE ET TET TC te A 
have, yes. 


: . sitaeaneeneinin 


aac Aaa Stacks, 


Le ane tole you ci i hed? A. ir. Dawson, 
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i Ge Mr di WwSon 
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had purchased these cloths?...._i,-¥gg; 
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ie Did = Manicied — how abe the had purchased? 
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4. He told me that ; they hed purdiased, I think he said 
over 300 pieces. 


Le bree 300 pleces of sneee cloths? A. Yes, 


Qe Belaing-cortice111 are were ‘here in Montrcate 


aii aS cs 

A, YOS, 
LAD) “EN ate 
te Ana vhey could be brought her» to give evidence 


of what they had purchased? A. Yes. 
| AR. mee aD eee accra ann aes or 
“Se/The Belding -Corticelli tell you that they 


had ceased buying your goods and were using Jupanese 
goods in their place? A. Well, they didn’t 


tell me anything, as’ @ master or fact. 


Se — 


“we They did not tell you any thin g? A. No, they 
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aid not tell me bee Satan 


seaneeeieananeeeenes 


Qe Dia they: fell you where they got those goods? 
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SENSE 7088 Boyd xXx 
Ae They told ur. Dawson and Mr. Dawson gave it to me, 


Q. Oh well, ib Dents cone » from ir. Dawson? 
Ae Yes. TER 
| THE COMMISSIomge: You will be Cross-e@xamining Mr, 

Dawson. 

UR. MeRUER: Yes, my lord, 

we You said, that in regard to sample 468 ~ look 
at that, please, - you had discontinued that pecause 
of the competition you vere receiving from the Japanes 
ZO0a8? | se LSBs 

~- How male ‘of the Japanese caoth has been importe 
into Canada altogether, do you know? io HO, I do 
note 

« How much have been sold, ininde you any idea? 
Aue NO idea, 

we How many of your customers heve ceased buying 
your cloth because they were buying Japanese cloth? 
Ae 1 cannot tell you. 


20 
Ge Name me one that has? 42 I am not in the 


Selling Department, 

ee Well, I know, but you @ave us your sworn 
testimony, You are under osth, you realise that? 
= A. Yes, I &, 

we 4nd when you make statements we expect you 

to give them truthfully? & Yes. 

«e How, you gave us your sworn testimony that you 
30 ad ceased producing the eloth that is shown on 


ixhibit 468 because of Japanese competition, or becaus« 
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of the competition you were receiving from the Japanes# 
cloth? &. Theat is right, 

ve Now, on what do you found that? Ae That is 
founded on the reports that we received from our 
salesmen, coming in from the customers, 

“» Before you made up your mind to discontinue 
this cloth you had reports from your customers that 
your cioth was not selling because of the Japane se 
; | 10 cloth? As Yes, 

je That is correct? din, YOR. 

ti. Name me the shhesman that So reported to you? 
ie Lhe report comes from Vancouver. 

u- Name me the salesman, or salesmen that reported 
to you that they could not sell this cloth sold on 
Sxhibit 468, beeause of the Japenese cloth? 

A. Vell, I cannot tell you @xactly the salesman that 
bYought in that report. 

je YOu may have had several reports from salesien 
before you cetermined te discontinue the making of 
the cloth 7 c@s ‘That is a report to the selling 
department and I am net in the selling departuent, 
| I am in the manufacturing end, | 
Z ‘ue Well, were there any such reports? Ae I 


cannot say that there were, 


+ When did you diseontinue making 4689 A. After 
the lst of the year, 
_ Te v» When? — Ae Well, aleng in the month of 


vanuary. 
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Q. When in the month of danucry? as I cannot. 
exactly terivpon,: 
we Yeas it before the expedition to Cttawa? 
\e I.cannot answer ‘that, | 
\» Now then, wke can you swear that there was a> 
Single yard of that Japanese eloth imported into 
Ganada, or bought in Canada in the month of January ? 
Ae I cannot tél l yous I cannot Say, -8ir gf. 
10 we And yet you have sworn in the witmess box here 
thet you diseont inuea Neking the cloth because of 
the “competitig you were receiving fron the Japanese 
cloth that isshown °on: this Exhibit 4689 A. Well, 
that .3s "the iuformation I have reéeeeivea from our 
3 salesmen,” © 
- Who gave you the informe tion? ie From our 
S@lling Department. 
S.Did. ths Selling Department tell you that ? 
2 20 Ae LOS~6 
we That they had discontinued it King that e¢loth, 
“ho ia the Department? “Ae Mr. Bigzie,. He is 
in the sélling department. 
ve Did Mr. Bizzie tell you thet? i. I am not so 
if Sure that he did, sir, 


Ge Well new, look, we have got to get some place, 


and I must remind you, Mr. Boyd, that you are under 
9ath? A. Yes. 
) $0 2 QS and eyew Gave Sworn, and sworn repeatedly, thet \ 


| the reason you discontinued Waking this @loth, 468, 
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wy, 


was because of the competition that you were receiving 


from the Japanese cloth shown. on Exhibit 468. 


Now, do you want to withdraw that? Ae No, I do not, 
%» You want to stick to it? | A, Ido, 
% Then you will get me the accurate date on which 
you discontinued the cloth shown on Exhibit 468? 
Ae Yes, 
Q- You will do that? A. Yes, I will. 
| 10 Q- Will you get me your production, in 1935, of 
‘ 
that cloth, your production record of it, by months? 
|} 4. Production for 19359 
de Yes, please, by months. A. Yess 
we And get he the names of all the purchasers, - 
_ I.want your sales record in 1935 and 1936 of that cloth 
too? Ae Yes. 
ae I want the names of all thepurchasers, and I 
alse want your sales records, A. Yes, 
. ) 20 we if 1955, and 1936? &. All right. 
Re KELLOCK; Is that the plain, Mr. MecRuer? 
WR. MeRUER: The cloth shown on Exhibit 408, 
MR. KELLOCK: I cannot see it, is it the plain? 
MR. MCRUER: Yes. 
25 
THE WITNESS: Will that be sufficient, 
the record of -- 
BY MR. MeRUER: 9. No, I want what I am asking for. 
A. Is that the record for 1935 and 1936 on that line, 
>) 30 the sales record? 
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that you discontinued that line on account of the 
competition you were recsiving fron the Japane se 
line? A. Yes. 

ie Now, T want to fasten on some person the 


responsibility for that statement, NOW, you say that 


you do not know that it is Mir, Bizzie that told you, 
but I want you to be prepared to say who is responsibl 
for that Statenent. are you taking the Pesponsibilifty 
for it yourselr? 4.e From the reprts that you 
have received fron the Selling Department, 

. What do you mean by that? 

THE COMMISSIONER; Are ‘these reports in writing? 

BY MR...McRUER; Qe Are they in writing, wr, Boya? 


(Page 7095 follows) 
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Sy aacameam apace |e Boyd, 

Qe What do you mean by "from the reports you 
reeeived from the selling department"? Nov, what you 
have sworn to was that you discont inued selling the 
geeds -~ making the soode shown on 468, 

+5 THe COMMISSIONER: “ell, we will heve s recess now. 
-- The Commission adjourned for a short recess. 
-~ On resuming after recess. 
Mite ERILOCK: Mr. Boyd, I was going to ask you if 
you vould be good enough to stand down while re complete 
10 Dre Dawson's evidence. 
ARTHUR OSBORNE DAWSON(examinati on 
res umed ) 
BY BRe ZuLLOCKs 
| ee De Davson, you had come to exhibit 467 which 
7 was your letter to Mr. Dunning of April 28th, 1936. 
Ie there further correspondence on thet subject? 
As I wrote to Mr. Sunning egain on May 2nd, thet ie 
the nexte This is after the budget wes brought dorn 
| a4 I think it was brought down on the 1st of Mey. 
"Dear Mr. Tanning: 
4S you no doubt surmised, I was absolutely 
stunned by the *knockout' blow you gave the 
Cotton business when you brought dorn your 
a Budget yesterday. 

Phe Rayon end of our business that has not 
been captured as yet by the Japanese competition 
will now be teken from us by our British frienés 
However, we are going to keep our flag flying 

v) 30 | just as long as we possibly cane 


Certainly this latest move on the part of 
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"your Government is going to be an extremely seriou 
matter for both our shareholders and our employeesie 
We will, eof course, have to issue new price lists 
immediately, which will have to be based on the 
ney competition that will come to us @8 a result 
ef the recent Tariff. changese 

Il amwriting you at the moment to ask you if 
you eannot see your way elear to make things just 
a little bit easier for us by teking off the 
wi Rxcise Tax on our rat material, such as cotton, 
a@ye atuffs, and other supplies, that we must br 
in from the United States to enable us to carry 
on our businesse It. has always been — policy 
of the Liberal Party to make the con t of product- 
ion of the manufaccurers 46 eheap as possible to 
enable them to compete with foreign products. 
Mr. Rhodes admitted, when he removed the Excise 
fax on British eottms that the Excise Tax on our 
om raw materials should also have peen removed, but 
he cddimed that the Government needed the money 
and this is the reason of our being discrimim ted 
against in this respect. Now that further... 
important eouncessions have been made to our 
25 British friends, and.as they bring in their raw 
materials free from Excise Tax, do you not th ink 
it reasonable that the same privilege should be 
aecorded to the cotton mamfacturers of Canada? 

Leter on when we know just what our real 

position is going tgbe due to Tariff changes 


I. will communicate with you acain, hut in the 
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“meantime if you can seé your way elear to remove 
the Exeise Tax on our raw materials we vill take 
note of this concession when issuing our new price 
Lists 

Without having Wad time as yet to study our 
lines in detail that will he affected by these 
changes, it would appear as if it would pay iad to 
bring in ¢ertain cloths for sii ait itl pia ian 
vather than to make them in our own Mills. I hope 
however, that this will not be necessary because, 
as you can see, it will necessitate the stopring 
of our earding, spinning and weaving, which in t 
would thror a large number of operatives out of 
work. the unemployment situation is 89 bad that 
it will be most unfortumte if we ere compelled t 
elese down machinery that we may not be able to 
operate in competition with our British friends. 

. I was rather surprised to note that the papeis 
ots en dtr these changes in the duties on cotta 
goods have been recommended by the Tariff Board, 
because we were given to understand thet before 
any reeommendations would be mede to the Government 
steps would be taken to eheck the accuracy of the 
costing figures submitted by the british manu<- 
facturers as was done in the case of the figuwes 
submitted by the Canadian cotton manufacturers 
However, this with other matters can be left over) ~ 
for consideration at a later date. 

In the meantime we will greatly appreciate it 


if you can hely us in the very desperate positio 
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"in which we find ourselves by removing the 
Hxeise Tax on our raw cotton and ot her supplies 
that we must bring in fron the United States." 


je That will be exhibit vumber << 


THE COMMISSIONER: 475+ 


EXHIBIT NO. 4753 Letter to Hon. Charles ine 
Dunning from A-O-Dawson 
dated May 2nd, 1936. 

TIE WITNESS: I wrote Mr. Dunning again on Mey Sth, 


1936 « 


If you were not such a very busy men I would 
take the liberty of asking for an interview with 
you $0 consider the effec: on my om Company, 

re and the Cotton Industry of fanada as a whole, of 
the recent trade arrangements made with Japan and 
the United States, and particularly the changes 
in the Tariff on British Cotton goods as revealed 
in your Budget presented in the House of Commons 
20 on the ist instant. Because of the fact that 
your time is 80 fully occupied TI think perhaps it 
would be more acceptable te you if Tf should present 
my views to you in writing and to beg you to mak 
sueh amendments as are necessary to enable this 
25 Industry to maintain ite "place in the sun’ 
¥irst I would deal with the Japanese situatiqn. 
You perhaps recall that I wrote you on April 6th 
giving you a little of the history of our 5t-Cro 
will, which is now devoted almost exclusively to 


30 
the making of Rayon god s- Surely the Japarese 
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“Covernment, or the manufacturers bf Rayons in 
Japan, cannot expect Canada to completely 
sacrifice ean industry that meares so much to the 
future development of the country. The Bennett 
5 Government, as you are avare, put a valuetion 
for duty purposes on Rayon goods coming from 
Japan of $1.25 per pound. It eould hardly be 
expected that your Government would retain this 
valuation although the protection accorded to 


10 the Canadian Industry ras none too great whe 


one remembers thet the veges of Jepanese mill 
operatives run to sbout90¢ a week, against our 
minimum wage sox tetert agtéutives gf 212.00 a 
weeks ret 
“4 May I suggest that Rayon goods coming from 
Japen shall be subject to a valuation of not 
less than the follor ing <= 
All flat fabries, faffetas or Satine, bleached 


or piece dyed, 85¢ per pounde 
20 


a4 


All erepe yarn fabrics, bleached or piece dyed, 
$1.00 per pound. 
All yern dyed or printed fabrics, flat or crepe 
Sle2h per pounde 

25 You will notice that only in the case of 
yarn dyed cloths are we suggesting that the old 
valuation for duty purposes on Japanese goods 
be maintained." 
BY THE COMMISSIONER: 9. Only in connection with 
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“that we cennot bring the Japanese cost up to any 
thing like our production cost even with this 
fixed price of $1.25 per pound. Our particular 
eloth that comes under this categary weighs 
7.30 yards to the pound, and at $1.25 fixed 
valuation this would work out at 29-637 per yard 
Our cost on this is actually 33.037, but the clo h 
eould not be manufactured and sold in Canade at 
less than 407 per yerd for on such types of 
seagonal ana style fabries mach of the pro aett 
has to be ¢leared out at a heavy discount at the 
end of the season. Any valuation lower than 
the above nemed ficure would mean such a serious 
lose thet this end of the Industry would have t 
Case Operations entirely. Yam therefore 
hopeful that you can meet thie particular sit- 
uation in the way indieated. 

The second matter that coms to my ming » 
and that is of great importanee, it the one TI 
wrote you about on-the 2nd inetant, vize, the 
Excise Tax on our raw Cotton and other supplies 
that we have to buy from the United States. As 
our English ard other foreign competitors do no 
have to pay this Tex you can see how badly we 
are handigapped. Hither this Excise Tax should 
be removed from our raw material or it should b 
restored on British goodie that are now exempt 
from this TaxXs 

fhe third point to which I wish to eall 


your attention is to enquire whether it is your 
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thereby. It is this variable factor that a 


7101 Davrson, 


en English goods coming direct to Cenadian ports. 
No mention wes made of this concession made to 
Britain when you brought down your Budget, and it 
may be that it is your intention to have this 
cancelled. I #ineerely hepe thet this is the 
case because it is an ellorance that I do not 
think the English mills have ever appreciated, 
and in the mind of the general mblic this item 
is net given any consideration whatever ivery= 
one supposes that the duties against British 
Cottons stand as per schedule submitted to the 
Howse vhen your Sudgeé was announced. I doubt 
if there was a single Member of the House who 
remembered that these rates were subject to a 10% 
allorances Now that such a serious cut hes been 
made in the duty on Exglish Cottons by the entire 
wiping out of the specffie duties, do you not 
think it would be quite feir to have this specia 
10% eoncession referred to eancelled? 

In considering the new duty on English Cottons 
we do not forget that while these rates are 
approxima tely the same as those announced in you 
Budget in the year 1950, there is this marked 
difference -- at thet time the price of raw Cobtor 
and in consequence the price of cotton goods, 
was much higher than at the present time and of 
eourse the lower the prices on which the ad valorem 


duty is collected the laver the protection accorded 
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“specific poundage duty partly stabilizes. 


he fourth item on which I would ask for your 
consideration is item 561 of the Rayon Tariff. With 
the complete elimination of the specifie duty of 


27¢ net under the british Preference, we are left 


with a duty spread of only 9% between our raw 
material (18% under Tariff item 558») and finished 
woven fabries (now 27% under item 561). No dis-- 
tinction is made in the case of coloured fabrics ag 
has always been conceded fair in the cotton sehed- 
ules. Ags Rayon febrics for the greater part 

are coloured, and generally speaking of fine 
texture, involving a high labour cost, this spread 
of only 9% is obviously totally inadequate. 

I should like to cite one instance as an 
eteample. Following a heavy capital outlay on 
equipment we have developed an extensive trade 
in suit and coat linings @-- rayon and cotton 
mixtures, about half and half. The weights average 
2.40 yards per pound. fhe cut in duty (27¢ per 
pound less 23% inerease in ad valorem - say 25¢ pe 
pound) is, therefore, more than 10¢ per yard on 
goods now selling at from 45¢ to 55¢ per yard. 

ven if the rayon yarn ma nafaeturers should 
give us the full benefit of the reduction in the 4 
on sueh goods, which is not at all likely, it would 
mean & reduction of less than 2¢ per yerd in our 
coBt se | 

po you not think it seine a pe fair to the Canaq- 


ian Industry, as well as to the british Manufacturers 
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"aif there should be a retention of a reasonable 
specific duty of say 20¢ a pound? Even at this 
rate it would be a biz eoneession to the Enelish 
* manufacturers as it is only one-half the rate 
5 thet was applied te the Intermediate and the Gen- 
eral Tariff on this particular item. Surely 
the United Kingdom does not need a preference of 
40¢ a pound and 10% ad valorem over the United 
Sta tes. 
4 , 10 : I would also be glad if you would concider 
| putting back the ad valorem duty of 172% on item 
523, which is an ordinery Grey Cotton. To remove 
the eutire specific duty on this item of 2¢ per 
pound, and to reduee the ad valorem at the same 
“i time is certainly very drastic. if this item 
stands as at present I emafreid, as I indicated 
to you in my letter of the 2nd instant, thet ve 
will have to stop our earding, spinning and wear- 
ing on this clase of cloth and purchase our cloth 
, ‘i in England, or possibly in Japan. Cniy in this 
way will we be able to compete rith concerns like 
Wm. Robineon & Son of Toronto, who import erey 
cloths and bleach, dye and nap them in Canada. 
" his would be disturbing to the country as a whol 
put if we cannot produce these erey cloths in 
competition with the English manufacturer there i 
nothing left for us to do but to follow the line 
of least resistance and simply become converters 
i 30 rather than cotton manufacturers. 
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"fully and freely as I am sure you would wish me 


to do, thus putting in black and white what I 


would have said to you had I asked fora personal 


interview. I am quite sure that if you will give 
& little consideration to the importance of thie 
industry you will realize that the request I am 
nor making to you is very reasonable. If you 
will meke the changes suggested end will allow 
them to operate for s year we will thus be able 
to demonstrate to you whether the Industry can 
survive under the changes revealed in the schedule 
of rates that has recently been put into effect . 
by your Governments 

I intended also to deal in thie letter with 
the quotations on eotten goods coming from Japan, 
but not wishing to weary you by making my letter 
too long I think I will deal with this particular 
matter at a little later date. Sinee the Trade 
Agreement with Japan was Signed Cotton goois have 
are reached Canada in any yolume, but sample lots 
of a number of different cloths have been pure 
chased and I am quite sure that a little later 
competition from Japan will become quite as 
serious on Cotton gods as it at present is on 
Rayons. Horever, I will seer with this parti cula 
matter in é@ later letter as no doubt if you are 
thinking of putting, in the near future, a fixed 
valuation for duty purposes on Japanese FRayons, 
2 we trust you ere, possibly you would like to 


deal at the seme time with the Gotton situation. 
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* In the meantime, soliciting your help in the 
serious preblems that confront us, I ame 
That is May othe 
Q. Exhibit 476. 
- EXHIBIT NO, 476: Letter from A.o.Taveon 
to Hons Charles a. 
Dunning dated May Oth, 
19366 
THE WITNESS: I addressed him again on May 12th. 
He had acknowledgeé my lettere 


10 "Neer Ur. Punnings 


I was pleased to reccive your letter of the 
Sth instant in reply to my letter of Mey end in 
reference tofxoise Tax on our raw materialse 
Anything that can be done by your Government 

15 to enable this industry to continue operating 
will be greatly appreciated. 

We had a eall this week from an Enc lish 
textile manufacturer who told us something of 
the earnest efforts being made by the British 

) rs Government to encourage the textile industry 

; of that ecuntry- He advised us that a couple 
or years ago, at the request ef the British 
Government, the Town in which he operates was 
asked not only to reduce the assessment on his 
property but to collect from him only 25% of th 
tax based on the reduced valuation. He advised 
us thet after the Torn had made what they 
considered a fair allowance that the Uritish 
Government itself paid the Town the balance of 


the tax. Thies English manufacturer told us 
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; "also thet this reduetion in taxes on English 
Cotton mills wae general throughout the country. 

If this information furnished ue is correct, 
and we believe it is, then you can more readily 
see the kind of competition that we are up 
against from our English friends. Our taxes, 
inatead of being reduced, are growing yeer by 
y care With our costes being inereased and the 
British coste being reduced, one can readily und 
stand how difficult it is going to be for the 
Canadian fextile Industry to survivee 

i am enclosing a copy of an article that 
recently appeared in cne of the trade journals 
bearing on the question of wages being paid in 
zs ‘British cotton mills. When you compare these 

rages with the wages that we pay in our mills, 

you will I am sure understand why we need a 

higher duty rather tena lorer duty on Cotton 

and Rayon goods coming into this country." 
this article is offering deta on pay in lLaneashire 
milis. it is a cable from the London Bureau, copy- 
right, 1956« 

BY THE COMMISSIONER . “hat is the paper? 
p Ae The Fairehild News Service, it is by cable from 
the London Bureau to the Fairchild News Service 
which we took from the Daily News Record of New York 
dated May 4, 1936s 

Qe That then is an article from the Daily News 
Record? A, Yes, we got it from the Daily 


News Record, an extract. This Record was May 4th, 
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ye ste | “7107 Dawson, | 
1936. 
\ °s | | 
Ge Whet date? ie May 4, 1936, and the 
eable from London was May Sré@, which reade ag follows: 
*Gomple te reeults of the cotton wage census con 
5 ducted in February by the Amalgamated Weavers 
Association of Great Britain ané now published 


allege that 16,293 of the 48,124 cotton weavers 
“waking returns earned in that Sth less than 
30 shillings a reek, 2,093 less then 25 shillings, 
> and 903 less than 20 shillings. only 854 
earned more then 50 shillings a week. 

These ficures were published to be used 
at the joint meeting of employers and union 
y representatives to be held, as noted, this 
‘Puesday to diseuss the weavere’ demand fore 15 
per cent. increase in WAZERe The negotietiocns 
are expected ist protracted. 

the above interpre ted means that 20,143 
eo tt on weavers making returns received the 
folloring wag es - 654 earned more than 50 shilli 
equal to paged weekly, 16, 293 earned less than 
30 shil — 7 to 37. 50 weekly, £ &,093 earned 
less then 25 shillings equal to $6.08 weekly 
25 and 903 earned lese than 20 shillings equal te 
$4267 weekly. 

The average wage or the 20,143 weavers makin 
returns shows that they ea rned the equivalent 
of $7.27 par week: ‘he average weekly wae of 


30 the weavers in the Wille of Canadian Gottous 
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‘shy the cost of manufacturing in the Canadian 
wills runs higher than in the cotton mills of 
Bn giend a” 
EXHIBIT NOs 477s Letter to Hon.Charles ‘te 
Tunning from A-9-Dawson 
5 dated May 12, 1936, with 
extract from Paily sews 
Rec ord attacheds 
BY Uh. MeRUER: Qe Will you Let me have the neme 
of that census? Is it the Gotton Wage Census? 
Ae Cotton wage census conducted & in February by 
10 the Amalgamated “eavers Association of Great Sritaine 


BY THE COMMISSIONER: Xe Yian't we hear that befo 
Ae T am not sure whether that was submitted beforee 
MRe Mek GR: 1 think we had reference to thate 

| THE COMMISSIONER: In Montmagnye 

‘i yh. MoRUUR: lio, I. think itnas here. 

THE HLT wess:. f referreé to it, my Lord, because 
it was attached to Mr. Dunning’s Lettere 

un. KELLOCK: Mr Berry tells me, my loré, that 
we have a copy ef the eomplete figures if your lordshi 
would desire ite 

WR. McRUER: There ig nothing thet telle us 

how many hours 4 week they worked 

THE COMMISSIONER: What complete figures? 

rr ‘WR. ZELLOCE; Of that census Dre Dawson has just 
i referred to 

THE COMMISS TONER: oh yes, if we are having part 
of it we better have the whole of ite 


MWR. KELLOCK: I will ask Mr--Serry to get ite 


You have complet ed that Letter, 0Fe. Dawson, exhivit 477- 


| How, you were going to vefer to another letter? 
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Ae I addressed Mr. punning on May 22n@e 


“near Mr. Punning; 


/ Upon my return this morming from 4 prief 


i 
| business trip to New Brunswick 1 found awaiting 


5 me your kind Letter of the 18th {natant 
\ 


| dt our St. Croix Hill at Milltown, HeB. I 
| touna a rather serious condition in regard to 

our Rayon production. Ag our warps are woven 
out Iam afraid there is nothing for us to do 
but to stop the looms because we cannot allow 
that plant to continue to inerease the loss that 
it made last year. Within a short time I will 
eend you the actual fi gurese 

fhe thought of closing thet mill down gives 

| 15 


me very serious concern, not only for sentimental 
| reasons seeing that New Brunswick is my native 
provinee, but also because meny ef our workers 
there own their orn homes and the closing of our 


| mill would mean that Milltown would become a 


20 
deserted villagee fhe situation there has 


pecome so serious that I may ask you to aceor d 


me a personal interview to discuss the matter at 


; 
' 
} 
7 
; 
' 
H 
i 
t 
i 
3 


a not distant dates" 


\ pe 
Xo cee 


- I think Mr» Dunning then handed this Letter to Mre 


McRuere 


w we have just received informetion that 
Japanese exports of cotton goods for the last 


nine months totalied 1,961,000,000 yardée 


eereneveneennene 
eee 


30 What a huge business these people have developed, 


and there is no goubt but that the textile 
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TORONTO = CANADA : 
a — 7110 Davgon, 

ndnstry of the world is facing a very serious 

condition of affairs due to this competitions" 
Qe Exhibit 478-6 
EXHISIT NOse 4783 Letter to HonsC.A.?unmnin 
5 ie From AeO«Dawson dated 
May 22nd, 19236¢ 
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THE WITNESS; Then, June 11th, I addressed a lette 


to Mr. Dunninge 
"Dear Mre Dunning: 
| I have no 4oubt but thet threggh one or othe 
10 ef the Yepartmente of the Government you are kept 
informed as to the impertetione of Jamnese rayon 
I have now before me a letter from our Van- 
couver agent hearing on this question, and I quot 
therefrom as follows - | 
% With reference to Rayon impor tations; follori 
the last list I gave you there has been 4 fur- 
ther large shipment and I understand there are 
gome further goods now on the way, which T 
| will get details of shortly. The last shipmen 
‘i of moment contained different lots for parties 
in Ontario, one of twenty-nine cases and bales 
and another of thirty-three cases. There vere 
also three cases for Quebec, three cases for 
25 the United States and seven cases for Treland 
making a tetal of seventy-five eases. * am 
afreiad the next list will show a greater moye~) 
ment, so that it is useless for us to think : 
our Japanese friends are keeping cuiet in this 
30 | matter®«" 


‘BY MR. MeRUER: @ What is the date of this? 


* ol a ey 7 : 
5, a . Sia me OY > A eee . 
. ' ny 9 ata i i ST, 4 Fi F ee 
nile © o,, Was)” aa 
| im : ne tas oe = 
tiga ~ah Fe, Nee, nw fea Aa ace . wee ti 
ee < cag Se a in é 
oewee ort Sain eae : 


ee  Boltoe yTev os sntost ef itor ut te one * a, 


sees Oo ket toqmoo eid? of ovb artettes “te not tberoo- 

| A ars oOT2 tivkioat «p a 
; gatrits co .n0H of <ec fey Ss 6RE Ge orem 
se ; Beta seerval.,O.A mort dS SN 

$x a08CL ,BaS8 yee | e. 


_ Fettel s beeserhbs I \AFTT anwt snow? Leewtere Zur 


epatnor? st of 


Sythe oti te0m" 
koxtto <0 sme dayerdt tad? ted @duoh on eves S - tee 
deed ete voy SmeurteveD ed¢ te afnentregell ede to 
* eaten sith debennaatte te mroitetrogqmt edt of aa bemrctak 
| one THO wort teitei. 8 ox etolted won eved I 
piece Il bae ,qoltsesp eldd no gaitesd tneus xevsco. 
| | () .o* awOLIch ae wentonedt 
mea ime Lo% yang btettoqad Heyer of essetetor ene. 

-| ergs oe stg0d asi tend. soy evepn I teil test ed? 
ets etedt hteteroius I tue gxomqide oguel ceded. 

| 5 delde . tar ed¢ ao. wor ahoog teil sme. 
| fsenate tael off »gfttede to elteted soy Sides. 
| @ettt0q ro% atol Faget ILS becnisiges tasacm 16... 
Wake: tus asese outa-¢i gene 20 ame ,@Lted mo os 
A ems erode «862889 ooudi -yrahds te tedious sae : 
| it Tot seese eerd? ,sedex~ tot aeaag seit esis 
4 “| ssumcont ‘TOT aeeaso sevee baa setete. bodaay, bitte: 
.a2" . +See ovlt-yinevea to Leiot 6 gutian 
be tetsets a wede ifiw tots gxea git iLeris 
at % party ot ay 10? peeleny: ai ¢i tec? om ,taem 
5 Jonas at foaue aniqesd ots abaokt? . sBenegst Ho “ 
ae a ee > 4 oFauiee ele al aqaaken aces manson 


ag tame 0 etad: edt wh test _ Bi; nr ae || 
i Be 


a 7 < ie -. > a“ vad = oS ann ge 


Pe iis ‘ eal ie a eo 


“ROBT. BRYDIE 
“CHARTERED STENOGRAPHIC 
“REPORTER 


: aie ca ahve Boa nthin 7111 1% o Daws on 
aK | Be June lithe. 


(|| Ae To dire Dynninge 


MR. KELLOCK: 479, my Lorde - 


} 
BY THE COMMISSIONER: @ That is to Mre Dunning? | 
i 
i 
| 


HE COMMISSIONER: 479» 


EXHIBIT NOs 479% -o) etter to Hom. O»A-Dunn: 
| from AeO-. Dawson dated 
June ll, 19566 . wit 


\ : THE WITNESS: I think to make the picture eomplete 
J should read a couple of letters I addressed to irs 


Illsley,» one of which I referred to im my letter to ur. 


Dunninge fhe first one was dated March 10, 1936 
PHE COMMISSIONER: @xhibit 480.8 
EXHIBIT HO. 480; . Letter to Hon.J.l..-Llisley 


from A-eOeTawrson dated 
Mereh 10) 1936-6 


i5 } 

| THE WITMESS: "ZL. wish now to thenk you for your 
letter of the 9th instent in regard toJapanese . 
competition." 

BY THE COMMISSIONER: Ge What is the date of thet 
Let ter?oorts . Be Mareh 10, 1926 to Mre. Ijlsley, 
the Minister of National Revenues 

"T realize how difficult it. is for the Govern~ 
ment to solve this. problem that has arisen. I 
really cannot. see, however, why Jepen should 
25 seriously object. to Canada putting @ valuation 
for duty purposes om goois thet she is desirous 
ef sending into this country. Il understand that 
even the country that re used to eall 'Free Trade 
: Bnglend’. has made. a. ruling that any rayon impor- i 
D) | . ted into the british Isles eannot be valued at. : 


less than 38 6a per pound. If this be so, and I 
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| 7112 pawson, 
"believe it is, then because of the fact that 
the wages in Ca nada “re $0 much higher than the 
wages paid in England when Japanese rayons come 
| into Canada vhey should be Va ines at not less 


than $1.00 per pound, as compared with a veluat io 


of gl. 25 or —— fixed by the Bennett Government « 

While all those of us who are eoxnestod with 
the Text ile Industry naturally | are anxious to 
protect our shareholders, we I am sure that ihe 
Pode feeling existing in that our workers 
should not be thrown out of employment and come 
pellea Se eo on the Salts For insta nee, in my 
own Company 4 * econ’ tone of our operatives have 
om with us many years and many of them also own 
taeir ow homes. I re sure it is difficult for 
anyone to appreciate just tar it ts going to mea 
ts these seuele %e be thrown into idleness, which 
inevitably must be the case of these Japanese 
importations are net sap hal ton by some form of leg- 
islat ione 

} ce thking the liberty of enclosing an 
exhract from the april lst, 1935 issue of 
"Commercial Ozaka?"-- poner, Se I read that in the 

letter to Mr. Dunninge 

eo article in question is entitled ‘What Makes 
jaya nese Cotton Industry Dominate Over the World'¢ 
There are some vy frank statements in this arti 
and there ere some admise ions therein tmt I hard y 


expected our "Japanese pbuctomond to make; You will 
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I don’t think that I have thate 


TALE DaWS ON» 
"notice that the writer of the article in question 
admits that the daily wage of the female cotton 
mill operative is about log and that mle workers 
are paid about 2572 per days fhese Japanese people 
too geem to have 4 elever way of preventing any, 
of their workers growing old in the service, vhich 
would necessitate paying them e@ higher wage. The 
work in these Japanese mills seems to be done 
lergely by young girls drewing the minimum Wa gee 
In fact, they appear to work under a system that 
is pretty nearly akin to slaverye 


After reading this article you can understan 


why the Textile Industry of Canada is tremendously 
eonecrned over this Jayanese competition. 

While this Company ie providing e pension 
and insurance scheme for our workers, the Japanese 
eotton mills, according to their own confession, 
eliminate all oid and better paid employees so 
as to keep their costs down to the minimums — 

{ an algo enclosing with this letter an 
excerpt taken from the Vancouver tprovinee'® en= 
citled "rede With Japan". Tao not know just whe! 
this article was written, but I believe it was 
gometime in the Wan 1935. I think whet Hre Win 


says in this erticle is worthy of note.” 


“on several occasions in @iscusting this Japanese 
menace with some of our British Columbie friends 
T have called their attention to the fact that thry 


have been somerhat ineonsistent in their attitud 
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neveprint they insist thet a certain proporti on 


TL14 Dawson, 

"to this question in that they have for years 
insiated upon an absolute embargo on the impor- 
tation of Japanese into British Columbia because 

of their low living stendard and the unfair 
sompet ition of xLabour which would result but, 


they do not hesitate to advocate freer entry of 


goods made in Japan by this same low-priced Labour 
regardless of the consequences of this. competiti o 
on cenadian workers in our industrial centrese 

It has been said too, and this statement has 
never been disputed, that when Japanese interests 


have made contracts in british Columbia for 


of the workers in these paper milis should be 
Jaynese.- We have been told too,that the fish 
exported from british Columbia to Japan are for 
the most part caught by Japanese peopie in 
Japanese boats with Japanese ec ul pment « 

In any case, we must not overlook the facet 
tha t when Japan imports goods from Canada it is 
her raw material that she must buy somewhere 
outside her own country and she might just as we 
purchase these goods in Vamda as elsewhere. 
On the other hand, such goods as are imported 
into Vana da from Japan ere manufactured goods 
that direct ly compete with,goods manufsetured in- 
the mills of this areatrices 

ad bh of us who are interested in the Textile 
trade of Canada are carnestly hoping that your 


colleagues and yourself will find some way Of >a 
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“correcting what has developed into a very serious 
pituation for both the employees and sherehols ers 
of this important Canadien industry. 

Pele In figuring the value of importations from 
Japan as compared with our exports to Japan, is it 
not a fact thet a lerge quantity of Japanese gilk 
that is brought into Canada via New York is not 
tuken into account, which of course it should bef 
I presume there must be some way of ascertaining 
» i just what the value of these importations of silk 
really is" 
Again TI adaressed a letter to Mr. Tisley on March 19, 
1936 
a Near Mr. Ilsleys 
¢ T am enelosing a eopy oO a tetter just to 
nena from our Vaneouver agent, together with a 
gample of rose eoloured Jacquard Japanese Reyon 
referred to therein, and which you will note is 


ae peing sold at 163¢, f-o.b. Vancouver, ine luéding 


ww 


Gales taxe — 

T am attaching to this Japanese cloth a 
gample of our yellow eoloured Dobby Rayon for 
comparisons The construction of these two 
| 25 @loths is practically the same. 


Please notice how impossible it will be for 


us to sell any more of these goods in competiti 

with Japan because our eloth costs us so much 

more to makee Our — tor a cloth like the 
$e yellow sample is 23¢ per yard, with no margin 


of profit to pay dividends to our shareholders, 
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"to which they are entitled in return for the cap- 


itel invested. “To provide the laié down price in 
Vancouver, e& is quoted by the Japanese, re must 
eéa 6% sales tax ané the freight from our will 
oa to Vancouver. Teking there into consideration it 
ig emtimeted that our Landed price in Vane ouver 
would be at least 24-7/8¢. 
T would also call your attention to the fact 
that the Japanese eloth is a floral design, which 
J 10 ean only be provided by a jacquard loom. Hot 
having any jacquard equipment we have to reave 
‘ our ¢loth in a Dobby pattern as per sample. If 
the Japanese milis were to reave this cloth in 4 
Dobby pattern instead of in @ Jaequard pattern, 
: whigy of course they could do, then their eost 
would be ¢onsiderably less than for the sample 
submitted. he probability is that a eloth woven 
in @ Dobby pettern rather than in a Jacquard 


pattern would mean 4 saving of two to three cents 


per yerds 


However, eliminating this view of the matte 
altogether, you will notice that their selling 
price is about 8g¢ per yard less than our selling 
25 conte” | 

That is, their selling price wes 8i¢ less then our 

gelling coste 

. These low Japanese prices being quoted ail 
ower the world are the reason why practically ail 
30 | the netions ere finding tht no tariff can be made 


high enough to keep such goods out of their country 
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goods had to be ehipped direct from the manufactur 


“gn yén.* > Se thease godis are sold to our merchants 


| ines of Rayons as the Japanese are offering in 


} 
i 
4 


TL Damgon 
"Yeand have resorted to the expedient of placing 


on ell Japanese-produced goods a fixed value for 


duty purposes. J understand too that in addition 
to these restrietions some. countries fixed a quota 
regulating the quentity of japanese goods that can 
be imported in any one yoare — 

t would like to'call your attention also to 
the faet that these goods are being sold in Vane 
couver by an agent of the Japanese mills. How, 


i submit that fraud would be elimim ted if Je panes 


er or merchant in tht country, to e manufacturer 
@ merchant in this country, in thet every man 


who made a purchase would have the invoice shown 


now delivered in the ix marehouse at a fixed price 
4ncluding all charges, one a&s KO opportunity of 
@hecking up what the correct. price of these goods 
i# in yens By selling et fixed laid dorn prices 
¥t looks very much ae if the Japanese exporter 
is sttempting to cover up costs as one cannot 
possibly tell wheat arrangement these people may 
Have with their agente in this country. In other 
words, an arrangement could easi ly be made for 
the agent to remit to Jepan a larger amount than 
the invoice for duty purposes calls fore 


As we cam make no further sales of such 


this market, there is nothing left for us to do 


but to close darn our looms as the work in these. 
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‘"lLooms runs out. This you will recomize is a 


& matter of time until our employees, bereft of 


is from our agents in Vancouver avd is é@a tea Mar ch 


14th, in which he says; 


7118 Dawson 


very serious matter for both our emp Loyees “and 


our shareholders, and of course it will only be 


their jobs, will be compelled tc seek public reli 
whieh is already e serious burden on the countrye 


BY MR. MeRURR: Q. What is the date of that letter 


HR. FEILOCK: Exhibit 481.. 

THE COMMISSIONER: Exhibit 481. 

BAHIBIT NO. 4813 Letter to Hon.J.1.Tisley 
from A.eO.Dawson dated 


March 19, 1936. 


THS WITHESS; the copy of letter referred to 


, I am enclosing sample of Japanese Rey on 


whieh I bought at the Hudson's Bay Co. this 
morning. This is the firet T heve seen of fered 
for sale on the retail counter. ‘The price they 
are selling at is 29¢ and it costs them, I believa,. 
1647 feeb. Vancouver, tax included, ané was 
purchased through a Japanese importer who impor= 
ted the cloth here. The importer’s name is 
Seshaw Co. Ltd., 326 Howe Street, 

i understand that the Ray bought a 30 piece 
bale of 30 different colours so thet, no doubt, 
in quantities this same cloth will be offered at 
a lower price. They ere showing considerably 


more then 30 colours, I believe, but I conlé not 
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"Pind out definitely. I remrked thet it seemed 


strange this firm had been able to clear this | 


material and get it through Customs as othersx 
advised me thet they could not get a definite 


ruling. The @lerk told me that it did seem strange 


as others who are trying to import plain cloths 
were having difficulty in getting them through." 
again IT addressed Mr. Tlleley on Mareh 2ord « 
ms Ico further réference to the price of Japanese 
Rayon about which I wrote you on the 19th inatant, 
we have today reeeived a further letter from Ere 
“homecn, our Azent in Vancouver, bearing on this 
question, a copy of which I am atteching hereto. 
It seeme cuite remarkable that the Japarm se 
should sell this line to Spencers at 13-3/4¢ and 
at the same time charge the Hudson's Bay company 
16¢¢- If the Japanese are really delivering 
this cloth in Vancouver at 18-2/4¢ it makes the 
position of the Canadian manufacturer of these 
goods just thet much rorse. 

T have no doubt but thet the Government will) 
take whatever steps are necessary to ascertain 
what the Peshew Company Limited is paying for thesk 
gooés in Japaneee money, and why there is such a 


# 
variation in the prices charged to Conadian merchants 


The letter from ele pga is one dated March 18th. 

| = Sines writing you on the 14th dnatant and 
| sending samplea of the Japanese Brensded Rayon, 
‘T have seen this cloth displayed for sale in 


Spencer's Pownstairs Store. ir. Spencer advis 
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“me thet the ¢loth cost him 13-3/4¢ laid down 


2B. Vancouver, i az20 Tound out he had pbeanet i 


his we artes from the seme qompany ae tue Bay» 


she Deuhay 00 ta. You Wiis notice the variance 


in price at whi on, they wold the exact same line 


so Spencers ane the Bay * 

Spencer's selling price on the cloth ie oh Sge 
“out of vuxdosity rT Leones at the Bay’ s ticket 
again @ and Shay have snanges thelr to meet the 


Sompeti tion and are also etihet ye 3 it at faery 


Another letter from VaR couver dated Maren 17th bddvens a 


$9 myselte 


"With further reference to the Japaneses situa tion 
An regard to lumber, itis hard sometimes to get 
exa ct juformation on these things. Horever, I m 


the opportunity of seeing a confidential file"-- 


I think perhaps I read thate 


Ae 


BY THE COMMISSIONER: G. Yes, you read thet. 


Here he speaks of that Canadian Lumber Company 


that has been organized. He says: 


"A Canadian aah a Company » Limited, has been 
inaugura ted at the Sumitomo Bank } ory ange 


Nihonbashi, Tokyo, with 2 capi tal of 1,000, 000 


| yen fully paid Up. _ The timber resources in 


queen Charlotte Island is reported to be estimt : 


at 100 million Bl. ye Sas at over 5 ni ion 


the na 


dollars, ane following persons have unofficially 


names a She oe? | 


ae You way this directorate as old Seuduanel 


Ae —— It gives their names, vudnderwe, Takeichi, 


been ngued ne mbes of the Directorate”, and a% ef es 
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eacbbiaet, W121. Tawés Gn 


RShimisu, and so ons 
"4. lumber treet om Queen Charlotte Tslané secured 
-. some yeers ago ané owemd by one Fukukawe - he was 
not allowed to export to Japan. Hanaging Directo 
ef Oj1 Paper Compeny and representative came to 
BeGs and secured the approval of the Provincial 
Government to export. bé18very and cutting of 
timber In s been contracted for between the or ner 
aud Oji Paper Companys This was unéderteken 
pecause an agreement was reached between Canada 
and Japan that mutual surtaxea be abolished. 
Spruce pulp eaeres 256 to300 million eubic feete 
Mr. Takechi, Tokyo lumber merehant and president 


of Oji Company, coming to supervise the under= 


takings" 
That, ie evidently taken from sone Japanese papers 


MR. KELLOCK; Exhibit 482, my lorde 


EXHIBIT WO, 482: Tetter to HoneJ.LeTlisley 
from AsoeDaweson dated Mareh 
23, 1936, also two letters |. 
to A.O.Pawson fran Vancouver 
agente 
BY MR. KELLOCE: Qe Dr. Dawson, havé you any 
information as to the view of other Ganedians in 
the industry with regard to Japanese competition 
besides your own company? Ae I think perhaps 


i shoulé submit here a copy of a letter -~- 7] might 


say, my Lore, tet I am Somewhat handicapped in 
handling this matter becawe at may axe it is well for 
a man to unload some of his responsibilities, which 

I have pee trying to do, and aha natadi our genera 


manager, Mre Tolmie, has been ill, and I have had to 
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|| he was better informed than I, and if you would be 


he has prepared for me. Would you care to have it? 


fT T, 7122 Daws on 


try and pick up the loose threads. He has had to 


ll have an operation, so I had him prepare for mé a 


| 
| go away on a holiday and then had to cane beck and 
t statement in regard to the situation because as I say 


interested I would be glad to read this etatement that 


wh. YETLOCE: I think his lordship will admit it. 

THE COMMISSIONER: Alright, read thate 

BY HMR. MeRUER: g. Will Mr. Tolmie be available? 
Ae He has still got a swollen face. He has had 
an operation on the sinus. 

THE COMMISSIONER: YOu can read the statement. 

THE WITNESS: Here is what he pre pared. This 
statement is dated February 24, 1936, befowe he left 
for a trip to the West Indies. 

ae What is his name? Ae Tolmie. 


Qe Exhibit 483¢ 


EXHIBIT NO. 483 | Statement heeded 
"Notes on Japanese 'Peri]'". 


TUL WITNESS: He headed it “notes on Japanese 


Perile 


BY THE COMMISSIONER: &- What is the date of it? 


Ae February 24, 1956« fhis is his statement handed 
tO mGe 
4 he Japanese situation on both Rayon and 


Cotton fabrics is peemming increasingly serious 
each daye 4 shall first refer to Japanese 
offerings of a somewhat low-grade Taffeta 27" 


wide. Free offerings ef this cloth early in 
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had to include owing to the fact that cance llsat- 


71235 Dews on 
“January at rid iculously lo prices threw our 


whole market into an actual panic, as e result 
ef which it has been practically impossible to 
make sales ever since. The effect is naturally 
being felt not only in all other qualities of 

Rayons , but in cotton goois as wel}, and buyers 
are afraid to ake forwerd commitments for fear 
of being caught with stocks of Canadian goods 


bought at prices much above those that may be 


quoted any day by Japanese impor ters « 


In the 27" Taffeta which we manufacture under 
range #9990, and in the same quality 36" wide 
as our range #9970, we sold al the entire sprin Pe 
end Fall seasons ao 1935, 11,361 picces (aver- 
aging. $7 yards per piece). At the lst of Jamary, 
a short time before we stopped production on 
these nee ranges, we ha a tatal stock of 4,937 
piecese The above stock includes about 10% of 


the total in process or menufecture which has to 


be woven out, and also includes a fer hundred 


picces of goods sold for for werd éelivery rhich 


ions were being received, It vill be seen from 
the above that at the time production was discon 
tinued we had a stock equivalent to 43% of ane 


year's sales. We were subsequent ly able to 


customers the t ve woul 4 either meet Japare se 
values when the Japanese goods were actually . 


available to them, or thet we would take goods, 
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"they still have in stock off their handse" 


Since that time, I might say, we have had to do that. | 


"Today we were advised by Greenshields, Hodgson, 
Racine of Montreal that they would expect. us to 
carry out our guarantee as some of the J@ pane se 
eloth had actually arrived in Montrea le" 

BY THE COMMISSION: Ge Did I understand you 
to interject you had to take back some? 

Ae Ginee this letter was written I have a side note 
here “had to do this for Vancouver firm". 

BY MR. WeRUER: 4 Have you any correspondence 
about thet? A» I think, Mr. Boyd, there was 4 
letter, was there not? 

MR. BOYD; Yes. 

Pts WISNRSS: Would you eare to have that? 

MR MCRUER: Surely 

THE WITNESS ¢ "J am enclosing —rs copies of 

two letters received this morning from Winnipeg, 

ene dated the 2lst instant advising of quotations 

made to the T. Eaton Company at that point for 27 

Taffeta, and the other dated the 22nd irs tant 

intimating that Western Dry Goods Limited of Hegim 

would not take up goode which they had on order 
with us on account of the lor Japanese quotations. 

We have already furnished the Customs Deper t= 
ment with detailed eost of production shoeing tha 
it costs us 17.41¢ per yard, feo-b- Milltown, 

WeBes to produce the 27" Taffeta which we ordinary 

ily sell at 197, and for large orders a8 low as 


18g¢e We ere not offering our goods at reduced 
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"orices at the moment in the hope that action will 
be taken to prevent the sale of Japenese goods” 
et such ruinous prices, but if eventually nothing | 
is done we will mke a clear loss of at least | 
$10,000 on the stock we have on hend, in addition 
fo having lost all business meanwhile. 

As already stated, the sale of other and 
better qualities of Rayons has been # eriously 
affected by the Japanese situation, and although 
ay we kept on our normal full production for some 
time, I felt upon reviewing the sales and stock 


si tuations on Pebruary 7th that regardless of the 


effect on employment and mill earnings, we could 
15 not justify ourselves in keeping up this productidny 
bn two better qualities of Rayon Taffeta known 
respectively as our ranges M8950 and 8955, on which 
we were running the limited number of looms in 
our organization suited for the most economical 
production of those qua lities, I felt compelled 
to request ‘the mill to reduce operations toe single 
| shift, or in other words, only one-thiré of norma 
prod uction. t find that on these two qualities 


which were very much alike, we had booked orders 


st during the entire Spring and Fall seasons ‘OF 1935 


to ta lling 36,155 pieces of 35 yards each, against: 
which se had an unsold stock, ine Luding goods in 
process ,of 13,899 ‘pieces. This stock represents 
‘about 38% of sales for the vhole of last years 

% Last year's sales on all four ranges of Taff tes. 


 sutfoned above would give employment to approximete 
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"ly 75 workers in all departments. It must be 


obvious, however, that this curtailment in some of 
the larger volume lines wibl so increate our 
overhead and cost of production for the balance of 
our ranges that we will shortly be forced to stop 
eperations on these other lines, and to shut down 
euti tniy tashinemdn certain departments like 
dyehouse and finishing room that can now be kept 
only partially occupied. 
Let us nor turn to the Cotton end, also at ou 

St. Croix Mill (Milltern, N.B.). ‘The largest 
sibiteen ath wetimeeanntes yale we Still make is 
ginghams, upon which et one time practically the 
rhole mil] was operated. Qf recent years there 
has, of course, been a pronounced style change 
from ginghams to other types of cotton fabries an 
to rayon materials, and of this reduced market 
Leneashire during the last two or three years has 
probably supplied 75%. ‘his and other heavy 
importations of coloured woven goods from the 
United Kingdom is not properly reflected in the 
Customs returns showing the importations under th 
heading of ‘Coloured “oven Goods' for undoubtedly 
there is much confusion between these fabrics and 
other coloured Cotton goods which enter under the 
ene general Tariff Item 5253. J am enclosing 
herewith cuttings 0D two quelities of ginghams 
now offered from Japan together with price lists 
giving certain details regarding these goods 48 


offered by Strong & Company of Yokohama to Garda | 
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things, that we are talking aboute 


thet exhibite Ae "The finer quality is not 


T1e7 Tar son 


"Hackay & Company, Limited, of Par onte . We have 
had these constructions analyzed, and have filled in 
on the pried list the yards per pound as worked out | 
from the approximate weight per piece and the yards | 
per piece shown in the price list, and we have also 
added the ectual sley and pick count. The weights | 
shown for the coarser and actually heavier cloth 
are in aceordance with the actual weight of the 
eloth, but the weights shown for the finer quality 
made fron 40s yarn are quite wrong in relation to 
the actual veighte A casual exeminetion of the twp 
clothe will indicate right away thet the finer cloth 
is much lighter than indicated by the weight per 
piece shown on the price liste In any ease the 
goarser fabric said to be made from 208 yarn in 
poth directions could, we figure, be land ed in 
Ganada for the 27" width at 6e72¢ per yard, not 
ineluding freight, whereas our cost of producing 
same would be about 9$¢ a yard, fob. mill. I 
suppose that it would cost us as much for freigits 
from mills in New Brunswick to Eastern points, 
particularly to the Pacific Coast, as it would from 
Japan 
The finer quality is not unlike our 'st.Croix 


range"-- °° I have samples here mounted on these 
wR. KELLOCK: Perhaps we wilt make them pert of 


"Qnlike our 'St. Croix' range, yet on the actuel 


weight of the 36" com truction the Japanese ¢ loth} 
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A letter from our agent in Vinnipeg to ur. Tolmie 


I have here dated February clst, 1936. 


7128 Daveon — 
"duty paid without freicht, could be lended at 


9e387, whereas it would eost us somewhore ‘betreen 


163¢ and 17g to produce seme. 

‘Bleached Flennelettes which form a much larger 
proportion of the produetion of our Canada Mill, 
Cornwall, than any other type of fabrie, have for 
some weeks been of fered in Vancouver at prices 
well below our cost of production. It is only a 
matter of @ very short time until there will be ma 
other types of fabrics of fered at prices wi th which 
the cotton industry in no other mrt of the world 
eould possibly compete. During the last fer yea 
heavy volumes of these Bleached Flennelettes have 
been entering Canada fron England, so thet impa«- 
tations of these gods, as well ae Ginghames, from 
Japan Will have quite an important hearing on 
xm exports from the 7.K. to Ganafa as well as on 
the position of Caned@ian mills. 

Cuttings of the several reyon taffeta 

quelities referred to in this memorandum are also 


enclosed herewith." They ere ettached. 


"Japanese Taffetas. Eatons yesterday and today 
have received communications both by letter and 
wire quoting them 13i¢ for 27" plain taffeta 

and 15¢ for brocaded for substential quantities, 
de lawery guaranteed at these prices by March 1st 
The price they have been cuoted fa later delive 


for plain 27" taffeta is 143¢. These quotations — 
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Also a letter from Yinnipeg dated February “2nd 


likewise to ir. Tolmie. 


Sinee Katons are et a loss to understand the 


7129 paws on 
“we understand came from B. Shaw, a Vancouver 


importer as well as from Nikko, also Vancouvere 


present situation we are writing you tonight for 
advice. It is obvious that our negotiations wi 


the 'Porers that be' at Ottawa have temporarily 


broken down as otherwise such prices could not be 
quoted with a guarantee that the orders will be 


filled accordingly." 


" JY heve been informed today that Vestern Dry 
Goods of Regine are buying Japanese Rayon because! 
of the sttraective price at which it has been 

@¢ fered to them. Their contracts for 400 
pieces paaced with us last November and December, 
B6S1 and B645 are being ignored entirely. I 
suppose that we are helpless and must face the 
fact that our outomer cannot hope to wy us 

our price and meet the competition ef tha e who 
are handling the Japanese materials. 

I hope before leaving next Thursday for the 
Vest to have some idea of the present oh asi tes 
Certainly our chances of booking business at even 
our quantity price of 183¢ for 9990 are entirely 
out of the question. Unfort une tely even if the 
Government now takes ection to protect us it wil 
be months pefore the heavy shipments of Japanese 
Rayons are absa bed. We therefore are bound 


to lose the advantage of Spring and Summer busin 
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. “which is of course the period when our sales of 
this line should be the heaviest." 
And I have the detailed working out of the samples 
of checked ginghams as referred to there, that has 
been cuoted to Gordon Mackay. 

BY MR. KELLOCK: o- The checked ginghems you 
refer to in that memorandum are on two cards, one on 
top on the left hand side is Jenanesge, with the 
sonstruction, and is there a price on that? 

As Well, the price is here. 
ye And then the Canadien cot ton Samp lex is on 


the other side, and it is on the second card. There 


is just one sample? &e We had nothing to mitch it. 

Q» Anca these samples which are attached te the 
face of that letter, Dre Davson -- Ae Are the 
rayons which he refers tQ-. 

we Japanese rayonst Ae Yese 

4 All 463, my lorde 

THE COMMISSIONER: What we heve here then as 
exhibit 483 is the statement by this Mr. Tolmie te 
which is attached certain samples? 

WR. KELLOCK: Yes, my lord. Poss your lordship 
desire to adjourn novw? 

THE COMMISSIONER: Ye will adjourn until two o'slacke 


e~- Fhe Commission adjourned at 12-40 peme to resume at 
& pele 
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AF DE RNOON SESS LOB 
| --Commission resumed at 2. P.M. 
ARTHUR OSBORNE DAWSON, . reealled 
5 |) EXAMINED BY Mk. KELIOGK: 
Q» Dr. Dawson, had you completed the correspond- 
1 ence which you were giving to his Lordship. -. I 
think you had finished reading that memo of Lre--% 
A, Well, 1 thought perhaps--. Yes, that. was all 
i i had on that heading. 
@. IL was going to ask you if you had any infor- 
| mation as to the attitude of the trade aside from 
your own cempany as, to the situation from thestand- 
16 point of Japanese comptition’ Ae WELL, 


the inic rmation that came to me from aur men was 
| to the effect that there was a great deal of concern 

among their customers because some of them had 

stock in hang that na ture Lly they would have to dispose 
20 ef on the new basis, on the basis of the new Japanese 

prices an@é also some of . them had goods, on order that 

naturally they did not want to take at these prices. 

Some cancellations were received. 1 heave sent for 


cepies of letters bearing that out, where some of our 


- customers refused to take delivery of goods they had 
on order. As far as 1 sould find out none of the 
trade were anxious to buy these goods but in pro- 
tection to themselves and knowing that their compe ti- 

30 tors were buying these goods, were quoting like goods 
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they feared they would be left with stock on hand 
and they would lose their trade and they had to buy 


them to meet the conditions. I have 4 Letter from 


one of one customers. He asked me net to use his 
ee i oe ae ae 


—— 


al 


name but if my tord wants it i think it would be 


all right for me to do 580» They do notlike to have 
| - 

these statements made in public because these goods 
a ee oy 

are no not offered to th ent as freely by the ‘iam 


Rie 
ORR 
CT Rea 
ES BIS ME PRIM TEE NCSI ATT 
RSENS ns ac: 
Aenean toe can ceemnerene 


egents. They say - the Lat eiaaebee you get you 2838 
10 ee 


on to our compe titaps. 
Hl, MeRUGR: “. tho says that? Ae That 
is, our customers teli us sO. 
Ge ‘Did they tell you for that reason? A. That 


15 ig the reason they gave. - 
| SS ee 

G. Who is this? Ae This is Belding 

Corticelli's man. ‘That was the reason he gave that 


as seon as he gave his information it would be passed 


en to Ris competitor. in zee he told me ny 


aE 


a that Fisher & Pqmneny told him a that - 


OS SADA E ELTA I SP ec STDIN OR Ree SEAN a - 
RNAS aed 


would be glad to uote nb but he was afraid Dr. 
———— 


age ot aE cd Se a 


Dawson would get the 3 inform tion and therefere he 
ae en 


ead 


ae ac 


would not eats him. // ‘Unfortumtely this buyer of 
a Bel ding-Corticelli nine gave me thisinformation is 
on his way to the “est Indies I think now, but 
be somebod y él sé ta the goneern could cone 
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G. What is the buyer's name? 
30 || MR. KELLOCK: @- Was it Mr. Collett? 
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Ae This letter I got “vault from the aanager of the 
Be léing-Cor tieelli. | 
#R. MeRUER: Qe Not McDougall? A. It is 
MePougall. It is dated ated. April 2nd, 1936, 
addressed to myself, headed "Re Mitsui & Co. 6 
Japanese Rayon Taffeta & Satins.” and iF esse on to 
say: | 
‘. "Dear Er. Vawsonie 
Our buyer has just shown me a shade card 
issued by the Japanese Textile Association, which 
is made ap in exactly the same style as the 
Textile Color Card of America and shows 288 
15 colors, 
| The tasty firm offer to book o@érs for ten 
pieces of any shade at a price that would enable 
us, they claim to land these goods in Senate at 
Tid? per yard, Duty and Sales Tax paid, 
. Mr. Fairehila, the agent, tells us that the 
different firms who bought sample lots have 
placed orders for thousands of pieces during the 
past few weeks. He says Mitsui & Company are 


“ thoroughly reliable in every sense of the word, an 


and if the goods are not satisfactory when they 
eg we can bteturn them ~- further, as far as 
they are able to find out, no additional Dumping 
Duty will be eppliea on these goods, although 
ee | they refuse to assume that responsibility, but 


they claim there will be no question of landin 


these goods in Canada at Llli¢g Duty paid, 6% 
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Sales Tax included. 

As evidently our competitbrs are importing 

these coods, 1 told our buyer to purchase 500 

pieces, as the investment would sot be large 

and we would see the actual goods and know 

what they cost to land." 
Strange to say, this is the first elaine I had 
seen of it, that they had included in this the 
jacquard at the same price.. As far as I knew they 
ned been offering half 2 cent more but he said, this 
buyer, he was allowed to moxe selections either 
plain.or jacquard at the price quoted. 

Q.. Is.that the taffeta? Ae He hedds 
this."Japanese Rayon Taffeta & Satins." Yes, 
that woulda be taffeta for that price... That is not 
signed but it 4s that letter I am referring to. I 
left the signature off on re- 


eueste 


Gopy of letter from 
Wr. Collett to Mir. 
DPawson dated april. 
2nd, 1936. Re Mitsui 
& Companys 


MR. MOGRUER: @. Have you got the original 


letter? A. Yes, I have the original 


letter. That is copy of it, but 1 left the sig- 


nature off. 
UR. MeRUeR: .I think we had bevter have the 
ociginal letter because we may want to confront the 


gentleman with it. 
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THE COMMIS “ICNER: We will take that in the 
meantime. 
Re. KELLOCK: Ge Heveyou any figures which 
in your cpinion shows the effeet of the recent 
: trade agreement between Canada and Japan on your 
sales? Ae In that connection perhaps 
I ought to read a letter addressed by Mr. Teolmic 
to Mr. Hooper wnao visted our o: fice and seeured 
ms eertain figures of sales, ete. 
| SHE COMMISOIONER: G. You mean kr, Hooper ate 
tached to this Commission? A. Yes, and 
Wr. Tolmie addressed a letter to him after his 
visit to the office. it is dated April 2nd, 1936, 
15 and reeds es fellows: 
"April 2nd, 1936. 
lire, Ge 2. Hooper, 
Room 1617, 
Windsor Hotel, 
fontreal. 
Dear Sir:- 
a I am enclosing herewith 2 memorandum which 
ere the figures which I gave to you over 
the telephone this morning representing the 
| yardage of vayon fabries for which orders were 
95 bo ked during January, february and March 
respectively in 1935 end in 1936, and also the 
yardage shipped during these same months. 
As these figures ao not show the true 
picture as far as the rayon weven fabrics 
30 | situation is coreerned, 1 should like to make 


certain observations regarding same. It will 
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be noted, for instance, that shipments 
during the period referred to are considerably 
larger than the orders booked during she game 
periods." 


THER COMMIS: IONER: &. What is the period? 


A. That is Jemuary, February and Kereh, same period. 


~ 


"Phese chinment., therfore, do not reflect the 
trend of business ia the perieds under review for 
the reason that they have been made against 
orders for Sprine deliveries booked during the 
earlier months == that is, in the latter part 
ef the preceding years. 

I saat parvticulerly draw attention to the 
fect that while orders bocked and shipments to 
the trade ibe wridaPhs inerease in March over 
January and lebruary, there has been 4 most 
serious falling off in orders booked for arch 
1936 as compared with bookings in January and 
February of that. year, and 2 still greater and 
tremendous falling off as compared with 
bookings in Horch of the previous year -- 
being only 36, of those of the orevieus years 
Shipments also show a serious falling off in 
Mareh of the scresent year as eompa rea with that 


month in 1935, but both orders booked ang actual 


ghipments would show 4 much greater falling 


off during all these months of 1956 were it not 
for the fact thet we have been developing our 


preftuetion along lines that are less affected 
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by foreign competition. Anether factor is that 
the figures that we are giving you represent 
fabrics meade from straight rayon, and do not 
include mixtures. As. therefore, there has been 
es. genere | tendency on the rart of the clothing 
rede. to switeh from ray on-and-co tion mixture 
Linings to 4Sinings of ell-rayon, tac figures 
teat we have given. you reoreseniing.1936 sales 
are relatively increased as compared with those 
of 1935 owing to the fact taat mixture fabrics, 
at your request, have not. been included in. our 
memorandums” 


kul abtached to that is the meo of the orier: 


‘1955. 

Orders Booked. Shipments 
—_—,_ uw. 188, 522 
February 154 , 540 200,598 
March 266,163. 544,272 

1936 | 

ae 6 («AE AS 213,220 
Feb ruary 157,765 208,710 
Mareh 97,050 "249,441" 


EXHIBIT 485: Letter dated April 2nd, 1956, 
from. te Ge Tolmie, general 
maneger to lr. Ge» =. ceeds 


Q. Have you any other figures on your own 


sitmetion? ‘ 4. I ales eh s memo I 


asked for on "the sales from Jamu ry 4o June» I have 
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this is total sales of this taffeta. 

Me. MeRUER: & Of which taffeta ~ which one? 
A. 9970, “hich is 26" end 9990, which is a7". 
in 1955 our sales from Jenucry tc June of the 36", 
that is 9970, wes 33,400 yards. The same line January 
to June, 1936, 8,200 yards. In the narrow width, 
27", January to Jume 1935, 214,280 yards. January to 
June, 1936, 67,180 yards. There is attached to that 
momo 2 sample. 

EXHIBIT 486; Total sales of 56" and 
27" taffetas in the 
years 1955, 1956 from 
eanmr;, to Jum. 

WR. KELLOCK: Phat is of your product? A. Yes, 
of our product. if also have a memo of those plain 
taffetas 36" and 27" sold to the Eaton Coe in the 
two years and the SimpsonCompanys i thought perhaps 
thet would be of interest since-- 

MR. Ke@RU Rk: It might have 2 cool idea for us 
to cuestion the buyers. Rether too bad this was not 
submitted to us so thet we could ask the buyers why 
they had not bovght from you. 

MR. KELLOCK: Well, they were asked the general 
question. 

| KR.MeRUER: ©. Were these not made up when the 
puyers were here? A. No, they were not. 

MR. KELLOCK: G. AS & meatier of fact, shows 
that the Simpson Compa ny éid not buy any in Montreal? 
A, The Simpson Company shows reelly better than 


last year at the same time. The Tf. Eaton Company-< 
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THe GCOMMIST ONTR: Where, in Montreal? 
4, This is altogether, the’ whack companys if 
36", 9970, in 1935 theie orders were 119 pieces. 
That is, Januory to December. omangge course for 
this year we only had January to dune. A 
-@& When you say January to Devenber, do you 
mean the whole lez maine ie I take it 
that is twelve nian, 
10 c. When was *anuary te sunev A. That 
is the 1st of June, | 
Q. ,That is only five months? Ae YOSe 
January, to ~ecember, i am not sare whether that is 
a the end ef December or the ist. We will have to 
_ have that ¢leared up. That shows, anyway, 118 
pieces, in 1935. of the 36" and this year, January to 
dune}, 1936, 19 pieces. That the «7", in the same 
seriod, that is 9990, January te ~ecembér, 1950, 
20 1282 pieees. January t 4une, 1950, 174 pieces. 
| How, the Simpson Company in the same period in 
36", in 1935, their orders were 272 pieces. That 
is probably the year. ‘This year January toJir, 


39 vieees. But the 27" is 4 better sinew ng. in 
25 


the 27" there is 417 pieces sold in the year 1959 
and in the year 1936, January to June, shows 479 
‘pieces. I asked the man in the Departments if he 
“gould aecqunt. for that and hesaid he gave them a 
30 Little congession in the price that he thought helped 
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A. Yes, 1935 shows erento and Montreal. 


chases in 19667 . in Apparently not, made no 


\ purchases se far this years 


‘think pe haps Mr. iieRuer would want me to hand in 
information in it, that I took copies of them think- 
ing possibly there might be-- 

these matters. 


at any rete. You cm put them in now or later. 


, W159 ~ Dawson 

i... BELUOCK: Q. In these Jest figures that 
you gave. for purchases by the Simpson Company for 
1956, are there any purchases from the simpson 
vompany in Kentreal of thez7" teffeta? a. oy 
1 think not. i asked that and 1 was told there 
was no purchases. | 

wR, MeRUER: Montreal? 

Mite AGU CUK Ho, Terento. 

THE WEEKES Ss. this is Simpsen's marked Here, 
Re Simpson, Toronto, and J asked if any sales made 
in the Montreal stere and they .said no. 


Ge . Your information on the other’ sheet, 19357 


Gs Se that apparently Montreal made no pur- 


bAHLEIT 467: Memo of plain taffetas 36" 
and 27" sold to the fT. 
taton Cos and the Simpson 
Company in 19355 and 1936. 


Ce Have you any other iriformation? A. I 


the letters that passed between us, there is a little 


THE COMMISSONER: ©. Letiers between whom? 


h. wetters between Mr. licRumer and myself dealing with 


LR. MeRUER: I am going to question you on them 
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THE WITKESS: There igs not very: much in it 
but the first letter 1 received from Mr. Mehkuer was 
dated May 29th, which Mr. sMenner-- 

THE COMMISS! ONER: Have you several letters from 
Mr. MeRuer? dser ive Pw or three only. 

@HE COMMISSIONER: .Well, put them in altogether 
as one @xhibit. | 

THE sLTNESsS: 

“The somourable kr. Dunning, tke iinis ter 
of finance, has forwarde your letter of May 
22nd, to me for attentions I note what you 
say in reference to the Milltown's mille 
I would be very glad if you will let me have 
the figures you refer te in your letter. I 
shall be pleased to arrange an early opportuni- 
ty for you to present any matters you wish in 
connection with this matter to the Koyal .Com- 
mission." 

And my reply: 

"IT have pleasure in acknowl edging rece ipt 
of your letter dated from Velleyfield on May 
29 th. 

i enclose 4 few particulars in regard to 


our St. Uroix Mill, where all our rayon cloths 


are produced. I am also having prepared some 
figures showing the earnings of this eall in 
recent years. 

_If you could make it convenient to visit 


Milltown I would appreciate it very much. Such : 
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a visit weuld require only one day, but une 
fortunately you would have te spend a night 
on thetrain going down and another night 
coming back. 

If you deem it advisable for we to appear 
before your Commission while it is sitting in 
Montreal I #cula@ appreciate it it this could be 
deferred until: next week when our General 
Manager, Mr. R. G. Tolmie, can put in an ape 
pearance. Unfortunately he is just recovering 
from en operation on his nose and sinus. 

. Thanking you for thetrouble you are taking 
in this connection." 
was replied to by Mr. Mekuer; 


"This is to acknowledge receipt of your 


letter of June Ist. I will be very glad to 
discuss with theC8mmissioner the matter of the 
holding of a sitting of the Commission in 
your illtown. 

Il have been perusing the memorandum en- 
closed in your letter. I would be very glad 
if you will be good enough to give me particu- 


lars of the Japanese importations that you 


stated are responsible for the action you pro- 
posed to take regarding the Mill ey sit seen 
The statements contained in your letter 
are extgemely general and do not afford any 
opportunity to clase some ficures before the 


Commissioner. 
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WELT you please be kina enoughte furnish 
mé some samples ef Rayon menufaetpred at 
killtewm anéd any information “su have in régard 
to competitive rayon that have been imported 
from the Jepanese plants since January lst, 
1936." 
| 4nd my reply, January Sra, 1936: 
| "You will, i am sure, understand thst 
we have no effective way of ascertaining the 
quantity of Japanese Rayons being imported 
inte this @untry. For your information, howe 
ever, I may say that our Vancouver represen- 
tatives advise us that there arrived in the 
Port of Yetta over between March lst and 
April 25th 269 cases of Rayon goods destined 
for different parts of Canada. We sre tola 
too that these cases averace 2100 yards to a 
ease, whikh would megn that in the two months 
referred to about 565,000 yards of Japanese 
Kayons have been distributed in this country. 

For reasons indicated these figures may 
not be at ell complete, but I take it that — 
Ottawa will heave a full reeord of such impor- 
tations and I have no deubt but that this 
record will be made available to your Come 
mis sion, ‘2 

I have also in my possession a sopy of & 


letter from one of our customers and I take the 
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liberty of attaching a copy of same to this 
letter. tou wilt notice treresby that Liteui 
& Vompany's Montreal Agent claims that they 
nave sold thousands of pieces during the last 

5 few Weekes . 
| Our selling price of = line that competes 
with the Japanese cloth is 18-1/8¢ net, with 
gales tex extra. Our costing figures on this 
line total 17.41¢ per yard. You will notice 
5a that the Japanese cloth is sold at llig per 
yard, duty and sales tax paid» 
, lL em having made ready samples of 
Japenese Rayons together with samples of eloths 
‘ similar in eonateustion made in our Mills, and 
theese &@ am sure will be ready for examination 
at the end of this week or early next week." 

This is the correspondence that passed between Mr. 

Mehuer and myself. 

20 EXHIBIT 488: Sundle of correspondence 

' petween Mr, Tawson and 
Mr, Mexuer. 


MR. KELLOCK: Gi Have you taken any steps 
as yet to limit the production at your st. Croix 


| will? As Well, I would like 


to in thet connection read a letter vhich was really 


instruct ions-<- 

THE COMMISSIONER: © What is your answer 
to that? As Yes, whether we had taken any 
steps to réduce projuction? 1 inquired at lunch 


300 time, bessuse L understand the question was asked 
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when I was out, when we gave the Mills instructions 
to stop the production of that low yf Prigtt taffeta, 
that 27", and I was informed that Mr. folate 4ai0- 
phoned the Mill on January 8th - that wad instruce 
Sens in that line; that is, not to wad any more 
in works but to run the line out and as the Looms 
run out to stop them. Now then, he wrote after the 
budgets were brought down, he wrote a letter to the 
monager, ure Tolmie wrete the manager at Milltown 
be & letter which is dated May 5th, 19536, and reads ag 
follows: 
“Dear"ir. Bruneauz, 
tariff Changes. 
15 | _ You and those agsceiated with you at St. 
Vreoix Mill will not doubt be most anzious 


to learn whet theeffects of the reeently 


announeéed tariff changes «ill be. i may say 

that it is one of the most staggering blows 
” that our Company has received in its history. 
The @limination of the 2¢ a lb. specifie duty 
on cotton yarns and piece zocds from the U.K. 
will mean that we will have te reduce our 
ag selling prices to that cxtent on sll goods on 
woleh we have competition from that country 
if we intend to hold our market and operate 
our mills. 


The further reduction of 24d in the 


30 | ad valorem duty on grays will facilitate the 
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importation of goods like Saxonies ard Doeskins 
by converters such as Wms Robingon.& Sony 
who heve for the mst few yeats been giving us 
& yerr hard Fun on soods that they simply 
bleach, dye and sap in valoda, Another glass 
of ,0048 on waich we Have bullt up a fairly. 
nice volume which will be apparently affected 
by thereduection in grays is napved sheetinas 
- for the rubber and fabrieoid companies. 

You will have nottea the statement in the budget 
speech to theeffect that the duties which pre- 
Also 3) vailed under the 1950 Dunning budget had 

n cot-been restored. this ig undoubtedly intended to 


on now. 
create the impression that the industry is 


| 15 
| 
as well off as it was under the 1930 rates. 
This, of course, is not the case for at that 
time the ad volorem rates were applied to 
A selling prices which were based on high priced 
eotten so that tue protection per yard or per 
pound, which is what counts with us, is much 
less than it was under the 1950 tariff. 
Another feature of this budget whtch is 
25 most disconcerting is that the Finance Minis- 
ter adopted recommendations made by the teriitt 
Board in an interim report. ‘lhe board have 
taken nosteps to verify the accuracy of 
English costs as submitted to the Board, which 
4 ‘they assured us they would do before bringing 


in their findings. What i dislike most about 
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it is that their recommendations for lower 
duties have apparently been based on the fact 
tuat the nareen tied of vancdlen consumption 
that was supplied by U. &. milis did cot Look 
se very much in relation to the percentage 

& pplied by Camdian mills. This is about as 
dangerous a line of reasoning &S one ¢an 
smagine. we have been maintaining our position, 
10 as you at St. tredx only too well know, by 
meeting inglish prices, in many instances at a 
loss, and it has been pointed out on many oc- 
easions that the inglish milis are not going to 
gain a wuch i vatek shsthatl in Camda until 


Canadien mills are driven into insolvency ani 


foreed to shut their doors. As long as we run 
the mills ne” wail’ meet competition. If after 
this further lowering of duties on sooda from 
20 the U.K. they do not sueceed in gaining s much 
greater percentaze of the total Canadflan merxet, 
it may be argued again next year and the year 
after that they are still not getting their 
share, regardless ef the saerifices that 
7 Canadian mills have been forced ‘0 make. 

New ag far as St. “roix Mill is coneerned, i 
ter begiuains to Leok like a slow proeess of 
strangulation --dependient as your mill now is 


on rayons. The Japanese have not got properly 


'gtarted in our market yet, and it seems obvious 
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that they are merking time to s eextain ex- 
tent in not endeavouring to force tucir way 
inte our market $00 seriously unmtii the hoyal 
Commission gets through. 

For the reasons explained to you at the 
time, it was necessary to compl ctely drop your 
production of Jap taffetas, and later on to 
reduce to negligible proportions your production 
of Suede fTaffetas. it is now with the keenest 
regret that 1 have to advise you of the ne- 
eessity to discontinue production of the sotton- 
anderayon mixtmre Sody Sinings. fhis applies 
to all of the 54" mixtures that you are making, 
including L639, L¢40, HS and HFS. Please 
gancel not only 211 stock orders that have not 
yet been given out, but mythine thet has been 
given out as well, but which you are not al-= 
ready committed in the preparation of warps. 
Before actually stepping, however, 1 Wish that 
you would review your jern supply situation, 
— if you have a stock of any rayon yarns 
ef a type or denier for which you Will have no 
other eutlet than these mixture fabrics, let 
ae know how much you have, and how much it 
would represent if woven into cloth. we may 
be. able to arrange with Courtalés to take 


such surplus yarns off our hands, but of this 


I em doubtful. incidentally 1 may say that I 


moaned Wert 
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telephoned Courtaulds this morning, and askea 
them to hold up deliveries of all yarn that they 
have on order for you unless they are prepared 
to assure us that whatever reductions they put 
into effect as a result of tariff chances 


vould be mede retroactive to apply to deliveries 


before they announce their new list. 


+ May assure you thet we are not unmindfal 
of the distressing effect that this is soiling 

10 
to have on more of our Milltown operatives, 


but we are simply net in a position to absorb 


the terrific losses that we would have to do 

to meet revised English values on these mixture 
ne Linings. in this eonnection I think that you 

and those workers affected shold bé entitiea 

to have the situation put clearly before you, 

and you will realize from the fim>ires that I 

will give you thet regardless of how gresta 
e reduction Courtaulds may make in their price 

of yarn, we will be unable to earry on unéer 

the tariff ag it now stands. 

As for the rayon yrn end, the former 

25 ‘British duty was 18%, or 18¢ per lb. whiéhever 
was the greater (I shall deal only in net \s 
figures with the 10% dedueted). it was, of 
course, the specific duty that applied. This 
duty has now been al tered to a straight ad 
30 


valorem rate of 18%. ‘This 18% on an average 


English value of, sey, 50¢ would be equivalent 
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to 9¢ a 1b, against the former 18¢,. so that 
there has been a net reduction averaging about 
9f¢ a lb. As far as our mixture goods are cone 
cerned with approximately a 50% rayon content, 
this would mean that if the full reductionin 
yarn duties is applied to Courtaulds' yarn 
prices, there would be a reduction of only 4$¢ 
@ lb. in our goods. igainst this the duty on 
the woven cloth oe been changed from a net 

ad valorem rate of 24-3/4%, plus a net specific 
of 27¢ a lb., to an ad valorem rate only of 
27%, We may figure that the old specific 

duty of 27¢ per lb. was equivalent te just 
about the same figure on a percentage basis 
with English fabrics which are comp titive 
with our s selling on the basis of about 91.00 
per lb. While, therefore, an increase of 23% 
has been made in the ead valorem duty on piece 
goods, this reduetion of the equivalent to 27% 
T the specific means a net reduction of 
24-3/4%, or in round firures, let us say about 
25¢ per pound of goods. As our lines wind on you 
are to discontinue run about 2.40 yds. per ib. 
this would mean that ve would have to reduce 
our selling prices by 10¢ a waar, something 
whieh is, of course, absolutely out of the 


question. English competition on theee Linings 


has always been so keen that we have never been 


able to get by with more tha& a whole skin, and 
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in many eases we have had to sell without 
fully covering our fixed overhead." 
EXHIBIT 489: Copy of leiter from 
Re G. Tolmie, Canadian 
Cottens to V. H. Bruneau, 
5 dated Ray Sth, 1936. 
THE COMMIGSICNER: Qs That was a letter to whom? 
A. To Mr, Bruneau, who was the local manager of the 
St. Croix Mill, 
MR. KELLOCK: Gs. You have deseribed to hig 
” Lordship the situation that ie facing your St. 
Croix Mill, What government action in your opinion 
is necessary to wns the situstion which isdevelvop- 
ins there? Ae L understand from 
15 Vr. Tolmie that when he was in Ottawa meeting the 
Ministers that he was asked and others were asked 
to get tegether, consult with each other and ascer- 
tain or report to the Covernment just what they 
thought would be needed to save the situation. 
| 20 THE GOMMISS ONER: @ You mean on this meeting 
| of January 14th? Ae Yes sir. Se that 
i have a copy of a letter that Mr. Tolmie addressed 
| 
to Major Hallam on January loth, 1940. Apparently 
this information was passed on throughs to him. 
- The letter reads as follows: 
“Mr, Doid and I have been going over the 
| fixed values that we think are absolutely re- 
quired for different types of rayon fabrics, and 
30 we ficure that to be in any way effective 


‘these cannot be lower then the following:~ 


| All @lat fabrics, Taffetas or Satins, bleached 
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piece dyed - 85¢ per lb. 


All crepe yarn fabrics, bleached or piece dyed - 
$1.00 per lbs 


All yarn dyed or printed fabrics, flat or crepe - 
Gle25 per lb. : 


I am attaching & memorandum showing the way 
in which these fixed values wonld work out with 
the @uty and Exeise “ax added on a pahund basis. 

in the case of the 27" low quality Taffeta, 
bhe Japanese cloth would then cost 17.81¢ a yard 
based on 9.00 yards to the lb., whereas our 
ovn cost of this cloth, including cash dis- 
counts and selling expenses, is 17.86¢. On 
a popular line of Satin which would come under 
the same eategory, and weéiehns 4.80 yerds per 
1b., the Japanese cost would be 33.3é¢,whereas 
our niin cost id 31.95¢. In the crepes we 
have taken @ sand crepe as being perhaps the 
most representative, and in our construetion, 
which weighs 4.60 yards, on the basis of a 
e100 fixed value the ¢apanese cost would be 39.41 
@ailb. Our cost on this sonstruetion is 43.69¢, 
se that it is considerably higher than the 
Japanese cloth on the basis of (1.00 a lb. 

In the case of Yarn dued cloths, an example 
of which is represented by the enclosed sample, 
we cannot bring the Japanese cost up to anything 
like our production cost even on the old fixed 


price of $1.25 a lb. Our cloth weighs 7.30 
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yards to the lb., and at (1.25 fixed value 
eoald work out at 29.6372. Cur cost on this 
Se actually 33.03¢, but the cloth could not be 
manufactured and sold commercially in Can:da 
at less than 40¢ a yard for in such ‘rend of 
seasonal and style fabrics much of the produe- 
tion has to be cleared out at a heavy discount 
at the end of the season." 
10 Ge Now, attached to that is memorandum siowing 
éuty vaid costs on rayon woven fabrics as figured 
from fixed values per lbs indicated below? 


A. This gives the fixed value and 36% ad valorem 


and specifie and tthe exexrse. 


tS Q. Are those the things you still pus forward 
as your requirements? Ae Yes, that is 
the recommendation to the Minister. 
| Qe They apply only to Japanese rayon? A. No, 
| 
5 this would apply-- 
| Q. I am talking of those fixed valuations? 
Aj This would apply to all goods either from 
| ongland or Japan. | 
) as feu want a fixed valuation te be on all rey ons 
) 25 || from whatever origin? Ae Yes sire 
| Perhaps Mre Hooper would know better. 
MR. HOOPER: Wo, cannot be against Great 
Britain. | 
| THE COMMISSIONER: Se Is that what you want? 
30 | 


A. This as I understand it - I am not absolutely 
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sure about that; it certainly refers to flat taffetas 


gné@ satins.e 


&. The valuation of @1eZ5 was adéed on? 
he Yes, I notice it refers to dapanesé costs ané 
5 || apoarently only refers te tnat. Thies is Jop anese 
costs, this was adsted in January. 
©. Mr. Kellock asked you wnat you thought 
ou-ht to be dene for the benefit of Vensdian finn uM 
facturers and then you bring this furward, snd that 
10 ; , 8. om F 
is why 1 asked you? Ae That is quite 
right. This letter is dated Jenuary loth. 
GC. That is what you want? Ae Yes, 
before. the new budget was brought dewn. 
15 Mk. KELECCK: @ And refers to Japanese? 
| 
« L8G 
‘HE COMMISSIONTR: . Theat prior valuation of 
1,25 applied only to Japanese reyons? Ae Yes 
Sire 
| 20 MR. MeRUER: Wo, avplied to 211 rayons. 
WR. HOOPER: General anc intermediate tariff | 
ené this woulda be the same. He 
Lat 


tt was the intermediate 


4% g%; Ri Ee Me fiwu he 
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terif¢ though, sot british tariff. 
25 


THE COMMISSIONER: 1+ applied to all except 


ad wnat you want now would 


we! 


-oods of British origin 28: 


4. Thot is right. In other words, it is replacing 


| 
also apply except to cooas of British origin? 
30 
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lthe ola fixed value of $1.25 that these new rates 
suzcestet.e 
MR. KELLOCK: Is there anything that you wish 
|to aaa? “AL I woula like to have ile ta 
5 | something from an address by exeGovernor Allen of 
Kanses as ate an address st the annual meeting of 
the Canadian ee of Commerce ~ he had just re- 
heed from ingland - bear ing on the situation as he 
saw it, the dangers when they changed from free trade 
10 to tariff but unless Mr. MeRuer wants to ask mé some 


evuestions about tariff pechaps that had beeter not 


pe referred to. 


| THE COMMISS ONER: Ho, that is going too far 
re afield. 
| THE “ITNOSS: I have that if it is needed. It 
is rather interesting. 
| MR. MeRUER: You might start te read the 
Manchester Guardian on that subject. 
20 MR. KELLOCK: Q. Have you anything to add, Dr. 
lawson? | A. I think that is 511 that 
[ have Germaine to the present inquiry. 
we You said you had some material beines sent 
0 yOu. I have just been handed en envelope ad~ 
25 


iressed to yous You might see? Ae Yes, 


= is certain inf orm ation l asked for at lunch 


a There were certain letters that were presented 
by re Tolmie at the time he met with other repre- 
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Durming, Buler and ilisley at Jttava Jamary 14th. 
This perhaps would answer some questions that 
were asked this morning as to why instruetions were 
given the mills to reduce production and to cut out 
eertain lines. 

©. ..Nhat letter isa this? | Se Lt 18.4 
letter that came from our representative in 
Wirnipeg.to Jit, Tolmie, dated January 9th, 1956, 
and Mr. Lfelmie read these letters, as I understand, 
before the Minis ters when they met them in Ottawa 
on Jamary 14th. This letter from Winnipeg is 
as follows: 


lL am enclosing. « letter 


15 , alate t ' 
received today fromiodinses, Little Company. 


whieh possibly may sore easily be understood 

by you than was the case with us. I asked 

Mr. Rombough for an explanation. He rather 
reluctantly explained that he had recieved from 
two sourees in Toronto a price of 154¢ f.o.b. 
Toronto for 27" Jap nese Rayon Taffeta and 143¢ 
for 27" Brocaded Taffete. This latter quotation 
while not concerning us at present is being 

5 passed on to you as a matter of interest. 

Our rayon based on our present list eannot hope 
to be sold agsinst the Japenese material which 
ean be offered to the consumer at the priee we 
are asking at the mill. Unfortunately | notice 
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from the stock sheets that sot only is there 
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TORONTO - CANADA 
| 2 substantial stock unsold in 27" and 36" 


lines, but @lse heavy commitments by our cus~ 
tomers for future delivery. Naturally &.4. 

& Company aré not going to be the only ones 
refusinf to aceeot balances of orders unless 
our prices are made competitive. You have an 


unenviable @ecision to make in.this connection 


but unless there is some prospect of a change 
of heart on the part of our Government it sould 


appear thet you had no alternative but to ace 


) ‘et 
cept «2 terrific licking and clear the line out. 
Your advice in this connection» would be appre- 
eiated. by wire.“ 
Aba attached tothat letter is a copy of letter that 
15 


they received at the Winnipeg office from obinson 
Little & Company, #lso loeated in winnipeg: 


"The Canadian Cottons Ltd., 
Lindsay Building, 
Winnipeg, Mane 


Ddesr “irs: 
) 20 


We would esk you to kindly wire the mill 


arene 
en — "ae AE aa aa ea 


“Your ‘he Peban th oul to this woulé 


be aporeciated, also have the mill acknowledge 
25 this eanecellation by wire." 
MR. MeRUTR: CG. What date is that? 4. The 


aate of the Sobinson Little letter is Jamary Sth, 


and then there was a letter of Jmuary 10th from 


our Winnipeg agent, also read at the Ottawa meetings 
30 ) 
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"we have as i expected an inquiry this 
morning from Mr, Yeo. Vakes ef Gaults Alberta 
Limited, +dmenton, eek ing whet we propose 
going to meet the Japanese competition on 
Plain Reyon Taffetas. L have asked that ne 
aefer placing orders eleechere until he hears 
from US. | 


Mr. Forster of +atons this morning ¢i- 


pressed to my surprise his Gisgust with the 


government in allowing Japanese goods to 
flood this country at the expense of home 
industry. He can readily see how impossible 


it is for Canadian eompanies, maintaining such 


standards as we have here, to compete with 


japan where wages of 20¢ 2 dsy are paid and 
not for on eight hour dey put for a twelve 
hour day or longer. He had a memo of wage 
sehedvles in his pocket. He emnot see, 
unless the Gevernment do gomething to relieve 
the situation quickly, how we ané others 
making materials that conflict with those 
being made in Japesn are going to have 4 

ghow at all. Such Lines 4s our g 4050 and 4051 
Gheek Taffetas, samples of «hich we have just 
reeci ved he believes will now be available 
from Japin at 35 to 40% lees thas we are 
quoting. His eteck of Rayons will, he pointed 
out, have to be warked down to the extent that 


a serious loss will be involved He aid not 
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7158 | Paws on 
say what his attitude would be towards un- 
shipped orders and + dia not press the point 46 
he wibl be in Montreal, he expects, on his way 


eversess, January 27 and 28th." 


EXHIBIT 491: Copies of letters of 
January 9th, 1956, 
Jamary Sth, 1936, and 
January 10th, 1936, 
from Winnipeg. 


bi KELLOCK: 1 think that is all, my Lord, 


Mivie 15 


that 1 heaves 


THE COMMISSIONER: Mr. MeRuer? 
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CROSS-EXAMINATION BY MR. MeRUER: . 
Q. What was the last page of this letter 


from Mr. Termes te Mr. Bruneau, Exhibit 4897 


alla ASS a pater zara Ag Bin ee og STR at - = 
~~ ORSON. er a a 
a erate 


A. I reelly don't “know, 
a * Seems to be 4 sabes, ef the page cut away 
that has been typede You can see thatT A, I 
have not any idea what that vase fhey were just 
handed to mes 
“ae The typing seems to correspond all the way 


10 || sero: s? A. i heave no a a4gubt 1 can get 


ih RESELL NLD LEONEAN 
COR I eae A: SE Sih coon Ne RE ACA AR to None AMAR LEE 


pe I OT SADIE EOP 


BAT peste ees 


is contained in a letter like this. ill you get 
the original letter from Mr. Uruneau? Ay Wellj /| 
: j ; 


15 I 
the complete copy, the original letter would be at ji 
f 


the Mill, of course. / 


G Ts not there a esrbon copy in your office? 


S. Should be. 
20 Q. That Sula give us that information: 
A, Yes. 
. Beesuse there might be something that we 
are over looking in connection with the matter? 
av’ °Y wAll be glad to see if there is anything on 
25 || t at taken off that siould not be. 


Q. here ie something obviously taken of f7 


A. books as if the sheet taken off. 
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ator Tt is more than “that. taay aia not cut 


betweer the lines, they eut and left something of 
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| m0 paws on 
the letters on?" — AL They aia not do a 
good 3 ob : opr t NOSE 


G. Did i take 4t down correctly what you said 
Mr. Tolmie tola@ you ebout what had been said to 
them at Ottawa? I took it dewn this ways 
They were asked to get together and report on what 
was necessary to save the situa ti on? ir. Ae That 
is whet i understeo?, yes. 

® het ie what you’ understood from kx. Tolmie? 
a, T em not sare whether thet was at tnat par- 
ticular meeting or later but, at any rate, the.t 
was the information that Mr. Tolmie gave me. 

@. Have we got the letter? - fe. What 
is thet Letter addressed to kajor Hallam? Wha t 
was the date of that, please? fre meetinzat Ottawa 
was what) date’ 

Ge And you told us 45 2 result of that meeting 
they got together - Mx. Dodd and Mr. Hellam got 
together and worked out this data that is contained 
in Exhibit 430 - that is right? Ae Yes. 
fhe only thing I am not sure ef is what date they 
were aske4 for that. ‘There must be quite a gap be- 
tween the date of that meeting in Ottawa anq@ the 
a@€ate of lr. folmie's letter to «®. 4abl lame 

Qe Hoy two days? ) As Then that must 
be it. 

Q@. The meeting in Ottawa was 14th of January 


and this is dated the 16th of Januery? A. That 
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must have been - that is statement madé me, 
they were asked to get together and state just 
what wuld be necessary to save the situstion. 

G. They were asked to get together and then 
diseuss the matter and report back to Ottawa as to 
what they thought xo Ula be necessary to save the 
situatian? A. That is what kr. Tolmie 
told ines 

ies Q. And then as a remult of a conference between 
Mr. Dodd of the Dominion Textile and ir. Tolmie 
these figures were evolved and passed on to ir. 
Hallam? Ay Yes. 

@. dust let me have Mr. Varx report of the 

15 conferenes down there. iow, in a report that was 
sent out by lr. Berry, which purports to be a report 
of iir. Werx, the chairman of the Broad Silk Seetion 
of the Silk Association. Oh, I beg your pardon 
you were not present at this meeting in Ottawa? 
Ay Ho sir. 

@. Well, at any rate, it is steted in here 
that fir. be G» Tolmie, Cansdian Cottons Lids, ek- 
plained to the liinisters that the Japanese goods 

a5 || nad forced a setting down of the Milltown mill which 


was making these zoods end produced cancellations 


of orders which had been received? A. Well, 
Mr. Tolmie reported $o me that he aid not say that 


they had shut dow but that they would be compelled 


30 
W to shut downe 
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Qe You asked Mr. Tolmie about that? Ae. Yes, 
I asked hime 

le when aid Fou apk him? ) Ae Well, 
I think the time it was stated. §#§ somewhere in 
the press as a result of this work the Commission 
was doing the statement was made that this Mire 
Yolmie hed stated, made such a statement at Ottawa. 
| a at he said that they would be eompelled 
to shut down? | he that is his impression: 
they would be compelled. | 

“ue Just let me go over any euihadtahdont of 
1a cog | 

THE COMMISSIONER: Ge About shutting down - 


there neYer was a shutting Gom. Had there been 


a shutting down? As incall the ins truce 
ti dhe thet were ‘given on jemery sth b by “telephone 


to "ir. tolnie te i soonti nue these Lines | ag they 
run sae. 


a: that ib 4 afferent b thingy: ‘the mill was 


never heat down 2 | A. ho, “i mill was 


- never of Skea. 


tomebcees AEST TIENTS 


ME. MeRUER: Qe Will you tell me what orders 


hed been caneclled at thé date of this interview 


with the Ministers? ome A. There is no 


information I have other than what hes bea read 
PES AT, ee Me 


into thereeord there, these letters from VYinnipeg 
| Oe ee ae 


| to hz. Polmie stating-- 


-o oooh ioe “(Page 7165 follows) 


ee = ‘ 
vince © Og tte wae 


» 
Sa: gine 


noawed, aa ike 


| ol A staat tgods elulot oul boves woY 92 rome 
maa ui stad hunk in a gmt poten 2, 


> * 


Pot), .SSem, 2k ae fata ton vox £28 pom Pe tt 


cent 4 ul @nodwomod ne oe Sen et omit ont pes el I 


hes 
oa 


nolesiame sit asow eit to aire aot £ a8 Baetq ond 


* 
a 
3 ert | Z 


_ ot alist teat ebsm ssw trometase eft anied aaw 


me it -cwstiO és taeaststs = fove ebam botate Bert simfot 


- 


Belieqmes od Biwow yer? ¢adt bise oni brad oO 


a q 


( 
. i 
ae | 
| ||. tetesexrqmt gist ai tedt oh ¢nwos tase ot i 
Fiemk - 


Ett » ... ehetLeqmos o¢ Sisow yodt 


ee beh thas oe 
os Bi etent. ab i Tageteinik ot ott bw | : 


ae Vn aaa 


F<" 


om 
ca 


tt ae 
ae eld ae 


if 
bse eed gas ase moms «ecto sved 1 moitsmtotet | 
ti oe | 


octet igen 
ne tee. es 


i | | 7 i. 
irae to encitalisonee Yaa TeYO °} om fel gap& «+? | i] : 
5 a Bt al ; . i i i an 
| 1 a nmgb ge tttane tvodd 9) SMO TECTED THT | an 
er | geod ones? Sel .swobh anitiode 8 sew totem otodt doa ae 
ed a4 | BP bas : 
\ ee : ae cin i" 
he ) count ant oat. ¥ia0 vA tawos gnidiade: * 7 | 
ett si 4 i 
Pee | enodgelet a ate ar ro pact erow tadt anott || 
ae nimi ee ee lane Se ; , 
+| ea ain 
ae ) qoute ae weatl enact aun ttnone 39 od plate? oti ot || i 
ae Ree, | a 
| : t0 mrt | be 
: : L ; v" ae : ; bi wer ty ep ay u | an" 
: Se . ie i { , a 
ey . asw Ifim od? rset 4 teousettib » al tet o |} “os 
5 es . pci ae oA ET 
whee. ee pease Bri Darga. a | be 
ue eT asw Iiim ond ol oA. eS) awoS tosia rover | | a 
fs | ——- kiniaehchansninnnncrnipeanetoa ee, ae ae © +! oe f a” * rt 
, beer | , ) besos seven || “eae 
hit i rare a i 5 
meat ne A ae “a 
Bit atebio dadw om Ifet soy IftW .2 ADA OM om - 7“ 
ae es | Siti 

woivietal aidt lo ofa eft te helfoonse mood J | i 

} q 
Tt 
| 


 geqtanty WON aaatieL onast, oredt brogersds or | 
pc A a ee el i 


(so) spgitste oimfo? .sil of Pe 


x 


' 


gaara ie “= 
Dis, aS araaaee tee ‘ian ae Set | 
NOM ie a ae a 


9 "Tae pies ‘ites 0 My es. 3 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


ead ae ee eNom 7165 Dawson 

a. want to get it all? A. i think there 
was a statement made in one of the letters. You 
will remember, that certain customers seid that they 
woulé have to return te pes or the price would have 
to be retnsed, 

q. Well, this is an excerpt from a letter, from 
GH. Deson, Comedian Cottons, Winnipeg. A. Yes, 
he is our representative there. 


_— 


> , Q- Dated danuary 10th? ie YO@Se 


a 


je Have you got the rest of the letter, Mr. Dawson? 
A. That letier addressed to Mr. Tokmie? 
Q . No, this is a letter from G.H. Dawson to R.G. 


Tolmie? A. I presume that that is a copy of 


15 
the whole letter. 


Q@. No, it says it is an excerpt, and it is not 
a copy of the whole letter? A. Well, that is all 
I have, Mr. McRuer. 


" Q. Where is the rest? A. The original would, 


fe, no doubt, be J einen + 


ENE EH 
vee i ah TIES 


| Qe Well, may we have it? A. What is the date 
of that? 
j. Jameary 10th, 1936. A. January 10th, 1936, 
“ from Winnipeg to Mr. Tolmie. 


Ge Yes: 


| "We have, as 1 explained, an inquiry this 
morning, from Mr. George Oakes, of Gaults (Alberta) 
30 Limited, Zdmonton, asking what we propose to do 


to meetthe Japanese competition on plain rayon 
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taffetas. I heve asked that he defer placing 


orders elsewhere until he hears from us." 


Well yg there were no eaneel 5A Si08s theres 
sense tbe SELES TONITE SEC NOME, 


Ore PRES 
aisle ee ae 


A. Not as far as I know. 
————— a ae 
nas business he ad your Cepany -. done with George 


Oakes of ae “Alberta; how much business? 


A. LT haven't any records I think I can have tha 
prepared for yous | 

Q. Yell, have you any idea of what business it was, 
i or how Hal soc Gaults eancellstion was? A. You 
see, this is informetion that 1 am supplied withe 
It doe s net come through my deparu sul ht all. 


I am only picking up the loose strings baid down by 


15 a certain man. I can obtain anything that you wish. 


Well, we dm't want there to be any mistake 


about it, Mr. Dawson. Certain statements were made 
so the Ministers at Ottawa, anc I want to know on 


what they were founded? Ae Y@Ss 


ere 


Q. And you were producing certain correspondence 


here? A, Y@s. 


Yhen you produce an excerpt from a letter from 


u* 


GeH. Dawson, of Cottons Limited, dated January 9th, 


25 or January 10th. Now, might we have the whole of that 


letter? ihe Oh, yeSe 


i 
x. were not the original letters prougnat here? 
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4» Well, Mr.Dawson, we can determine whether or 
not it. should be. made public? A. Personally, 
iI have no objection whatever, 

Qe Have you seen the original letters? A. No, 
i.haven't see the original, but I will be very glad 


to have that supplied to you. 


ws Well then, this is dated January 9th, and then 
that encloses a letter from Robertson Little & Co., 
dated January Sth--- As Would you like the 
original of that too? 

& Yes, I think we might as well have the original 
i am not so much worried about this; it is apparently 
ali copied heres Now, there is not the slightest 
Suggestion in that le tter that they were having 
cancellations because of Japanese goods? 
due NO 

je Na? A. There is a strong supposition » thou 

4» A strong supposition, Why, there hasn't been 
@ pound of Japanese goods up to that time; there had 
4 not been a pound of Japanese goods in Canada at 
that time? Ae That should not make any difference, 
Mr. MeRuer, That is not the basis on which trading 


is done. If you were an active merchant you would kno 


that as soon as the quotation is given that is the pric 
then imme dia te ly people begin to reduce their stocks. 

7 ‘we That was not true in this case. in Canada 
your prices did not all go down all over Canada, becaus 


of these quotations? A. Well, the sales went down 


we 
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Q- Well, we will see about that. We will see 
whether it had anything to do with it or not? 
A. Yes. 
\- But it was not true thet prices went down, 
as you suzgest, that as soon as the quotation is made 
that is the price; that is what you told me, Wow, 
that was not true in Canada, was’ it? Ae It wes 
quite true, 
10 Q. Did your prite go down? A. No, but our 
sales: stopped to quite an extent, Mr. “eRuer. As 
I say, “hen a quotation is given, if people requires 
goods they cannot get them from Japsn in a day, and 
they would have to Pill in temporarily until these 
4 goods errived. if ‘you wore a merchent, Mr. MceRuer, 
you would do-- 
Q. do not telk about shat I would do, Mr. Vatson, 
A. Vell, Mr. “MeRuer, if I had a suit of clothes 
20 offere@ to me at $50.00 which before had been quoted 
at $75.00, well, I would try to get along with my 
Old suit. Thét is the way a merchant does. He 
buys as little as he possibly ¢an until he can get 
| them cheaper in Canada, or in eny other country, 
= Q. To get back to the matter we were discussing, 
end please let us try to keep closer to what we 
heave been discussing, Mr. Dewson,-- Mr. Tolmie evidentl 
told the Ministers at Ottawa, or explained to the 
30 | Ministers at Ottawa thet Japanese goods had forced 


|the shut-down of the Milltown mill. You say he sey s 
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he did not say that? A» That is right. 

.« That Woods shut down the Milltown Mill, and 
he produced cancellations of orders that had been 
received. Now, you can:ot. show me anything thet 
suggests any cancellations, There is nothing you have |, 
you just put it as a streng supposition, that you 
had one cancelletion of an order, - and you put it 
4s & supposition that it was Japanese goods that 
10 caused it? Ae T@Ss 

. And that is all at the time of this interview 
|\with the Ministers? Ae Yes, that is quite so. 
I hayen't any information other than thet. 
But. I know what I would do in my position. 
si » Now, do you think it is guite fair and truthful 
to put it te the Ministers, that Japanese goods 
had produced cancellations of orders whieh Aad been 
received when you didn’t have aything but one letter 
cancelling one order, and nothing but a supposition 
that it was seinigls good s? : Ae Well, Mr. MeRuer, 
i think it is quite clear that any man who is a 
merchant; if you buy goods at 17 cents ar 18% cents 
and they are being quoted in the market at 11g or 
a 12 cents, - you would stop buying, and you would try 
and get rid of what stock you had on hend, try and 
cancel the goods that you had boughts 

ue Well, thet is one thing, but that is not an 
answer to the question I asked, I. asked you if you 
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‘thought it was quite truthful and quite fair to put 


me. 
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to thmee Minis ters of the Crown, who were charged with 
a heavy responsibility te the P blie in this country, 
that Japanese goods had produced cancellation of 
orgérs which had been received, when the only thing 
that you had was the one letter, and you supposed 
only that it was on account of Yards goods? 
A. Well, I have no doubt that Mr. Yolmie, before he 
went to Ottawa, had been in contact with his salesmen, 
10 and that they had assured him that orders would not 
be obtainable at the old prices in view of the guo- 
tations made by the Japaneses, 
\» You are only conjecturing on th at? &. Surely 
that is -- 
15 
THE COMMISSICUNER: gust a Moment, please, You are 
jumping from the question of or@ers being cancelled 
to new orders being ob ‘ained. TI think you had 
better stay on the caneellation of orders, 
20 BY Mr. Mek ER: You See, Mr. Dawson, the Ministers 
have to consider a course to be taken in those mattcrs, 
They heve got to measure things, and they have to 
decide as to how mubh they can rely on the re- 
presentations that are put forward by you or your 
‘ coupany? fue LYOSe 
,~and I am saying, whet do you say as to whether 
you think it is fair to put before the Ministers 
the statement, that Japanese goods had produced 
cancellations of orders which had been received when 
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the only thing you had was that one letter from thé 
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Robinson Compeny, and mere conjecture that it was on 
account of Japenese goods that the order head been 
cancelled? A» Well, hed I been in Mr,Tolmie's 
place, and knowkng what IL presume he knew, I would 
have looked forward to thefuture of the St. Croix 
mill ,and I- would have said as he said, ~ taking it 
on a basis of stuff being offered at L1Z cents that 
were were seliing at 15 cents, that the fuiure of that 
mill was in tariff, if that continued -- 

4 Just a moment, Mr. Dawson, please. will you 
read my question to the witness, Mr. Brydie? 

THE REPORTLA repeated question es follows: 

"I am saying, what do you'say as to whether you 

~ think it is fair to put before the Ministers the 

statement, that Japenese goods had produced 

cancellations of orders which had been received 

when the only thing you had was tna knoe Letter 
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it was on ac 


had been cancelled,” - 
you 

Now, would/please answer that question? A. I don't 

think there is anything in that statement, ifr. MeRuer, 

to the Ministers that says that that was the basis 
of the reason the mill was stopped was specially 
because of cancellations; I don't think a man can read 
( tmt into it at all. I would like you to read again-- 


-- @. Please let me get what your statement is on 


| that? Av You have my ow ‘statement, and there 


| is no evidence that that was a statement that Mr. 


from the Rebinson Company, and mere conjecture that 


count of Japanese goods thet the order 
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Toimie made to the ministers that because of cancel- 
lations the St. Croix mill was going to be closed. 
hat ie reading something into it that does not exist, 
Mr. Mehuer. There were various reasons; that was 
only one, because aah etidtiation were being 
received ~~ 
Re No, a0. Neo doubt some cancellations had 
been veesivids i am getting at what cancellations 
# had been received at that time on eccount of Japanese 
competition? . A, Yes. Well, I have no know ledge 
other than that, 
xe Then my question was, do you think it was 
fair to mel before the iiinisters a statement that 
yy cancellations had been received on aceount of Japa nese 
goods? Ae Well, I would like to see the state- 
ment that was mede to the Ministers, 
we Well, as it is reported here. A. Mr, Tolmie\. 


\ 


fe says that tepor t is not right. is that the official 
eenert taken down by a stenographer at the meeting? 

- No. bid you not get a copy of this report 
afterwards, Mr. Dawson? 

THE COMMISSIONER: Pardon me, this is Mr. Ha Llem(s >| 
<2 report? 3 
| MR. MeRUR: Mr. Marx’ report,sent out by Mr. Berry 
we Mr, Hal lem was present at that smeeting, was 
| he not? oa» I presume so, I have no official 

m knowledge of that either. 


Q- I think he was? A. Mr, Dodd was there, 
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| Mr. Marx, Mr. Tolmie, Mr, Hallam. Yes, he was 
there. 

“THE COMMISSIONER: Mrs Marx @rafted the report? 

MR. «MeRUER: Yes, Mr. Marx drafted the report, 
my lord. 

Q. Then there were no cancellations at that time 
that you ean directly attribute to Japanese goods? 
As Nothing that I know of. 


.» Nothing binaael 7 know of? A. Noe 
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up to the ‘present time that you ean directly attribute 


= see 
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to Séperid ee goods? &. No, sir, I think if 
eS Si eo a Oi a carr aT a 
you will refer to that letter asain, to one of those 


letters, you will see that the statement was made 


that some of the customers said that they held the 
right to either return these goods or get an allowance 


on then to bring sarees “mn to a lower valiuetion. 


ie , INA ET See et SN TORS ERI DERI een 


Q. Well, they may have een heeiag what Mr. eke 


is said to have suggested that they were probably 
doing, that is, pulling your leg a bit to try and 

get a lower price. At any rate, whetever they 
were doing, we come to this, that up till the present 
time you have no knowledge of any cancellations that 
have been received by customers on account of Japanese 
goods? A, No. There is the record there, I 
think, where one customer in Winnipeg had, but that 
is the Only knowledze I have. 


@. Well, even there, Mr. Dawson -- 
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BY THE COMMISSIONER: &. Before you read the 
question of eancellations, Mr. Dawson, you a have 
cancellations in your business, do you not? 
as ony yes. 

j. DIa you get any cencellations of this ‘sort 
of godds during the last six months of 1935? 
A. Well, that 1 have no knowledge of. As you Know, 


sir, in business we sre subject to thet sobt of thing 


10 for ofe reason or another. 

BY MR. MeRUER: . “ell, is it not 4 well-known 
fact, Mr, Dawson, that there was very heavy over- 
production of rayon during the latter part of 1935? 
| te Ae WelLe Z have no knowledee of that, Mr. ‘‘cRuer, 
| 4. You d& not know that there was over pro- 


| | auetion? a. No. 

- Did you ever enquire to determine whether there 
was or not? A. No, I-did not, I heard that 
) 20 ii was stated here thet there had been over- 
production. — 

- Yes, it was stated here very emphatically, 


THE COMVISSIONER: Did we not get some evidence 


here that there was world-wide »roduction as well 
as Canadian? 
- MR. MeRUEP: Yes, that was stated as well, 
Q. As a matter of fact, I have a report to that 
effect, which appeared in the Montraal Gazette within 
= the last three or four days, Did you read that 


report ? A. Noy I did not notice that. 
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~~ Did you not have a higher stock of taffeta 


on hand at the end.of 1935 than you had had for some 
years? Aw I think that is dealt with in that 
letter from Winnipeg, Mr. iMeRuers 

ee Yell now, could you answer my question, Mr. 
Dawson? & di really have no personal knowledge. 
That cones under the general manager and the sales 
department. it might be quite true. 

4- It might be quite true? | Apo Yeas 


Ge We can probably get your stock on hand? 


fe Y@Se 

Qe Ifyou will give us the reeerd of your steek 
on hand, of these different lines? .. 4. What date, 
please? 


ue dust give it to us by months, for the last 


two or three years, 1934, 1935 and 1936, and we can 
See how the stock was going alongs 

A» Not in any particular ranges? =. 

Q Oh no, all of them. Ae All vrayons, 

ue Yes, so that we will just see what the progress 
has been? dis YOSe 


ve Now, if there was a heavy over-production of 


rayons, do you think that the trade would not buy 


from hand to mouth irrespective of Japanese competitia: 
because they would anticipating a drop in price due 
to over production? As I don't think so, 
That certainly wea not the conditia in ourSt. Groix 


mill; we were laying some of our looms, or , rather, 


ee. ea, Pee 
he 


ae tie eer iy ee eee a ee a 


oJ 
ra : 


3 3 marad | | ety ” als ce 


| ) seria? Yo xoote toigid a eved Jor MOY biG 


. | ome tot bed bad soy mesg S6@L Yo date ode ts basd m0 © | 
||) tent at site dined et dade Anta Tak fetaey | 
: | | etoulol .cM ,peqianly mot settel 


: : othe toltaany ba! Teweas, BOY Bisoe + WOR Siow 
2 | Leah ekwend. {anos teq_ On eves viises i adi sid % faoswed | 
f | _ Boise aad bss Teg. anes Asreneg. eis tabaw seni09 vant 
| peat ettep of gupta 2X | .toemtraged 
| | 2e0Y A Test ating ed fdgio aa ae. 
Sipe ‘ Those mo xoote THOT tog yidedotg =e OF +P 

; | . ; ee wi eo : fous cee pney ak 
: 3 doors THOY, 20 breget odd ad ovis bond POX, a “2 . 
eel .O8 Sb ted! .A = feeaiL taeteti ib oust to «bed wad 


vavicaeaee 

veal ead tot siete yd an of $i. sie sawy. af, 
89 8H one eee bas 86eL sheet eB IRS boa ipe 10 owd 
egnols gu tog &ew xood & eas wod aoe 


» Taegust teivoliieg yes al ton A 


-emoyer fh .A .meds To iia ,om M0 .p 
‘ ezemorg etd taty ees foams, iiiw bad vant oe <oat “v 


We ys" 


te soto ubotg-tev¥0 vised & ae serena he J ~ 
: yod ton bivow ebext edd tad 3 dniat nay, ah sBa0YOt 
‘e: | fold Ltoquos oa enage’ to evidoogzertt noe Lich puns. poet 
| oub, cotta at goxb s pultogtotia £m 


r) Pi | 
-o2 ankdd 3206 I pk, ¥ ___, Snoksouborg mae! | 


1 YOKE seunoed 


a Po ne ine : ay 


gto) .#e100 at pets 2bn09 odd $0 og pinierra tee 
Oe tedden 1%. Th Saat ois a a oh Oe Pd | 


‘ “ Titi ale it ot. hs y ; *- se ee . Post 
wy 4 : iti ae ’ +) 2 ae Wa, ok: ae 


ROBT. BRYDIE | 


CHARTERED STENOGRAPHIC 
REPORTER 


er a ee 


TORONTO = - = CANADA 7k76 Dawson 


10 


15 


20 


25 


30 


| That would be the,better way, Mr. MeRuer. 


Well, we are net going to buy any more than we can 


| marke t? &e Well, if, as you say, there was an 


| be informed more about cancellations in December, 


| November, October and September, of 1935, . 


1 cancellations /of orders in the last six months? 


we were running some of our looms, many of them, as 
I recall it, in three shifts, 
se You mey have been running on three shifts, and 


you may have.been building up an over—production? 


%- Well, you say, No,» were you @r were you not 
Se de would not be rumning three shifts, for the sake 
of putting.in new -stock, 

«+ But you may have not realised that other people 
were building other stocks too? Ae That is true. 

¢- Will you say that you did not have a big 


surplus steck? A. I will eheek the reeords of it. 


But what I am saying to you is, would not it 
bring about.a buying from hand to mouth if there was 
a big over-production? in fact, a world-wide over- 


producti in rayons, so that the trade would say 

get along with because there is going to be a falling 
@wer-production there certainly would be a tendency 
to lewer prices, or reduce the purchases. 


“Ye Yes ® 


THE COMMISSIONER: » Mr. MeRuer, I should like to 


(oc BY MR. MeRUER: Q. Yes, Yould you have any 
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Pas COMMISSIONER: ir. Dawson says he does not know. 


But, be ¢an find coneellations, or request sefor 


; cancellations. 
THE WITNESS; Ghet years, my lord? 
we Well, in the last six months of 1935? 4. A 
memo of cancellations. 
we Or requests for cancellations? Ae Yes, 
) 10 cancellations or requests for cancellations in the 
Laat-- 
Qe The Last six months of 19357 » Ae Yes, my lard. 
+ With the reasons given in each case for same? 
- 4, Yes, and reasons, 
SY MR. MeRUER:. Q. When did you decide, Mr. Dawson 


that if some change was not made in the eustoms duty 
on rayon it would be hopeless to try and carry on? 
That is, to produce rayons? &. You refer to the 
| 20 Japanese or to the British? 
ye On anything? A.Heli,; as far as I 

recall, the only question of the low-grade rayons 

was Japanese competition, and Mr. Tolmie tells me 
hw ~ it was decided to discontinue making these goods as 
| they ran out of the looms, because tiey could net be 

produced at competitive prices. 
ys Mr Tolmie had made up his mind to give 


orders, to discontinue on the 5th of January?» A. He 


Ge And that was before he had had even a ietter 
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fron winnipeg? Ae The 8th --- 
“Qs No, ne? A. He ii egg on the 8th to 


discontinue this Stee as they ran out, and, of cours oi 
he told me the reason he aia it was besause by this 
"ae quotati ons recog Sapiens were “coming in at these 
low priess, which we could not ocupete with, and there 
was no use nanufacturing goods which you would baer Ail 
sell yy a meet d loss. | 
Qe You told me, I think, or told aay friend that 
the miaclinas loss you expected to take was $10, 000? 
. Ana that was only on that one Line of taffetas, 
be bia you ake any loss on it? . Well, that 
I cannot tell you, ur. MoRuex, I believe there 
has been some. "t believe there has othe some of that 
| sseok perhaps sold at & wep reduction. But they 
stopped neking them and, as I stated before, if 
y ou have a ateok on hand your hope is that small 
guantities required will be called for, and in that 
way your stock is g~ radually reduced, 
ile Well now, it is perfectly obvious that 
you auld eat afford to keep the St. Croix Mill 
open on this cheap line of taffeta? : i Not alone. 
‘%e Well, it was ine to slees the mill anyway 
whether the Japanesewere shut out completely or not, 
in regard to this cheep line of taffeta. rf all 
the cheap taffeta tuet han Seen eela this your, 
or ever will be noid in Canada by the Japanese, 
acre completely shut out it weuLd mbt wave the 
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St. Croix Mill alone, would it ? A. Would you 
| please repeat that question, | 
@. if all the cheap taffeta that has been sold 
this year in Canada by the Japanese, or that ever will 
: be sold, were conpletely shut out, it would not save 
the St. Creix mill? &y O4, E would not say that. 
we What would your profits be in a year on those 
two cheap lines of taffeta that you discontinued? 
Ae Well, the infomation that we have, that the 
impar tations, or that the reeeipis of Japanese rayon 
in the last three months, that is up to the ist of 
June, - we figured it, at least I asked sy man to 


figure it, Mr. Boyd, and I asked how long it would takg, 


a how Long it would keep the mill going, and he told me 


it would keep 100 looms going for 44 weers* 
ue That is,.if you got the whole business? A. if 
we got rnin wetien business, yeSe 
a ie Bat you would not get the whole business ? 
A. HG, NOs 
2 Je nad no wey of giving you o11 the business 
at St. Croix? had we? Ae Ne 


“es L just want you to tell me how much your 


25 


profit on those twe lines would be in a year? 
Ae J have no idea, Mr. MeRuere 
Q- Well, in determining whether you were going 
to close the St. aii mill on the ground of Japanese 
30 competition, woulé it not be a wise thing to see 
| just how auch. you made your loss on those two lines | 


that were materially affected? 
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A. Mr. MeRuer, the running on of a mill is a very 
much over involved thing than perhaps you believe. 


For instance, if I am running 600 looms and I have 


100 looms cut eff because one line is discontinued 


for one reason or another, it immediately raises 


my cost on the remaining 500 looms, and the time comes 
when-- 

we But you would not have 100 looms cut off. 
There is no use saying thateif you had a line cut off 
that was unprofitable it would assist your mill? 

A. Not necessarily. | 

Q. You can manufacture a profitable line, profit- 
| ably, can you? A. I dontt know where you get th 
Satenmictas that a line was unprofitable hat at the 
price that we were selling at-- 

q I dont know, but what I am getting at is, you 
are talking about closing a mill? re Well, the 
more you hah Suche the product of a mill the more 
difficult it is to run it, because your overhead goes 
up and your proéuction comes down. Now, if you 
take and eut out, say, 100 looms, take them off pro- 


duction in a mill the fact is that your overhead 
| . goes up, costs are too high because of the fact that 
you are cubling into your production, 
| Se How aid the akon thon appear to you, ir. Dawson? 
4 de not see to me able to get my question answered 
30 


as te what extent e manufacturer of those two cheap 


rayons was in any way a vital thing in your business; 
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‘TI cannot fing out whether they were ‘anufactured at 

e loss or a profit. A. They were not being 

manufactured at a loss when we hed our full production 

of ¢ourse, -- 
4. I would like to know- 
UR. FELLOCK: Let the witness aiswer. 
MR. MCRUER: He will have lots of time’ to answer, 

Just ‘Let us Ssée, when you had the door iHSedd as 

10 | tightly as it could be closed in the last six months 
or last year, - I am trying to find out whether they | 
were manufeeturing at a loss or a profit. As 8 
matter of fact, can you tell by your records of the 

a mill? A, You see, M-. MeRuer, the way we figure 
our cost—- 

{. Could you ‘answer my question, please? 
A. T @annot answer directly. If you will allow me , 
I would explain how our eosts are made up. 

20 - [am asking you, ean you, from your records, 
tell whether these two lines were manufactured at a 
loss or a profit, and if at a profit how much? 

A. I think it would be very difficult to figure 

st out an individual line for the reasan as I say, 

2 our costs are all based on the raw material, the 

labour, the overhead and such like, Now, on 

rayon you sity say that we are always able to sell 


at a cost; well our cost may be plenty and competition 


30 || may compell us ‘to sell at 19, 18 or 17. Now, you 


cannot tél] how much the profit on snindividual line isl 
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Your figures may show that you oucht to be making a 


profit on your costings, but you don’t always do it, 
Q But I am getting back to whet your performance 
was last year. I want to know definitely, one 


woy or.another, whether you can look into your records 


of last year and tell us whether you made a profit on 
those two lines, or whether you made a loss, and, 
if so, how mudi? &. Lowill try and see if that 
10 can be had, tir. McRuer. You are just interested in 
these low taffetas? 
j- Well, i am interested in them at the moment, 
but i. may get interested in something else as we go 
| along. A.From what time in 1936? 
- THE COMMISSIUNER: Did you say 1936? 
MR. MeRUERs 1955. 
THE WITNESS; 1935-36. We close our books at 
the end of March, 1936. I think it would be better 
2 || t® take our mill year, Mr. MeRuer, which is March, 
1936.6 
w» That may well be, ur, Dawsen, but I want to 
| know whether your records, your costing records will 


tell how much profit you made on those lines in the 


- last tae months of 1935? Ae The last six months? 
| i» That is my question? A. We may take it 
| as six months Peale: ve ist of April. We eould, -- 
| “Qe-No, I want to get -- A. We do not separate 
30 | our eosts and our profits month by months we might 


| give &t to you six montis from the ist of April, - 


| 


| 
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and six months from year to year from the lst of April 
because these records -- 
j-Willyou please try and see if you can et what 
ms we want? A- The pfofit in 1935, the last six months. 
%e Yes? Ae ON Tayon, 


¥- On the low-priced taffetas on which you ceased 


production? jo Right. 

ye Bow, sii éid things look by April of this year 
in regard to the St. Groix mill? &. Yell, we were 
Satisfied that we were beginning to sce Gaylight, 
that is when we took steck at the end of March, 

ye When ‘il took stock at the end of Mardy you 
were seeing daylight? Ae Y@S. 
. Qe Then the shock of oe wy Ee had not 
been. as big as you expected it te be? Ae V@1L, 
the shock would have been better if we hadn't had 
those three months in the Hew Year, January, February 
20 and March, 

Qe How can you say your shock would have been 
better; how do you know it. would not with all those 
silk mills that came into the mark et? de. He 
began reducing our looms as scon as Japanese. compe ti ti Ha 


25 
| started -- 


“- You are sure you were reducing looms before 
the Japanese coupetition started? . A. Not that 
| 1 know of. 
30 w- Did you enquire to find out? ine NO. 
| 


Q. Well, 1 would like to have your loom hours run?| 
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A. I know when Mr. Tolmie telephoned the mill on 
January Sth and, as far as I know, up to that time 
things were normal. | 

‘\. There must be some correspondenes with the mill} 
Mr. Tolmie seems to be considerable of a letter- 
writer. There «ust 7. sone earreapondence with the 
mill, about production down there, Ae I think 
wé can give you the production month by month. 

Q@- Yes, that is one of the things I asked for 
some time «20-6 Well now, Mir. Dawson, you do not seem 
to have lost confidence in the future of the rayon 
business in Canada Guring this year? | A. Well, 
we apparently lost bontiAante as far as Japanese 
lines were eoncerned, because there were instructions 
given to the mill to éiscontinue them as the looms 
ran out, 

'. Just let me read to you your yarn purchases 
this year as compared te last year? A. Yes, all 
right. | 


o in January, 1955, you bought 24,106 poundss 


in January, 1956, you bought 48,196 pounds, 


Seemeciiees dee 


) . 
/ or just an even twice as much more yarn in January thi 


year than you did in January last year, at the very 


we) time you suggest that you were giving erders to cut 


own the amount of Japanese competition, Thet does 


\ ) at the wit | | - 
7 not show a great alarm on your part at that time? 
A. Of course, we were inereasing on other lines. 


8Q. Whether you were increasing on other lines-- 
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oo THE COMMISSIONER: .Pardon.me, is this rayon? 
MR. MeRUER;, Rayon, yess 
THe WITNESS;..I think Mr, Tolmie mentioned in one 
of his letters that the run of cotton products | 
was. gradually slipping, and all rayon quotations were 
peing called for in a larger way in the local trade. 
je Well,..that was not on account of Japanese | 
competition that the run of cotton quotations were 


slipping? A. No, only that would affect the 


10 


purchase of rayon to whieh you referred, 


Ge Yes, but you were making representations to 
“the Ministers, in January, that you were-geing to 
ene DEAL LALLA SLE AIEEE TOLLS COO i 
have to close a mill if they cid not shut the Japanes 


/ 15 —— ett 
out, and, at the same time, you were Goubling your 


San yer 


erders for yarn at Courtaulds. Did you tell the 


——. 


Ministers at any time during the interview that you 


had been doubling your orders for yarn at Courtaulds? 
A. I, don't think so« It would be a very foolish 
thing to do. 
ge why not? A. Because it only affected the 
Japanese lines. | 
Q. You do not know what lines the Japanese wre 
= going to put on the market? A. Yes, we dide 


We knew these linings werenanufactured here. The 


Japanese never made them. We didnot know anything 


about the situetion as far as the linings were concerh- 


30 ed until the budget was prought downs Ye were only 


discontinuing lines that were affected by the Japanes 


| ee aaa 


soawatl 


taoysn efdy ef 9m, mmo 205. 


key eM, raURON, oa 
eno ni bonoltnem elnter +t aatde I wean TL at 


td 


7h tn Sey 
: a - A nT Ty = 
5 i Sadly eee 


m eto uhorg fet too te ed off tags eisttel ets zal al 


Pu 


* Fo 
ieee oe : 
: 


eee 


| otew enodtatoup AOYST ife ons wptiqat fe Yleubery, saw f 
s sobett issot eat at Yaw togzisl a al tet Belise gated 
Ssensqet to snvo908 a0 fon aew gasit giteg 29 


e Lew anoldssoupy soditoo to aut wit td? goltiteqnuos 


ee ene eee 


ods toetts Binow dadt vino .OK A . Santauhie | 
sborietes BOY Goldy. oF soyat to enn Mo TE | 

ot ) anotsntnoneryer gel sn e1eW OY tad nakey. oi 
og. gatog-eTer Boy ted romeo at pPapra tale ent | 
peonagst ot tute Tom Bie : yout a ite 2 en0lo, of ¢ evan ' 


2 ER ir tata 


SHO snttewas Siew uOY pout one eds oa bas 4 tuo : | 3 


: 6 anna | 
a edd ited voy bid -ebinetig00 ts atsy rot arshie ! 

. 20 Af Se eee eee 
A BOY tds weivretat edt gaitiwh emit yas is etede inti | 
| [PabLveizw0d ts atey to? eroho mmo0y galidvod seed Sad | 


delfoot yrev s ed biwow #1 «08 daldd #*mob IT. .d a ' 


z c ; a oe 
Shan i “ ¥ ey, 
re ee. 5 4 é & - ¢ cimar 
ee | ee ers AE Speen aR a GE NS SE a EE Aa mar RN Na Re Sa i me ow 
= ae aa 3 , a 


oh of gatdd | 


a ae 


ere 4 Desooris vine a2 ooueced, at. | tion a ad z 


ilbhdmdelibenetcten 


= s 5! + os 
ry tea ee es -% 
re. ee 0 Fg Zz ax “~. ‘ 
Toate 4A 0 Ao = 
wie or o 4 Fi 
ee ee ~ a 
“ ee tii Foxt 
ia 


RES 85 thye ed wor pementt, sieneat- | 


ore eecnayet bd sents ‘ts de wond fom, 08 sol. 


ae 


id 


eS. 


‘eb db aii .407 ma Stexttem oat, no dug oa sntog 


P 


mie df ered betutostwcaceroy cscs exons weed, +28 : a 


io 


T2009 olew , apatads esi es tsi BB “goltnagin on pare tt 


Fs sek Lue & & 203 


Saat J 
’ Af 


- y 
as 


z | we crew OF sito seguoxs now Pe, ott 4 slsaibiad 
ce a . -* - ty ; i 4 
hy feecoaat edd yd botootts erew tadé | wt snc 
ae ee ty : ee 4 ig: if ba iy be othe 


oe ; er per 


peers ee pare 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


7186 Dawson 


RONTO s CANADA 


coupstition, but we would not be buying a great 
supply of rayon unless it was needed. 
ve But you were threatening to close your mill, 


the St. Croix mill, and yet you vere committing 


yourself to twice es much yarn? ‘eo IT don't think 


there was any threat nade. Laid sai diee that in the 
eorrespondence, 

%, Well, you said, you agreed with me that they 
said that they would have to close the St. Croix 
mill, it says here that they did, but you ehanged 
it, that they would have to? & That is the 
statement apparently br. Tolmie meade, ~ it would 
eventually. 

“we Well, just let me give you the purchases for 


the next three menths: 


February, 1935, — 45,609 —— 
* 1956, 41,263 —— 
Mareh, 1935, 42,417 — 

* 1936, 37 , 036 
April, 1935, . 43 4286 
" 1936, 65,319 
May 1955, 51,384 
" 1936, 47 ,862 


Or a total of, in 1935, 204,802, as against 239,676 
in 1936, 

MR. CSLLOCK:. that is the figure fer 1955, Mr. 
MoRuer? 

MR. MeRUER: 51, 364%. 


. So thet there is an increase of 35,000 pounds 
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for the year 19362 .. A» Not a very big thing, wr. 


eRhuer. Sesides, is. that deliveries or purchases that 
you are reading? 
G- Sales to weaving customers is the table that 
i have heres , Ae That may have been. I have no 
knowledge... it may have been purchases that were 
made prior to the Japanese situation arising at all. 
we Now, Air. Dawson? Ae 1 don't know. 


10 AS @ matter of fact, Mr.bawson, your commit-. 


ments and your payments and everything else for yarns 
were up over last year all along.the line. Aiai I 
would like to see the purchases made from January 
this year, - January, Hebruary, March, April and May 


15 
of this year, along with the same number of months 


|| at the end of 1935; have you got tose? 

we /@ Gan get anything you like. I heve got the 
sheets here... that is it your want, Mr. Dawson? 

20 | 4, The purchases in the last five months of 1935, 

je £ can give you that? Ae Compared with 

the purehases for the first five months of 1936. 


~» All right, I think we can give you that, 


A. How does that show? 
si ae The purchases, going back to June, i935, 
| were 694147; July, 38,841; August, 40,741; September, 
42,956; October, 62,026; November, 47,466; and 
December, 43,947. | Vers teere is the complete stery, 
30 Mr, Dawson? .... de) De dhdak that. shéuld be totalled 


for the isst, -— let us teke the last four months, 
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or the lakt tive months of 1935, and compare them 
with the first five months of 1936. 

Q. Why should you do that, because you are 
compar ing two different seasons altogether, and those 
gocds are aseasonable? Ae i presume the 
probability is that the situation was nortial up to 
January, and what I want to see are the purchases. 
Naturally, unless the goocs were on order and had 
to be delivered, they would go down as the compe tition 
from Japan came in, | 

SiR. KELLOCK: I am told those figures were all 
deliveries. 

BY UR. MeRUER: What I have to point out to you-- 

THE COMMISSICNES: What are you saying, Mr. 
Kellock? 

MR. KELLOCK: TI am told those PMeures were all 
deliveries, my lord, 

BY MR. MeRUER: 4. We will get it all from 
Courtauldss 

4. Ghat I have to point out to you is, in the 
mouth of April this year you had the second higherst 
amount at any time in the whole two years? 
A. That may have been covering orders that were place 
phivinuay’ or it may have” been for stuff like the 
linings that we had orders for. 
"9. Now, I am instructed that you only take from 
Courtaulds the deliveries as you need them, that you 


do not buy ahead from Courtaulds? A. I don't know. 
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we ees is that beanie correct? A. I really have 
no knowledge. | mee 
is You are sé Soresd ie take ag eg fi, Mir sana 
spe heype oniers ome 
cog om . bewwes —— , 
Br THE ¢ QuMISSE 0) WER: Qe mee is gb dh age YOu 
sayy you don't know n anything about yaat, Mr. Dawsont 
he - the inference em that this yearn was eauhad for 
other Lines, because we have the enor? See that on 
January Sth instructions were givén to stop looms 
pon Japenese taftetane | if the other Galiverios 
were taken, deliveries in other months, it is —— 
evident they were taken to supply goods other thin 
Tapanese Lisews 
ly MR. uoHUER: a. I suggest to you, that you had 
hevennde ap em = to stop those loons on those 
tire taffetas in yd ease? fe 1 don’t think SOe 


Ye "ell, was it not a fact that you were going 


te stop them anyway? ie Certainly not to ny 


knowledge. 1 cannot coneeive of any reason whys 
w Well, is there any suegestim in any corres- 
pondence with the mill, that is, up to Januery Sth, 


that it was on aceount of the Japanese situation? 


" Ae Well, the information I have is, that Mr. Tolmie 
telephoned on January Sth, that is when the situation 
was clear; the arrangenent hed been made with Japan 
then and quotations were coming in at those low 

30 prices, and there was no use trying te continue 


many lines cf goods that had to be sold at a great 


arn as 
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/RONTO- -_ CANADA 7190 , Dawson 


sacrificd, and orders were given by him to stop 
producing. That seemed the simpje and proper thin 
to do. 
je Will you produce,all the correspendeme with 
the mill at that tine? Ae I don't imagine there 
| was any correspondence. Why should t rere be any 
correspondence? 
je Well, I don’t know. A. If the mill was 
10 | running normal. 
4« Well,there was this long letter to the mill? 
a. That was after the tariff, - the budget was brought 
down and the whole situation had changed. 
15. ae Yes, I know, but why should they? “where 
would be just as much excuse for writing a long 


épistle to Mr. Bruneau on the Sth of January, as 


there was on the Sth of May. 


20. 


25% 


30. 
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EO RONTOY - CANADA | “71916 Paws on 
#- On resuming after recess. 
| BY MR« MeRUBR: Q+ Now, to,deal.with exhibit number 
460 which is the statement of profit of the St. Croix 


mill over a period years In 1926 the mill profit 


5 
apparently was $269,089.57? | Ae Yose 
Qe 1927, $306,072 yS5? the Lease 
Qe 1928, $£61,868T Ae YeBe 
THE COMMISSIONER: Is. that the last profit? 
io: |) 2) Me MORUER : Pardon? 


THE GOMMISSIONER: Is that the last profit? 

MR. MeRUER: It ds not the net profit, it.is the 
| mill profit. 
| THE COMMISSIONER: I sey is that the last annual 

15 | mill profit? | 
Rk. MeRUER; Then, there were losses from 1929 -= 
in 1929, 1930 and 1931+ 
THE COMMISSIONER: That is what I mean, these 


\ profite were foll@ed by 1@ ses. 
20 


MR. MGRUER;: Yes. Then in 1933 there is a profit 
of $15,124, 1934 $143,940, 1935, $10,056, 1936,$88,422| 
WR. KELLOCK: Those are losseSe 
MR. MeRUER: Yes, the last two are losses, that is| 


right, but the 1936 loss is not the figure that was 


" earried into the annual statement, is it? Ae Yes, 
but it was revised after the budget was brought dowme 
I asked to have that changed because our year closes 
at the end of March and the budget was brought down 

30 before we presented our statement to, the shareholéers, 


and I asked to have the inventory reduced in anticipati 
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“TORONTO CANADA Daws 
2 of lweses in that mill Soezcne of the two things, 
Japanese competition -- well, Japanese competition was 
not in effect at that time, but because of the reéucti 
in the tariff I thought it wise and conservative to 
+5 || make @ reduetion in the value of the inventory. 
ge Well, I do not quite understand. eee we 
have the amual report thet is published to the share< 
holders for the yer ended Mareh 31, 19236? A. Yes. 
Ge And an annual report was made up showing the 
10 mill profit at St. Croix and I suppose at all the 
| other mille? Ae Theat is right. 
Q- It showed the inventory et certain figures? 
As YeBbe 
qe And then, after the budget was brought down 
a on May Sth you had the accountants go over the fisures 
that would have shown a profit and had them vrite down 
the inventory and shor gs loss? Ae Yes, that is 
right; I had the inventory reduced knowing that new 
prices would have to be issued, an@ also the fear that 
a if these lines were discontinued we would heve to job 


them which might mean a serious loss. 


Qe Did your accountants make up any sort of 


Statement as to on what basis they reduced the inven- 
- tory and on what lines they made their reduction? 
Ae tt was &@ reduction on the whole inventary of the 
mill. 
Q- By what per cent? As About 25%. 
Qe For the reductions that were made on the tari 
30 you turn to your accountants then and make a reductio 


of 25% on the inventary? Ae Only at that mille 
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ORONTO - CANADA : Darseon 
Qe Just this one mill? Ae Yes, because 


é 
thet is where we were affected most serious lye 

ye Sip ae there were no .reduct ions in inventary 
on any other mills? A- I would not say that. 
because I did not check thet up. I did check the 
St- Croix mill because it-affected the rayon situation 
I consider it was not any too muche 

ae But the rayon situation was not affected by 
the bringing dom of the budget; if anything, it was 
10 bettered, wasn't it? .. Ae No, not at alle 

Qe Pard on? Ae Hot at all, it was 
affected very seriously by the bringing down of the 
budget as I referred to in my letter to Mr, Dunning 
dated, I think you will find it, May end. I said it 
“ was a knock out blow. 

_, BY THS COMMISSIONER: Q- You referred to Britainf 
A. That is the British, that was largely affected by 
Britain = of course, the Japanese too. 

“ Tt wes the Japanese that occurred earlier; 
- when you talk of the Japanese you go back to the 
ist of January? fe Yess 

BY wm. MeRUER: Q@- You would have known at the 


time the amual statement was made up what allowances 


to make for the inventory as it might be affected 


7 by Japanese importations? . Ae Yes. J don't 
know what the inventory was in that particular Linge 
7 ye So that the writing down of inventory was made 
on account or the reductions in the tariff of British 
30 nena ree As Yell, it was the result of the 


budget brought down which was affeoted largely from 
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eee ae "71946 Daws on 
4 ‘Britain. 
we You wrote it down 25%? A. Wrote it 
dom about 25% There are the figures there. 
| Q- Let us see it. The value of the inventory 
5 | at the St. Croix mill aa of the 3lst of March, 1936 
was $456,273.15, the value after the inventory revis- 
ion, May Sth, 1936, $338,096.16, or you wrote damn the 
| Anventory by $118,174.97? Ae That is writee 
Q- 8o.that your profit at the St. Greix mill 
i would have been about $30,000 instead of a lows of 
$88, OOOF A. Yes, if the inventory had not 
been written down. 
Qe Did you write dorn your inventory at other 
mill sf A. I am not sure. jy did not look 
into that situations I imagine there was some 


reduction all along the line. 


de Well, ve would like to knor what writing down 
of inventary took place for your mills? Ae Alright 

oa I will have that prepared. 

Qe Because you see that materially affects these 
annual statements that we have put forward to the 
shareholderse« Who determined it whould be done 

4 et the rate of 25% in the St. Croix mill? Ae That 
25 was my instructionss 

Qe Why did you estimate 25% depreciation? 

A. You will notice in the records there that there is 

&@ reduction of about 36%, I think the records show 

there, in the value of our protection, on the amount 
30 


the protectione 


q- The specific duty that was taken off represented 
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TORONTO ‘S CANADA - 719 5e mee on 

6 | about set 4. I think if I recall it 

it was 3 about 56h. 

\ Qe Now, will “pod tell me wasther or not you 
eae: not as different times state to the government 


5 ts writin’ that you would not take advantage of the 


sree 


penbitte éuties in fixing your pri cont &e I never 
heard of thet before. 3 


Ge You never ade of that? 4&e I never heard 


E ON ast Aon RINDI 


a 


of that before. ‘hy should we? 
i re Why should you? A» What was the duty for if 
it was not for peeeeey sale | 

Ge Well, Iam not sure whether you are one of them 
wat. I know yheety: of the textile manufacturers made 


that Statement _ writing and I will have the letters 


15, 

Looked up at Otten that they would not take advantage 
of the specific duties but desired them only to be 
there to exclude other g0ods so thet you might heve 
the whole market and get the volume of production so as 

20 to produce at e lower cos t? 4+» It certainly did 


not apply to our compa ny. 
Qe You never said that? Ae No, sires 
THE CCUMISST NER well, ir. Derson apper re to 
have a aifrerent theory about what is to be aioe with 
25 t he cus t ons tariff. You better find out about that. 
BY MR. MgRUER: re Now, your idea was that the 


duties were there so that you should be able to take 


advantage of them? 


THE SOMIISSI ONER : In pricese 


| is Be 
5 |. a MR. MeRUER : Qe bie prices? AeYese 


mt tes 
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TORONTO - CANADA ees me siekn ty 
aT ae? Qe And as a matter of fact you had to reduce 
your PrAUGS after the budget came down bheesuse of 
the knoe king ort of the specific duties in order to 
bring them to the Seven on which British goode would 
come in at? Ae To meet competitive prices, 
Yebe | 

aéiee nest competitive prices. — Ayre these prices 
that you heve now put into effect prices that will 
show you a profit? Ae Phet remains $0 be 
10 seen, idx MGRUGTs | 

Qs Ohe come iow, On this delicate question of 
costs and whe t not, I would like to know whether they 
still show @ profit, a mergin of profit? Ae Pere 
napa I might ae egain, your lordship, how ere 
15 | cets are mede up. We take the raw material, labour, 
overhend, cgepreciation, etc, and that is the price 
that we ought to get for the 0008. Nor, the. 
| question of competition eomes in. AS Y said an 

erticle might be on that basis and be sold at 20 cents 

oan but because of competition from some souree, either 


domestic or foreign, you have to make if you want to 


ee11 your gods -- you have to be able to compete, 


and therefore you have tc make your price to meet 


what your competitors are doing. 
25 


ve Weil, I know, but you and your competitors 
might ell have your prices up too high? AeI 
gon't know just when thet has been, Mr. MeRuer, in 


our SaBGe 


30 abe well, probably not too high to suit you, but, 


as acmneney or fact, you say thet you had no eorres-. . 
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| pondence at all with the government in 1930 before 

| the duties were put on to the effect that you would 

| not take advantage of the sppeifie duties? Ae Hot 


in our case, certa ausy ntti 


: ° Wild you pasar look up all the correspondence 
| you have had with the ¢ govexnaen ts. I think in your 
case it may be very voluminow f Ae That is in 


19307 


~ 


ue From 1930 dorn to da te: T will file it alle 
i Ae In rege re to specific duties? 

we Wo, in regard to any hahaa your correspond- 
ence as to duties. I ao not mean in regard to a 
shipment when en were wanting to get a ghipment 
F released or something of that sorts but I just want 
your full correspondence | on this subject matter of 
duties? — Ay From 1930 on? 


Qe buena and I want a brief that was prepsred in 


August, 1930? Ae A rier? 


20 we A brief that was prepared in 4ugust, 1930, 

for eubmise ion to Mr. Beunett wi th the representations 

that vere “made on behalf of the textile ind ustry, 

cotton divisi ont Ae ¥ wonder ir the Textile 

Institute would have thate 

25 Ge No, the Text ile Institute was not in existence 

at that time. | 3 Ae A brief submitted -~ 

prepared in 1930, and submitted to the Government. 
THE COMMISSTONER: Hor do you connect the witness 

| with thet? | 

30 BY MR. weRUER: R well, you sic ened a eopy, did yo 


oe,” in 1931, of a puppleman texy brief? It was put 


| bad 
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in at Three Rivers. Will you get that please(to 


secretary)? A. That is in regard to duties? 
Qe Yes? | 7 Ae I have ne recollection @ 
tha te ) 
5 | . , SHR COMMISSION UR: Exhibit 104, 


MRe MeRUER: The t is it. Yes, Canadian Cottons 
is on this. Ld a! Ae The date is. 1930? 
Qe Ho, this id da ted the Sth of Februery, 1931. 
I will read to you eat it sayse It is addressed to 
10 the Ri ght Honoure ble Re Be Bennett, Dear Sirs 
"On the eoth Augus | tC» 1950, the cotton indwetry 
presented for your consi deration a tariff 
Sehecys@ that was oonsidered necessary to enable 
the industry to regain a poets on of the nome 
iB mzkes which had been lost due, gonere Ly, to 
| the periodical reduetions in the eotton schedule 
during the past twenty years and the numerous 
drawback items for home Acton ome The indust 
greatly appreciated the action taken during the 
#8 emergency session of Parliament in September, 
which mais und oub tedly of great assistence to 
the majority of the manufacturers, | 
ciemrele, there were a number of items that 
a were not altered foyreasons recognized inad- 
visable at thet time. The purpose of this 
memorandum is to Supplement the brief presented 
in August last with regard to those items whéhh 
7 the eotton indus try feel should be given consid- 


30 erationat the coming sessions" 


. | Ard then you go on to the items. $o I want that brief 
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that was presented to Mr. Bennett? A. Te it just 
a copy of that, Mr. MeRuer, it is just a copy of that 
you want? | 
Q- No, I want a copy of the brief that was presen 
i ted in 4ugust, 1930. Ae Prior to this one? 
Qe YeBe 
THE. COMMISSIONER: To which this one refers. 
MR. MeRUER; To whieh this one refers. 
Qe How, you say that you thought that the specifi 
10 duties were there for the purpose of taking advantage 
of them, and I presume, then, you will agree with the 
policy tat was laid down by your company which we 
read from the minutes lest week when they spoke of 
the duties and said "we have not missed an oppar tunity 
i of taking advantage of them"? Ae Do they say 
that? 
Qe That was said in one of the annuel reports 
last week. 4. I don't reeall tht. Wes 
x that in the Cenesian Cottons report? 
@- I think it ras the Canadian Cottons-« 
MR. KELLOCK; My friend should be sure before he 
makes a statemaite 
THE WITNESS: I have a copy of the 1936 in my 
5 pocket, 1936, I means 
BY MR. MeRUER:Q- Oh, it was not 1936; this was 
an O14 one, away back about 1912, probebly about therek 
I suppose it igs fair to say you have been kk taking 
advantage of these duties? Ae Ye certainly 


30 haves... ‘hat is what they are for; otherwise come 


petition compels us to take advantage of the duties, o 
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course. I mean to say there are times when you 
| “Gon't have’ to take advantage if the duty protects you 
end -- 
BY THE COMMISSIONER: Q. I don't uhderstand what 


you mean when you say competiti on compels you to take 


advantage of your duties? A. First, my lord, 

we make,as I have stated, our costs. flow, if the 

duty will protect you beyond what your cost shows 

then you @on’t ask to take a@vantage of the duty. 
2 If it goes below that then you reduce your price to 
meet competiti on. Supposing it should be -- 

Q. If the duty goes below that? Ae Yes. 
For instance, during the War), an iva aide T recall <« 
f Ge Suppose thére was no duty et all, suppose you 

simply had a prohibition which apparently is whayyou 


would desire, the totel exclusion of forei 2oods 
without anything else, then what would you do? 
Ae We still sell on the basie of cost. Yor inst n 
a I was going to illustrate, my lord, that during the 
Wer that price was very high in the States and re. 
aid not teke advantage st all of the duty. For 
inetanee, I recall one line of ticking, for instane, 
which is an important line, A.G.A. ticking, our 
25 | price and the price in New York were absolutely the 
| same. That is, we took no advantage. We sold 
exactly at the American price because we got our 
margin of profits 
BY MR. MeRUER: &- This was @uring the ver? 
38 Be Yess 


‘Qe It was a good margin then? “he It was 
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good market and we €id not have to take advantage 
of it} but what I elaim is that when we get our . 
costs we are satisfied on the basis of costs which 
includes a reasonehle profite 
5 BY THE COMMISSIONER: 4- In other words, what 
you say now is thet all you want is a reasonable 
profit? Ae Thet is eil, sire If you 
would be interested in it, my lad -- 
Qe Tam glaa for your own sake you have come 
10 darn to that because that is not what you were saying 
a few minutes ago? Ae I must have misundersio o€ 
because I don’t think that any duties -- it is my 
own private opinion thet there should never bea duty 
on any goods from any country that would enable you 
- to meke millionaires of people. I think there 
should be a fair and reasonable profit to bring all 
countrics om @ reasonable basis considering the 
handicaps of the home country, that is, vages, end 


(MNTEREST. [MVE REST 
" 


the If the qeemesity is higher in 


Rs one country than the other, whatever the he ndiceps 
may be, then the home country should be prot ected 
just as the former government tried to arrange 

the auties end gave Britain an opportunity to come in 
25 and put her on an even basis on the basis of coste 
BY UR. MeRUER: Qe That is what the tariff Board 
4ia in their ruling on eottons in the last report? 
Ae Yee 
ie And you criticized the Teriff Board for their 
30 actions You say it ie going to ruin your industry? 


Ae Excuse me, the original duties that were put on 
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by the Bemmett Government -~ 

Q- Iam talking about the Tariff Board, and | 
thet is precisely that the Tariff Board did, 
endeavoured after a long and lengthy hearing to fix 
the @uties on the basis that the british mamfa cturer 
would be able to compete on an equel footingx in this 
mrket? P Ae Ye claim that was not done; that 
is what we complain aboute 

Qe That is whet the Tariff Boaré roled they 
were doing after a long and exhaustive hearing; 
of course, the litigente are not always satisfied 
with the judgment. A. They pba 
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hey would do it “Bat: aid was never 2 domes mey never 


NNER A = ccermerensones + AEE OILED SELLE SEAGER et 


| —- on costs rere correct as they: aid in Canada. 


ELL LLL ELE EEE ELD LDA AED ee 
— an ———— 


. het is the complaint we r have = ‘a kee propets 


— fem en EEE AN ee 


Ye That is e serious charge you «are making again 


the members of the Teriff Board? Ae They 


4 
7 
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didn't have the times 

' Q@ You are making a serious charge against the 
members of the Tariff Board that they geve judgement 
in this case -= ‘A. Tn our opinion they dide 


ye --without heving investigted the other side 


of it to their satisfaction? Ae It is our 
pelief that they never had the opportunity of proving 
the British costs. They were to send men over to do 
it and@ it was never done. I @am't believe they kno 
to-day -- the Tariff Board knows to-day what the 
British costs arés 


Ge They seemed to be fairly well satisfied in 
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the judgment they wrae, a very long and comprehensive 
one on the subjeeot matter? Ae They no doubt 
had reasons; that is our opinions 

ye What do you suggest, what suggestion are you 
5 | making, *r. Yawsont Ae I haven't anything 
to suggest except. that. we are not satisfied 
je You say they no doubt must have had reasonst 
Ae They must have or they would not have presented 
them. I don't think I should interpret what the 


10 | objective was. 


Ge You are mking some suzgestion against the 
Tariff Board on the rulings that they have made; what 
is your suggestion, thet they have been derelict in 
} their duty? Ae I think the budget had to be 
4 brought down and they had ‘to come to & conclusion 
es to wheat would be faire I think it probably 
was their judgment that that was feire I don't 
think ites feir to the industry. 1 think these 
" pritish costs should have been proved as our cc ts 
were in Canadas | 
we Probably they were not much better sotisfied 
with your proof or your cos ts? Ae It was never 
disputed, even the Britishers didn't dispute our c@ $< 
25 Ge On the subject of costs will you tell me nm 
after this somewhat leng dissertation as to whether 
the prices that you have reduced your goods to since 
the tariff came into effect still sha a margin of 


profit? 4. Well, I cannot enswer thet 


; ON TG 
30 question, Mr. MeRuer, because I don’t know. We wil 
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have to wait till we present you with another state- 
SGN ce A ut co os ees ae oe MaRS ieee — fi — 
ment of our Operations. Ye don't know what etfock 
ee 


we have and what it has ean to be sold at. It may 
hage to be sold et 4 loss in many cases. we dom't 
know that we can get full work. If we can operate 
our mills 100% our profits will he a great deal more 
then if we only Operate 50%. Nobody ean teil to-day 
what the operations for next year will be. 

&.°I know, but you have fixed the prices; you 
” told us the prices are fixed on the basis of costs =< 
A. That is what we -- 

Q. Just’a moment, let me get through with my 
question. I will make & speech to you. 

— As Alright. 

qe You tol us that the prices are fixed on the 
basis of eat when the tariff is high enough to exclude 
foreign competition and when the tariff is lor enough 
to permit it these prices are fixed on the basis of 
20 compe{tition? ~ As That ie right. 

». Alright; then, if the prices are fixed on the 
basis of cost am# when foreign competition is 
excluded why cannot you tell me now whether these 
prices that you are quoting now shor s profit or not 
25 if you have got a basis of cost on which to fix the 
prices, that is, cost plus 4 reasonable profit; you 
told us thet was the way you fixed then? 

R. Righte | ee 
sore OS then, ask you a very simple question, do 


these prices having regara to cat plus @ reasoneble 
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profit, show a profit? Ae Unfortunately these 
prices we are quoting nor are not based on eoste 
They are based on sompetitions — 

Qe You say theese prices are ta se@ on competition 
A. *xactly. 

«we If you are required to set a price then, if 
the tariff was put up to-morrow would you know what 
prices to set? &. If the price vas 
put up @ll over that would enable us to get our 
figures on cwt and we woulé know exactly what price 
to aske 

o Qe Weill, is the price that you are aaeink’ now 
@ price that is above cost, that shows a profit? 
4e I should not say so, but I say you esnnot tell 
éefinitely until your reeord for the year is made 
up, when you know how many looms you have run end wha 
your production has been, and what stock, what invent 
ory you have left on hand at the end of the year. 

Qe Alright, very well; if that is true how 
do you tell when the wall is around the country 
excluding ell cther imports, how do you tell whether 
the price you have set isn’t too high and that you 
are not taking too large a profit, or do you just 
take all you can get inside the wall? Ae The re 
never has been a time in the long history of the 
eoctton business that I have been in when you eould 
get all the profit you would like to get, or that 
there is a wall around it thet would enable you to ge 
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like to present of whet our profits really were in 
the last ten years. 

we Yes, but you cannot tell me though how much 
bonus stock you have got in your company? Ae Yew, 
I can tell you; there is none. 

: é." Wow, you don't know how much stock was given 
cnivoule deals that were made wheh the compny was 

ar ganized? A. TY @on*t know away week in 1902 
but t do know when thé reorganization took effect in 
1910, when I first came into it, that there was no 
eater then, and thet the reorganization was within 
the ¢ ompany« There was only a distribution that 
was made, 8 distribution of the profit and loss 
account and that belonged to the shareholders. 

Qe Yes, but it ras split to shares, the dis- 
tribution of profit and loss account, thet was a 
profit that had been built up end then you split 
shares to cover that? Ae Yes, but that belonged 
to them. 

Qe Yell, it was a stock bonus, and then you sre 
turning around to pay dividends now on the split 
shares? |  &. To would not say 60. It 
was profit that was put into the business, that 
ploughed back into the business. 

“Qe You ploughed it into a stock bonus and now 
you are paying divi dends onthe increased capital~ 
ization? | A. Whether it was lying 
there to the credit of the shareholders in the form 
of profit and loss account or whether it was dis- 


‘tributed in stock @ces not make \wery much difference 
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aor Q- Well, it mkes a difference now. If you 
distribute it in sesh you would have your original 
capitelization ; on which we could measure the dividends 
you ere peying, but nor you are trying to pay dividend 
on the increased capitalization. 

Like KELLOCK: it men all cashs | 

THE sn pe I $hi.nk you will find the capital- 
ization is very Low gemperel with the actual value -- 

BY UR. MORVER: Q- That may be, I have no doubt 
10 of that; you sane Gone remarkably well over @ period 
of years in niet large reserge and a valuable 
property as against the investment that WAS Mm d@e 
de well, the property is valuable if we are allowed to 
run it. ee we are not why it is only SCrape 
15 we Well, this company has been talking blue ruin 
because of not enough teritt protection for 30 years, 
hesn'+ it? Almont annually, in their annual state 
ments, they m ve been ornp iad ning they did not get 
enough saritr pro tection? 4£e Well, the profits 
o do not ‘Show anything abnormal there. 

we I say ae thet they in ve been complaining, 
pons company, Since you have heen eonnected with it, 
ana you have been one of the chief complainers that 
| you hams Sometthehaa4 tararr protection over a large 
xe number ot years anay pee® de & bout 1910? 
Ae I don't know Meagher I nate made those statementse 

Qe Well, we heve had them the other day? 
Ae ‘There was some sta tomert to that effect that you 


30 wend from 1902 to 1910 but, I don't recall that since 


thet time there were very mony complaints of that 
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kind& 
je well, we will give you some of thém at your 
heyday of best proauotion. Back in 1925 I see from 
the anmal report you say <-- 
5 " he new financial year of the Company opens 


with fair promise. Raw cotton is sellingét a 


reasonable figure and stocks of finished gZ00ds 


are low. 


On the other hand, competition from tngland 
10 


on fine goods, and from the Southern States 
on heavy goods, is difficult to meet. The wages 
in English mills are about one-half those paid 
in Canada, while in the Southern States, in 
i addi ti on to low wages, mills are run from five tp 
ten hours per week in excess of your mills, and 
child labour is also permitted". 
4nd the profit and Loss account shors $219,690 pa id on 
preferred shares and $217,240, on common shares. 
20 THE COMMISSIONER: What rate was that? 
MR. MeRUER: 8%e 
THE WITNESS: 6% on the preferred and 8% on the 


COMMON « 


MR. MeRUER: Then, of that common stock, just 


from the Price Spreads,returns to the Price Spreads 
Inquiry as to the number of shares thet were termed 
there tobe bonus shares, bonus stock, call it wha tever 
we likes ges 


25 how many were -- I have not got the figure right here 
| 
30 | 


MR. KELLOCK; It is an increase of capital. 


MR. MgRUER: The capital stock is $2,715,500 


I ie A See Sh ai ee ee 
i] i a i ‘ vi oi en hae Rint a ry % +f a Ny ‘ 


(oe awet 


=. 
x * 


THOY ts modt “to once wy ova. Ibe ad iter a 


wort oe8 i aser at fost snoitonbory teed 10 weno 


oe eae HOX 1 qo% fowewe oute 


m ‘ +e 


BMeqo YReqmoD adit to T8ey Tetouan? wer ‘ed? ad 


- dapall fea at nodies wat veateo x5 abet dt tw 


Jaco sg’ bedein tt Ye axoote bee oust “sfdenoeset 
| wl ore 

Berets tel ort nots iteqmoo ined watts eid 0 | 
ee tet® mrodd vod att wort aes ileed ont? so 


leegow as? toon os tiwe IYtib at rab00g vrsed no 


bieq eaods tiet-eno tuode 8'ts effin dak tyscil a ie coy 
ak . ceo od% ‘nxed 21708 odd ai cc , abemey en 

4? eit mort rite ere ellie BOR ne wel of ao ibbs 

bane ~altin Wwe ‘te aeeore ak téon toe erwod met 


“hed tazog cals Be wod af btkdo 


, 


\ao Bieg Oed,er8e a wits tavooos sent is ¢ trong odd saa 
 eetede ‘ommeon 0 “qOns. 18g ne eerasta newzoreng 


‘Wadd wan sto fat saAWO TRE TNO ane 


ee 


ake mu AR 
eat mo ae bas boreenoy edt wo a eR T¥ ur 
ate ; 


we) 


dant Hoots roman 2 desi te so. UHM a 


3 Se 


bemted ere edt sereda 20 sie dante ‘eit ot as ‘yetupat 


: x ovet ahve tt tise ere inaee snoxed sumo oder owt 
oF “ : , Rad : z rh > Sk % x ¥ az # rth dl 


wodll ow 


7, iS Lads 
os 


LY ies re oaeoron? an ot re ‘ROOT vat - —_ 
TSE at abote i: sale 


* 
r 


ered $day ie seca end toy tor ovad r asa “eter aca rot. 


abeongs soles exit eg sunuter, abeo7g? sot euit aot fl 


OF Suet aett haox q 


ts ac rit ch): wpa ‘tes: bt Pencil aN, pats? 1a 


ea ee ee ee ee re eee 


Or 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 
CANADA 


10 


15 


20 


25 


30 


7209 | Dawson, 

issued to shareholders of Canadian Coloured Cottons, 
Limited $675,000, issued as bonus $1,325,000, issued 
ré purchase Mount Royal Spinning Company, $715,000. 
Now, timt appears to be the way that it was returned 
to the Price Spreads? A. I don't think that 
is correct&. If meee was only one shareholder and 
he had .@ million dollars in one saatiogh and he 
transferred it to another it is still his. 

~s Wes there only one shareholder? 
4e I mean to get it dowm to a one basis. Every 
Shareholder was treete@ alike. It was their own 
money « 

Qe dust let us get what there was and we can 
judge it ourselves without arguinge It is $1,325,00 
of comson stock, or stock that was issued as stoek 
bonus; is that ea reet? Ae I would like you, 
if speaking a long way back, to remember as I recall 
it that there was the same amount of common stock at 
the end of the reorganization as there was at the 
beginnings I don't think there was any more 
common stock. 

Oe Well, preferred stock issued? Ae Phe 
preferred stock -- 

«* You increased the preferred? Ae There 
was One million dollars as T recall it of ner money 
put in by the preferred shareholders and then the 
common shareholders distributed to e certain extent 
part of the vélue of their profit and las account 
which was their owne 


Qe Was it $1,325,000? A» I haven't the 
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figures before Me I presume thet must be ite 

Ge I, would Like to get that because it has some 
bearing on wn,* your . demands are as to tariff 
protections 

THE COMMISSIONER: Yas that the year 1925 you 


read about just now where the 8% dividend was paid, 


on the common? 
, THE Vit SESS $ rox evvisat youre there was 8% pa ide 
we Why should a compe uy which is able to peya 8% 
10 on its common. gstook and meet its obligations on 
the preferred stock still ‘gomplain about the tariff? 
Ae E-don't think there ras ony complaint about the 
tariff there. 


4 


Cie oh Yess there waSe 
ey Re. UGRUER; You said <- 
"On the other hand, competition from Engle na on 
fine goods, and from the Southern States on hea 
goods, is difficult to meet « The wages in 
English mills are about one~ha If thee paid in 
ai Canada » while in the southern etal: in additis 
to lor mages, mills are run from five to ten. 
hours per week in excess of your mills, and chi 


labour, is also permitteds 


Until these competitive sasntries bring the 43 


25 
standard of living. up to oie PEOTERSERS in 
_ this. POMPE, eo$ton monufs ¢ turing in Canada 
ean only he made profitable by im oping the 
_mills in a high. ate te of ef fioiency and by the 
30 practide of the utmost ‘economy 9" 
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F211 Dawson, 
BY THE COMMISSIONER; Q. Why shouldn't you keep 


your mills ina high state of efficiency? Why 


Shouddn't you praetice economy? &e It wag -- 

we If you can get 8% profits on your investment 
by doing that I don"t see how you can still compla in? 
Ae There mas no suggestion, my lord, is there,that 
we KuMER were asking for an increased tariff there? 
We are just stating conditions. 

we if it doesn’t mean that it means nothing. 
ao We are stating conditions, the reason of the cone 
petition -< 

BY MRe -MeRUER: Q-. Just let me read.a fev more 
extracts from other years, 1924 << 

"It is difficult to forecast business conditions 

for the coming year. At the moment curtailment 

is general among the Textile Mills thr oughout 

the world; and in all probability this will 

continue for some time to come. 

Your Lirectors hope, however, thst the la et 

half of the financial year, 1924-5, will show a 

decided improvement, particularly if e fair 

cotton crop is harvested which can be sold at 

reasonable figures. Stocks throughout the rhole 

sale and retail are Steadily diminishing, ana 

further supplies will surely be needed before 

many months have passede 

It is expected also that some Government acti 
will shortly be taken to overcome the disability 


to which Canadian mamfeecturers are now subject 
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"through the discount on foreign exehange; such a 
movement would certainly tend to inerease the demahd 
for domestic goods," 
Now, that year your dividends were the same and there 
is a balance brought forwerd to surplus ececount. 
Ae How much? May I see thet? 
we sbOUT Nine thousand and gome oad dollars that 
years: | 
WR. KETLOOE: The witness agked to see thet. 
MR. MeRUER: Yes, alright, but I want to reaé you 
some of the good news of one or two of the other yearsle 
MR. RULLOCK: Are the complaints good news? 
MR. MeRUBR: Oh, I read both sidesse 1926, just 
pay attention to this <= 
"It is difficult to fa-ecast the year 1926-27. Ra 
cotton is 2b6°%n price, but goods in both England 
“and the United States sre selling below the pari 
of cotton. In the Southern States this is prti 
ularly so at the present time. The desire for 
business appears to heve precipitated a price wa 
which is causing great concern to the mills 
involvede 
Unfortunately your Company has to meet these 
cut prices or cease operations, the latter cours 
being qaite a8 serious as the selling of goad 8 
at or belor c@ te 
fhe Canadian Dumping Clause of the Tariff 
ought to operate in cases of this nature, but 
under existing regulations little is being done : 


to assess & proper valuation for customs duties 
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‘adbees i pala tae 7213 : Dawson, 
"on such goods. | | 
\) Por the present there eppears little likeli- 
hood. of your Mills being able to operete full timd. 
--4& hopeful phese of the situation if that 


stecks throughout the country are low, and if 


business confidence can be maintained, we believe 
that the year before us may be made &as successful 


as the year which hes just closed." 


And the year that ha@ just closed showed both dividend 


10 | paid, bond interest: paid ana reserve for bad debts, 
and a balance brought forward of $27,128, and ft just 
draw your attention to the position tat the compe ny 
showed, depreciation acesunt of $2,1000,000, and 
balanee to credit:of profit and léss oF 32,709,000, or 

: in those two reserves $4,800,000 es azainst an 
issued capitalization of bout $6,000,000., $4,800,000 
in those reserves. Nor, Let me read about 1927 and 
get your views on the tariff situeticn then. ‘This 

x is for the year ending the 3lst of Merch, 1927. 

"Cot ton manufacturing conditions for the year 
just plosed were made diffieult through @ price 
var thet prevailed for many months among the © 
mills in the United Ststes, resulting in financia 

25 embarrassment to some and to severe éepletion 

of the reserves of Other organizations. 

fo keep your mills in operation, these une 
warranted prices had to be met, which meant that 
many staple lines had to be marketed at or below 

Fy c@t. Conditions in this respect improved durin 


the last quarter of your financial year, and thi 
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7214 Davis On, 
"together with the fact that raw material was 


obtainable at reasonable prices, permits the 
presentation of figures which, it is hoped, will 
be found setisfacta y to the shareholderse" 

It goes on -=- 


"Tittle can be said as to eonditions facing your 


| company during the coming your. It is quite 
: evident that the keenest kind of competition will 
continue, both from England and the United states, 
3 and it has been noticed of late that Germany, 
Italy, Selgium and Czecho-Slovakia are making 
| determined efforts to obtain a foothold in this 
| market. The situation can only be met by keepi 
the plants ina high state of efficiency, and by 
wsanhbhea the strictest economy in every depart- 
ment of the business.* 
» And that year some $436,930 ras paid in dividends, 
@ balance of $27,000 brought toxwaré to profit and 
loss account vine your eoneree I see is about $2,450, 
and your surplus to the eredit of profit and loss 
account $2,737,000. Now, we pases from there to 1928 
and this is a statement signed by yourself, Mr.Dews an 


he YOSe 


ue The other was-signed by Mr. Nos mere 


(page 7215 follows) 
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7215 Daws on 
"“it-is moré @ifficuit tian ugual to 

forecast the results of next year's opera- _ 
tions, due to changes in the feriff on cotton 
yarms and cotton pisee goods, as announced 
by the Minieter when he recently brought down 
his Budget. Your directors are making every. 
possible effort to - lLower costs through increased 
economies believing that only ss a last resort 


shoulda wages be disturbed, as it is very de- 


'girable that the etendard of Living of our 


operatives may be fully maintained. 


Should the textile business improve in 


 Bnclend and in the United States, enabling 


mills in thosé euntries to mrket their pro- 
a&iction at a profit, the ssitustion nere would 
imm diately shew 4 change for the better, over- 
coming to some extent the loss suffered through 
recent tariff reduetions. if the competition 
we are having at present continues unabated 
a lean year must be anticipated. | 

“In the last few years both iningland and 
in the United States, ané more particularly in 


the latter country, experts in a variety of 


‘industries have been at work devising ways 
and means of lowering the eost of production 
by standar@izing methods. In sympathy with 


‘this movement your Directors for months back 


nave been stu@ying methods of lowering costs 


— wo: SF 
mt eri 
ee 


#fay 


<tcdetenedt jiuet ees vecstiietiatere — 

-@xoge s'isey dxem 2¢ edimaet esd teapot 
‘'pottes ne Titvet. eat a) wagner of aub yenoit 
heomyenra as ,abooy coelg toedtoo has. esaey 


gwob ddawoud yltneset od modw tet]eleth ortyd 
ytevs an ifaw ess erofeeris weY .toahnl’ ent 


Reusctont daveddt wince Kewer of FaettS 6 fraser 


 groker tesf 2 de ylre Fatt gexivetiod eeimorose 


seb ytew ef 92 ee “boduetehh ed aepaw Siross 
1 ‘ <gg0 to giivif to SisBrsde est fedfefdetie =~ 
7  * “Seer tednten Yfist ed ysm edyitstege 


wi everqmi eesmiaud 3 sifxst ‘od Bivede ~~” 


 guifdene jeetaté Bofia odf nl bne Sasiuat 


-o1¢ Sfodé fedaa: of es intnuwo ‘onodéd af atthe 
Bisow exes ‘moltecdie sat -titeng 2 ir noite, Sb 
~is yo J esheebih ert nan epraio P wort ete: b mal 
dguoxst boxstive eaot ont taste anee od gutmoo bi 
“no idLteqmeo edt 31 -o10 19 orB04 tatel bueer 
23 age “bot sdaaw s0un ttno0 i noaoze 2 gutvas ex ow me 


me 2 a 5 


4 a> stiorwcw Sie 


sbesntetine os tome Te8y sot - 


~ oft et ‘a ae Poets S552 : 
; bas fe alanias stod punen wor fast ext al Joe res 
ee? tege is 42 wa gat wid? Oe > 
~ oe Ure isold weg viom fos aerate betisd ot ni 
ae t s4 7 


to yreiam s ak otseexe eUttavoe wtisl ent 
een? Az Re S e »- 


ays guisives szow te wed eve: aeicttertni — 


aoitevboug to tece edt gritewel to eneem Bre 
 dtinw yateqme of Jebéstem gaisibrsbaste yd 
dead edénom tot etofseai€ aey sromoy om edt oa: 

: ce 2809 gmitewol to abodtom ene mood eved hee 


a 
A 0 * _ co ot 
| ; es ae 

_ . Fi ‘ 

4 , a : " ie A sa | 

; <5. he 

—— a ae j Ti t 
= a « a eed J 26 = 4 a ee 4 os “_ 
_ 2 Sa go ee ee, Se age ae © - _ 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 


= CANADA 7216 ra Dawson 
inthe mills Of your Company, and te achieve 
the best pessi ble results the management ig 


having & complete survey of the plents made 


by 2 ér up of American teatile experts," 
new, the car 4enae on preferred and common stocks. 
$436, 950. were paid. Balance brought f crwaré to 
Profit and Loss account? 3 ke How 
much i we carry Ovex that years. 
ae Gz rried forward to Prelit and Loss 
¢1z, 582. 61 and your Keserve 4ecount igs up now te 
$2,800,000, which seems a very substantial amount 
| added to reserve there, and your Profit and Loess 
| $2,749,945.88. 
| ) then we come to 19293 
"Your directors prodpesed to again draw 
the attention of the Government to the un- 
fortunate position in which the Canadian Cotton 
Manufacturers find themselves, Sincerely hoping 
that a remedy may be found to meet existing 
conditions," 
flow, you See we could go on reading these almost 
La fafinitun. Whether you were making profits or 
A shane you are complaining about cempetition from 


Me 


abroad. it seems to be a chronic state With this 


fompany? he It is quite true, compe. 


ante And + Bay, is. not it fair, te say that if 


a mae Bot been Sub jected to the competitionthat 
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you were complaining about you would have charged 
higher prices for your goodst fie ‘Sim GASES 
no doubt. 

Qe Well, you were complaining that you had to 
meét prices, had to meet competition from England, 
had to meet competition from the United States, 
so that if you had not met with paaiign Sitka you 
would have been charging sonwaners higher prices 
for your ccods? Be No doubt about that. 
Wherever it showed we were not making our costs 
why then if we had less competition we would have 
had higher prices. § I think that is quite right. 

be Then we come into a new year of things 
in 19350 and when you got just about all you were 
asking for in the way of tar#ff protection? 
Be, #e did not. You 41a not mention the f-sects 
that dividends hsd to be stopped altoge ther for a 
few years. 
Q@- When did you stop dividends? Ae Well, 


I do not just recall without looking at the 


statements. I think about four years no divi- 
denés paid. 
Cs Ne will find after they stepped you entered 


the promised lend or beforee 

THE COMMISS IONER: Qe Are the dividends on 
the preferred stock not being paid? A. Alwayse 
They have always been paid since the organization 
of the company. ‘It was the common dividend 


that was discontinued for a period when the profits | 
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were small. i think it was four years and then 


started aga in at 4h, which they have continued 
without interruption since they were renewed. 
ER. MeRUER: 194L there was dividends on the 
pretense shares. 
THE COMMISSIONER: io, kr. Dawson says that the 
Peete @ividena has always been paid. 
ER. MeRUER: il was trying to find out when the 
10 common dividend was stopped. it must have been 
1931. Dividena was paid in 1930 but the dividend 
was reduced on the common shares $162,930 instead 


ef $217,000? A. én@ then probably the next 


year discontinued. 
15 
@. Of course, these statements that are 
published are ahwkine subject to the question of 


invenééry and at what price the inventory is taken | 


in at. 4 large profit can very often be tucked 


20 away by under-val uation of inventory? Ae I 


; me. ust say that our inventory ever since I have 
| y x 


stané. thers woula be a itidiae though. for ine 


stance if the inventory was very large one year and 


| 
| 
| had anything to do with the business has been ¢on~ 
| 


25 | very small the next, any reduction in the inventory 
| might come out in the profits of the next year, but 
JV, the cts tom is to take the inventory on the sa, 
Y, beets year by year. ee 
4 | Q. But you did not always do it? &. Exeepti 


| ee — we have becaum sof the reason we “mention, — 
; as soon as s Budget 1 was S brought down we made this 
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reduction because we thought it was the sane thing 
SOE SES LE te GS PU ee ae NBO oe 


to do. If you have a aia ia SUYORSEXT one 


oe etn 
Fig EBA al 


year it ha come out in the next vere a at oil? sell 


Es , acl 


me RR MN ethene 
Oe Sel 


the goods at ety. ers you take it in at, so 
that nor ody suffers, in, that.case. 
©. Yes, but the profit can be tucked away 


in the inventory. se €o not know whether you 


have profits tucked away in your inventory now or not 


for this year? Ae It may be. or ins tanee, 


| 10 
we take 25% off the Milltown pence inte may be that 


business will improve and we al sell those 


goods that there will be a profit come into next 


year on those goods. 

| 15 Q- Here is something I want to see if you can 

| explain this to me: In the year 1929 you had 
sales amounting to ¢9,129,943. Your gross prefits 
for that year were $1,282,063, or if we just get the 
round figures $9,200,000 showed gross profits of 

: $1,282, 0007 May I look at the book for that 
year, the printed report. 

| Ge Yes, got 1929 and 1 want you to get 1954 
too. Now, in 1954 your sales were $8,279,000 but y 

25 your gross profits were 1,734,000 or on ak se in | 
1934 amounting to a million less you made about 

I | $500,000. more pfofit? 

THE COMMISSIONER; Then what year? 

HR. MeRUER: Than in 1929. 


oe Whet is your explanation of that? 4, Well, 
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| you see in 1934 the profits were lerger than in 
1929. 
Q.- Ho, I am dealing with your gross profit. 
In 1934 you aed sales amounting to $8,279,000 but 
| gross profit on it of $1,7354,0007 A. Where 
aid you get those figures? 
Ge I. got these from your returns to the Price 


Spreads Commi ssion? ike It is not shoyvm here 


| 


10 in this book, 1934. shows profits from operation 
of $276,000. 
ae But that is after depreciation-~-providing 
for depreciation, all duties and Government--I am 


taking your gress profits? dey the nett 


peofits is the thing you take. 
Qe Nog, 1 am getting at something here and 
I want to know ‘if you have any explanation, if those 
figures be true, as to why you should make a gross 
oR profit of $500,000 more on sales amounting to a 
million dellars less? A. Ido not think these 
are —ew as 1 see it. 


©. I will just let you have them looked up? 


Looking at these figures here I am shovhgg 


Ho 
© 


2 |g nett profit for the year 1934 or $342,000. 

@. Just let us stop here. Now, you are soo 
good business man to leave that impression--you know 
they represent different things. I am talking 
about gross profit before depreciation , and I think 


30 
it is perfectly plain from this that you were taking 
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advantage of theexclusive tariff for a high mark up? 
A. What was the depreciation in 1929 as compared 
with 1934 heeause that would affect-.— — 
Se Jt am giving you gross profits before de~ 


preciation. Your gross profit is your gross profit 
and i am taking the both yesrs? i A. Well, 
it is enite evident in 1934 that the buainess was 
being done on a more profitable basis if the profits 
10 were greater. 
Se [ am asking you why it was or if you know 
what the gross profit was that much morein 19347 


Ae i woun'd have te have-- 


Q@. because it is a tremendous amount you 


15 
realize on a million deoliars less business you shoul 


have {500,000 mare profit. ( 
WR. KELLOCK: It is $850,000. | 
MR. MeRUVER: Well, e11 right. 
THE WITNESS: That would save to be looked 


20 — = ; 5 Se Tee ei 3 
into begause apparently we are getting either a 
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Ge “Well, then, when | come to another aspect 

25 ef your business and see if you ean give me any 
explanation of that off hand. According to the re- 
turns made to the Price Spreads Committee at the 
St. Sroix Mill your average wage was 35.47 an hour 


in 1953, but it was 29.67 an hour in 1934. Now, 


30 
I give you the everage hourly retes for all your 
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milis so that you may have them in your mind. The 
mill at Cornwall, 1954, Be 465 1935, 53.05. 


Stormont, 1953, 28.92; 1934, ; Dundas 


1934, 30,94, 1955, 54.55. Untario mill, 1934, 
31.10; 1933, 55.18. Gibson mill, New brunswick, 


1934, 32.05; 19535, 30.85. St. Croix Mill, £5.67 


for 1934 and for 1933, 35.47. Carnwakk and York 
| mills, lew Branewiek, 28.46 for 1934 and for 1956, 
Dee 49. fhe average = 1 have not got then 
ia average, and 1 see an item in the report for Larch 
1938, March Slst, 19538: 
"Because of existing conditions your 
directors decided, with great regret, to ree@ 
6 | duce 811 salaries and wages by an average of 
10% effective as from April lst, 1933. 
Ae That is right. That wes the only reduction made 
during the Whole time of the depression and half of 
that was restored [ think a year later. Ii think 
40 | that is a record that will be hard to find anything 
somparable with it in any other industry in Canada 
as well as elsewhere. 


GO. It may be, What Lam getting at is your 


gross profits for that voar seemed to be up about 
| £500,000 on less business and you eut your wages 
| when your profits were up? A. Is that 
19337 May I see that? 
Ge for the year ending 1955. Here is your 
30 | recoréd and just let me give it tc youe On 
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5,789,000 you had a 6°Ose profit of G1,064,000, 
so ‘on than tWoethirds ef the business you 
had im 1929 you had a EPOES protite ~ your percentage 
of gross profit wes awey up dn 1955 to whet it wee 
in 19297 he Bust have been come 
reason for it. of course, 26 i say, we deal vith 
our nét results and amount earried forwards la 
1929 we showed e balance on thewreng side, aid 
we not? | In 1954 we earricd. a balanee-to 
surplus of £68,000. 
fe Yes, and you were red ¢ing your wages 
to carry forward & balance into surplus aeccounte- 
MiRe KELLOCK; No, that was 1933, 
wR. MGRUER: +(1954 was the end of the fiseal year, 
arch lst, 1934, 
Ene Kuuhvek; Tat was. the year the Wages were 
put up Aga Lae 
Hie U@RUER;. Ho, March 3st, 1354, at-the Letter 
part of 1955 and the early months of 1934 ang the 
wage Ped ction came into effect in 1938 ana that is 
the ~recise year we had the wage reduction? 
Ae Well, we apvarently made a reduction in the 
dividends en the commen stoeks too beca se that year 
only $54,510 paid. ‘That must neve been Z) dividend 
is all the suareholders got. So that with the 
reduction insages there was a veduction in the 
dividends too. | | 
Qe Yes, but co I sal think it <as be fair to put 


the shareholders of Gonmon stock that hed been given 
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out Largely in the way that tris was on the same 
basis of consideration as the wage earners? 

Ae i think so beeause, for instance, dividends paid 


on common stock, as i remarked in one of my state- 


ments here - it is an old company and these shares 


have been distribuied all ever the country, a sreat 
many nA VE goue inte Por a $ ang Hela by orphans 2nd 
widows and it does notseem quite fair - they will 
? suffer correspondingly with the wage earners just 
as muche 

©. Whether there is money pnaid into pour 
compsny for the stock or not you think that the 
ware earner cusht to be made te produee dividends 
15 on this stock? &. Those. peeple who 
have bought this stock many, many of them paid 
in some gasesf very high prices. Of the original 
people or whether there ere any such, of course 1 
don't know. You have to take the market as you fini 
ol tithe 

Q. lam not quite prepared te concede that 
er i.don't concede tiat,the vominion Company were 
entitled to realize 150j% on the money invested and 
had to come out of the hides of the wrkers. 


25 
ike KELLUCK: ‘There is no figure of 150%. 


MR. MecRUER: What, the Dominion Textile Coe? 


30 
’ (Page 7250 follows} 
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7230 Dawson 
ihe In 1934, you write off, in depreciation, 
$850,000, according to my statement? “gidnd not 


too much. 


Q. kat you wrote off $550,000 for each of thé years| 
1929, 1950, 1931, 1952 and 1933? ti«ACYCS Yes, that 
is, the vecoris show ‘that. ay 

Q. Yes. why ¢ aia you : not restore the whole of the 
wage cae to the wage earners chan, in 1934, you showed 
a net profit of “4236, 0009 A. In 1934, 

To which you add Miscellaneous income, that is 


income from investments, T take it, $147,000, or 


a total net profit of $484,000, why did you not 
restore gig Ae ‘Hr, 000, Mr. McRuer, 
Qe484, 0007 . $276,000" , and miscellaneous 


revenue $147,000. 

Se The net profit was 3336, 000 after MnpreEi ah inn? 
A, These are ee the correct Pinar es, Mr. MeRuer. 
these are aa aeceeat figures here. 

| - Well, don't suggest, please, that these 
figures are not correct? | A. I imagine our 
figures exit correct, 

Qe ie} would weut you make an incorrect return 
to the Priee Spreads ‘Gommission 2 \ A. Not if we 
pases 9 There is some Slip somewhere, but those 
renee statements are correct. 


te 2 — = 


Qs loa net profit for the year is B44, 0007 


hs Correct. 


Q> And then wadre is your return for Lavodmentat | 
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A. It is right there too, 
4. Oh yes, miscellaneous revenue, $147,000? 
Ae YOSs 
ie Oh, I wee, you have taken off “Bad debts, 
Depreciation, and Government Taxes” thet is the 
difference between the two figures, But you had 
a total net profit after depreciation, bad debts and 
government taxes of $342,368? A. Yes, 
‘ a Qe Now, that was avery normal year, taking it 
over a periad of a large number of yeers; that was 


geitirg preity well beck to normal, was it not? 


A. We were improving; We dia not carry a very Large 
amount to profit and loss, and we only pald 2 per cent, 
- on the common stock, which was very small, and I think 
there was $68,000 carried to the credit of profit 
and loss, I would not consider that very great. 
ve I just want to understand why it is that you 
20 did not put your wages baek to the level, that is, 
| to the level they had been at before you redueed them? 
Ae Indo not think the position of the Company justified 
ee . 


ene me 


it, because we had been peying: ssi wages seat saihiees 


earn eseneesnesestianeensue eee sien eeciacmmiimaamas = PN Tac : 
| 1 think if you will fare snide will find that 
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our wages 8 compared ed favourably, af not the ‘best of " 


any company in vanades 

"oh eamiineatens the se high tariffs, one of the 
representations you made to the Goprnment at the time 
30 — that the employees would be- benefitted, you 


Jwoula give them employments A, Which was true, 
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Ge And yet when there are high tariffs you cut 
the employees'wages, when your profits are low, 
and then wien you get them up you do not increase _ 
the employees’ wages to what they were before. 


Now, is that not true?- +. You must remember, 


we went through a very serious depression, 
| ve Hell, just let us see where your company was 
landed at the end of the serious depression. You 
" had reserves of $4,800,000 by the end of 1954, and 
a @balance at the credit of Surplus Account of 
$1,959,000, or, An other words, you had $5,759,000 
tucked away, dust let us see how your reserves 
came up from 1950; In 1930, you had Reserves 


| 15 
| for depreciation, $2,800,000. In 1954, it was 


$4,200,000? A. Yes. 
O- Then you had a reserve for special replacenents 
of #500, 000, which was carried through at the same 
20 figure; and then, in 1930, you had a reserve of 
$100,000, for bad debts, which does not appear to 
bein your balance sheet in 1934? Ae May I see that 


Is this 1934? 


4« That is 1930? Ae Well, ~-= 
25 


~e there is the bad debt reserve in 1934? 
&e Well, here it is (indicating). 
Ge I se6, you had put it on the other side of the 
| balance sheet. Well now, eould you tell me how 
30 «Hl much you had deducted in 1954 for bad debts, 


- || What the reserve had got up to; you see, you do not 
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show it in yotir statement the same ways © You show 


Open accousits and Bills Receivable (Net cash basis) 
less reserves $1,145,000? as’ Speaking from memory, 
Mr. MeRuer, I think our bed debt reserve stands at 
$125,000, I don"t know whet it was at that time, 
as 
aaa : Tae, <gilee es 
Q- Well now, your surplus in’1934 was $1,159,000, 


but I think that is what it is to-day, 


and in’ 19350, it was $2,229,000. The surplus Aceotunt 

10 had dropped about $300,000, but your Reserve Account 
nad been built up? A. We built up our. de- 
preciation reserve, 

“. So that with that record you say that the 
position of the Company could not stand restoring the 
wage rates to the bests thet hed prevailed before 
you got these high tertffs? , &. T don't think 
it woul@ be wie. © I think the interests of ‘the 
workers would be preserved by keeping on with the 
20 Company with which they work, through consideration 

of the financial pesttiion, and if the wages paid 

are in line with the wages paid in other oreanizatia s 
doing Tike business I think that that is fair tréatment 
Continuity of service is just as valuable to a worker 


25 
as is High wages. ~ For ‘instance, when we reduced 


our dividends on the common stock’ we could not at 
the same time cut the wages of our people. The 
thing to do is to build up 4 reserve in érder to 

a keép, as far as you ean, continuity of wages, which 


was done in our case excepting for that one year, 
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when 10 per cent. was taken off, which was leter 
restored at the first opportunity by 5 per cent. 

a» Then the workers never got any inetrease in 
wages after the high tariffs cane in, but they dia 
get a decrease which was never returned to them in 
full? A. Well, of course, the depression was on, 
as I say. The cost of living went down, ana the 
wages, while they were not insreased were not eut 


other than that one year when the position of the 


campany did not warrant it, and, as I say, the cut 
has been restored by 5 per cent, The Profit and 
Loss Account hed net been erowil.g in reeent years, 


“e Noe It. might blow up and burst if it had kept 


15 


on? i. Hor instance, in 193 the eredit to 

the profit and loss account was $2,229,600. 

*he surplus at the end of March Glst, 1936, was 

dewn to $],979,C2o0, fhe surplus has been decreasing 

20 it is true that. the depreciation reserve has been 
decreasing because that is absolutely necessary. 
You never can teli. © A plant is only valuable, as 
{ said, when it can operate, and if we should heve 
te ciose down the St. Croix mill, well, you have 

e $4,000,000 invested there, and that is nothing but 
Scrap, You have to have something for depreciation 
to take care of that. 

ae Depreciatiam, - after all, an investment of 
30 $4,000,000, with about 550 employees that you employ. 


On that basis, you can never make money at the 
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7235 Dawson 


St. Croix Mill on any kind of a reasonable 


A. I don't, think we can at $4,000,000, but 


basis? 


we are 


willing to operate on the various lines prior te the 


Japanese competition and the change in the 


budget. 


“e are willing to take ovr chance in running a 


large organigationg§ The thing te do, however, is to 


look et the thing as a whole and try to keep your 


industry operating. 


ie But do you think it would be at all economic 


for this Dominion to put into force trade requirements 


that would guarantee you a profit ona $4,000,000 
Se 


investment when you are only employing 550 


rere me ure 


hands? Ae I am not asking thats. All I 


is that the Government shall compare costs 


male 
am asking 


with 


our competitors, particularly covering wages and 


any other disparity that there may be, and 


that should 


be the protection guaranteed and not on the basis 


of trying to pay dividends on a large eapitalizatim. 


ve But you have $4,000,000 down there , you say, 


invested? ae YOSe 


“e Now, the costs for that mill would be costed 


on the basis of that investment, will they not? 


4e We would like to cost them on that basis, 


ea aerate: IN TTL NT nn 


«+ Bub that is what you do, is it not? 


competition won't permit ue. 


A. No, 


Ge Well, these costs that were filed, were they 


not costed on the basis of $4,000, 000? 


were costed, - we are not getting the cost. 
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“-@. You are not getting the’ cost? ~ A. NO. 


G- Then you are putting in before this Commission | 


a set’ of tosts thet are not the costs? A*- They 
are not the eosts,) =” 
| e. They are not the costs you heve been getting? 
A. That is an entirely @ifferent thing, Mr. MoRusr. 
A thing may cost me $10.00, but I mey have to seli- 
it for $9. 


io | What is the idea of your coming to compare your 


costs at the Milltown mill with the Japanese cosis 
if you are putting Up a set of figures to us that 
are not figures thet you have been vorking on? 


A. They were figures that we are working on, figures 
| 15 


that we try to get and we are not getting. 

| i . 

| | 4. But whieh you have been getting over a period 
| 

of years? A. That is right. 


os 


“e Will you please Go this for me, Mr, Dewson: 


20 || Give me details of these costs and give me the selling 
prices of these articles over a period of years, 
What is the use your giving us costs on something 
thet you don't use in your own business? A. We do, 


Mr. MeRuer. That is what our costs are, but that is 


ij. Then have you been carrying on this Milltown 
business at a loss all the time on the rayon goods? 
A. The records show that, but the éompany is not 
30 complaining, ‘The reason is quite epparent. ‘We are 


| 
| 
. 25 tl 
| Mot what we get. 
‘ehanging over from cottons to rayons; it is a new. 
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business thet we have to learn. ._. Qur people have 
to be trained to it. 

Ne Lou hae told us that before, that these 
costs thet you have put in here are not your record 
costs that you work on for the purpose of demanding 
a seliing price, that is, cost plus a fair margin 
of profit? Ae these are the proper costs that 
we ought to get, 

v« Oh, what you ought to get? Ae That is the 
only way you can figure it, Mr. McRuer. 

se 1 want to know what your cost, of production 
is? &. That is the cost of production, 

Ye But these costs are based on a $4,000,000 
investment, and you could not hope to get prices 
that would make it profitable to do business there 
on a $4,000,000 investment. You are enploying 600 


men in a $4,0007000 plaat. How &re you ever going 


to put their manufactured goods in there in coupetitio 


with people like the Associated, for instance, with 
a $750,000 plant and running up as high as a thousand 
men, - 9800,000 investment, and employing as many 
as e thousand men at a time - how ean you hope to 
compe te? A. Ve have been taking care of that 
by our depreciation reserve. $4,000,000 is what the 
piant cost us, and we would like to eam on that 
basis if we could, but we cannot, 

Ge You told the Government you had an investment 


fown there of $4,000,000? A, That is the amount 
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of money that was spent on the plant. 


- BY THE COMMISSIONER: Q, Your invéstment is no 


longer 84,000, 0007 A. Well, that was the money, 
my lord, thet was put into the business. That is the 
only way you can figure it. 

“@ Whet is your present valuation? A. I don't 
khow what the deprecietion is. we don't kepp the 
depreciation separate for each mill. It. is kept in . 
our account as a whole, 
| BY JR. MeRUER: Q. How Can you keep 4 deprecisati 
account if it is kept separate for each mill? 

A. If you will allow me, Mr. MeRuer with regard to 
the profits I shewed for the nine years, - we show 
you there what we ought to get, my lord... That is 
from 1926, 1 think the record is up to. 

MR. KELLOCK: Exhibit 460, 

RHE WITNESS: It is the record of the years. 
That showed the depreciation om the basis of the total 
investment - 

GG. Well, your annual stetement -= A. For this. 
yerticulzr mill, the depreciation, you see, is on 
the basis of the total depreciation that was deducted 
iii thiése years. In 1956 it was $202,000. Now, ay 
lord, it might be quite necessary to have no coupetiti 
to sell your goods, or rather, new competition to s 11 
‘your goods so that your depreciation would not be 


earned, which it was nots 
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Mr, Dawson, because I have got all sorts of things 
from you. .You put before us and filed e certain 
exhibit which shows costs, but that is on the basis 
of a. 94,000,000 investment, we are told. 

BY ThE COMMISSIUNER: .A $4,000,000 investment, 
made when? | 

THE, WLINESS;.. J did not. state, that, Mr. McRuer, 

THE COMMISSIONER: . How many years age, Mr. McRuer, 
or about how many years ago? 

MRe MCRUBR:.. I don't know, my Lord. 

THE COMMISSIONER: It is a very old investment, 
my lorG, away back. That Statement I madé of the 
histery of the mill. 

MR. MeRUER: It has prebably been written off. 
about half a dozen times, 

THE WITNESS: It ought to have been, but I am 
afraid it has not been, 

BY THE COMMISSIONER: Qe. You have been allowing 
depreciation for it each year? Ae We have been 
allowing depreciatim m our total plant and equipment 
my lord. 

BY WR. MeRUER: I know, but this mill comes in 
for its share of. it.. Ae Yes, it. does, but it 
happens it has depreciated during these. years, and 
it did not earn depreciation, in those years, or 
during those years, 

4» Whether it carned it or not, you show there 


depreciatim tp the extent of $222,000 last year. 
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A. That ts what ft showlé Have earned in proportion 
| to its investment. ~ 
BY THE COMMISSIONER: Q. Supposing you were 
placing its present valuntion, you would take your 
cost at the time you ereéted it with an annual 
depreciation ever since ané what it wold cost to 
replace it to-day? A. My lord, we would have 
been quite satisfied -- 


10 ©. Do you mesa to say you can put up a structure 


on $4,000,000 after that? A. Of course, you 
could put up a more modern plant than’ that now, 
bevause we have @ lot of Machinery not operating, 

| and it has been replaced by newer machinery specially 


put in to make these rayons, you sec, and a lot of 


How, and because it cost $4,000,000, to have interest 
) 
; 
| 


) cotton machinery is lying 1éh@ there, that was 
|} Originally put in to make cottons, and in speaking 


20 of 4,000,000, well, someone has put into that plant 


that amount’ in the course of the years, 


Me Yes, but it has been used all those years? 


| Ae Yes, precisely, 


a BY MR. MeRUER: G. Just let us go back to your 
| | ee sheet for 1936. Your total mill properties 
| ere in the balenee sheet at $15,883,000? A, Yea, 
; | 
| v+ Less depreciation $7,130,000, so that the 
| total mill properties are $9,752,000, And, as « aginst 
30 || 


that, there is a reserve for obsolescence of $4,950,000 


'A. Is that 19367 
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~» Yes, and replacements $600,000 or reserves of 
$5,500, 000? A. That is not the one I am looking 
ate 

THE COMMISSIONER: The Obsolescenee reserve, Lir. 
MeRuer, is what covers it. 
GR. McRUER: But there is a depreciation as well, 
THE WITNESS; They are building those. 


‘THE COMMISSIONER: ‘They are amply provided for. 


10 BY MR. MeRUER: Q. So that the whole of your 
mills all over the country appear to be running down. 


There is in the statement now a net of $4,200,000, 


and you lave got mills at Milltown, Marysville, 

Four at Cornwall-- A. Three at Cornwall, one 

in Marysville, New Brunswick, and one at Hamilton, 

if bd Qe Yes, i t seems to me putting forward to 

the Vovernment this $4,000,000 investment at Milltown 
is making rather an extragagant statement? 

20 Ae No, the stateuent was absolutely true. There has 


been $4,000,000 put into thet plant. 
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THE COMMISSIONER: That is right, that you do 
not rigure? 
THO WITNESS: I am only making a stetement of 


fact. 


‘ i oad 


Tie CULMS o LON a3 t becomes obsolescent 

and you provide for this obsolescence annuslly and 
apperently for its deoreciation, whe tever that may 
bes AlL that is taken out of your operations from 
year to year? A, Yes 

Ge You eannot <o on forever claiming 
$4,000,000 we have to lock after? ab Ho, but 
ees 

ER. BORUNRS Qe The consuming public have 
paid for that mill by paying the price of the goods 
that have provided you with funds to write it off? 
Ae Have not been paying very heavily. 

es Well, whether they paid heavily or not? 

Ae i @en show you here what the préfits were, on 
the actusl mill profits, cver from 1927 to 1956. 
Tnat is all turned over in sales, whichis a very 
nati \ropor tion-- 

Qe We will deal with all that but I am getting 
Souk: te the general basis of what you expect the 
public to pay in the future ané@ what tariff protec- 
tien you expect to get and you apparently exoect 
a tariff protection that wll ensble you to pay on 
the basis of the original investment - you say tast 
is the price you cught to get? he I 


aid not say that, I said that money was put into 
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~ the t plant at some time - now, 1 would be perseyey 


satisfied vi th ‘this St. Croix mill if we could 
apn, if we eould have 2 smell profit, if they could 


take care of their wages and general costs of running 


‘the mill, take eare of their share of the overhead 
which is bond interest, income tax, ete. , f would 
not ask that mill - we .ade no complaints - ¥e the 


prégent times We dia not a@& that this mill shall 


10 éarn millions of dollars. We are “quite willing 
“to operate it if we can break even on it, carry 
its share of the everhead. 


“Qe You come and submit it based on tuat mill 


| making a profit on $4,000,000 invested? Ae Ro, 
| 15 “exeuse me, | 

“SHE COMMISSIONER: Now, that is very important. 
Do you include in oo eagle of production of an 
article an investment of 4,000,000? Ae It 
is “cost on tiie basis of 4,200,000 depreciation that 


20 
we snould get out of thet mill, whieh we don't. 


eee OE 


MR. MeRUSA: Os There is more than that. 
You asked) for’a depreciation on the mill of $200,000, 
how is that arrived at?= $2,000,000 invested, 10% | 
25 on §2,000,0007 A. it is on the total 
depreciation. 

THE [Qual ooLOn@R? We have seen in come cases 
| interest on investment. Have you s ch an item in- 
| cluded im your costs of production, interest on ine 


vesiment? . . A, Interest on investment s 


| we deduct; we allow each mill to keep its share of 


ow), 2 fl eee 5 < 
. i 14s ee a 
sb ala 


‘moawad ‘ 7 east 
{itostas¢ od ‘bivor 1 wom = omit omoa He tuaty fait 
‘ptego ow tt Ifte xter® we at dd ad i ‘Gotte ites 

bly oe wae ti thee ffome @ evad biseo ow tl alana 
neecag te ateos Levens, bre aegew aiodt Yo e288 “eant 
Bacdueve ad¢ to Stade sisdt Ye oreo etst eilia aad 

’ pisew 1 .0¢s eat emoonk “steosotal ‘bnod ef doisw 
edt ot qu asnieiqnso ont ebes: aw ke ‘Etie tand dee ton 
Siade Lite eict tostd aes ¢on bib of ‘gout ‘teesexq 
euiliiwv weno e118 ‘ He satsifos 26 enotiitn suse 
ai afk se neve | dmeud nso ow ii ti stereo oF 

, "»baodteve ‘edd to otaia ‘Bil 

Sits tao? me hosed 4. tiadge Sas emeo uae so | 
,o% i | “ghebeowt 000,000 84 9 ose 8 wiides 
age a : om oavoxe | 
dnadsogat wry et ‘tant wed :saUOLc eLae09 ait oy 
an To not outore. $0 june “ETO Y mi ebu toni gOX ‘of | 

ti be Stn “7000 ,000 449 Se jnemdudynt aa ofoléae 
tadd ae tb aban eb 000, 008, ai “te ‘giasd 8: r ne Fa00 al | 
on 0b ow soldw ifim $end to wo ‘ bivone ow | 
‘east redt eiom el ered? D ro “:atVaoM a | 
,000,,0039 to Ifim ec? seo waatuiveteas Fa Sok betes oY | 
Ror poteeyn! 600 000488 atte buvkene dead al wod | 
Setot od? ao ak oa mish cia 1000.00.88 20 

: .e it etoouted | 2 

conse ome. at apee ovat oF Ae HOI fees ae 
=ni moat es dove voy eval ge tise mo tested: \ 
cat we tuesslat sso itouboxt S> edece soy ai pebulo | 
os wm autaovet x6 tesretnl mee | See - $taomteey | ; 


to weds ust qood ot tite ose sols ws eed | ow : 


_— - : i ge 


ROBT. BRYDIE 
‘HARTERED STENOGRAPHIC 
REPORTER 


CANADA W244 . Dawson 
mat revanue in making up-- 


Q@. That is not what i mean, When yo are making 


ip your cost of production you set up 2 variety of. 
Ihinge. One I see and + ao notsee eny ot ers - 
Interest on investment. You want so much interest on 
Investments =- is that calculating interest on invest- 
ents? . A. No, in making up our costs 
e include the overhead at the head office and the 
hepreciation, the interest on bonds siz per cent on 
e preferred and four percent on the common. That 
ke call jai! ole If we could get all that the goods 
sould stend we would inelude all these things in ite 
ik. MeRUER? Q. But you get more than that. 
fou got more than that last year? Ae Ho, 
don't see it, 

Q. You had a balance to transfer to surplus 
Going back over your records for a period of 


accounte 


years you have got your a€enreeiation, you have got 


20 
six percent on oveferred stock, four 


stock and you have built up @ veserve for obsolescence 


of $4,500,000. You have puilt up a profit and loss 


surplus of $4,590,000 You have been costing on 4 


25 higher basis than that? 


surplus has gone do Whe 


Oo. You have been 


if we go over 4 period of ten or fifteen years, you 


pave been. costing on 4 Very much higher basis than 


. you suggest because yo 


per cent .on common 


A. And our 


eosting for a period of years - 


u have done more than thesenthings? 
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A. The figures ion’ shee ite 
@ Yes, they do? | ‘se They show 

our pretit surplus has deereased, For -pepereheei- igh 

| Ge Wheve did your profit warplus come from? 
‘A. Our surplus bas gone down to $1,979,000. . 

| Qe I shall zo back over a ver iod, we will say, 
to 1929 and we will zive vine the benefit of low 
tariffs and high and see what the result has been. 
Take even in the years from 1930, your depréciation 
YY | nas jumped from $2,800,000 to $%,860,0007 in 19347 
he that ko hanne on the Government records, the 
Sevens ts allowances, we have uot taken any more 
then tne sevacdesa’d dLleves US. 
15 | a. And then at some stage or another you built 
up $2,229,000 in surplus to profit end loss sew unt? 


he That is over how many years? thas ie thirty 
YearRe 


Qe So that you have been eosting higher than the 


. 


20 basis on which you heve given us? he i 
don't figure that out. 


Ge Well now, listen, on what basis do you 


apportion the 4% dividend on the common stock and 
6% on the preferred - on what basis de you appoption th 


25 then to the St, Croix mill? 


afraid I will have to ge 


t figures for you in that 


becaise these figures are sot made by myself but, 


generally, they are Supposed to take care of this 


depreciation and we allow for what we have got hal¢ 


30 i Sees —_ . 
interest on investnex ts and charge them with their 


Share of the overhead, 
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Q. What other companies have done when they 
have come in with their costs with complaints about 
| ‘these Japanese goods, they ene given us their 
deteiled cotts, not just a statement? Ae We 
“ean give you that, will be glad to do it. 

¢. I would like to have attached to these 
exhibits your detailed costs on each item. 


THE COMMISSIONER: Now, before we adjourn I 


10 would like to havé some idea what is going on to- 
morrowe About how long would you sentiihs with 
iim “swson? | 

UR. MGRUER: I have euite © bit to ecvér with 
Mir. Yewson. Unfortunately he has beens man given 
to writing letters and putting himself on record 
as to what ought to be done at different- times and 


I would like to take up with him whether he still 


| 
| 
| 


abides by some of the statements taat he has mde. 
TEE COMMISS IONER: Have you any more witnesses 
ir. Kellock? 
MR. KELLOCK: I think not at this stage. I 
was going to ask your Lordship as to the calling of 
Mr. Fisher. Your Lordship hasdetermined that 
will be postponed until Toronto. 


THE COMMISSIONER: Might hear him in Toronto. 


I @€on't know when thet will be. 
“8. MeRUCR: Mr. Fairchild has been invited to 
eome Gown. He has hemn mentioned several times. 


oa He is from Montreal. He is supposed to be Mitsui's 
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agent who has been mentioned, 

tho COUR Io TONER: Gan you Pinta mith ure Davson 
and. tor. Fairchild tomorrow? 

MR. MeRUFR: I should think so. i had some 
evidence to be given by Mr. Hoopere He has prepared 


statements of all importations thet havetaken place 


and then Mr. Howard and Mr. Deslaurier, the mayor of 


Sherbrooke - they have been both invited to com 

back here tomorrow. 
10 3 a 4 

THE COMMISSIONEN: Does not lock then as though 
you will be through tomorrow? 

MR. MecRUUR: We could finish on Thursdays 

THE COMMISSIONER: 1 would like to be sure of thay 
15 because I have something else to attend to. 

MR. MeRUER: I was rather wondering if in the 
plans we are making for next week if we are not ene 
deavouring to do something that was not going to be 
dene very satisfactorily. 

20 erp Pa : — : a iy a ae, ee - 4 

THE COMMISSION:.R: We have only two days next 
| week. Hes anything been done towards announcing 
uext week? 
MA. MehUER: No, except our conference with 
Kr. Dixon, that is all. 


25 

ME. BREAUREGARD: Possibly, my Lord, we might 
abandon this tomorrow night for this week and we 
may eome back Monday and Tuesday. 


THE COMMISSIONER: Here? Ins tead of going 


30 to Cornwall. 
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MR. BEAUREGARD: That might be better. I am 
afraid next week you would not achieve so very 
a Oe 

MR. MoRUER: We have totvisit that mill in 
Cornwall in dgeteil when we go there because it is a 
new process we have net tousheas” 

THE BOMMISSIONER: "In Yhat ease you think’ Ve 
woult be mud ucastiontts to sit here until tomorrow 
night and then edjourn until next Monday morning 
here? 

EX. MeRUER: Yes, and complete this on Monday. 

THE COMMIS 1 ONER: i think that is perhaps the 
mare feasible. What about this man in Toronto, lir, 
Fisher? 

MR. MehUER: Oh, we could notify him to come 
here. 


THE COMMIS IONE: You could include him as well 


as the Sherbrooke people? 

WR. McRUER: Yes. We will have the people here 
homorrowe 

THE WITNESS: May I suggest when youare at 
Cornwall we would appreciate if you would take 4 
look st our cotton mills. 

THE COMMISSORER: If we do not go next lionday 
we wont go for several weeks. 

MR. KELLOCL I rather think Mir, Fisher will 


be a rather lengthy witness and kre Fairchild. 


fo awst Bast. y — 


ebccens 


Saas 


— +) 


ms 1 .xeited 94 iat “teat 205 LORNTARE aM 


a 


ers! 
Sremermonts 


eae’ oa eveiden ton Kiewit sor Seow xen ‘Sierts 


~ ae St 


SS 


oe 24% 2 a ee 


apg 


> cadet 


wi fiix jue tte ty: ait evad ce cr Mi 


Se 


pe 


oh ay 


S at as eurseed exodt 3 ow sosw fistes af Leswar02 


| bestowed box eves aw pasoorg went 


Shae ele 


} 
$i duidd soy ease tasd el IMO Te 22 TMUOO er 5 : 
 wesnoned tithe peed $i ot elssoitaesg oun 4 icon 


be wersge Lapa Pxon Litas romeh Be no dd nays tly in 


ORT a 


— 


Toxed 


eae 
a 


agannen 0 alas rte sn page bus ,2aYf UHM 2 
ont agads0q al tis daidt t : MO permed peed 


stk otnore! al Sil aids twode + aa eLdtesst 2 om 


Apretnpntene TC) Satie tei aE ia ee 


erodes 
esoo of mid Yliton Sisoo ow ,d0  :fMUiol ri iy 
09K i 


ifjew se mid | elation Sisoe xo¥ sO pena0o me 
‘tesqons shoordrad out af 


ered 9igos” ont Svad Ifiw * .aeY SURO aM 


‘0 a 


woron8 


. 


ts eis soy aesdw teeggue er + Gaau? In at 


cow en srtlogsaeesner tree I i RS TEU ee Jeakilcaenee 


& ais? Bivow soy Ti stsioosqgs Sipew or r { Leswee x09 
ws eatitm sotteo “se te sool 

yahood oxen oa rom oh ew TL iSEMORGINNOD BHT 
: A a en I 

_Liiw xedell, 1M dnlat sedtes 1 JOQLTG% .5M | 


blidstisi .wtsh bas eeendiw ee _ Feds ax. B od 


ROBT. BRYDIE 


HARTERED STENOGRAPHIC 


NTO | - CANADA 
7249 Dawson 
Mr» Feirehild will likely be lengthy. 
THE COMMI.SIONER; We will sit here tomorrow 
and come back here next Monday morning. 
5 
eo The Commisson adjourned at 5.45 P.lie,g Tuesday, 
16th June, 1936, to resume on Wednesday, 17th June, 
1936, at 10 A.M. 
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¥) 10 Appearance 8: 
i. Beauregard, i.C. ) 
J.P. Lanctot, K.c. ) 
i and 
Kelis Kelloek, kv, ) tries, 
15 C.G. Heward, K.¢, ) 
and ) 
Aime ,Geoffriocn, K.C. ©) 
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C.T. Ballantyne, ) 
5.G. Dixon, Ksc. 
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ba Montreal, Quee 
June 17th, 1936 


-- The Commission resumed at 10 A.M. 
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wR. BEAUREGARD: My lord, I am in receipt of 4 


telegram, 94) Mr. Fred H. Bradley + Mr. Bradley was 


the Mayor of Sherbrooke at the time of the elosing 
of the Mill. The present Mayor knows nothing about it 
ne i got in touch with the Wayor yesterday, and I was 
: informed that - had to write Mr. Bradley, and ji am 
just in reeeipt of a telegram frou Mr. Bradley which 
reads a6 follows: 
"Your wire just received. Cannot get there 
1 on time. M _ Deslauriers has all informatione"® 
Mr. Deslauriers is the Greffier of the Town, and 
he is supposed to be here any minute, my lord. 
as for Mr. Howard, the Member for Sherbrooke, 
zs who has been mentioned in this ease, I got in touch 
with him by wire. “ir. Howard wired back that he 
coule not be here for 10 o'clock. { then asked him 
to be here, if at all possible, at © e'elock this 
al hernoahe | : 
a5 I will wire “pack to ur. Bradley and see if it is 
possible to get him here for the sitting’ on Monday 
next, if the Commission is going to adjourn tonight. 
tik COMMISSIONER: Make Mr. Bradley unierstend 
“Sat we want to hear him. 


: wR. BEAUREGARD: “Yes, my iord. I will wire him’ 
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+ 2 Will you look at that and tell me if that is your 


i THE COMMISSIONER: What is the date of it, Mr. 
MeRuer? 
MR. Merver;, It is a letter datedZ7th November, 192 
» to Mr. W.H. Moore, Chairman of the Advisory Board on 
®) 39 || Tariff and Taxation. 
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back that he will have to be here on Monday next. 
THE COMMISSIONER: Very weil, Mr. Beauregard. 
whet do we goon with, Mr. McRuer? 


MR. McRUER; Mr. Dawson, my lord, 


AeQe DAVSON, 
CROSS-BXAMINATION BY, MR, MecRUER (resuxed): 
he Mr. Dawson, I show you 4 letter dated the 22nd 
of November, 1927, in which you set out your views, 


to a certain extent, on what tariffs ought to be. 


signature on that letter? A, Yes, that is my 


signature, all right, sir. MeBuer. 


THES COMMISSIONER: Are you putting it in? 
MR. MeRUER: . Yes, my lord. 
THE COMMISSIONER: That will be Exhibit 492-6 
THE EXHIBIT 492: Letter from Mr. Dawson to Mr. 
25 Moore, Chairmen of Advisory Bos 
on Tariff and Taxation, dated 
November 29th, 1927. 
TE COMMISSIONER: November 22nd, 1927? 
MR. MeRUER: Yes, my lord. This contains consider- 
able information about Canedian Cottons, and Mr. Dawson’ 


* 30 


lviews in regard to tariff matters. It reads as follows; 
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| “Canadian Cottons, Limited, which Company 
I am here to represent, has wished for some time 7 
the opportunity this cecasion affords to wien 
pefore the Advisory Board on Tariff and Taxation 
some of the problems that it has had to face to. 
keep its plants in operation. 
Before outlining these problems it might be 
well to give a brief history of this Gompany, whic 
@:) 10 gives a livelihood to nearly four thousand men 
| and women; maintaining the life of several 
important towns in Ontario and New Brunswick, 
and at the saue time supplying the consuming publi 
“i with a Line of wearing apparel equal in quality 
and appearance to similar goods made in any 
part of the world, | 
Canadian Cottons, Limited, is a combination oe 
several Companies that were unsuccessful while 
7.) 20 running as separate units, and that came together 
prior to 1910 in the hope thet under one management 
and by avoiding overlapping and duplicetion of 
styles and @esigns, they might be able to secure 
| a a measure of success. 
| . Canadian Cottons, Limited, at the present tine 
| therefore owns or controls the following mills: 
St. John, N. 3. - 2 Millis 
Marysville, N.B. - 
Milltown, N.B. - 


1 

i 
- 30 Cornwall, Ont. ~ 3 " 
3 ) Hemilton,: ont. 1 


: 


j 
| 
F 
| © 0fhe product of these mills is almost exclusive 


ly eonfined to coloured woven fabrics, such as 
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press Ginghams, Flannelettes, Denims, Shir tings, 
Cottonades aah Tickings, and has one mili engecet 
in the making of cotton blankets. 

Because of compe tition coming largely from 
Great Britain on fine goods, such as Dress 
Ginghams end Flanneleites, and for the most part 
from the Southern United States on heavy goods, 
such ss Denims, Shirtings, ete., the mills have 
been able to secure only enough business to run at 
about 75% of capacity during recent years. 

Naturally it will be asked why cotton goods 
made in fewukion countries can be sold in Canada 
when the mills in this country are favoured with 
what cach te considered by many as a reasonable 
measure of protection, The answer is not far to 
seek, The reason why the Canadian cotton 
HMenufacturer needs erabestion.is the identical reagon 
revealed in the correspondence exchanged between 
France and the United States’ in the recent 
controversy between these countries in regard to 
tariff matters. Let me guote from the Washington 
letter to Paris as follows: 
| “It is the understanding of the Wwuerican 
Government that the principles on which the French 
Government fises its Tariff are those expressed in 
1891 by Monsieur Meline in his report on March Srd, 
to the Chamber of Deputies. Monseur Meline said 


at that time: 
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7256 bawson 
"!The producer demands, as is his right, thea 
aceount be taken of the heavy costs which burden 


his labour and of the disadvan tages to which he 


should not be > subjected. In the formtion of a cuspoms 
Tariff, he asks that the legislature measure exactl | 
the ai tterentiad which separates him from his foreign 
competi tor, and that the tariff rate inseribed in 
the Aet be the "Representation of this differential. 

"tour commission believed this demand pro; pers 


and it ig upon this basis that it has tried to 


to it. It has semethed for the ‘exact rate which 
nouns’ iaiisemnben le for each branch of industry 
ead exrigel tere to toe its aciatenne and free 
developuent. It has considered that to give 
to the tariff a real value and to give courage 
and d@onfidence range ees production, it is 
importent, above all, to fix the minimum rate which 
will be assured to them and below which in future 
there will be no concessions. It is upon this 
fundamental principle that py SERGE R tariff polic 
is banal it is this that  cecentnets its real 
saxennian 0 

"This theory was ete Piet in 1906 by Monsieur 
worel, who asi &: 

| "Ye have been on thxely guided by the 
Cendant adorn laid down by the founders of the 


Customs regime of 15920+...°" 
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“Your commiss ion has tried to measure exactly 
the differences which exist between the French 
producer and his foreign competitor by reason 
of the costs which burden his work ané the 
disadvantages which exist through no fault of 


his, and it has placed in the minimum teriff the 


figure representing this difference." 

"It is precisely on this a6 &y of protectio 
that the rates of the duty of the American Tariff 
Law oe" and it is believed thet a tariff 
designed for the protection of producers and the 
raising of revenue is not open to objection 
by other Governments when it is applied e que lly 
to all." | 

On this basis all that Canadian Cottons, 
Limited can justly ask is that sufficient pro- 
tection be granged the industry to provide for th 
differential which separates it fram its foreign 
competitors 

ve recently made a study of what these 
differentials really are, and the results are 
as follows: 

femorandum showing cost of producing cotton 
goods in Canada as compared with the Southern 
United States, and amount of tariff protection 
required in consequences 
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And then we have “Canada” in one columm and “Southern 


States” in another, and then the eolumn headed: 


That is’ the percentaze by which they can produce in 
the United States tnder the cost of production in 


Canada. 


mill arehiteets and Engineers in Americas" 
Theat is under the Canadian item. Then under Souther 


States: 


and the amount of percentage allowance for that is 
5.67 per cents, 


Phen the second item: 


72358 Dawson 
value of production for 12 months ending 
March 1927, amounting to $8,174,868 71, which is 
taken as representing 1323% of the value in the 
United States, making the U.S.A. value, say, 


$6,169,713." 


‘Annual charge estimated as being equivalent to 
percentages as under of the U.5. value of our 


production.” 


The first item is, under Canada: 

I, Buildings must be of much more substantial 
construction to withstand extreme variations 

in climete and heavy snow leads and also require 
heating equipment. Additional cost on account 
ef above estimated by Messrs. Lockwood, Greene & 


Company of Boston - the largest firm of Textile 


"lighter construction and no hesting equipment." 


"2, Duty has been paid on oll machinery- original | 
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equipment under old4 tariff paid 25%" 
THE COMMISSIONER: Will you say thet «gain, please? 
WR. MeRUER: This is for Canada, my lord. 

"2, Duty has been paid on all machinery - original 
equipment under old Tariff paid 254 - present 
Dariff 10%. Much equipment added during war 
years when Wear tax of 75% was imposed, and much 
has paid Import Sales Tax now 4% (Taken at 10% on 
todays depreciated values.)” 

In the Southern States, it is said they pay none of 

these charges. - 

Q. Of course, you don't know, Mr. Dawson, but what 
they may heve other chrges in the Southern States; 


you have got a war tax of 74% imposed here; there mey 


| have been other taxes in the United States? AS As 


far as we know that was the difference. 
je I-sees (At any rate, the allowance asked for 
that is 3.07 %. 
THE COMMISSIONER: ‘The same as for the other, Mr. 
MeRuer? 
MR. McRUBR: ‘The difference in the buildings was 
3.67 per cent. my lord. 
THE COMMISSIONER: Yes, and this is 5.76. 
MR. MeRUER: 3207% , my loré, 3.67 per cent. 
was the first, and this is 3.07%. 
then the next item: 
Se Directly paid Duty and Import sales Tax on 
Supplies, Starch, Coal, Repair and Renewal Parts, 


ete., to the extent of over $75,000, annually. 
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(Duties paid indirectly not estimeted.)™ 


That is under Canada.  - Then Southern States: 


“Pay none of these cherges.” 

Ana Under this item there is an allowance of 1.21%, 

my lords So thet for the duties that they elaim to 

have paid in the past, they claim that they are entitl¢d 

te a protection of 4.28%. 
“ Then item No, 4: 
SS | mx "uch eoal required for heeting." That is canada. 
And the’ Souther: Stetes, “Less required.” 

And the ellowanee is 265%. — 

/ 3 is Ther item No. 5: For Caneda: — 
5 | 5, “Volume of Production mterially decreased owin 
i. to variety of styles in our limited market. Very 


thorough and careful estimates of comparative 


qs 2y Ge, ber 


costs on this aceount were coapiled et one of our 


largest mills." 


a 20 Then Southern States: Mills specialize on one or 


two classes of coods vith eonseqvent larger volume of 
| productions" 
- An@ the allowance asked for there is 361%. 
Item No. 6: 
25 
larger staff of operatives required on account 


of variety of product estimated as was Item No.5." 


— naam poten sain newer mark nant NaN PRN pebiries neem ame ea kines Om mA WARM nA rE YE ORAS 
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That fs Canada. Then Southerh Stetes, "Not requirede" 
and the allowance om that score is 4.41%. 
30 Item Now 7s) * ° 


(so "Qaditional machinery is required on account of 
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THE COMMISSIONER: 35.07%, ur. MeRve r? 

MR. MeRUER; 35.07% or lord. 

Q. Since this letter was written, Mr. Dawson, 
the wages in the United States have, according to 


evidence that has been given here, at least run 


7261 Dawson | 
"ad@itioel machinery is required on account of | 


diversified nature of product, part of which mist 
stand idle all the time, estimated as was Item #5." 


is Canada, and Southern States: 


on one or two lines." 


The allewanee asked for there is 1.61%." 


‘Mich machinery eliminated by specializing 


Then Item No. 3, Canada: 


"vages will everage at least 30% higher than 


present races in certain of the Southern States," 
Ané the observation under the column "Southern States" 
is "Lower wages", and the allowance asked is "10019%". 


Item No. 9, Canada; 


"Our Mills operating 50 hours weekly.” 


And Souther States: 


day shifts, 55 to 60 hours each - say 110 hours 


eech = say 110 hours weekly - resulting in 


"Southern Mills largely operate night and 


120% additional production without additional 
buildings or machinerye” 
and 665% is asked for on that scorée | 
So that the totel in order to eyusalize the | 
differential, as compiled here, is 35.07%. | 
| 
| 


g. Now, sires this letter was written, Mr. Dawson-- | 
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‘ on @ parity with the wages in Canada. There is some 
discussion shank ae hae panes d are not lower in Canada 


than dag 0 are in the united States; but we will not 


argue about that, so that off your 35.07% we can now 


t 5 
fake 104194 at one slash, so that that would be fair, 
vould it not? Ae well, it depends, of course, 
mas other conditions were. If you wanted to ascer~ 


vain, you would have to do the same thing as Tf did 
in 1927, to see how differences were toeday as conipare 


with 1927. 


Qe well, I ae SERESET NS what other conditions you 


suggest have arisen snes 1927, ané that have put you 


at a ai sedvantage with the United States? A. I cann 


15 
tell, | Mr. uieluer, withcut studying it. Careful study 
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£ 
ft 
4 
. q 
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¢ 
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was necessary in 1927, and if you wanted to strike a 

een or find out just what the ssiabetens were to-d 

as I aay, gareful ule would have to be made, 

20 Q. I am just trying to get your view, Mr. Dawson. 

A. Well, I still stand by what you said at the beginni 

thet all we are entitled to is the legitinote ditferennes 
between the cost in the foreign country and the cost | 
of producing in Canadas | 
a‘ | | ie Then baw I take it, Mr. Dawson, that if the 1980 
takers were , put into effect for the purpose of giving, 
you the “exclusive satonitl so Loss mc you would know what | 

| 


30 


be 
| market | 7m have got so that you would pe able to get 
} 


the poten nrt volume of the Conadian marke®? Ae Well, 
that would be quite an ideal condition. 
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Qe No, no, 1 om getting at the principle, - and 


{ think. that the Prime Minister, in 1930, made it 


perfectly clear as to the principle that was involved 


in the teriff thet | was put into effect at that tine; 
that was, to give to the apogee manufacturers the 
canaaton market, and 3 F 3 daoarig? I will produce letters 
before we are througa oF show that the understanding 


of the Canadian Mamas ac Surer was that = would not 


take full advantage of the tariff. The idea was to 


a) 10 


give to Canadian mamat gore =? the canadian market, 
that is, tothe exclusion of other products, so that 


you could get volume of production, have the market, 


and thereby reduce coats to the consumer, Theat was 


15 the principle that was under lying the 19350 tariffs, 


and what q am getting at is, where is your ee 


on that, are Pn for that kind of a tariff or for the 


kind that you have enunciated now, ‘and that is one tha 


will equalize costs of production and no more? 


1 gonfirm what I seid yesterday, that if we had 


a tariff higher than our costs show, with 4 reasonable 


profit, then we would not take adyantege of the tariffr- 


ye 


Well, would it be possible, Mr. Dawson, for os 


25 to answer my question? A, Well, I am anawering 


as best I Cane 
we No, no, 1 am getting at the principle,-~ 


Ae You wan t to read into my mind and ask me to cay 


) things that I an not ing to aay» 


- 30 
‘te NO, NO, eas is @ were unfair suggestion, Mr. 


Dawsone I am adcing you ‘¢e eine me your view on the 


neal 

cemanerp nee AONE CO ALERTS 

earns sommes 
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the two. #3 Ffarent principles involving the imposition 
aN . of customs duties. One is the principle excluding 
fore ign manetacturer s so that the Canadian manufacture 
will have the territory to himself, and thereby get 
5 the volume of production that that territory would 
give. Now, you understand that? Ae Yes. 
iw And the other ctenine is, that the Customs 

Duty will only equalize cost of production, that is, 

4 that if the cost of production is lower abroad the 

w) : tariff will then be atta’ to bring it up to what 

it is here. ee that they mey be om an even basiSe Now, 

which of the two principles are you in favour of? 

A. I would like to know whoever enunciated that. 

15 | My thought is, thet we are only entitled to touch 
duty as will give us an equal opportuni ty with our 
foreign competitorse The whole British Tariff was 
Mal yp that, end that is what we have been trying. 
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tbe i KNOW, | - this is in the British Treaty? 
; 
J the Yes. 
} | 7 
Q. Well, I am just getting your view, Mr. Dawson, 
and I think I have got it clear now, and I do not vant 
25 | to go back on ite Your view is, thet all you are 


entitled to is a tariff thet would equal the cost of 


meet competition, a into consideration the 


re, of handicaps that the industry in Canada is obliged to 


: 
Lae hioeny gy las Give us equal opportunity to 
meet because of that foreign coupetition. 3 
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ae Handicaps? | 4, Yes, whatever they may be, 
chiefly wages and anything else. 
THE COMMISSIONER: oF expensive buildings. 
THE ViITNESo: Yes, whatever the handicaps may be. 
BY UR. MeRUER: All right. Then the next item 
that you have on here, Mr. Dawson, is: 
- “Our milis operating 50 hours weeklye” And in 
the other you sey: 
>) | 10 "Southern mills largely operate night and day 
shifts, 55 and 60 hours each, say 110 hours 
weekly, resulting in 120% additimal production 
without additional buildings or machinerye" 
And the albowance asked for there is 6.65%... if that 
- differential is eliminated, and your mills are 
operating on a greater hourly basis than the American 
mills, then we could take out that 6.65%? 
A. If the hours were the same, and if we were. runnin 


20 the same percentage of looms, or production, that would 


be quite right. 

a Yese So that if we can show that, along with 
those others that we have mentioned, we could cut the 
tariff down to about 18%,0n your own statement.. 


25 
A. I don't think you have any rignt to say that, Mr. 


over again to find out what our handicaps are. 
| _ Ge I am endeayouring to show what handicaps you 


ao - 30—s«dW] nave got in 1936 that you did not have in 1935? 
. * | “ , ; ' 


| A. Nobody can tell, Mr. McRuer, without making careful 


} 
i 
i 


| 
| 
: 
| 
MeRuer. The whole situation would haye to be studied | 
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study of the whole situation. 


ewe paarmene ocean fe AN et LS A 


Q. yell onan A. For instance, I don"t know the 


aiffercnce in the Gaines of money at that time. 


pte ee tN ee A AA ON 


i 19272 é “Ae No, I don't know. 
de ‘You have Aes claimed anything for that? 
A. Yell, 7 say the ne situation has to be studied 
agains | “Nobody can “give a y ae verdict on an n importaht 
me tber of that kina. if you wish 1 us to, we will ne 
ah study age se in on the same basis. 

Ge I was asking you if there had been any make 
in your handicaps since 1927, that was the question, | 
pecause of iv have nad | several eivantages since thene | 
you have haa ‘the advantage of having the Aepmaingyeec markt 
Ranaes exclusively, vith the exéeption of what has poo | 
in fran Great pritein. “rhe Vell, I don't think so. 


{ 
ve haven't | haa the sieet to Steel ves» ve “hats not | 


been able e operate full time over a period of years. 


. We have found some ‘mills that are 7? As Maybe 
they are setcdaba and manufacturing gente that are 
more Favourable and not met t ing the same opposition 
thet we have to a. oy our profits ‘show, our financial | 


statexents show or ‘reveal ‘that we are not making | 


L& 


pe mh profits. 


a & 


we vel, thet may be. We may pas an ineff ieiently 
run mili that would not ake bine profits at all, no | 
matter ‘vnat tariffs — have?  A.We are not willing 
to cay Mr. woRuer, that we are running an inefficis at 
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Qe dell, we have & mili at Three Rivers running 
three shifts? A, A different class of goedse 

a» You, cannot formulate a tariff, can you, to 
esa suit every milli. _ Ag You can, to a certain exte te 

Qe Then you think a tariff ought to be formulate 

to suit every aiil? A. For years, the tariff on 
yarn, dyed goods, which we claim are more expensive 
than, for instance, piece dyed goods, or fine print,- 
we did heave a larger tariff on that class ef goods 
foryear, That does not exist to-day. We still claim 
that the classification might be improved. 

G. Then ] want to read what you had to say a bout 
Great Britain ot that time; 

"Memorand ual showing eost of producing cotton 
goods in Canecda as compared with Great Brivain, 
and emount of tariff protection required in 
CONSE QGUERCE o 

The following figures are based on net sales 
value of production for 12 months ending Mareh 
1927, emounting to $8,174,871, which is taken as 
representing 120%% of the yalue in Great Britain, | 
making the Great Britain value $6, 798,250." | 

fhe first item, under "Canada": 
le Buildings must be of much more substantial 


construction to withstand extreme variations in 


capacity not required in Englands” 


climate and heavy snow leads, also large warehouse 4 
| 
| 
Then Great Britain: 
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| 

| 

in mterials and wages.” | 
s| 


“and you ask for 5,33% differential in your buildin: 


If you took your buildings, and take the depreciation 


of them at the present time, do you say that it would 
amount to 3.33% on your gross sales? A. I would 


not say that to-day: That is 1927 we are discussing 


' HOW. 


o. ¥ know, but those buildings have been depreciated 
for nine years since then, so thet I think we probabl 
could take, or could probably cut that 3.33% quite a 
bit in both items? A. What you are trying to do, 
Mr. MeRuer, is to preve that we don't need any pro- 
tection at all, apparentiy. 

u. Why do you suggest that, ir. Dawson? 

A, The suggestion is, if the mills are run efficiently 
that the finsneial showing year after year is in 
evidence whether you are getting too much protection 
or otherwise. 

.. Well, d you agree then that on that basis it 
is going to be rather hard on some of your Gonpe titbos 
that is, if we take their finaneial showing as to the 
test of whether you have had too much pretection or 


otherwise over a period of years; if you reduce it to 


that it might make it very aiffieult for us to 


acre a PAE ROE AOA aa nN eel 


determine that question? Al No doubt they can prove) 
their cases 


a. You think that shouldbe the criterion then? 
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A. Whetever the differences may be. 

we L see, the financial showing of the mills shoul 
determine whe ther they ought to have, or whether you 
nave had too much protection or otherwise? Can we 
take that as your considered statement, Mr. Dawson, 
as the head of one of these mills? A. In consider- 
ing the tariff, + if i were making it, Mr. MeRuer, 
I would give consideration to the eapitalization of an 
* fs organization, the equipment, the management: , and try 
| to see whether they had a fair opportunity to make a 
success of thelr business on the basis of the teriff 
of the days 

». Yess Well then, going to item No, 2, Canada; 
” "2, Duty has been paid on all machinery - 
original equipment under old tariff paid 25% 
- present Tariff 10%. Much equipment added 
during war years when war tax of 7%% was imposed, 
- and much has paid Import Sales Tax now 4%, (taken 

at 10% on today’s depreciated valuese)" 
and then Great.Britain, "Pay none cf these charges" 


Ana you elaim- a differential there oB 2228% between 


Great Britain and Cancda, in respect to the duty | 


25. 


OO el 


that you paid on machinery. would you be prepared, 


|r. Dawson, to present & statement substantiating that, 


ee 


that is, that you are entitled to protection on account | 
of having paid duty on machinery? A. Well, the | \ 
actual cost is that mech higher, and has to te consider- | 


eds 


4. I know, but this duty that youdaim that you 
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irosng was paid meny b samt ago, in many in tanees, and 
has been substantially ‘written off. 
A. It was a fixed charge up. to that time. The English 
man nad the same , opportunity or writing his plant down 
on, I would say, @ ZOUNE basis to start with. 
e quite right, but I am getting at the amount 
of increased capital eos by reason of your having 
= Say on your machinery , as that is written down 
it would decrease the emount of protection that you 
esetblt Si widget to that charge? A. It might. 
Q. Se that we can probably wise that out. And the 
ttem No. 3, Canada: 
"Be par boi Machinery for shipment to Canada 
after waving been erected in the Maker’s Plant 
is all knocked-down, coated with vaseline, 
carefully packed in small packages, at 4 charge 
averaging over 12% of the cost of the machinery, 
and the re-erection of this machinery in Canadian 
uilis costs approximately dnatnee 13%. There are 
also transportation charges over and above 
car tage ap oar vg et Plent to shipping port, 
a jasietae 12Rje" 
And under Great pri tain: 
“Machinery ts genorelly hauled to the Textile 
ples’ wi tows being sssiebe-dewk, abviating 
subsequent leaning and erecting charges." 
And under Item No. you are asking for an allowance 


there of 5.45% what eave you got to say ‘about that, 
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Mr. Dawson? — 4e It existed at that time, ir.MeRug¢r: 
. don'*t wg Being it is to-day. 


Pain COMMISET ¢ NER: I don't quite uncerstand that, 


a PLM Ft PROTA ENC AE rae = 


Mr, MeRuer. In Engiand, my cord, it is carted from 
the factory and set up whereas with us here in Can da 


it is dg ach pl ge’ differents 


oa = 


%. You are BOESiRe with England alone, not the 


: near 


United States. A. Just Englend in this case, 


SS, 10 | my lord. 
é: On account of the short distance, I suppose. 

I did not realise you were dealing only with England? 
4, Only ingland, may ASES~, | 

BY WR. MORUER: Le s7ag _ increase sounds to me 
like ¥ eihinstyy high figure for that comparatiye- 
ly er process of pucking and transporting? 
A. I think Lt gives some detail there, do es it not? 

THE COMMISSIONER: 37%? 
* MR. McRUZR: 372%, ee lord, and the tariff pro- 
tection that is asked with respect to that item is 
5 245% 

Then item No. 4y Canada: 
25 Directly pata Duty and Import Sales Tax 
jar Segpiics, Starch, Coal, Repair and Renewal parta, 
ete, to the extent of $75,000 annual ly. (Duties 
paid indirectly not estimated) ." 


and "Groat Brited n" re Atel "Pay none of these cha rges«" 


ana the aldowance Lede for with respect to that is 
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peuny Ho. 5, Canada: 


"ifuch eon} reer for heati on, 


and wren’ Britain, "Less nape A 
and the aiienes asked for there is vt4he 
tem No. 6, Canada; 
"Volume of product ion materially daivousid nists 
= variety of stvien in our ilmited mark et 
Very thereugh and careful estimates of com- 
parative costs on this acecunt were compiled at 
one of our largest millss" 
Great Bri tat is 
"Miils gnectekinine on one or two classes of 


goods, with consequent larger volume of production|*" 


15 


And an allowance of 3.28% is asked for there, 
Item No, 7: 
"Larger staff of operatives required on account of 


variety of product - estimated as was Item #6." 


x a Great Britain: Phd required," 
And the allowanee asked for there is 4.01%. 
lien No. 8, Canada: 
"Additional Machinery is required on aseties of 
egg tp nature of produe’, ik oe which 
a must stand idle all the bine, estimated as was 
Iten #6." 
Great Britain: Fo geist, 3 scml nates by 
| iy co seer on one or two lines," And the allowane 


“e). 30 asked for there is ledGje 


No. 9, Caneda; 
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| And 11, 454 is asked for on account of that, 
Or a total protection again st England Of 32.80%. 
4nd the letter 594, a to 89%? 
“rmese figures show that there has to be added 


32. 80% to Denpcpecoety goods to curs made in Ungland 


| to bring ‘in a a parity of cost with our product jon 
and that 35.07% has to be added to goods made in tie 
beter States te compare them as to cost with 

‘+n production of our Canadian mills. 

ae ve Raye available for the study of the member 

| of the Aavisory moare cocumentary evidence | 

a substantiating the figures just quoted. 
| ‘Indeed insofar as competitive wages are con- 
cerned the figures naned in these schedules 

ey 20% are nost Sieaidieee thik. as is made evident by 


comparison of wages in Alabama, Georgia and 


South Carolina as compiled by the Bureau of Labor 


Statisties at Yashington ({Bu]letin No. 446) 


with the mills of Canedian Cottons. Basactee tly | 


25 
the U.S. Government figures referred to include 
no returns for the State of Texas fram which State 
| is <a. uch of our Keenest competition, but ~ 
inform tio: recently ob tained from a Texas ee 
turer - @ personal friend. of mine - we learn that 
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wages in that State are practisally on a par with fhe 
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other States named. This gentleman tells ine that | 
the minimum wage paid in his Texas mill is $7.00 
per week against cur minimum wage of $11.00 per 
week. The Texas mill referred to operated both 
day and night shifts cf 55 hours per week against 


50 hours per week, day work only, of the milis 


owned by Canadian Cottons, Limited. The nignt 
shift at this Texas mill eonsisted of 20% of women 
workers, whereas our mills by law (which we 
consider a just law) are not allowed to work women 
at night excepting up to 9 otclock for two nightspe 
week, and not exceeding 30 days in the entire 
years 

it can be readily understood that a very 
low production cost can be obtained when a mill, wi 
tHe’ same eapital investment,’ operates from 110 
to 120 hours per week On standard staple lines that 
are not changed from Jenuary to December, as agains 
50 hours per week worked. in the mills owned by 
Ganedian Cottons, Limited. This gondition is wail | 
possible through the larger population the 
United States mills have to serve, added to which 

they control a portion of the world's markets. 

Of course, while these Scithern United States 
mills “are able to very materially lessen their 
Gost of production by ope rating night and day 
shifts, yet these long hours of labour often lead 


to over-production, and eventuelly to a cut in prieqs 
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both at home and abroad. It is a}so “ common 
orasthe on the part of these mills, in an effort 
keep the home market undisturbed, to offer such 
surplus stocks in Gasinde at prices below those 
current in the United States 

These abnormal prices have to be met by the 
Canadian mills if their aanke are to be kept in 
operation, and even taking advantage of the 
protection afforded through the customs Tariff 
we are compelled to sell eo of our lines below 
the cost of production. 

A serious condition that the Canadian cotton 
venufacturer has had to face in recent years is, % 
when his raw material edveneot in price he found 
himself unable to make a corresponding advancs 
in the products of his mills, due to the fact 
that many ccmitucvurers in the United States and 
England with whom he has to compete, either for 
financial or other reasons, continued to offer thei 
goods at prices entirely at variance with the 
prevailing price of raw co ttone 

The present season ig an illustration of this 
statement. According to fish United states 
Government's sods fia this season's cotton crop wil 
be some 5,000,000 bales short of the year 19266 
As a consequence the price of this staple has | 
advanced over 10¢ per pound. votui ths tending 


this many foreign mills, particularly those in 
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England, eontinue to sell their goods On the 
basis of last year's cotton. 

In confirmation of reports of this nature 


reaching us from many sources I quote a6 follows 


from a letter received under date of November Sth, 
from Mr. William MacMillan, head of the staple 
department of the firm of Gordon Mackay & Co, Ltd. 
fForonto:- 

‘T left Toronto about the middle of July 
and sailed from England on the esth of Septmber, 
and my experience Was, that the re was no 
aifficulty in buying geous at old prices 
ang in some cases actually lower than they 
were quoved when i first arrived in England 
at the end of “ulyy’ 


'l found business extremely dull with the 


mills and tie manufacturers SO keen to keep the ork 


people engaged that actual cost did not seem to 6 
the determining factor. I ight say 1 bouget go 3 
gonsiderably mecaper then a year agoe' 

‘The British markot has had considerable 
competition from the depreciating eurrency 
countries and the general curtailment of +rade 
world overs’ 

‘tT am hopeful that I will be able to get my 
repeats on 4 similar basis to my original 
purchases’ 


It can be seen at a glance that the present tari 
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"Irrespective of these facts as now 
outlined Ghowlie why this important industry 
rieeds adequate protection there is a way by 
aich this Commission can readily ascertsin ..., 
wnether the present duties on cotton goods are 
excessive as recently claimed by the Consumers 
League. — 

Let me apply these tests to the Company 
Ll réesresent by asking myself certain questions, 
ara then answering thens- 

le «= Is your Company over-capitaligzed and 
are you tagzing the product of your mills too 
heavily in the interests of your shareholders? 

Answer ~ The Company is today paying 
dividends as follows:- 


Preferred stock = $5,661,500.00 @ 6% $219,690.00 


Gemmon stock. —) 2,715,500.00 @ 8% . 217,240.00 
$6, 577 ,00000 $436 , 930-00 


act the daviateies weuntly return to the Common 
eaealahbdes sinee the date of incorporation has 
been salky 5% - no dividends having been paid 
during the first six years of the Compmy's 
éxiatenee. The Company has consistently used 
its nasil earnings for additions and improve- 
mente to Ate plant and equipment until today 
the shareholders investment on the books of the 
Company Whende at 99, 160, 016.80. On this pasis 
the protuati-ee of the Mills is being ‘taxed for 
divi dends for an snount representing only 4.77% 


of the total shareholder's equity» 
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By taking the Plant, Machinery, Lends and 
Water powers at today's replacement value, 
less gepreciation (as appraised for Insurance 
purposes Oeteber 25th, 1927). the totel sharehold 
er's eouity is increased to ¢16,934,152.24 and 
eon thie basis the dividend payments constitute 
& taxon the production of the fills, of cn 
amount representing only 2.59} of the share- 


holéer's equity." 


May 4 just pause there to ask you if it is a fast 


that your properties were appraised for the purpose 
of insurance in 1917 at $16,954,152.247 
Ae If that statement ie there that is correct. 

Q.. Was thst for buildings alone? Ae No, 
that would bee- 

G».Ho, it says: " by taking the plants, 
machinery, lands and water powers at today's re- 
placement value, less depreciation as appraised for 
insurance purposes October 25th, 1927, so that 
evidently-«7 

THE COMMISSILRAR: You would not consider the 
lanis and insurance? 

ME. MeRULR: TU would not have thought so but the 
appraisal may have dealt-- 

THE COMMISSIONER: i .think the langeage is just 
2 bit eareless. What it means, the insurable objects 


show that. 
MR. MeRUTR: ~-Q. So that in eadition to the 
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dividends that you paid to the s'ockholders you 7 
evidently built up 2 property in this time of 4 
vwelue of $16,954,0007 A. At that time. 

CC. wess Jepresi ation? A. At that time. 
That was the appraisal, thet was the insurunce ap- 
praisel at that time. 

Qe Reo Are the profits made through the 

operations of the mills excessive? 

Answer - Copies of the printed statements 
issved by the Compeny annually to the share- 
holders are in the eeananah x ef this Commission, 
ana they speak for themselves. These state- 
ments are also passed on yoar by year by the 
Income Tax Department of the Government. 

It might be of interest to the members & 
the Commission to know that during the whole 17 
years from 1910 to 1927, only one year showed 
safficient earnings to provide for the orfimry 
depreciation allowed by the bovditenint During 
that same sevied the average dividends paid to 
the shareholders were 6» on the preferred stock 
and 5% en the common stocks 

% « Are the mills under your control run 
in an efficient manner, and would it be possible 
by the introduction of better methods to reduce 
the cost of pregaetiont? 

Answer - I am convineed that we have 4 
group of Managers, Superintendents, overs¢cers 


and mill operatives that camot be excelled in 
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any part of the world, and in my opinion the only 
reason that costs cannot be lessened is because 
ef the conditions umer which we labour and over 
which we have no eonte di. | 

Be 4 <5. 


To test eur efficiency it is customary to 


have our Mill Manegers periodically inte rehange 


visits to the different plants of the Company 
efter which conferences are held, and constructiv 
eri tician is offereds 

In sa@ition to these inter-plant visits our 
soieal dash men, ag oceasion offers, visit mills 
aaking Like goods in other saris of the world. 
In this way we are kept in close touch with ail 
the modern machinery and mthods used in the 
manufacture of eo tton. 

If these three cuestions av asked 
have been satisfactorily answered, | think it mus 
pe admitted that this Company has not taken uniue 
siuieaienael of the protecton afforded it through 
the Customs duties. | 

In this connection I think I should explain 
that in the making of our prices no consid eration 
is primarily given to the @uties on cotton goods. 
fo the mill cost is added the necessary overhead 
covering such items 2s nead office expenses, 
wath tthe charges, bank interest, depreciation and 
dividends. Then through our salesmen we ascertain 


whet lines have to be sold at less then our prices 
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) so arrived at to orevent our competitors taking 

that portion of the businessrecuired io keep 

our mills in operation." 
So that apparently in 1927. you, did. not take the 
Customs duties into consideration in fixing jour 
sclling prices 7 Ae We never have 
at any time. 

ta» dell, sevording to what we had yesterday, 
you have within the last tree eo. four weexs ce- 
sause you reduced your prices because of reduction 
in Cuctoms duties? | A. well, that is 
beeanse we have had te sell below cost. The only 
reason, as LI say, when the tariff is sufficiently 
hich to get our costs figured on that basis then 
the. duty does. not apply.. It is only when it. goes 
below when we have to meet competition, 

&. Then in 1927 the tariff must have ben 
| sufficiently high to preceed on the basis that you 
al suggested and that is, that you did not take the 
tariff Customs duty into consideration - 1 am 
dealing with what you said in 19277 A, We 
took it inte consideration on the besis of cost. 
[fr our costs -. when we make our prices it is on 
the basis of costs plus + reasonable profit. if 
the duties #&f the dey would afford, would enable us 
| to ask higher prices from the trade we aid not 


take advantage of it. On the.other ham, if 


| the a@uties_are lower and competition from other 
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countries is so keen that we Gannot get our costs 
then we have to sell pelow cost or the pri ce that we 
ought to get. 

a: Your costs in the first place inc]udea a 
profit? : | | he Includes the profit. 
weds Qe Beeause you keep on saying “our costs plus 
a reasonsble profit"? Ae dell, that 
includes the dividends with a small balance over as 
you will dathen only, balance carried over each year 
to theereadit of prefit snd loss agcount has been 
very small and in some cases it hasdecreased our 
profit end loss because earnings were not sufficient 
to cover dividends paid. | 

Qe Il am just pointing out to you the oasis on 
which you were proceeding in 1927 ana you said: 
"In this sonnection I think I should explain that 
in the making of our =xieeu no consideration is 
primarily given to the duties on cotton goods. To 
the mill eost is added tue eneeusary overhead 
covoring such items as head office expenses, selling 
‘quate bank interest, depreciation and dividends. 
Then through our salesmen we ascertain what lines 
have to be solid at less than our prices so arrived 
at to prevent our competitors taking that portion 
of the business recuired to keep our mills in opera- 
tions" 
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MR. MoRUP RK: a Now, wnat 1 am pointing out to 
you with the Customs duties as they were in 1927 
that was apparently the methods on which you were 
operating in fixing your selling prices then? 

A. Yes, the prices were always based on cost and not 
on the tariff. 

Q. So that in 1927 the teriff MU St have been 
gurficiently h: higa thea + you were not much worried 
sbout the laid down cost or outside goods - you were 
able to fix your prices ws the basis of oentt 
Ae I don't know just how we were doing in 1927. 

The statenente vould have MR Mg raat 

Siac COMMIS ST OME Ge You were applying fer an 
increased tariff in 1927, were you not? A. I 
don't know that we wene, there is ‘die 

Qe i de not know yet either. Was this an 
application for a revision of tariff? 

UR. MGRUER: Q. “Yes, you are making Sepiienn 
shen you are joining in an Alo» oor en There was . 
an application on behalf of the Consumers League 
to reduce the tariff and you aren making a counter- 


application to increase the tariff at that time? 


A. 1 do not recall what we were after. 


‘ 
2+ 


This letter makes it perfectly clear what 
you were after: “By this method of procedure no 
Lineof goods shous an excessive profit, mond in many 


cases eertain aggre 9 have to eo sold at oon or less 


to ‘prevent there being displaced by Sg ag goods.” 
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"In conclusion i wish to say that in my 
opinion no business ean continue successful 
over a term of years unkess a fair margin of 
profit ean be carried over in the form of a 
surplus. Dull periods are sure to come; ace 
eidents will happen, and other things occur 
topreduee lean years. A fair surplus is, theree 
fore, needed to givestability to the business, 
and to make certain thet the mill operatives 
shall continue to recieve profitable and 
stcady employment." 
Qs Now, did you have @ surplus in 1927? Your 


surplus was added te in 1927 - a dull period came 


and then in 1933 you redueed your wages? A. We 


hed to cut cut dividends, did we not? 

G@. Tam saying you did not draw on your surplus 
t maintain yourwages? A. I think if you 
study you will find that we did draw on our surplus. 

MR, KELLOCK: Yes, they did. 

MR. MexUER: + do net think so. 

MR. KELLOC<: ‘The witness says that he did. 

MR. MeRUER: Dad you or did you not in 1951, 
1932, 1933 and 1954? A. I know the 
dividends were stopped at certain years. 

@. Yes, but you were not drawing on surplus to 
maintain wages? A, During the whole 
period we only made one reduction of 10 

@. (An@ that was the year you made the bigest 


profit? A. Even from thewar days, 
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aithough the cost of living had materially been ~ 
reduced. | 
Ge An@ that wes the year that you made the 
biggest profit of all four years? - A. 19277 
©. No, the year that you reduced your wages? 
\SR#E COMMISGEONER: What vear wes that? 
Wi. MenveRs ©The year ending 31st of March, 1954. 
You detreased your depreciation by (200,009, you 
s 10 had @ net profit of $436,000, your wep seefarton you 
ie wrote off that year was {650,000 on this plant that 
had beén depreciated down to about £4,000, 0007 
A. T° think you would feed to look at the follow- 
ive year, 1985, beca se conditions may have been 
developing at thet time that necessitateé action 
of that kind. You may be sure it was not done with- 
out a cause. — | | 
QQ. I am just taking what was done, and thex 
you aid not return the annusl amount - we had that 
yesterday? er eer" A, We returned 5%. 
G. “In “i984 you paid °54,000 on cdmmon 


Aividends, paié all your preferred-- 


(at GoMMISSI GOWER: 0. That is 2,7 A. Yes. 
2 | « Mie MeAUER: . In 1935 you paid dividends 


on preferred stock of °219,000, common stock 

£108,000 ané you farried forward-- As 4h 
Q. And you drew on surplus account to the a0 

extent of $328,000. No, you nad @ nete,- your 


surplus account was increased that year by (453,000. 


passon ura 


nits venereal tn tease A RN NA tN ERE ES 


a4 eee emarenstntt ine pens tastes) et nner h Nin SAS Nt A a 


eee nae Seance sr i eee issnacesini shaban genatn iin rominbsnien wears sat ensinp statin 


i Cat pee: ce Se Ea 


‘ “seed Urelsedan Bed sata Yo eos edd dawontis 
‘pad ob sm roy fact tsoy% odd saw seu? pad > 
reset .A "* ““gaas0y suo? Ife to Fitorg feogzid 


Jaeger avoy Booubed voy Fsdt aasy ont ot 49 


ifadt aaw asey fast ‘yatadtee Laawoo at 
CbSCL cdvind YE FeLe Rhisve Yesy edt! wien Ge | 
~~ "pey  006 Dos; ye pelts isesest adey beasexveh sof | 
wot roitelverces toy {00088890 Fiterd dow o ded | gy 
$edt fuelg aidt no 000,0869 eaw Ysey Padé Tre stow | om 
$000 000,88 twode of awe BePetoowgsh weed Sad | 
 ewolfot eft ts de6l of “boon Niven 'woysintas 1 of | | = ) 


\ goed syed yA anoldibwon @acwoed M8. 400¢ ani | 


| : poites Setatieseoen sant emid ¢ed# ts aaéqofovedb | saci | 
| adtiw snob fou ew $4 O46e od yam MOY oebaid teslt 20 | o | 
| sex gad .oaus9 8 to | + 
nedt: bas: ,eaob 2aw é ashe aided gaat m5 i. & S. “ 7 | 
tess bed. ow - tovome Leonse odd, ete, ton, bib EX | 


. 28 Bemivter of «A oY a aes _ ysbustesy | 

momngo 00 O00.M? Stag wey, REEL BT 40 

(5.4 wnbes0eherg, wey Iie Disg ,shoebieis 

oROL A scm TRB: at SOME nO, 0810 Joe LAO, ae ) | 

_ -ebmehivid Sleq soy SCI ml 2. :AgUiell » iM. ag 

Foote sommon.000 ,219% to. asote. seaman 00 | 

<¢ MB owke 6 4 _wabtewiol be ixxet woy ns 000,805% | 

| Set of tones ax tqxse mo wesd oy dodo). ) | 
Woy -. oF ort ea ae fer aetna | | 

2% “000,828: yd tacyiteds Seasszems eam ¢nv0e08 ay a | 


Se ET RE 
oe 
or 4 


. 9a w iISeeeiZ eect werk iA 


ROBT. BRYDIE 
“CHARTERED STENOGRAPHIC 
REPORTER 


+ TORONTO 


»- 


® 


15 


20 


25 


30 


CANADA 


| | | | 
of securities of $145,000; paid on bond charges for 


| You had a net profit of $151,000; profit on sales 


sinking fund, $55,000 and a transfer of reserves, 
$10,000. So that I do not see that youe- 


A. Whet was it we earried to the credit of profit 


: 

| 

| loss was $2,085,000 as agcinst $1,951,000 the year 
' 

| by about $100,000. 
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ee ee 


ané loss that year? 


@. Your balanee at the credit of profit and 


before, so that you increased your balance in 1935 


a transfer from reserves so that you broke even all 


right. There is nodrawing on surplus there to keep 


up your eharges. Well, we will pass on from that. 


quarters to aseume that the only industry that 


continually hovers on the verge of bankruptcy. 


| 
That apoarently looks like 
| 
| 


“her sis too great a tendency in some 


is worthy of consideration is the industry that 


ON ke NN ES NSA NA ECE 


lt s rely must be in the interests of the country 


WAST PLAN 


at large to have all the industries showing 


siens.of life and vresperity, and also that those 


i 
i 
; 
i 


whe have invested their capital in these indus- 
tries shall be assured of a reasonable and con- | 
tinuous revenue therefrom. 

It might be enlightening to some of our 
friends to know that a reasonable return to the | 
investor does not of necessity mean the impover- 


ishing of the consumer. 


For instance, if in the Vompany I represent, 


i 
i 
: 
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dividends were entirely withdrawn from the 
shareholders and theprice of our products were 
reaueéd accordingly, and taat this reduction 
in price was finally passed on to the cons mer 
(whieh is doubtful) then every head of the 
population, which for the purpose we will 
estimate at ten millions, would be the richer 
by about 5¢ per annune 1 imagine no individual 
in the country would ask our shareholders to 
make such a sacrifice when the added benefit 


to him would be so trivial." 


Well, of course, your indus try is not the only one 


Ae omy je of 


course frdel our OWNe 


Q. “If on the other hand the Canadian 

MEMET OS Err should be given ae reney proe- 
tection So ag to make it yeneible for him to 
conde say 50f of the cctton goods now sonic 
imported, one ean “imagine what tnis would mean 
in the way of giving enploynex't hag a Large 
nuaber of ge eT operatives and how it 
would ead to the buying power of the country. 
7me larger product too would Lo wer the produce 


tion cost which would in due course be passed 


on to the consumer in the form of lower »rices." 


THE COMMISSIUNER: Tell me agsin what is the 


percentage asked there? 


MR. MeRUER: 50%. . 
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THE COMMISSIONER:. Of the whole? 
MA. MeRUER: We, 50% of the cotton goods now 
being imperted. 

THE COMMISSIONERS Rat is, to decrease impor- 
tations by 50%. - 

MR. .MoRUER: ...Yes, my Lorde 

Qe “As an offset to the handicaps herein re- 


ferred to, and to enable the mills to secure 4 


goods, we respectfully make the following 
, Fequest:~. | a? 

Le That the dumping eLease at present 
constituting part the canadian ‘warift be 
enforced by ekitlea Appraisers epurkta ner in 
fewer Ports of Entry+ 

| Ze That a permanent fariff Bord be 
appointed oak ar vig this wears be so elothed 
with on hea that when proofs sathefactory 
to it ere given that certain lines of foreign 
goods are aoing sold in Senaie at prices below 

| the cost of reduction, even ‘though such ‘goods 
are sold a similer prices in the country of 
iain ‘nen the invoice yalue of such goods 
may be saareased for. éu i purposes to a figure 
congiaered by such ‘board as representing 


the actual or real cost of saia Imports. 


sha 11 a. no ease pe less “$han 25% of “that of 


the general Tariff." 


larger share of the country's pusiness in cotton 


Be That the duty on ‘british “gotton gooas 
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Qe What is it you meant there? "That the 
duty on British cotton goods shall in nocase be 
less than 25% of thet of the general tariff?" 


A, That is, thet the reduction shall not be, that 


5 
tre British ~referencs shell not be more than 25% 
less than the eeuden), saz 22 veh Sin 6. Shee. 
THE COMMISSIONER: Q. chat the preference be 
maintained at 25;7 A. Yes. 
y 10 | Uke M@RURR: G. I thought that is what you meant. 
( 
r “That the duty on critish cotton geeds Shall in no 
case be less than 25% of that of the general tariff." 
- | "4, «= Theat the duty on cotton goods con- 
taining rayon or celanese yarns be not Less 
15 uz 


in any case than the duty on ali cotton goods 
of similar menufacture or classe" 

In regard to the latter item you apparently in 1927 
would have been satisfied with a duty on cotton goods 
containing rayon or celanese yarns if it was not less 


& 20 


in any ease than the duty on all cotton goods of 
similar manufactre or elass, but you got a tariff 
that put the duty two or three times 46 much as that 
eontained on those mixtures, the duty on mixed cotton 
5 and rayon was the same as the anty Qo. rayon? 
A. ell, that was the time just when we were consideri 
going into therayon business so thet we really did not 
know actual conditions. Whether we asked it shell not | 
a be less canes the conditions as they arose may have | 


\ , 
3 been different, 1 don't koow. 
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@. You got a lot more - 1 suppose you were 


|| glad of thet? | A. Yew. 


Us Then I want to discuss with you a situation 


that. arose is se aned to the . inereases in 1931 as an 
cXzustee tion of Ce dete reflected on your om “pusi- 
ness. Il snow ee a letter dated haga 18tk, 1951, 
addressed io the Hon. ir Bemett. Will you Look at 
that ane tell me if ‘that is your signature? 

tea, ont is | signed by my set. 


“EXH IBIT 493; Letter to the Hon. &.b.Bennett, 


dated February 18th, 1951, from 
Mr. Dawson. 


“lonomrebe and Dear sir: 

| ; ‘Very reluctantly, i feel sempoile’d to 
rise to 7o% ‘personally about a .toun La that 
has dsvei.opes in the relations of our industey 
with thas of apap Canadian ‘producer, vizZ., 
Cour taulas (Ganada) Limite, Role mnutas turers 
in | Camas of Viseons rr or it is _ only the 
steadily ‘anvenel ne evidence of its serious 
consequences as far as our company is concerned 
that prompt me to as ee facts before you, 
| and L believe ‘tant by so doing gome amicable 
adjustment can be made without undenatsbe pub- 

; Lisi ty. | | | 

The varitt cabages nade effective on 

Rt Beta iyo cso Last poyeet the “au ty on Rayon 
feo (tarite item £558b) from Great Britain 
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no case less than 28¢ per 1b. At the sane time 
the duty on Rayon fabrics was altered from 1744 | 
and 20% ad valorem under items /561 and 5éla 
respectively to 274% ad valorem and 30¢ per 
lb. 

With the relative prices of Rayon yarns in 
Canada and in fereign countries as they were 
at that time, this increase in duty in item 561 
appeared to afford adequate protection to 
Canadian manufacturers of Rayon fabrics. On 
December lst, nowever, Courtaulds announced an 
advance in Rayon yarn prices of 10¢ per lb. 
Coincident with this their parent company in 
15 England annoumeed reductions averaging a 
‘shilling pex lb. which was foll wed by producers 
of Rayon yarns in all other parts of the world, 
including the United States. The net result is 
that we as producers of fabrics mde wholly 
or in part of these Rayon yarns find ourselves, 
say, 35¢ per lb. worse off in relation to 
British and foreign competitbrs than we were 
before--completely wiping out the entire ad- 
5 ditional 30¢ per lb. specific duty as well as 
: “the increase in the ad valorem rate. 

fo mention one instance of this, we had 
o@éred to be started as quickly as possible 
250 looms at Milltown, N.B., on 100% Rayon 


y 30 crepes, which are chiefly imported from France, 
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Switzerland, Japan and Great Driteine We 
installed a considerable quantity of mechanical 
equipment for the treatment of these febrics, 
but now find ourselves Left with no margin of 
profit when we meet fereign values. 

A& the same plant we invested some 
$4.0,000¢00-— " 
.o PEE. COMMISSIONER: . Ho, you sey ‘margin of profit' 

’ when you mean foreign values - you ican Bri ti sh 

velue sf A. Read that again, please. 

i(k. MeRUBR:. Q@» ‘The paragraph is: 

"9 mention one instance of this, we 

ned ordered to be started as gGuickly as pos- 
15 gible 250 looms at, Milltown, N.b., on 100, 

Rayon Orepes, which are chiefly imported from 

France, Switzerland, Japan and Great Brital me 

We installed & considerable guantity of 

mechanical equipment for the treatment of 


0 ' 
3 these fabrics, but now fins ourselves Left 


with uo margin ef profit oan we meet foreign 

valuese" 

PEE GOMMISSIONER: “,- Would that inelude all 
25 this? : Ae That would ineluie from all 
; countries. 

Q.° Beeause they all followed theexample?’ 


| A. Yes, beeawse alt had an opportunity of buying 
| the material en that basise 


like MeRULR:. Q- -fhere apearently was & Con~ 


temporaneous reduetios of prices ia all these 


'titong to tigise* yes voy 62 
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, yo co ere 7501 Dawson. 
| countries? Ae Well, that usually 
follows. 
\ | @. Well, I don't know, did not follow in 


Canada. it went up in Can:dea but in all the other 
5 countries in the world epmrently the price came 
Lowrie | | 
Next you say: "Coincident with this their 
parent company in England announced reductions 
averaging a shilling per 1b. which was followed 
2 , 7 by producers of Rayon yern in all other mrts of 
world, including the United viatess" 
he Apparently that was the condition, which infore- 
mation we had available at the time. 
15 Ge ‘Then you go on to say: 
"In new equipment for the manufacture of 
Rayon Suit Linings, formerly imported almost 
exclusively from Creat britain. Pally 50% of 
the Canadian value of these febries is Rayon. 
% 29 We now find the ngiish producer selling these 
fabrics in Canada at lover prices than before 
the tariff changes were made effective, while 
our costs have naturally been increased. 


Please understand, Mr, Bennett, that we nave 


‘ no quarrel with Courtaulds, and wish to see them 
ana all other Vans@ian manufeecturers operating 
ata profit, but without some reedjustment of 
our raw material (Rayon yarn) prices or a 

» 30 compensating increase in the dyty on fabrics 


made from same, the result can spell nothing but 
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15 | How, you -emember the difficulty that arose at that 


7202 Dawson 


 Bisaster for the producers of Rayon fabri¢s 


sigh Ags ourselves. 


Se the present aifferential setween the 


prices of Canadian and foreign yarns is to be 


maintained, it is essential that the rates of 


duty under tariff item 561 be not Less than: 


Br. Pref. | ‘Inter. General 
35¢ SOMO LY £68 °+ 50% 
and per pound 40¢ > bef Bog 


"y se enclosing herewith cuttings from 


récentissues of srade papers announcing the - 


© $eeuctions in foreign Rayon yarn prices ss 


my weeks Se), Wie: 
referred to above." 


time, do you Mir. Ta son? A. That is in 


regard to the fixed valve of duty on yarns? 


a es Well, in regard to treat faet that a duty 


~~ 


head been out on yarns that was very much greater 


than it was béfore in September, 19307 © Then 


apparently Gourtaulds on the 1st of December an- 


nounee@ an inerease of 10¢ 4 pound jut at the time 


that the varent company in En-land wes announcin= 


i Theat was the info rma tion that we had at the time. 


G.° Well, was not it correct? A. Pre- 


sumably so far ag I know. 


» 30 


br. '¥You nevor knew of any reason to disbelieve 


it ana the result wab that you as 4 consumer of 


me te Shy ts we oe Ri si ot ce eo 9 an 
& PPuse ’ wen f i < 2 eis® 


25 decrease of a shilling a pound. “Now, you remember-~? 
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rayon yarns was badly pinched? : Ae ABS 
a result we nad to diseoutinue the making of those 
zoods referred to. | 
G. How many men did that throw out of retin 
ment at your place that might have been employed had 
you been able to import these rayon yarns at the o14 
duty? Asan inouiry would have to 
be made. 1 am not guifieiently familiar on the 
details of the condition of the mill to answer that 
question without incuiry. 
Q-. Well, your rayon division i rather thought 
from some.of the letters you wrote to Mr, Dunning 
a few weeks ago, that the Province of New brunswick 
was just about going to collapse if you closed that 
mill down there and 1 was just wondering what effect 
that the duty that was put on rayon yarn in 1950 
had on the Province of New Srunswick? 
A. It ne@essitated our turning on to other goods. 
Q. Well, the clipping that was enclosed is 
from the “Daily News. Record" November 28th, 1930, 
which reads as follows: 
*COURTAULDS CUES I2S VISGQSE YARN. PAICTS, 6, 70 
So CEHTS. Most sizes Affected by Keduction - 
150 Denier, 36 Filament Dropped 18 Cents to 
$1.08 a Pounds - - - 
By Cable from Staff Correspondent Copyright, 
1930, Fairchild ews pervicee 
Menchester, Nov. 27. - Vourtaulds, Ltd, 


hes reduced its prices on viscose process 
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rayon yarns by three pence to one shilling 
six penee (6 cents to 36 cents) © pound d¢-= 
pending uoon the yarn number. The cut is 
Stfective ae of Nov. 24 andaffects most of the 
types of yarn. | 

150 denier Escorte (36 filaments) is down 
nine penee to four shillings six pence ($1.08) 
a pougjd and 100 denier Courte is down one 
shilling to 8 shillines three penee (.1.98) 

s pound. Most of the@repe yerns have been. 
redueed ahout one shilling. The company is 
re-grading its warps with some reductions. 

It is believed that seraceta fusntate yearn) 
is not affected by the Cute 

It is believed locally that the price 
cut was brought ehout to seme @egree by the 
recent reduction in s2cetate yarns, wiich was 
et that time considered substantial and which 
probably affected the viscose yarnse 

4s reported previously in Daily sews 
Record, milis in the rayon trade had expected 


@ price reduction to materialize." 


"He GOMMIS<IONER: G- Bid you not see in the news 


pavers there had been some others ref@uctiont 


he 


I gid not notice it, my Lorde 


- Mk. HOOPER: There have been recent reductions 


in prices. — 


THE COMAISS@ONER: You saw that? 
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Mi. HOOPS: I did not sce it in the newspaper 
but I know. there have been reductions. 


THE.COM 


f1SS1 OER: 1, was, just wondering where it 
had any bearing on the question before us. 

Mek. MeRUERS > The reporter tells me there wes 4 
story in yesterday's papers that the viseose yarn was 
going up. 

Mie HOOPER: Yes, i saw that. 

Bil fie ie RDER: “Ge Mr Pawson, what was the outcome 
of your protest to sre bennett sbout the situation 
that had been brought ab out by the inerease in the 
price of yarn? A, I &o notrecall any 


actions I think the duty of 2@ cents a pound still 


‘continued a8 far 48 my memory serves Mee 


G. Yes, bub do you or do you not know that the 
Government brought pressure to bear on Courtaulds to 


reduce their prices anc toreetened them with taking 


tne guty off altogether if they aid not do it? 


A. DP have no information. 

6, Well, we will come to Courtaulds eventually 
I hope. 

THE COMMISSIONER: @. Was there any reduction? 
A. Not that I am aware of. Of sourse, it would have 
to be inouired into. I ~oulad not like toa make & 
statement, my Lord. 

@. Well, since the jnerease interested you so 


much at that time you likely would know of a decrease? 


a, «There probably was, I ecoula xot speak with knowle 


Gc.” You ao not remember? As No» I eould have 


that incuired into. 
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MR. MoRUSR: we id you suggest that there was 
a letter "fixed valuation of rayon yarns"? dae 
Yes, I did not understand there is a fixed valuation 
of rayon yarns today. | | 

@. Mr. Hooper says that there is not a fixed 
valuation? Ae I meen to say not today, 
there wase 

Qe Are you meaning a specific duty? | Ae 
Yes. Ky understanding until the lust Budget was 
‘brought down that yarns could not be brought in 


@ 10 


lon a value less than 28¢ a pound. 


Q@. Yes, on a specific duty? Ae Yes, 
sir. 

‘oe You dia not mean fixed valuation in the 
ordinary sense? Ae Wo, no. 


15 
Q@. Now, just on the same line i asked you to 


produce a letter or copy of a letter from Lr. 
MacDougall to you dated October 7, 1935. 
THE COMMISSIONER: he Who is Mr. MacDougall? 
Ae He is General Manager of Belding-Courticelli. 
BR. MeRUER: Qe ‘Sou have produced this as 
a copy? A. Yes, that was sent up,from his office. 
| @. You got it from Mr. MacDougall's office? 
Yes. 

@. You did not have the original? Ae Apo 


25 rently they were not able to produce it. 


GLHIBIT 494: Letter dated Oetober 7th, 1935, 
from Mr. MacDougall to itr. 


Dawson. Vr. Mae Dougall,General 
Wanager of Belding Courticelli. 


Q. It is marked copy sent to ir. John T. Hackett, 
» m and Mr. Fe de Meade, de Me Mackie, We tre Black, Pr. F. 
7 3 ? : 


Size, Douglas Hallam, «. Jd. Black? A. Yes. 
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a o 
& Who are Shese gentleman? Ae Mr,, Hackett 
is the Liberal. nenbor for Stanstead. Nr. Meade 


was the ‘Manager of Mr. MacDougall's mill in Coati- 
| cook. “s | | | 

P ~Qi" Whois Mr. Mackie? A. He is one 

of the directors of Belding-Courticelli. 
Qe 4,Wheois 4. As Black? eCVo"Z, “He is 
also a director of the Company. 
4 Who is P. *. Sise? | bas “¢ is another 
10 | Girector. — 
Q@. and Douglas Hallam-of course Secretary? 

Ae Yes, sir. ~* 

@. Whe te eS. Black? © = A.ssdHe ig in 
charge of sales in the Belding-Courticelll. 

1s Qe Now, thie Letter seems to deal with certain 

matters in regard to the tariff that had been 
on the goods during a period of 15 years: 
| "Dear Ur. Dawson: 
Since our telephone talk the other day, 

a i have been thinking over our situation in 

3 si regard to Duty, Taxes, etc. prior to 1930 
ani the obstacles that we have had to contend 
with since the present Government have been 
in pewer. 

1... Waterial increase in cost of. 

5 | * Rayon Yarns also Cotton Yarns - Rayon yarn 
duties previously about lii~e were increased. 
re 50 /60/ - you sre familiar with the cotton 
Yarn duties. . ‘ 

a “We were “net ziven any sonpenextionk 3 
> 30 or increased duty on our Finished products — 


notwithstanding the increased cost of our 
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7508 Dawson 
raw materials, in fact, our protection has 
actually been reduced on Rayon Threads and 
nibbons. 

%. The Liberal Party elways considered and 
allowed s spread between lew Materials ané 
Finished goods. 

4. No consideration whatever given to our 
representations anc uriefs regarding Silk and 
sayon Threads, also “ilk ani Rayon Ribbons, 
Breids, Tapes, “te. ete. 

5, Exeise iax on Raw materials including 
Raw Silk also inelsded in our Cotton Yarn 
prices, but does not apply ersinst keenly 
competitive imports of Finished goods from - 
England, there being no Excise Tax on goods 
inporteé from England. 

6 When the iatest French treaty became 
effective the old rates of Duty on Silk and 
Rayon |ibbons again took effect, which created 
an extremely serious less to us when Exchange 
eonditions were normal. 

7, Seiaure of vpun fusesh after years 
and years of protection under this tariff item. 
Government offieials have now made us pay 10% 
Duty on our imports based on the Enelish price 
shich includes 2/64. Puelish Exeise Tax, not- 
withstenéing the faet that these goods are 
not. made in Canada, our protection on this 


business has been wiped oute 


EE te ela ie). pte) os etree Pin ion Tie 3 
> aa) ann wali get at vio ie oy I pacts. ett a : 
het Sacer Laue Levee Ber secickin «nse AC , 
ni ‘Pn We ae ae af yt, i af War Pe Shae JP Oy 
. 2 a tM a anes Na ives 20) Layee a 
{ ' oh a 4 Pr ee i ; 
Ld 
‘Reewsd | - gosy 
’G 


AcAME 


bas ebsouil noyeh mo Aneshor, wood rel iasten 
ee cet tedmes etaedd Li 

_ 8 hersh iene ayswis ysxsd Steins eae® # 
Sas alsisoted wal neewted Ssetqe a eetiis ' 


. 


peer ee 2008 Sedebaat 
i090 of wid sovedade so Rta: 9bLast08 oe m’ at 
bas alia riers Brodns seta See 
re ee moyen rae ‘#126 sale ,abeous? soy ah 
2096 gots eoEET bSiess - 
wtibefoul eleivedou.weh imo xel satoxt eG 
areY sottoD avo at obslont os fe arte ‘wad 
vlesex tantens yfaqe ta seed si peties x 
govt ubooa Boda bast to sh ognt oritttcqmos 
dhoos a0 xa es ioxd on autos oxo — bnalant ‘ 
poaniene <i 3 f aba get most Setxequi . 
$mso3d eu pom fungal ont, gods. 
bos Alte wo ytol te. O94 Me: hie “dd ov ivestts 
bet aexe. aio Liw oetio Seat mieas erodd ri moyed 
 egnadexa nedw en ine ae ht eomoxtxe me 
epagery exow ‘anol ti face 
diSoy “ehta ‘deeaot nuge to sawales ee 


4 ze re& | ss: : 


omeot t han ti: what 19 bos no idoetorg to eteey hie 


raat iyns Late oe. 


gor eq aus oben won oved alsielzto trom ze ved 
? sotxg Matfon out nO boosd atsogai ao mo usu 
atom eet, eu toxt Seifsed .b9\S webylomt sot dv 
81S Bhoog saendd tadd toant. odd gntSnatads ty 
ahd weapencag n> tho “| Shansd" ir oda ton 


| me ae J#u0 bogie PP gr ge 


‘oe tace bewsoieal #47 go ) beet att Loree. ie ae . 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


mTORONTOS = EANADA 7 309 Daws on 
| 8. Change in Sales ‘tax regulations with- 
out any sotice to us cost us §1500.00- 
9. Force us to pay Duty on defective 
Ganadian Hosiery returned from Export markets 
5 | pecause they nave been paid for by our customer, 
on the other hand, if the goods are not paid 
for, they can be returned wi thout Duty; to 
enable us to get back our defective goods 
without payment of Duty, we must destroy 
2) 4m dosiery to such an extent they lose all val ue 
that remainse 
16. Tariff Board refuse@ to change 
Peaiae@ Shoe Thread to proper tariff elagsi- 
‘fication - pérmit importing as a Twisted Thread." 
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(Page 7315 follows) 
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(15. 6% Sgles Tax made to apply on consumable 


7315 MEEBO Dawson, 
"1le Refuse drawback on Shanghai Shag which we: 
imported from the United “tates and exported to 
other countries, the contention being we do not 
change the nature of the article notwithstanding 
the fact that we employ Canadian lebour,; and 
purchase materials and supp.ies to the extent of 
20% of the selling value... 
ls, . Hea drawha ck allayed on the importation of 
goods and exporting of these goods in the same 
condition, in other words, this Government do not 
seem to be anxious to encourage the development 
of Export trade. 
13. Placed 33-1/3% Surtax on Japanese Raw Silk. 
14. This 33-1/3% surtax does not apply:on our 
Finished goods (viz: Silk and Rayon Threads and 
Ribbons), because our Raw Silk content is only 
28% to 37% of the total value of the article, whil 
Gor ermment regulations call for 50% value of Raw 
material content, in other words, because ve use 
more Canadian labour and supplies in our goods, we 
are penalized on our Rew. material costs and our 
protection against United States is seriously © 


reduced. This ruling has alreedy erested very 


serious competition. 25% is the regular. Duty: 
on Silk Thread imported from United States, through 


this ruling reduces our protection to 124%. 


materials, thereby increasing our costs. 


166 Increased tariff rates on Dyes, Chemicals, etp. 


thereby increasing our cost of dyeing, whereas no 
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"increase in tariff made on Silk and Rayon Threads, 
Ribbons or Harrow Fabrics. 
| 17. Increased Customs Duties on Mereerized Cotto 
yarns when imported from the United States which 
‘re use in our narrow Fabrics and cotton threads. 
Znelish yarns thins in free of Duty but cost 3 to 
Ag per Ib. more for transportation than from the 
united States, no increase in tariff on our 
finished products. | 
You will notice I have not mentioned increase 
Seles “ax which we had to largely absord - increas 
in Stamp faxes, Income Tax, ete. ete. 
I make up this memorandum and am sending it 
| ae tic t you ean see for yourself the diffi culties 
we have had to eontend with without any consider- 
ation whatever being given to our interests and 


wonder who eould be of assistance to us." 


sort of a Macedonian call or ery» Do you recollect th 
» 20 conversation you had with Mr. MacDouga 11 that preceded © 
this Letter? : ' a, This is practically a con- 
firmation of the conversation we had. His difficulty 
through all the years was that h#s raw material had 
heen increased by the Bennett Government, the duty on 
25 the raw material, with no corresponding increase on his 
finished goods, and he thought he had a real grievance, 
and during the whole time of the Woaate 4 administratio 
he was WORERE ° an effort to get that remedied but thet 


never came e 


» 30 3. 3 
». Qe. That is really one of the difficulties, when 
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you start increasing the tariff, what is one fellor's 
finished product is the other fellow's raw material? 
A. There is no doubt about that. 

Qs If you. cerried it on to a conclusion you woul 
almost get them up where they would be unbearable? 
A. it is a very difficult and tei h inane piece of 
bus inesSe . 

Qe There is no doubt of that. It would be 
probably convenient for an agjournment now. 
-- The Commission adjourned for a short recesse 
he On resuming. 

BY MR. MeRUER: Q. I show you a letter dated the <Qt | 
of August, 1930, addressed tothe Honourable iir. 
Bennett; is that your signature? Ae Right. 

SECRETARY YHITELEY: What yeer is that? 

WR. MeRUER: 1950. 

THE COMMISSIONER: This will be exhibit 495. Wha 

is the date of it? 

MR. MeRUER; The 20th of August, 1950. 

EXHIBIT NO- 4953 Letter dated August 20, 195 
from A.O. Dawson to Hon. 
ReBe Bennett. 

WR. MeRUBR;: This reads as follars: 

"Dear Mr- Bennett: 

fhe Cotton Manufacturers of Canada respectfu ly 

suggest that at the approaching Emergency Sessio 

of Parliament some assistance be given this 

Industry in the way of an upward revision of the 

Tariff." . 

THE COMMISSIONER: Just 4 minute, the cotton 


Menufacturers of Canada; it is written on behalf of the 
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vhole industry? 
WR... McRUER: Apparently, my lord. 
” he reasons for this request are briefly as 


‘steady work for the past two years or more, hav 


gome of them are now in real neede 


2. > Beeause of lack of orders a large number 


‘staff of employees. ys 


he The result of full-time operations would 


~ require ad@it ional supplies and repair parts, 


7318» Dawson, 


follows:=- 


vl. The Mill employees, as. a reault of not ha ving 


about reached the end of their resources and 


of Mill hands have had their names removed 
entirely from the pay rolls.» Many of these, 
both men and women, have not been able to secur 
work elsewhere and they are patiently waiting far 
thé time when the Cotton Mills will again be able 
to give them employment. Unfortumately some of 
these worthy people are now in dire financial 
straitse 
3. If the Cotton Mills are given a fair chance 
of meeting foreign competition it is felt that 
full-time schedule wil) very shortly be put into 
effect, and unemployment \can to that extent be 
relieved. 

In this connection meat tached a detailed 
memo showing how the various mills are now bein 
operated, and what it would mean if they coulda 


again be started at full-time\with a complete 


mean that’all of these Mills would immediately 
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"and other allied industires would in turn become 
busy, thus giving employment to many of their 
employees who at the present time find themselves 
in a pesition similar to our own workers. Thus i 
can be seen at a glance that when full-time is aga 
resorted to by the Cotton Milis, the purchasing 
power of our people will be increased. very farm 
factory, and store in the country would very soon 
feel the thrill of a new era of prosperity. 

‘With the objectives above outlined before wus, 
we have prepared a table of Tariff Rates that we 
believe are necessary to meet the situetion, and 
this table is presented herewith. 

These rates cannot, and will not, prevent ma 
lines of Cotton Goods from entering Canada, but we 
are hopeful that with the additional assistance that 
ean be given the Industry by the making and by the 
enforeing of proper lawe to prevent the dumping an 
undervaluation of goods for Customs purposes, that 
at least an additional 25% of the country's requir 

ments of Cotton goods eould be supplied by the 


Canedian Mills." 


So that your objective was evidently an additional 


25% of the country's requirements at this time? 


25 
Ae At that times 
THE COMMISSIONER: That would have brought about 
all those desirable conditions that preceded there? 
MR. MeRUER: Yes, the renascence, prosperity. 
30 " We also attach a memo suggesting ways and 


means of making if more difficult for dishonest 
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7320 Dawson, 
"importers to evade the Customs laws and to redue 


to &@ minimum goods that are brought into the 

country at an undervaluetion, and contrary to the 

dumping lawex of Canada... 

. The Cotton Manufacturers have put their Tariff 
Suggestions in as conerete a form as possible, 
realizing thet only a short time can be given "to 
their study by the Government prior to the time 
that the Prime Minister will have to leave to 
attend the session of the British Empire Beonomic 
Conference shortly to be held in London, 

fhe Cotton Manufacturers will gladly supply 
any additional information that the Gor ernment 
may require in the way of explaining the Tariff 
Rates now suggested." 
Apparently, Mr. Dawsen, you were presenting this 
letter with the aecompanying schedule on behalf of 
the cotton manufecturers of Canada? Ae The letter 
would seem to indicate that. 

&-» You must recolleet what took place at that 
time, whether you were nominated by them to eommunicat 
with the Government in respect to these matters? 

Ae I must have had a conversation with some of the 
representatives of the other mills. 

Qe Now, Mr. Dawson, you had far more than a 
conversation; these matters were very maturely worked 
out? A» I cannot recall all the details 
that led up to that request. 

Q- Then, I show you a schedule that apparently 


accompanied that letter. Was that schedule made up 
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by the cotton manufacturers? No, that is the wrong 


one. it is not the one that accompanied that le ter, 


at any rate. j|§ JI show you 4 schedule marked "A, Grou 
x. _4e Is that de ted? 
5 Qe The only date that there is on it is a lead 


pencil datex in the corner, August 27, 1950. 
Ae the date of my letter is what? 
_ What is the date of the letter? 
ASSISTANT. SECRETARY RENE: August 20the 
10 MR. MgRUER: August cOthe Ae these 
schedules give the old rates with the new rates 
sugcested apparently. 
Ge Les, that is what you were doing with this 


letter, presenting this schedule to the Government 
is 


as the new rates that you desired. Now, I think 
we better have the schedule merkeé as the next exhibit 
because we may have reference to them later one 

(HE COMMISSIONER; 496. et 


EXHIBIT NOs 496: Schedule of ratese 


20 
f BY MR. McRUER: Q- There is a Bmemorandum attaghed 


in reference to the various mills of the Canedian aye 
Cotton Company. Let them go with 495. It is 
referred to in the letter. Now, can you tell me, 


NS, 


i” mee Dawson, whether, on the whole, you secured the’ 
tariff protection that you had suggested in the sched 
ule, or was it above or below what you asked? | ¥ 
4. I cannot recall without comparing the rates that 
were detwa Dy put into effect with these rates sugges= 

is 30 ted but I imagine they were fairly -- corresponded, 


fairly closely. 
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pawson, 
Q- Now, I do not want to tie you down, Mr. Dawson 


that this schedule is exactly the same as you submitted 
> i! : } 


fi 


it because there is typing on it and certain things / 

are rubbed out and so one I cannot may whe seer / 

it was being work? on in the department for the 

pur pos e of working out what they were going to put, 

in or not, but. it am going to try and just B 40 fanot 

er schedule which I have not had an opportunity i 

compares 
THE COMMISSIONER : Was this new sehedule submit te 


at the same time or later on? 


MR. | MeRUER: I am just going to ask Mr. Ger don | 
about it. Mr. gordon, I had asked you for the schedu 
of rates that were submitted in 1930 and you were 
good enough to supply Mr. Hooper this morning with 
this document. 

WR. GORDON: Yes, I went over our old papers at 
thet time and I found that with certain other 
pertinent covering letters ssh tidaiedl sax ree it, and that 
undoubtedly is our own office copy « 

WR. MeRUER: And the schedule made up at that times 

MR. GORDON. I don't know whether it went exactly 
in that form to Ottawa. That is nal T founds 

MR e Me RU ER: This is your office copy of the 
sehedule made up at that t ime? 

WR. GORDON: Yese 

Bi McRUGR: You say you are not sure whether 
there may have been changes? 


WR. GORDON: I think it would be the Samee 


THE COMMISSIONER: Does it appear to be the same 
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Is it typed? 

WR. McRUER: It is typed. It is apparently almos 
a copy of the other but, as I say, I noticed in the 
other there have been eertain things rubbed out and 
ghanged and I don't know when they were donee 

THE COMMISSIONER: That one has no alterations? 

MR. McRUER; It does not appear re have alter- 
ationse 

WR. GORDON: It has pencil notationse 

MR. MeRUUR: It has pencil notations, but they 
speak for themselves. I would like to put this in as 
the next exhibit. It eomes from Mr. Gordon's files 
and we cen compare them later one 

THE COMMISSIONER: This will be exhibit 497. 
That is from the Dominion Textile's files? 

MR. MeRUER;: From the Dominion fextile's files,yese 

EXHIBIT NO. 497: Schedule of rates. 

WR. MeRUER: Then, I have, too, the memoranda 
that were attached to Mr. Dewson's letter of August, 
1930, in which he makes some suggestions about draw- 
backe 

TE COMMISSIONER: Was it referred to in the Letter? 

WR. MeRUER: It is referred to in the lettere 

THE COMMISSIONER: Why not attach it to the lettert 

MR. MeRUER: Just add it to the letter. 

WR. HOOPER: That is the brief that came from Mr. 
Gord Ge 

WR. MeRUER: Oh well, then do not put thet ine 
I do not seem to have thet e@éiti omal memoranda. 


ASSISTANT SECRETARY RENE; Yes, you put it ine 
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1324 Dawson, 


WR. WORUER: There was a reference in the letter 


to drawbacks and sO Ons 


wR. HOOPER: This from Mr. Gordon's files. 


wR. MeRUER: T do not want to put it in as coming 


from Mr. Dawson. Fe 


itp, Gordon Later ons 


gan put it in as coming from 


It may be the same thing. Then » 


I just want to complete some correspondence about thi 


time, and I am not going to take your time, Mr. Dawson, 


or the Gommission's time to read them all over at 


present, but just to complete your representations ma¢e 


at that time. tT show you a letter dated September 4, 


1930 from yourself to lir. Bennett; that is your sig 


nature? Ae That is right. 


THE COMMISSIONER: 


Bennett? 


Are all those addressed to Mre 


WR: WeRUER: Yes, my lord, three all dated Septemper 


Ath, 1930. 
THE COMMISSIONER: 
How many are there? 
MR. M@RUER; There 
THE COMMISSIONER: 
BY MR. MeRUER: Q» 
Ae Rights 
THE COMMISST ONER: 


EXHIBIT NO. 498:- 


BY MR. MeRUER: Qe 
'Q- There are four 


{HE COMMISSION UR: 


Better put them al! together. 


are three, my lord. 
Put them in as one exhibite 


That is ‘your signature? 


Hxhkbit 498<« 
four letters from A.0.Dawfon 
to Hon. ReBeBennett dated 
September 4, 1930, 


This is your signature? 


letters, my lords 


what dia you say the date was? 
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7525 Dawes Onl, 

MR. McRUER: September 4, 1930. There is just 
one paragraph, paragraph four in one of the letters 
I wish to refer t0-« 

"4o It is earnestly hoped that Parliament will 

give the Minister of Gust ome or some other offic 

ial of the Government the aoret to increase the 
price of any line of goods for duty purposes 
where there is evidence or suspicion that such 
good 8 are ore yarn dumped into Canada or that 

the price shown on the inyoice is below the 

cost of product ion of similer goods in Canadas” 

THE COMMISSIONER: Was not all that looked after 


in the tariff? 
WMRe MeRUER: I do not think it went this fare 


THE COMMISSIONER: Dump ing? 


MRe MeRUERs I know, but this says "ghere the 
price shorn on the invoice is belor the cost of 
etalk tue of similar goods in Canada." 
THE COMMISSIONER: Oh, in Canada « 
“wR. MeRUER: That is asking for somthing a littl 
éifferente 
THE COMMISSIONER: Oh, yebe 
MR.e MeRUER; "A fair basis of the cost of product 
jon of similar goods in Canada could be the 
actual factory cost plus say 20% for general 
overhead expensese" 
Now, I desire to have you identify some obher letters 
that I wish to put on the record but not read at this 
+ ime« ‘this is your signature? _ Ae That is right. 


we From Mr. Dawson to Mr Ryokman, dated the 14 
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So 7326 Dawsons, 


of November, 1931. 

THE COMMISSIONER: Wxhibit 499, from the witness 
to whom? 
MR. MeRUER: To Mr. Ryckmans 
‘}TE COMMYSSTONER: That is one of the Ministers? 
MR. MeRUER: The Minister of Wational Revenues 


“RHE WITNESS; That wes pre Ryekmane 


‘EXHIBIT NO. 499% Letter dated November 14, 
1931 from A.0.Dawson to 
Hon EB. Ryckmans Also 
letter of November 17,19$1< 

BER. McRUER: Ano ther letter dated the 17th of 


a) 10 
November, 19351. They might be put together in the 
same exhibit « 
Mite COMMISSIONER; What are the dates? 
Be | WR. MeRUER: Phe 14th of November and the 17th of 
|| xovember, my lords 
‘PHE COMMISSI ONER: 19317 
WRs MeRUER: Yes, my Lads 
“THE COMMISSIONER: Alright 
WR. McRUER: One reference in the letter of the 1 th 
of November, 1931 -< 
os {T would like to assure you that if our requept 
made to you on the 14th instant is made effecti 
asking that édumpigeg values be applied to certain 
25 classes of goods that come into very serious 
competition with the products of our mills, we 
have no thought of issuing a new and higher pri 
list. | 
‘here would be one exception to this in the 

n $50 case of Artificial Silk clothe being imported 


from Japen in large quantities. . The prices at 
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“which these goods are being laid down in Canada 


see 


are so much below the cost of production that to 
get back into thé business we would he compelled 

to ask a price somewhat higher than thmt asked fo 
the Japanese cloths. Hovrever, to get again into 


operation our mills making these goods we would 


be willing to sell these Rayons at actual cet.” 
Did you do that, Mr. Dawson? — A. Yes, the recor 
of the mills shows we sold below cost. | 


eoYou have been selling rayons below cost? 


?) 


A» Not all of them, some of them have been. 

Qe Some of them have been selling below cost? 
As Yeo, the record of the St. croix mill would indicate 
thats 

we Were you selling some of them below cost 
right up to 1935? Ae Well, I would have to 
have that checked line by line to make sure of that, 
put from the general showing of the mill JI should think 
so, except last year, it seemed as if we had got away 
from figures « 

Q- Are you just judging by your pfofits and 
losses rather than your knowledge of whether you wers 
actually selling belor cost or not? Ae Yes, 
that vital have to be studied line by line. I am only 
judging by the general reeord of the mill. There may 
heave been sOéme.lines that were profiteble and some line 
that were not. 

@» Yousgo on in this letter -- 
_") We tally recognise that you are giving us thi 


eassistaneé, not primarily to increase our profita, 
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TORONTO = CANADA 7328 Dawson» 
much as we need this, but rather to enable our 
mills to engage a larger number of workers and to 
give those who are in our employ their wages for 
more than tro or three days each week," 

5. As @ matter of fact, have you 48 many men working in 
your mills to-dey as you had in 19297. | Ae Ve 
I think that record ought to be studied too, because i 
is @angerous meking statements thet you are not quite 
elear about. T Bhould imagine we would have about 

D 10 the samée 


Qe Are you quite sure? You might just get for 


me the number of men on your Py roll -- oh, I think 
I have that. { think I can help you, I have got you 
Census of Industry reports. 
fi HE COMMISSIONER: You mean the number .of men on 
the pay roll without taking into consideration the 
hours they work or the days they worke 
if WITNESS: Theat is a comparison between 1930 
BY MR. MeRUER: Q. “ait a minute, I think I san 
give it to youe Oh, this just up to 1934. “ell, 
your return for 1930 shows the total -- oh, this is | 
aifferent mills, though; I would have to. go through them | 
€ and summarize theme Ae Phere is no reagon 
25 why we should not prepare that, the number of employe¢s 
| q | working in 1956 as compared with 19307 . ; 
ye LeB- attached to this letter is a clippin 
which ‘compares the wages and hours of labour -- NO, 


the wages and the hourly rate in different countries 7- 


no, in Germany, at this time. This is a publication 


of the National Association of Cotton Manufacturers, 


Bulletin number 139. I see the averagefourly earnings 


abated 
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in cents per hour are for the male worker, % ‘20. 9 
and hours of labour were 40. 14, and female hours of 
Labour 40 453. Weavers 41 meee female weavers 41 
hours; the average hourly rate for female weavers in 
Germany was Lé<e aanias Male spinners 22.9 cents, 
female 1366 cents, assistant eapeere: mele, 16.8 
cents, female Bhs 1 HgRd Ss In your letter you make 
reference to Shei weekly wages anc the weekly wege 
you are paying here, but not much said about hourly 
a) 10 wage? Ae We were working during all these 
yeers on a basis of 50 hours a week when running on 
full times 
Qe men, I show you another letter dated the 9th 
of april, 1932. Do you recognize Mr. Tolmie's 
a5 | signa ture? | . Ae Yes, that is righte | 
Q- This is to ure Re Pe Sparks 
THE CoMMISS TONER: Letter pie Mr. Tolmie will 
be exhibit 500. | 
sxXHTB Ip NO. 500: Letter from R.G.Tolmie 
to R.P.Sparks dated 
April 9, 193&%¢ 
WR. MeRUER: It is to Mr. Sparks. If don't know 
how that got ints the departmental files. 
THER C MMISSIONER: wae date is that? 
| MR. MCRUER: The 9th of Apri}, 193<, my lords 
5% Nov, I want to deal with some correspondence that hes 
taken place in the latter part of 1935 and the pe ginn 
of 1956+ There was a file put in yesterday, lire 
Whiteley, a number of letters put in, copies, and I 


30 ado not want to duplicate them It is a little difficult 
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10 


15 


20 


25 


fa me to follow just the ones thet went in. EI wonder 


4f you could get them out and if the letters that I 


he first letter is June 4th, 1935 from Mr. Dawson to 


Mr. Hanson -- no, I beg your pardon, June 13th'e 


MR. MeRUER: Thet is in; whet exhibit numbere 


“BY MR. MecRUER: Q.° Now, referring to exhibit numbeir 
462,a letter from yourself to Mr. Hanson, dated June 
13th, 1935, which hes been read, and you are dealing 
with Japanese wages anf so on and you go on to say -- 

-® (Arter reading this. article I think you will 

' agree with me that it would be- fatal to the 


‘textile industry of Canada if it is ma@e easier, 


‘mills to sell their prodwets in Cenada. As fT 


7330 Dawson, 


refer to are in I do not want to have them putz in again. 


ASSISTANT SECRETARY RENE: June 15th is ine 


ASSISTANT SECRETARY RENE: 4626 


even to a small degree, for Japanese cotton — 


statea in one of my earlier letters, largely 
because of British competition we are only able 
to operate our mills at the present time from th 
to four days per week, and therefore it is quite | 
@lear that if we have to reduce our producti on 
further still becawe of Jaw nese competition o 


workers will be drawing starvation wages and the | 
| 


-cindustry itself will be in extreme danger of 


*annihilatione" 
Was it a facet that it was because of British competitiqn 
that you were only able to operate your mills three | . 


or four days a week? ' '> A. It is largely soe 
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Qe Pardon? A. Largely SO» We were 


never able to get that dump applied. 


aetna 


: 


| BY THE COMMISSIONER: Q- What dump? Ae The 
Bennett Government, after the Ottawa agreenent was 


oo an A A RR | 


5 entered into, scemed to be particularly sensitive 
about. @iseussine the cuestion of dumping values, of 
fictitious values that we claimed existed. 

Q. Pardon me, you are speking of British good s? 
A. British goo@és; our elaim was --- 
> 10 “°Qs Dumping values; do you mean the values showed 
the selling priee in Canada less than that of Great 
Britain? — | oh. It was our belief that was so, 
but even if that were not so, the fact is that some 
of our larger competitors in Englend, although they 
2 sign invoices throughout the year to the effect that 
these goods were made at 4 reasonable profit, and are 
at the same price as in the country of origin, whi ch 
was’ Englend, at the end of the year they showed enor= 
mous losses. One concern that was one of our chief 
competitors -- 
“Qe Bnormous losses on their exports? A « NO» 
on their entire business, when they produced their 
annual statements; presumably they were selling gcods 


at a lees either in Canada or elsewhere because their 


' | 
25 
financial statements showed they had made terrific | 
los seS« | 
.Q. Perhaps they were selling them at a loss 
right et home? — Ae “here may have been thet | too 
o 30 It is not likely when they were anxious to get export 


trade, the ‘supposition is that the british exporter or 
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manufacturer would certainly sell abroad because of | 


} 


competition perhaps a little lover than he would sell 


at homee 


| 
QW. This has reference to cottons, I suppose? 
| 
5 Ae This hae reference to cottons, yes; yes, princip-| 

i 


ally the cot tonse 


BY MR. McRUER: Q. Did you ever make a complaint 


to the department of any instance where British goodp 
were being sold in the Canadian market at less than | 
p) 10 | the value for home consump ti on? A. I believe 
that such complaints were mdée 
Q+ Do you know of any complaint that was made? 
A. T have not any memory of any specific instances 
Q. And that was unsatisfactorily investigated 
15 


by the officials of the depertmmt; can you draw 


our attention -= I invite you to draw the attention 


| 
| 
of this Commission to any complaint that was put | 
before the department that was unsatisfactorily 
| investigated by the officials of the department? | 
’ . A» I will try and discover that. I cannot at this | 
moment recollect it, any such instances : 

@. Tam putting it this way, we are inviting you 
to do it and if you do not 40 it we will assume that 


you have not been able to discover any such com= 


25 «(of 

plaints? . 4 A. It was generally -- i 

Qe I do not want generalities» I want the 

Canadien Cotton's complaints You have made a | 

serious charge against the customs officials, and. | 

oo 30 thet is, they were not applying the dumping duties , 


in Canada, and I want you to substantiate that cha rge 
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or be prepared at some later stage of the Commission 


to withdraw it? . AeoI will try and find.ite” 


aun 


Gerteinly we had that feeling; whether we put it in 


writing or not, I don't know. 


ese ines sO etn ante ahasenaeten: eA OE 


ae If the feeling was not any stronger then just 
a feeling, and you did not make any specific com- 
plaint or have anything to found it on, then you 
camot make a charge that the customs officials were 


not doing their duty? | \ AeoI know the 


ean eee er me 


> 10 question, I discussed that with the Imperial Conference 
| or at Least the Chambers of Commerce of the impire, 
and’ I made the statement there to the British. 
exporters or mamfacturers of cotton goods -- 

BY. TSB COMMIS SIGVER: Q-. What: statement? Ae. Theat 
wesvin «<<»; 


Qe Whatestatement did you ma ke? &. A state- 


ment tothe effect that goods, we believed, were 
coming into Canada at values less than the goods -- 

Qe You mean with false invoices? _ SAe Noy si 
no, than their goods were being sold. 


Qe You said a moment ago the invoices certified 


Of course, it is very difficult for the staat tenne, 


$ 
eerteain things? Ae They certify them. | 
You see, the man who finally ships the goods into : 
| 


i Camda may have made some profit but the difficulty 
is in. our-case in Carada that thé manufacturer here — 
does the whole thing, He produces the yarn, he | 
weaves it, he dyes it, he finishes it, he ships it. | 

30 In England all these processes arc,genere lly speaking, 


under different menagement,' One man will spin,” 


@ 
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| 
| 
another man will weave, another man will finish, 
another man will dye, another man will ship. It | 
might be the shipper was making a perfectly honest | 
amd honourable statement, but if you can follow | 
that down the line to the point where it was first | 
produced, in the yarn, we felt it would be found 


in some cases these goods were sold without profit. 


Qe Sold withoufwhat? A. S01d without profit, 


and what we always felt, my lord, was that a 


prosperous british manufacturer -- if the industry, 
the cotton industry of Eneland was prosperous it 
would be the ereatest asset we could have here 
because goods would be £014 -- being sold ata profi 
would naturally carry the duty on the higher value. 
It has been our impression, rightly or wrongly, 
they were sold belor, either below cost or at a 
very very nerra margin of profit due to the fact 
we were justified in thet feeling, I think, by | 
looking at the records of the British mille. They | 
have been trying to meet competition from Japan | 
ay other countries. They have been having a 
very desperate time, pom if you will take the | 
trouble to examine the annual reports of these | 
British mills it is pathetic to see the losses they | 
ha ve sustained during the yearse | 
je Suppose some British manufacturer of one of 
the proeesses did teke a loss, how does that make 
it dumping? The general meaning of dumping 
is selling abroad at a less price than you sell at 


home? Ae The point was, had he sold his 
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7335 Dawson, 
yarn say to the weaver at a profit the weaver then 


would have to ask ma higher for his product, 


and eventually it would be shipped out of the country 


or solid to the consumer -- 

Qe So long as the price in England was not 
greater than the price, the shipping price, the 
export price, how could there be a dump? 

4. Well, our impression has been that the cost all 
the way through the British manufacture was larer 
than justified because he was selling at a loss. 

Q- I quite understand you; you say because 
the price on the British market represents a los 
to somebody in some Glass of manufacture? 

4&. Yes, we should judge that. 

‘Qs So long as that price is not greater than 
the price offered in Grna da how do you call it 
dumping, or is this one of the many views of what 
the word dumping means? Ae I think in 
one of my letters I suggested that the value for 
duty purposes should be somewhat akin to the cost 
in Canadae 

Q- Now the customs officials are faced all 
the time with that, and I have understood dumping» 
to mean selling your surplus abroad at a less price 
than you have got at home? A. Of course, 
an appraiser, no one appraiser can possibly put 
a proper value -- ean tell what the value of goods 
is when the mrgin is so small between qualities. 
That man would have to be a real expert, and with 
these goods passing through his department every 
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71356 Dawson, | 
day it is impossible for him to tell. For instance, 
I have known a ease of ginghams, a case in point, | 
where gingham was at 10 cents and an English shipper | 
wanted to dispose of certain stocks thet he had, | 


and he offered them to a certain house here, & 


wholesale house, from whom I gained the information, 


and the buyer said he was not interested, but, 


he said "make me an offer" and the buyer stated 
"I would not make you an offer because it would 
| 


appear ridiculous.” He went away and a cable came, | 


so I was advised, came back, “please make ridiculous 


offers” In other.words, these goods were offered, 


if my memory serves me right, at six centss 


ae Whereas. they were being offered in Englani 
at. ten cents? &e Ten centS. 
Qe That was dumping; I understand thate 
A. My point was if these goods were invoiced et | 
six cents to Camda you cannot expect the spianiiie 
with their. know Led ge of goods to know, unless their. | 
attention was called to it, that these goods were | 
worth ten cents instead of sixte fhe machinery | 
is not available to check that sort of things | 
. BY MR. McRUER;: 4 Why not call their attention | 
to it? Ae. I am satisfied there has been | 
attention called to it. 
ae In thie parti Gular case that you told us 
about did you bring it to the attention of the 


deve rtaan t? , de No, these goods, even at 


the low price, this partioular buyer did not buy 
t 
the goods. He could have bought theme | 


' ; oF fa a ee ohare a si 
A 2 i et 4 7 
ae eee 


iat ee abd 10% widen ‘oF et oo 


ae af 5- 
stntog at eas0 8 "sbmsdgn 23 TO. eae. 6 vont evad gi 


eon stack or 


reusede seh igad ae prety atnes or ‘te aew madgats ‘etedw 
- xhed ed tod? atoots abetze0 ‘Yo eaoqatb of beds aw 
oe | ota sevosi cietueo 6 ot ‘gore beret of bus 
.meo ttsarre tal ont Soukes 1 nod ort eauod oleaetode 
tue  hatecustnd ton a6" ‘ed bise reyud edt ‘bre 
betsta me Vid oad ‘bae “gette ne om ghen” ‘ise ed 
| Reon $i. enweoed ete. ne yoy rs ‘tou eiwow oa 
.om89 idee 8 bas yars tuew on * sepoluelits cesqqs 
awolyor bts oaem easeig”™ toss emso  <boalvba esr I oe 
\ietetio eter boos ocedd oreo snite at *,astto- 
abues xte te «411 9 | ‘gevrsa cromam | qa Fs a 
iusisaad ai beteTto gated ere ‘yest anoton® . of 
~atae9 set oA termes eat te 
stadt bastere bay = jzatanwh « ‘wav “tsi? rt Te 
| vy seotovnt etow nbece ese dt ‘tt sew tatoa a poh ' 
eres targy © edt teseqze yeuase voy “ah acae ef etceo xia 


aiedt ane ine errors ot boos to sapel wont ated? dt iw 


910" ‘ahocs pamwor teat Vai ot beffao ew “nottuot te . 


> mon diene eat .. — bes haotens. eiues not décow 


oonidt to. i108 tatt Hoste ot ‘eideit ave tou ak 
no finet te shod? ifeo tone va ~ + ARUSLOM “i va 
“gah ot 


= F i ; es 


| need asd pena bo tte td se PY t A 


> ki ie. bs 


us Bas cep ne eh Pet 


Bs bios oy fede emno. ‘also 1704 c ahte | ¢ ak ca 
tp epee ea 


edt x0 no tinea edt ‘od tt aaa BOY bid ‘tuods 
: FAAS TO T Pies a #4. s a & ; . 
ts ‘geve * abenh eae dt 9 Ot a My ‘tants eb 


b= 


bx ge cure {sen ea ag ‘eg gee : wk om ee . at od 
wd ton bab toyd tefvo hitag ent esoltq wol set 
niet Bish Gpperdy os tes ee akeos ae ee 


Meine... | soa tdapos. mak. ‘biwoo ee “sabcop oat 


jae om sg a: 


i 


; © 
. 
. 
. ee 
i 
| 
i 
| 
4 
OL 
| 
él 
a. ol 
OC 
Oc | 
i if 
~ 
| a 


eth of bolts sottnet de a | 


o tod 
Ae : . PS - s - 7 
wor Seb ae ~~ eiaaccadal Neg ye ceemgy? 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


TORONTO 


REPORTER 


10 


15 


20 


25 


30 


CANADA 1337 »» Dawgon, 

_Q-» He could not buy them at the ridiculous - 

| price then. He was to make a ridiculous offer and 
he made the rédiculous offer and it was not accepted. 


BY THE COMMISSION®R: Q- I understood somebody 


ee 


pought them at six cents? &. I don't know that. 
Phis man said he could have bought them at six cents. 
BY MR. McRUER: Q. As a matter of fact, you sell 
goods below cost of producti on? Ae SometimeBa 
-Q« You want to get rid of a line and you sell 
them below the cost of production? . Ae Yess 
Ge Why shouldn't they do it in Sngland on certain 


lines too? Why shouldn't the Canadian consumer have 


ont 


the right to buy with a reasonable margin of protecti 
Ae If we attempted to ship these abr@d we would not 
be allowed to do it, we would hwe to put on the pri 
for home consumption, es the price for exports. 

BY THE CG&MISSIONER: Q. Theat is the point; whas 
is your price for home consumption? if you take a 


loss, if you are willing to take a loss you make that 


the price for home consumption? Ae MY ! 
lord, if we had to export these goods -=- we have not | 
got the Witsitiveaet any export bucinsss -- but if we | 
wanted to export these goods the duty would be eollees 
ted in the country of shipment not at the export price 
but at the price we were selling the goods at heré« | 

Qe You say you still -- you sell them here at 4 | 
loss? ’ 4. In some casese | 

»Qe Vell now, if you shipped them abroed so | 
long as your price abroad is not Less: than your gies 


i 
{ 
here you are not charged with, dumping? Ae Not 
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ae 1538 Dawson, 


if we sold them at home prices 


neat Loe cen ene LER ENS thE ED a 


be then if here you are selling at a loss why 


cannot the inglishman do the same thing? 
. | } 
ie - Appe rently ony does. : 


cy I don't see ‘how you ‘call that dumping, how youl 
blame he Peas pale officials for not doing gomething > 
about ate Ae The point I was trying to 


ma ke is the aut y ré are ‘puppaned to be getting on 


reason are invoiced below price. 


Se I ean understand ‘you asking for a re-errange- 


thas <e0de tie cas efteative if the 2oods for any _ 
: 
me nt of duties to cover that. I cannot understand | 


you blening che ous tome officials for dereliction 


of dutye aes ss x There once was a dumping law 


i# ERS) 


- made but it wee practically nefer exercised. 


BY MR. MeRUER: Q- I just want $o ask you one 


question before we adjourn. You said you haa said 


something akin to the ocet in Canada. Do you adhere 


Ae “Tt would be an 


in the letter that the value for duty should be 
to that proposition? 
| 


ideal ‘condi tions 
| Qe That is what you would like to have? 
Ae Yese | | | 
” “MHE COMMISSIONER: That is what you asked Mr. | 
Dawson eerlier this mornings én | 
. WR. MORUER : yo, he is giving us something niger 
now e He stil the value for duty should be some thing 
akin to the cos t in Canada. Well, if the value _ | 
for Suty 3 was ‘akin to the cost in ‘Canada there would | 
i 


not be much chance of getting over that hurdle. Y 
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| say that would be the ideal situation? Ae ou 

American friends do that. | 

Ge Yell, you say that, but I cannot find that 
that is true except on the question of mates. But, 

5 | is thas what you desire or would like to have, that ; 
the value for duty be akin to the eost of production 
in Canada? 4&. Gn the basis of our 
selling it would not make any difference because we 
only teke our eosts. It would mean we would have 

10 the mrket. The duty would be high enough then to 
enable us to get our cast. 

we Is that what you want? . Ace We would 
not ask any more than the cost of our goods based 
cn our costing systeme 

_ av» We have had it repeated time and again 

that you would never ask a thing more than you should 

just get based on your cost system, but what I am 

getting at is, is that what you contend that you 

es ought .to have, and would like to get it, and would 

4 * teke it if you could. get it, that the value for 

duty be akin to the cost of production in Canada? 

A» “e are not asking that. 


Ge Nell, you said you had asked it in a letter. 


het ete met cme rere enantio Aaa ee nest 


I am trying to get you down to some viewe You are 
25 
the head of one of these large organizations of 


Sanada.and I cannot pin you down to what you do want? 


than what we were getting under the Bemett tariff. 


A-eWell, we have not been asking for anything higher 
Q> Then, you would be prfectly happy if things 


| 
| 
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7 could remain as they were under the Bennett tariff? 
} , Ae Surely. Theat is what we have in that memorandum 
Qe I think ¥ will be able to show before I am 
through that that was formulated very much on the 
5 doctrine that you are propounding, and that was to 
give the Canadian market to +8°4.023,28 manufa eture Be 
BY THE COMMISSTONER; ©. What you have just a 
‘applies to the British preference under the former 
tariff as well? ~~ A. Pardon, 
Q 10 : Qs What you have just aaid applies to the Britis 
preference as it was up until recently? 
Ae Yes, the’ British preference ss it existed prior 
to the last budget. 
MR. MeRUER: You 444 a lot of complaining about tip te 
“4 “BY THE COMMISSIONER: 6. You were complaining all 
the time? Sa We were not as happy -- we 
believed that conditions existed, world conditions, 
and the competition from England ras keener than 
q it would be had they been making money selling at 
i a profitable basis over theres You he ve to meet 
special conditions with special situationse | 
ei BY MR. McRUER: Qe Can you tell me, Mr. Dawson, 
how many companies you are a director orf? 


Ae Hot very manye 


25 
Qe Youare e director of one of the banks? 
ie YORe 
Q- Canadian Cott ons? Ae Yes, and Belding 
Corticellie 
7) 30 Q. You ere’ a director of that? 4A. I am president. 
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Qe Oh,» I thought we were dealing with a foreign 
customer. Well, I see; are there any other textile 
companies that you are 6 director of? 

Ae Noe 
5 Qe Well now, Mr. Dawson, as being a man of that 
business acumen that has qualified you for these 
positi ons can you not be a little bit more specific? 
You have told us you would be satisfied with the 
@ustoms duties as they were under the Bennett tariffs 
10 as we call them -- 
THR COMMISSIONER: That incluces the Britishe 
BY MR. MeRUER: Q. That includes the British 
preference but still you were complaining when this 
was in effecte Now, why were you complaining if 
+h it was not juet putting up 4 sort of false barrage 
to.the publie, if you are satisfied? Ase I don't 
think we have asked, since that duty was put in by 
the Bennettx Government,-~- we have not asked for 
. further protections 
Qe You have complained and complained repeatedly 
about the competition you were getting from Great 
Britain? Ae Well, you always complain 
about eonditions if they are bad put that does not 
25 mean you are asking for amelioration. I do not 
think there is anything on record where we asked fo 
‘further duties on British goodse 
BY THE COMMISSIONER: Q- fake article 561, for in 
stance; did you not ask for an increase there againgt 


30 British goods? A. I camot recall thet. 
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7342 Dawes On, 
BY MR. McRUER: Q: Didn't you ask for a fixed 
valuation on British goods under 561. AY What 


does that item cover? 

Q- 561 is wwen fabrics. 

BY THE COMMISSIONER: Q. Solely or partly @& 
artificial silk. A» Is that rayonf 

Qe Under the British preference the tariff 
vas 272% plus 30 cents specific, and in one of your 
letters you said that was not sufficient? 

Ae As I recall it, my lord, it was a case of the con- 
dition that prevailed on the yarn being of fered by 
Britain at lower prices than were over her@e 

BY MR. MeRUER: Q. That was before 1932; since 
1932 didn't you ask for a fixed valuation? 

THE COMMISSIONER: I think as I remember the lette 
Mr. Dawson asked that the svecifie duty be increased 
from 30 cents to 35 cents and the ad valorem from 
273% to Bh. 

MR. McRUER: Yes. het was when the tariff 
as against Great Britain was higher than they were 
after 1932. You were asking far im reases. 

THE COMMISSIONER: Well, we will adjourne 


-- The Commission adjourned &t 12.40 p.m. to resume 
at 2 o'clock peme 
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7545 | Dawson 


APTERNWNOON SESSION 
-- The Commission resumed at 2 P.u. 
AO. DAWSON, CROSS EXAMINA TION 
BY MR. MeRUER: 

Q. Now,’ I ‘want to refer you, “>. Daws 
farther correspondence in regard to Japane 
tations, Referring to Exhibit 46], which 
addressed by yourself to Honourable Mr. Ha 


portion of which reads as follows: 


of your letter of the Sra instant. 


J am sure that when you find time to read 


those articles that I sent you in regard to the 


Japane ne mensee, that you would be much intereste 


in. them. 


I am now able te send you a satiple of an 


aetual Japanese cloth that is being sold freely 


‘in this markets. This cloth is 30 inehes wide 


and is put up in twenty yard pieces. 


(Re sumed) 
en}, te some 
s@ impor- 
is @ ietter 
ns0on, a - 
"I have pleasure in acknowledging receipt 
In the fail 


of 1934 it went down to $1.51 per piece --" 


. Now, had you en actual Japanese cloth that was bel 


sola freely in the Canadian market, in June, 19357 i 


A. That cample, as I recall it, that was 


sent to the 


Minister, was a sample given me by our head man in 


charge of sales, and I xcept it as a correct statemon 


thet they were being sold freely, and this sample was 


handed to mé as a type of the goods that were eomi ng . 
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7546 » Dawson, 

«» Who was it that told you that these goods were 
being sold. freely in this mark et? A. As I recall 
it, it was the head of our selling department, Mr. 
Bizzie., 

tie Mr, Bizzie?. . A. Yess 

=e, Well, was it a fact, or was it not a fact that 
they were being sold freely in this market. at that 
time? 4+ Dean only, of course, give the infor- 
mation that I had at that time, which was to the effec 
that they were being sold freely. had no instance 


of it other than this sample that was handed to me 


a8 representing goods that were being imported. 


.- You were not curtailing any production, or 
stopping any looms, or anything of that kind on accoun 


of this cloth that was being sold in June of 1935? 


“+ Had you any report as to what extent it was, 
because one would take it, from an ordinary reading of 
your letter, that it was something of a menace to your 
business? Ae It was being sold freely, that is 
a statement, which I presume was correct, according 
to the information that was handed to me. 

_ THE COMMIS TONER: Is there anything said there 
about the price at which it_is being sold? 

MR. MeaUSR: It says here, my lord; 
“In the fall of 1952, when the Japanese Govern 
ment went off the gold standard, the price of this 


_,. cloth $1.59 per twenty yard piece, delivered in 
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“Yaneouver, In the Fall of 1934 it went down 

‘to $1,51 per wiees. and in the Spring of 1935 

it was reduced to $1.45, so that you will see that 

instead of the price going up when the reduction 

in the value of the yen eccurred it actually went 

down from $1.59 to $1.45." 
Ge Now, you seem to have known quite a bit about it 
when you siaty this i teen, A. That is the 
informa tion thet was given to me by our selling Sieark 
men te i presume, that the record of the importations 
at Ottawa would record, prior to that statement, to 
what extent they were being brough tins 

| 4 Shet kind of a eloth was it? A. Well, 

I cannot reeall now, Mr. McRuer, I think I said in 
that letter that I hope Fou he would retain it because 
it was the only sample that I hed at the tine, 


ive That was the only sample that you had at 


the tine, and I suppose it is going t. be difficult 
to get uother one? A. I wouldn't say that, Mr. 
i 
MeRuer. i 
cw Vell, do you meen to suggest that it was some- 
thing that had to be carefully preserved? | A. Well, 
it is not wise to keep on asking rou customers for 
wnnlat of competitive Lines continuously. ae | 
4. Oh, it is not hard to get a neues of a competitive 
line. You can send anybody out to buy one if it is | 


in coupetition with your cloth; you can send out your 


etennavennen® at Well, this information would com 
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from buyers who had been purchasing our goods and © 
were purchasing this in competitions 


-MRSROOPER + “I suggest that was a canton crepe. 


‘BY YR. MeRVER: ¢.- Well, was it a canton crepe, Mr. 
Dawson? © -A.°T cannot recall, Mr. McRuer, Yow see, 
these matters would be brought to me with a complaint, 
and I would be supposed to (eal-with them an@ I woulda, 
therefore, take the matter up with the Minister and 
send him samples wk with the steteménts that would ¢o 
to me from cur department. 

i.e Yes, but you ses here is. the position: I am 
reading from a copy of = letter thet was sent to Mr. 
Manson? “"- “AS ¥es. 

Y Ané this copy was subse quently sent to Mr. 
Dunning by you? © “" Ke Yess 

% You sent to Mr, Dunnine copies of sevéral ~~ 
letters that you had sent to Mr. Hanson? A. Yes,si 

Q, And it is evidentiy put forrard with the 
purpese of impressing Mr. Dunnins with the Jenenese 
Menace? OF", Serelyo* - 


l 
°Q. Now, I am wanting to get at whet your salnfinacl 
of the menace you are complaining sbout was; you say | 


you were trying to impress Mr. Dunning by sending to 


him copies of these letters. Now, can you give us 


any more information about this Japanese cloth, to 


ae A A rr eS ate re ee 


what extent it coapeted with yours, and how freely 
it was being sold? 4. No, sir. ° My informatipn 


would come entirely from the Department that is 
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responsible for sales, and if they found this stuff 
was competing with them they would bring it to me | 
and say “We are up against this kind of thing, can 
you do anything about it? 

Qe Well, did they do that? can I pin it on 
someone? Here is a specific complaint that went 
inte the Government? A. I will try and find it. 

Q. Not only went in once but was repeated. = 
You, are sending copies of letters egain to Mr. Dunning 
& Would you be good enough to give me the date of 
that, please? 

Qj. dune 4th, 1935, a copy of a letter fram you 
to Hon. Mr. Hanson? A, June 4th, 1935? 

io Yes. As.i will try and-refresh my 


memory, Mr. MeRuer, ard try to get further inform- 


ation, as to how wide-spread or how freely tm t% stuff 


eC i re a be 


was being aapertenys 


LONER NATE RSNA A 


Qs And what it was? Ae YeBe 

Q- Now then, in xnibit 462, which is a letter 
dated lith June, 1955, from you to the Hon. My.Hanson 
after referring to an article, you say: 


"After reqting this article I think van 
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letter? 
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-o« dune loth, 1955. Did you mean that, Mr. 
Dawson? As Well, as I recall it, I meant that we | 


were having sufficient competition and difficult time 


enough in keeping our mills operating, anc any 
competition that would reduce our-output would be 
very serious. It means everything to a mill to 
have volume, and if that volume is reduced, for. 
any reason, it is serious, 
>) 10 ¥. That is, you should not have any competition, 
| is that your policy? 4. I should not say thate 
You would like to run your mill as nearly as 
possible to capacity to reduce your overhead costs. 
QG- Yes, but the statement you are making here 
% to the Minister,is that it would be fatal to the 
Textile industry in Canada, if it is made easier, 
even to a small degree, for the Japanese cotton mills 
to se&l their product in Canada. Ae it is evidently 
eo 20 my impression at the time, that that would be so. 
_ That it would be fatal, and would mean the 
ruination of the Textile industry, even if they 


sold in e small degree; you could not stand just a 


Fa RPS Le IRN NO RO SN 


breath from over there? A. Well, you have to 

= interpret that word “small". 3 
is Well, I want to know if we have to interpret 

all your letters? Do we haye to discount them 

pretty well? A. We were running, as you will 

a 30 


remenber, a short time in our mills. Now, my opinion 


was that any further reduction of production, or 
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7358 | Dawson 
curtailment would be a very serious thing, and if it 
was extended far enough it would be fatal. 

.. That is not what you say, ir. Dawson. You 
say, “Even to a small degrees"it would be fatal. 
A. Well, if you get started with a small degree it 
might 2rowe 
os But that is hot what you saye. You put it to 
the ne eee you are just in that position, the 


Textile industry is just in thet position - and you 


| 
| 
| 
| 
| 
| 
are speaking in behalf of the whele industry- that 
even a pany Soares. would be fatal. to the Textile 
Industry of Gamde? . 4+ Evidently that was the 
oprasee he - | 
ve Lam just getting at what you said, Mr.Dawson, | 
and just wondering how far you need to be taken 
seriously in some of these rather broad statements 
you make? Ae Well, the record of what the : 
world was suffering from ~- and I think I had in mind | 
what 5 the danger would Pe. if the Gcor was opened any : 
Nan. i : 
wider for the Japanese competition to come into Canada~ 
can readily be understood, and I think subsequent | 
events will later prove if the menace is not removed. | 
STF + ‘hen I want to refer to a copy of | 
a ietter. dated the 20th of May, 1955. This is a copy 
oF a neste that was enclosed in the general letter 
to ur, _ Dunning, apparently, Gated the 20th of May, | 


1985, ant Feeds as follows: 


| 
“Upon my return to town I had an oppor tunity, 
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of readng lr, Tolmie's letter to you of the 
| 
16th instant." a | 
, 3 tag | 
That is to Mr. Hanson? Ae Yes. | 
wes FCARS kh ee dea eee at} 
Sure ue ané, ree ‘ 
| s the : 
"I am hopeful that your colleagues, as wellas | 
yourself, realise what a serious thing it would 
be if he is given to the Japanene propaganda 
_. that is being carried on so gealously in Canada 
_at the present time, Jf freer access is 
| , SEV OR to the Japane 36.40. 
i ggg eeeTER ‘ig 
i Fee wel Canece Esabl wii result in every Cenadian 
i 2 acess Teese A EES: Re ance CAN TOC eRe CR RO eRe 
| mill Seis glosed sown. This in turn would 
{ Bc ie IE ENE BOBS Sale BE eas Fe i i ee 
| mean that at least eit | thousand additional 
if pel eae ba ASAT ech ¥ Sama cece eer al ee 
people would be ee oan the oe oo ; 
i mae: ae copie RE RATT escheat ee eek roe Set ' 
| Now, “aid you mean that, Mir. Dawson? | Ae well, I 
| meant, that if the trade of Canada was handed over to 
= Aeby >: aS We Peeerees Set 
the Japanese, that would be the result. | 
«Oh, now--~ A. Tre re comes a time, as I | 
think I stated before, that when your production | 
goes below a certain figure you cannot operate profitably, 
and that eventuelly means extinction. 
. dell, what you say here is: | 
ielaiteiatiee tgp! freer access is given to the Japanese | 
od eo sell cotton and rayon goods in Canate—it— a1n0 | 
result . in every. Canadian a : | 
a fic ra ae = : 
io | 
Now, you see these are Statements that were made i 
to the qayereent before the surtax wae put on; that | 


is, wa. the Japanese were trying | to axriye at 2 me 


) 
‘| 
agreement with the Government . Now, was that a threat? 
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apparently. 


had acted, Mr. McRuer, 


7583 Daws on 
A. Before that was removed. 
je Ho, it was before the surtax was put. 
on* That was in mays 1935. aang was this in a 
the nature of a ‘threat? A. Yas the surtax 
put on by sae daerernaia si sehen that? 
he Yes, the =o. hed nat wet their surtex on 
at that time, and our government head not put on ours; 
so this was while the matter was under diseussion, 
and Reese were the renres ssntations thet were apparentl 


being meses he And we were trying to sell it, 


Pal IERIE 0 ys eS “i eee 


Ge Yen. were trying to sell it, meee ents and 
you evidently were successful, and I want to see | 
wht representations from you the Government hed when 
they rehossr ran the Menteat that they tcok, and one 
of your statements » was -< | A. ¥ere we successful? 


te ahs you et a surtax put on thet was a et 
| 
| 


alk One. A. That is after the Japanese had 
ected. 
a. Pardon? A That is after the Japanese 


tie res, put it was parfeetiy obvious that the 


Japanes se would act ar s ome thing was not done. They 


were dissatisfied with trading conditions, there 


is no tows about thet, and I am just qed ting tue 
statenents that vere pat forward by you on mamant 


ef your company, or the industry, on which the ovens 


: 


nent might base their action, end one of the statene nt 


was; 
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"If freer acces is given to the Japanese 
“to sell cotton and rayon goods in Canada it will 
result in every Canadian mill being closed downe" | 


A. It was only, as I remember it, that the Japanese 


| 
i 
| 
| 
i 
| 
| 
did put on the surtax, and our Government did like- 
wise, 
whe That is true? “Aa YORa- 
a. Yes, and that met with your approval? A. Surely 
> 10 | Had that not been done, and free access had been given 
to this market to the Japanese, the same thing would 
have happened here as happened in other countries. 
‘Ge Now, Mr. Dawson, you do not seriously suggest 
that anybody was considering giving them free acceds 
15 
to this market, that we would adopt a policy of free 
trade with Japan; do you seriously suggest that? 
A. Well, my opinion was that if the door was open 
| | an 4 | . 
to Japan so that she would get a foot-hold in here | 
=) 20 and could supply cottons and rayons in Cenada | 
i 
$ 


to any appreciable extent, it would mean that the mills 
i 


here would not be able to operate at a profit, and 
eventually that means extinetion, doesn't it? 


Q. No, that is not what you were say ing. I am 
25 


only taking what you were sayings . Why don't you sg | 
that, if that is what you meant. But here you 
are esking the ministers to act, and what you say is: 


"If freer access is given to the Japanese 


D 30 to ‘weit eotton and rayon goods in Canada it | 
“vill rebult in evody canadian wii being closed’ | 
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That is what you saic. 


eee] 
eos act pan 


: eecemmannmaite 


THE COMMISSIONER: Can you tell me what the 
Japanese were asking for at that particular time? | 


Q. There was a confliet going on, was there not, 


: which resulted in the Japanese putting on their | 
surtax? a. YOs. | 
| Q. Shat were the Japanese wanting, I mean? - | 
MR. MeRUER: They were asking for a reduction in | 
PN 0 the proclaimed value of the yen, They were camplain- | 
‘ ing about the yen being fixed, 
THE COMMISSIONER: At 49, At an artificial value | 
instead of being allowed its value on the exchange, | 
is that right? | 
of MR. McRUER: Yes, they were complaining aboutthe | 
high amount at which it was fixed, 
THE COMMISSIONER: Yes, I know. | 
MR. McRUBR: And the fixed valuation on rayon | 
2) $ of $1.25 a pound. | 
THE COMMISSIONER: Yes. | 
MR. KELLOGK: I was told there was a change in the 
protlaimed value of the yen on July 28th, 1935. | 

MR. McRUER: Yes, it was brought down to 41. 

ee THE. COMMISSIONER: From 49. 

MR. MeRUER; Yes, my lord. : 
THE COMMISSIONER: Well, at this particular time they 
were complaining of their yen being valued at 49. | 
wa 30 MR. MeRUER: Yes, sir. | | 


THE COMMISSIONER: And of the rayon fixed value of 


} 
$1.25 a pounds | 
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me. ees: 580s sir. Those were the things that | 


were before the Go ernment for consideration, 


THE courssz0 WER: In other words, then, they wente 


no fixed value, heey wanted actual value as the basis 


of valuation, and ey wanted the rom to be valued 
at its real vane on the exchange. | 
MR. HOOPER: No, lower than the vasitaieeds 
ous c4nrE SOONER: I see. They wanted it taken 
at its actual values | 
MR. MeRUER: No, my lord. whet ur. Hooper is 
say ing is as paw | were not } eres to have it 
brought down to ae | exchange pga: but they wanted 
Lt reduced bs - to something more iekarakts 
UR. KELLOCK: Which they got, 7 
THe CC ars S51 TONER: They aid not even want it to 
be put on the exchange value. 
MR. HOOPER: No, they did not ask for that. 
THE COMMISSIONER: what was the value? 


MR. KELLOCK: The exchange value was around 2%, 


and had been that for sone Se my ierd, 


| 
| 
| 
| 


: 
| 
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| 
| 
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THE COl MLS SSLONER imet od ee ya yalue did they 


want, ado you know? 


UR. HOOPER: say eucgested - and I believe it 


was Cs Ne by the nh damage - that they take ‘the 


League of Nations Current values, end take into 


gonsideration the gene d level, or nae ornate as 


_ THE gouactss Tox: Te - priee index? | 
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MR. HOOPER: Yes, the price index on all comiodities 

in Japan. It is quite a complicated matters — | 

“THE COMMISSIONER: It must have been. The League 

of Nations have their own valuation on currency. | 
THE SECRETARY: Then 1% took into aceount the oxvbie 

to which internal priees in Japan had risen after the 


depreciation of th yen. That was to be taken into | 
consideration. | 


BY MR. MeRUER: &. Well, at any rate, the Japanese 


> 10 


were not asking for any reductim in the ad valorem 
duty, the specific duty, or the dumping duties; they | 
were asking only for a reduction in the fixed value, 
or the removal of the fixed value, and a reduction 


15 
in the currency valuetion-<- A. That ‘was asking 


@. Well, it may be and it may not be. But you 


| 
a good deal, wasn't it? | 
put it to the Goverment, that if freer access is | 


r) 20 given to the Japanese to sell cotton and rayon gocds 
in Canada, it will result in every Canadian mill being! 
closea down? oa AE evi dont iy felt that at the + ime. 
©, Bid you honestly feel that, or were you per eihk | 
2a forward rather a wide statement?  - A. I was very | 
much afraid of the Japanese ability to get into this | 
country, with the possibility that.they might capture | 
the whole trade of the country. If they export a | 
certain part of it, a sufficient amount of it to | 
i 
prevent operating the remainéer of tne Sees se the | 


| )) 30 


country at a profitable basis, that would practically 
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Ed mT Dawson | 
a. | 
mean the extinction of business, — ) | 

| 


Q. That is not by any means what you state in your’ 


letter. | | 


i 
Fy 


°BY THE COMMISSIONER: Q. Putting it in that gener] 
way it would apply to pe country? me ie tly 2 it wou! de 
q. if ~ ng got possession of the Canadian 
marke t? Ae Y@@e | 
73 BY UR. Me@RUER? Ge | The point pean ohanl to get 


4c 


| 
> 10 at is, there ws a eontroversy it ode raised at the 
| | senna te and meee were you afraid of in the way of 
iidtes and cents, as reflected in customs rates? | 
A. You see, we wereafraid of the coor being opened | 
toa atkins | | . 
15 | > Es 
Q. Of st if we were to open the door to any | 
nation the ‘hanes are we would be out of it? | 
Asany thing that will reduce you epredustion below | 
a certain percentage, well, you cannot operate profite | 
ably, and lat Mills are valueless, Thst is the | 
gen, I had in mind, 
ue I . a but I cannot get down yet mas you wen ted. 
BY THE COMMI SO TONER: QeNo, I cannot get down what re 
1 is you wanted, or wheter the donnie lay at that time. = 
aR. pegs 721 ve, that aah a letter that has not : 
been marked as an emhibit, my lord. 
Tus ¢ COMMESSTONER:. was letter? 
ey MeRUER: ‘This letter of May cot. 1935. | 
THRE COMESRIOURR ae As Sar ‘new, shen. That will | 


@ 30 


be Exhibit SOl. » * letter er hong 
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MR. MeRUER; Copy of a getter from Mr, Dawson to | 


| Mr.,Hansome as. hee : 
| 
THE COMMISSIONER: Dated what? | 


MR. MeRUER: . May 20th, 1935, my lord. 


EXHIBL? 501; Copy of letter from Mr. Dawson to 
Hon. Mr. Hanson, dated May 20, 1935. 


TH COMMISSIONER: I do not see the point to 
be gained by “just reading those general effusions. 
MR. HeRUER: No, my lord. Then I have a letter 


from Mr. Dawson to Mr. Dunning, dated November 15th, 


eT ARAN TEN TPE NN 


19556 


THE COMMISSIONER: This is a new letter, is it? 


rt cen ONTENTS 


MR. MeRUER; Yes, this is a new letter, my lord. 


THE COMMISSIONER: That will be Exhibit 502. 


Pete AIAADOANON SLR STUNNING 


THE SECRETARY: 1 think that is already in as 
Exhibit 463. ; | 

MR. MeHPR: It is a letter from Mir. Dawson to 
Mr, Dunning. 


G. You say in this letter, Mr. ‘Dawsog, in the last 


ie he EN RS RNR AR SAE AR a SR Ea Sn 


we regraph: 


“WBecause of the trade depression that has been 
in existence in recent years, many hundreds of 
our looms have for a long time now been operating 
but three days per week, and you can understand 
to open the door wider to the product of foreign 
mills might ‘easily result in the complete elimin- 
“ation of this industry." — 


sis "Feeling sure that we ean depend on you to | 
“prevent the coming of a disaster of such megnitude." 
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Was ittrue, Mr! Dawson, ‘tudt hundreds ‘of ‘your looms © 

| had only been operating for three days per week? i 
| a. That was after -- 9") © Pe - | | 
| 4 {.° That was the position that your mills had got 
: 
| to after five years of the tariff that you had, that | 
} 2 H 
is correct? A. Yes, Ye were going through a | 

| depression during all these years, whieh prevented -- : 


'ie COMMISSIONER: At that particular time there 


were no Japanese rayon goods coming in at all. 


is) 10 


MR. MeRUER: No, 15th November, 1935. 


THE WVITNES®: Does that refer to Japanese? 


Q. I am just referring to the general statement, about! 


- your business, ené tie t says: | 

"Because of the trade depression that has been | 

'in'existente in reeent years, many hundreds of eich! 

-" Jooms have for a lone time now been opernting’ | 

but three days per week." | 

av a A. It does not refer te Japanese goods particularly. | | 
qe Phere were no Japanese goods at that time. | 


A. That is the general result of the effect at the singe 
the effeet of conditions at the time resulted in | \ 
>; | oar Operating short tine,’ There’ wad °burricient | 
business to keep them going. — 
git COMMISSIONER: el], what does the letter ask 
Mr. Dunning to do? © 
MR. MeRuer: The letter says: — we | 
@ 30 


"Feeling sure that we ean depend on you to prevent | } 
: 
j 


the coming of & disaster of such magnitude." © 
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That is, that they depend on him to prevent the 


I 

elimination of the industry. 

THE COMMISSIONER: Yes, I know, but how does it 
affect us?” Wet was asked for specificially, 


greater imposts on other nations? 
MR. MORURR: No; Ue enclosed these ietters to 


Mr. Hangon and asked him to read those but it is not 


specific. 


ar, 
vu 


10 | THE WITNESS: That was addressed to Mr. Hanson? 
: MRLMeRUER: No, it is addressed to Mr. Dunning. 
THE WITNESS: What date was it? 
MR. McRUER: 15th November 1955. 
THE COMMISSIONER: Well, I suppose insofar as 


15 
(Japanese competitim is concerned that letter did 


cine eames oem ta A SOA RPT ANA NEN LENA ET AEN CN COLONISTS 


not aviee give any intructions, it meant leave things 
as they are, don't disturb the present situation. | 
‘BY MR. MoRUER: 2. that is what you wanted Mr. | 
a) 20 | Dunning to do, was it, Mr. lawson? A Yes, we did | 
not want the tariffs disturbed, that is right. | 
ie You emfiose a Letter dated 16th of May, 1935, | 
to Mr. Hanson, which has e paragraph in it which I 
es think makes your position quite clears 

*T am sure that you and your eolleames in the 

Vevernment are fully aware of the disastrous 
econsequences,not only to the Textile incu@try, 
but to very many other Canadian industries, 
a a a which would result from the removal of the 


depreciated currency duty on Japanese goods. 
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ROBT. BRYDIE 
CNERErRER ara | 
if under such cireumstances the Japanese were | 
| to go after our merket as they have those 
in other parts of the world they could close = | 
- us up completely in less than 12 months, | 
| Surely the entire loss of the Jepsnese market, | 
: amounting last year I understand, to some 
$16,000,000, although edmittedly hardé on 
: cértain Cahedian interests,would be a small 
> io | ‘thing compared to the havoc that would be 
wrought by opening our markets to them.” 
So that you understood in November, 1905, that the 
i Government was in this position: That the Japanese 
# had put the 50 per cent surtax on all Canedian 
i imports, you understood that? A. Yes, 
i b) Ana you were asking’ the Goverment to leave | 
things as they were, that is, to exelude from the | 
Japanese market all Canddian exports to that country? | 
| 20, | A. Not to open the doors, ae far as our industry 
| was eoncerned, 
©) Well, whose industry would you like them to | 
| open the door on? — A, Well the}, of course, 
= | vad not ay funeral, that was someone else's, ‘het 
Ss | we were Going was trying to save the Textile Industry. 
| If you teke the whoje trade that we had with canadisnb 
and lose it, it would not pe comparable to the , } 
devastating effect if the fextile industry was i 
° 30, | destroyed through Japanese competition. That was 


| really Weat PoHaa Ge ina ge oorees from | 
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*, Well, you wanted complete exclusion of Japanese 
goods, and at the expenses of the exclusion of our 
goods on the Japanese market. A. Well, of course, 
it was an impression that was abroad, but they had 
to get their raw material from some country, and they 
might as well get it from us, - that was what they | 
were Saying, the argument they were using; they 
were using it as an axe to get the door open into 
Cannda and our manufactures. 

0, There were planty of countries that Japan 
could get the raw material from besides Canada”? 

&, Well, some. 

\. But there was only one country where Canada 
could get her raw silk? A. No, not necessarily. 
{t is an important sources 

4. Did you take into consideration the effect 
of the silk industry? A. Well, it would have 
been serious had it been continued, there is no doubt. 

.. Now then, on Deceaber 4th you wrote to ir. 
Dunning again, making 4 statement about an offer that 
had been made to you by someone, that you should becom 
an agent for Mitsui & Company. A. Not to me. 

@. Well, who was it? A. It was our agent in 
Vanecaver, our representative in Vancouvere 

weAnd your representative in Vancouver was to beco 
an agent for Mitsui & Company? Ae Yes, he wrote 
us to that effect. 


G, Oh, I see, this is an extract from your 
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representative in Vancouver? a. Yes. 


ge - 


Ge Well, has be become an agent of M tgui & Co., 


| 
| 
| 
yet? °~°° "RL well, no. He could not hold his | 
‘position with us, of course. | 
oe. weir,” he ve not found it better working for | 
Mitsui & Company than working for youe | 
&. We is still working for Us. | | | 
“Hig ag stilY working for you. Well, that ts | 
comforting, one man in a job still anyway. Now z 
on February 25th, 193859, apparently you wrote something 
l°"or a long letter to Mr. Dunning. 
mie COMMISSIONER: Is that an exhibit, Mr. McRuer? 


‘Gr. “MeRUER: Mo, it is not an exhibit, my lord. 


ese ponvecers Sarr emeeneethe OR DALAL EES TIRSERNEI ONE A 


15 | 
oT THE COMMISSIONER: “What is the @ate of it? 


MR. MeRUER: February 26th, 19568 


. 
RB anton cen reece msinmne 


EXHIBIT 502: Letter from Mr. Dawson to Mr. Dunning 
— February 25th, 1956+ 


BY MR. Mek: ‘ER: Q. That is your iekeer, Mir. Dawson?) 
‘ 
i . Ae Sts | 
THE COMMIS.” en's What is. =e d@ate of it, Mr. ieRuer? 
MR. MeRUBR: February 26th, 1936. ‘This is a peragrap® 
from it: 


ait * an #uke that when the government recently 


7) 
po made concessions to the Japanese it wes hoped that 
ofr Cenadian industries wouts not be affected 


gs seriously a3 ney appar enki have beens i 
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om afraid that the situation is going to grow 


30 
steadily worse unless you ean see your way clear 


| to put a valuation for duty purposes on both 
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7365 Dawson 
be~ rayon and cotton goods," 


Qj You were asking that a valuation be put on 


rayon and wash eeG goods? A. Y@sS. 
i THE COMMISS IONER: And Mr. Dawson able us the 


amount of that valuation. 
THe WITNESS: Yes. 
Qe Three different classes? A. Yes, that is 
right. | | | 
se) ee BY MR. MeRU ER: 2. And in this Leber you apparently 
teak a memorandum "Notes on Japanese peril” which 
reads as fms iy nh and I am only going to read some 
pereereys fron it: | 
15 “The <1 santas steenblon on both rayon and 
sot ton fabrics is becoming increasingly serious 
each days I shall first refer to Japanese offerin 
of a somewhat low-grade Taffeta 27" wide. Free 
= OSS STARS of this cloth early | in January hetall 
20 


ridiculously low prices threw our whole market 
eT ee Pe 


ed 


into an actual panic, as a resultof which it 
enioetCa tuy teae af being Ghumki 


CO eeecactemn: 


has been practically impossible to make sales 
ee 


ever since." 


25 ur. Dawson, was that a co@wrect statement to make to 


| the Government? A. I think so. 


be ‘That "It has been practically impossible to 


| make sales ever eines. Ae tae record of our sales 
) would prove vias. The only sairdkenen that were made 
as; 20 ' 


were "apparently we those who agente: to ‘fill in, ‘for 


the time being, until they could oth cha imported goods 
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_ TORONTO ae! CANADA 7366 . News on 
* y. And you bought more yarn in January, 19356, 
by a long piece, than you did in January, 1935? 
A. Not for those goods, 
ie Ho, no, but you are making a’ general statement 
: about sales, and no specific goods? Ae Vell, we 
mentioned Japanese there? 
a ©.Ses. Then: 
"The effect is naturally bei ng felt not 
‘s 10 only ‘n all other qualities of rayons, but 
in ¢otton goods as well, and buyers are afraid 
“to make forward commitments -- * 
A. Well, that is the fear, 
a. Oh, nO, Mr. Dawson, It is not the fear, it is 


15 4 . 7 
. | the fact. Have we got to dlweys take your letters 


and read them in sore different way than the English 
of them? k. Ien’t it the same, Mr. MeRuer, 
the effect, the peril; it is the same thing really, 
e 20 if you interpret those two words, 

“Qe “this reads....e. "buyers are afraid to 
‘make forward commitments, for fear of being caught 
| with stocks of Osnadian goods bought at prices much 
above those that may be quoted any day by Japanese 
25 
| impor ters," 

A, Yes. 
o. And it emtanues: 
"In the 27" Taffeta which we manufacture under 
range #9990, and in the same quality 36" wide 


as our range #9970, we sold for the entire 
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Sprimand Fall seasons of 1935,.11,361 picces 
(averaging S7 yards per pieee). At the 
ist of January, a short time before we stopped 
production on these two ranges, we had a total 
stock of 4,357 pieces, . The above stock includes 
about 10% of the total in. precess or manufacture 
which has to be woven cut, and also includes — 

a few hundred piecss of aPoies sala for forward 


delivery which we had to leantieahe sakes to she: 


fact that caneelletions. were being received." 


oosacrmaeranee 


reese 


& Is that a Oak ieee or Mr. Tolmie, 
4%» This is a memorandums 
MRe KELLOCK; That is Mr. Tolmie's. 
MRe MCRUER: No, just.a moment.now. It hes 

not got a signature on it... 

THE SECRETARY; Thet memorandum is filed as 
Exhibit 485, Mr. ‘ieRuer. 

Mk. KELLOCK: The witness said it was Mr,Tolmie's, 


as I recall it. 


‘BY WR. MeRURR; & “eli, I want to know whether it 
is true or not, that is all. | 

THE COMMISSIONER: what is that about eancellatiens 
because we discussed the sndeoted of cancellations, | 


yesterday, and, as I recollect. ahi he. peikouna, only one 


MR . MeHUER: Yes, my lord, end. that was not 
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THE cunts 2a3.0NERe.. Wheat is the statement there? 


THE WITNESS; Ihave sane information, my lord, 
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prepared for you about cancellations. 
THE COMMISSIONER: Yes, you promised me 
that yesterday.: 

MR... MecRUER: «This reads, my lord: 

"The above stock in¢ludes about 10 per cent. 
of the total in process or manufacture which has 
to be woven out, and also includes a few hundred 
pieces of goods sold: for forward delivery which 
we had to include owing to the fact that can- 

heelations were being received." ” 
THE WITNESS: Theat is a memorandum, J think, from 
Mr..Tolmie to me. 

GO. Well, I want to’know about the cancellations, 
if you are declering,- A.Well, we =- 

4. Plense’ let me finish my questio. You are 
detlering here what the stock amounted to, and why 
it amounted to th at, and you said you had to inelude 
a few hundred pieces of goods for forward delivery 
which. we had to include owing to the fact that 
cancellations were being received. | And the letter 
goes on to say: 

"It will be seen from the above that at the 
time production was discontinued we had a stock 
eyuivalent to 43% of am entire year's sales." 

Now, I want to know the cencelletions, who they were 
ahd where’ they came from? A. I think I promised 
his lordship yesterday that I would have such & 


memorandum prepared, 
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THE TOun ST OL0NER? Including the last six months 


| 
of 1935, 
| THE WITNESS 5: Yes, Sieeiht ve the last six months | 
of 1935, That ‘ete be em na | 
soul | | 
BY MR. MeRUER: Yes, and this tekes us up to the | 
24th of February? | pS Yes. | 
2, And it goes om, - apparently your uteck on han 
was very heavy, because you say here | 
mat the time pwoduction was was ai soontinued we 
all RO Sativa tens to 43% of an entire eyear’s 
sales." | | 
Now, thet was a very heavy stock bo be carrying on hang, 
was it not? A. It seems to wx ke be very heavy. 
CG, And con't you, think it was a very convenient 
time to switeh on to something else? A. I haven't 
any knowledge at all. There was no hint came to 
me at vier tay Aa production was to cease on these 
ZO0dSs | | | 
» But you are hsiphmnapea. that it had ceased because 
of Japanese competi tion, or are you pekageary to that? | 
A. I om Saying, that ur. Telmie gave the mill in- | 
structions to let the warps run out; he telephoned 
that on Jamnary Sth due, so he says, to the effect 
of this Japenese ee ee 
Q. Now et I want to put you right up against 
it, Mr. Dawson? A. All right. 


‘we ey am A going to ask dats are you swearing, that 


Neeser enn 


the course that was Saken of discontinuing productim 


was on account of Japanese production? A. So far | 
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as I iknow. 
we Oh, so far as you know? Ae The information 


i had came from the General Manager, and he says he 


stopped production for that reason, 
we And that he would not have stopped production 
imany case, when you had a 43% stoek on hand? 
What do you say, Mr.Dawson? A. Well, I have no 
information on that point, Mry-MeRuer. I know he 
told me that he had stopped because of theeffect 
of those low quotations from Jepan that. was making it 
impossible for them to mmke them any longer. 
se But he did not.tell you whether he woulé have 
, Stopped them im any event? ..A, I have, no information 
as to that at all, and if i hed, he probably would 
have told me: that the stocks were heavy, and he wald 
have to stop: anyway. 
qe Phere is»no doubt that the stock was heavy, 
a 43% stock? As Yess 
«we Now, this letter e@tinues: 
"We were subsequently able se hindi small orders 


Asari ins wea 


here and there by biaciiaa intel cus isin that 


erent 


we would either meet Japanese values when the 
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Japanese goods were actually available to them, 
or thet we would take goods which the. still have 
in stock off their hands... To-day we were 
advised by Greenshields, Hodgson, Racine of 


‘Montreal, that they would expect us to carry out 
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our guarantee. as some of the Japanese cloth 
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had actually arrivedin Mon treal," 


oma at eee. 


Did you ever have to take any stock off the hands of 
Greenshields, Hodgson & Racine, on account of Japane se 
g00ds? Ae J have no informatio as to that. I 


can secure that information for you, Mr. MeRuer, if 


| 
| 

you care for it, 
Qe Were you here when the buyer from Green ‘sal 
& Company was in the box, Mr.Dayson? 4e Only part | 
of the time, 
we Isee. Well, had there been any suggestion | 
of a guarantee, or anything like that, I should have | 
thought your counsel,--- | 
7aR. KELLOCK; My friend does not need to comment | 
on that. We will fina the fact, whatever it is, | 
BYMR. MeRUER: @. I know, but this says that 
you have bren notified by them that you ought to | 
carry out your guarantee. Did you have to carry out | 
the guarantee? A. I will find out, ur. MeRuer, | 
MR. KELLOCK; The witness Says he does not know, | 
He will find out. cae 
THE WITNESS: What is the date of that letter? | 
MR. MGRUER:; The 24th February, 1956, 


25 
THE WITNESS. 24th February, 1936? 


BY UR. MeRUER; we Y@S, You sce, I have to be 
rather meticulous with this because you are making 
representations to the Government, and I want to 
) a find out whether there was any foundation for them, 


Ae Perfectly right, 
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we And on 2¢count of the Japane se £00ds? Ae Yas 


exactly, 


As If I recalj the evidence that I did hear from 
Greenshields, iP vel chai they ehea Purchased a 

le rge quantity of the taffeta, It must be, - in the 
interin, I suppose, While they were walting for this 


stuff to come in, he was able to Gispose of the sturr 


at a price. 
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And ‘again I heave to come back to the fact, Mr. Dawson 
that you bought more rayon yarn for the first five | 
months df this year than you did for the came period 
last year. k But, as t Understand it, to supoly 
8 airferent class of goods. 

. That may be, to supply e different class of 
goodé but It réquires emloyment; you may switch 
from ane to the other. 
¥ 10 | MRs KELLOCK: My friend is not right, my lord. 
My recollection is that that did not oecur until 
some months Later. 

MR. Me@RUER; Oh, take the months of January and 
Februarye 
15 

4R. KELLOCK: That is the time that. letter was 
written... You will find that the months of January 
and February -= 

MR. Me@RUER: Yes, the months of January and 
me 20 | February, look at them and you will find that these 
months were above the sate two months Last years 

MR. KELLOCK. That is not my recollection. 

IR. MGRUER: . Vell, look it up. 

Qj. Then we come te another statement, Mr.Dawson; 


25 
"Last year’s sales on all four ranges 


of taffetas mentioned above would ei ve 
employment to approximately 75 workers in 


all departments." 


what was invhlved was the employment of 75 workers? 


[ 
JO that evidently, so far as you Company was = 
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DY: rq 


we Q Yes, then another letter of the 29th of 


\. Up to that time, Baan? 3 me | 
| 
February, 1936, | 


MR. MeRUER: Yes, my lord. 


THE COMMISSIONER; Is this a.new Mtter, Mr. MeRuer! 
THY COMMISSIONER’: That will be Exhibit 503, 


EXHIBIT 503: Letter dated February 25th, 1936, 
. from Mr. Dawson te Mr. Dunning. 


ey > F4 ComMmerSsicrie: That is a letter to Mr. Dunning 
again, is it? - 


MH. MeRUZR: Yes, my lord, dated February 29th, 


1936, The third paragraph: 

“It is rumoured around this city that some 
Japanese merchants and mo nufacturers have rented 
the large Greenshields warehouse on Vietoria 
Square, which had been vacant for some time, 


This warehouse is to be used as a distributing 


sentre for Japanese goods of all kinds, bi 
this warehouse is cetually oceupied by Japanese 
inter: sts I will let you know of it. In any 
ease, it is quite certain that Japan is going 


to make a very special effort to secure a large 


Was the warehouse occupied by Japanese interests? 


Ae Not so far as I know, Mr. MeRuere 


part cf the textile industry of Canada," | 
i 
a | 
we You have never known of it? A. I eee 


thet they had been occupying premises adjoining that 
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building, in the MeIntyre Building, 
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O. where? | As On Victoria Squares 
q on wis are the premises? Ae Jt 1s quite 


i a large place. _ The portion they are occupying I 
pr aang — I understood there were five Japanese 
ther e ‘vai ting fon developments. 
| le sho told you, that? _. , A+ -Mell those, as — 
1 say, were naerget yeh Thes se are reper ts that our 
| salesmen brought ine 
THs ban yg i [5 TOME NER: What is the condition to-day? 
‘Is red — such happenin g? 
BY UR. MeRUER: Q, You say there are five Japanes 
| awaiting Aevelognen ts? | A, That is the rumour, 
that ee what we are Sexes 
| Q. Well, F vant to track those, <umONns down, if 


Zz can ? A. ma who teld would know what it ia. 


I stated as my letter that these rumours,come about-- 
BY THE COMMISSIONER: Q. I am not referring to 
your letters You had time to verify whether the 
rumour there was correct or not? A. Well, that F 
depressing warehouse has not been taken to my knowledge 
| Ge Has any place ever been taken? A. 
méerstand they occupy premises adjoining, but i 
dans eS Se a that As, in adjoining prenises 
w; the Greenshiélds' premises, but apparently. the 
‘thing has bem Rl sos pe in abeyance. 
‘ vas | thts wupposes to be &@ warehouse? 


MR. " KELLOOK: ba my lord. 


| 
| 
i 
“THE YITNESS: This is & large building on vista 
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TORONTO = CANADA 
| Square that was previously occupied by Greenshields 
& Company. Then they moved to St. Paul and it is 


| | 
| stil vacant, and this was a rumour that the Japanese 


were going to occupy this building. 


Mr. Dawson, that that builéing is es vacant as it can 


eR ERAS AORN SAARI OTT ER Nee TE Et AOE A 


5 | ' BY MR. MeRUER: Qe Thére is one thing vertain, 


be unless there ere a few aice in it, from all appear- 
ances from the outside. In fact, there is a sign 
“ on it for sale. A. That is true. Apparently they 
have not bought it anyway. 
Qe No, no, but you make suggestions. Now, ve 
| want to get at the favts? A. I know, but the rumour-- 
a Qe I want to track down the rumour if I can. 
15 ‘Have you anybody that can tell us that there were 
fivé Japanese here just awaiting developments, as you 
| put iam ‘a. Rumour, i says I eannot tell you 
to-day just who the particular individual was tht 
told these things. 
Q. t ‘knew: but that is not worth while telling 
weeds ehSsr38. 2x Cannot you give us the name of 
the man who told you? A. No, I cannot, Mr. McRuer, 


it was very important to report the rumour at the 


ee OO ee 
. 


25 time, because if it were true then it would be a very 


serious matter, but apparently the rumours have not 


been fulfilled up to the present time. Let us hope 
that they will not be in the future, 
agen i Qj. We can hope and pray, but let us deal with 


facts as they ares Now, I want to show you a 
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Telegram to Mr. Dunning, dated the 7th of March. 
Will you look at that, please? 

THE COMMISSIONER: That is another new exhibit, 
is it? 

WR. McRUER: Yes, my lord. 

THE COMMISSIONER; Theat will be exhibit 504, 

EXHIBIT 564; Telegrem, dated 7th March, 


1936, from Canadian Cottons 
Limited to Hon. Mr.Dunning. 


» 
I have not seen it before, 
BY MR. MeRUER: 9. You have not seen this before? 
ike NO 
THE COMMISSIONER; I thought the telegram was 
from Mr. Dawson. 
MR. McRUER: No, it is a telegram from Canadian 
Cottons to Mr. Dunning. 
THE COMMISSIONER: What is the dete of it, please? 
i MR. MeRUER: Mareh 7th, 1936. It says: 


*Our Vancouver Representative wires quote 


lend here ten and three quarters cents price 
in Japan equel three and half cents also twenty 
nine inch white flannelette similar weight 
our D one thirty seven lended here nine and 
three-quarters cents price in Japane*Equal 
five and half cents both prices include sales tax 
understand they are buying sample shipments 


unguote our mill cost brocaded taffeta about 


@ik WITNESS: I presume that was sent by Mr. Tolmie 


Gaults offered broeaded rayon taffeta wiich will 
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7378 ‘Dawson 
ninetsen cents and cotton flannelette 
ten cents at mill to which must add freight 
and sales tax for comparison Stop Situation 
simply aeane gradual process strangulation 
Canadian mills, 


Canadian Cottons Limited.” 


(Page 7385 follows) 
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THE WITNE.S; This telegram apparently came 
from our Vancouver agent and was passed on by 
lire Tolmie, I presume, to Mr. Dunning. 

Qe i want to deal with what Canadian Cottons 
said to ure Dunning about flannellette. You com= 
plained sbo t Japsnese flanelette similar in weight 
to our Dels7, and you say that your idanellette is 
10¢ at the WiLL? ) As And their 
prige is? 

@. Their price 9-5 /4¢7 | A. Landed 
in Vancouver? 

Q- Yes. A. (Witness looks at 
telegram ) 
| Oe Now, what is the description of your 
flannelette - D-1577 | | Ae ag" 
flanelette similar to our D-137 landed in Vancouver 
at 9-5/4¢, our Briss 10¢ at Mill, to which he says 
must be added freight and gales tax for comparison. 

G- I 4on't know how the numbers of your 
flenellette age &. This is ap- 
parently | a tine the Lt compares wil hn the ile gee 
Line to which herefers. | | 

ad pia you have 2 bac of the aedeamae line 
at that time? he parks I don't know. 
This is the Vancouver agent wires - "White 
flannelette similar weight our 3-187 landed here." 


Se apparently the Vancouver pao had been gompring 


a 
a 


“2h 


the japantae goods with our D-137. ‘That is what the 


e, Ba ae 
telegram says. 
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7586 Dawson 
_Q» Your D-157 would not be 29" - you do not 
make 29"? ii he “also 29". similar 
weight.” 

@. I show you flanellette, one of your 
flanelleties - can you tell me whether that is the 
ene that would compete with the Japanese? 

4, Hot unless it has marked number on it. 

Q. it is mrked as Det? Ae No, 
that is net the same thing. My recollection of 
D187 - a6 I say 1 am not very familicr with our 
numbers - i think contains a part waste cloth. 

Ge Rot as good. a cloth as this? As it 
is a heavier Gloth . but nat so pure. 

., Qe, At would be a cheaper. sloth to momfacture? 
A. That depends. We would have to see it - appare 
ently this mei says does comparee As he says here 
"similar weight our D-136" i presume they are the 
BAU 

Q¢ What + would like to know - D-157 is a 
cheaper cloth to manufacture than this? .. A» 1 


should not say soe This, as,i recall it, is.one of 


our cheaper lines of flanellet'e butit is pure 


G The other was made up of waste? he 
Well, if my, memory serves a right 1 think there is 
some waste in it put that. is only speaking from 


HemMory, or not familiar-- 


Q. Is there somebody who, can produce the P-1577 
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A. ‘Surely. © °° 

* &. ’ Beeause it is interesting to me to know 
what tis D-157 ist *~- .. lL gan have 
semple of that provided. Wnat.ie the a@ate of that 
telegram? | 

UR. RENE: March 7th. 

MR. MORUER: Q. Now, some letters have been 
filed that passed between you and me, Mr. Dawson. 
1 Just £ive me those letters. They were put imine 
| group at the end. 

WR. WHITEDEY: Exhibit 488-6 

° "WR. MenUER: © Let me see if that is complete. 
Q. You have not a letter here that. opens the 
: @orrespondence which was addressed to lr. bunning? 
‘Ago ® think you referred to it in your letter t me 
teat Mr. Dunning nad sent it to yotue 

Ma. “WekUR: Have you got the letter to sn. 
. by Pawson frem “re Duaning* 
| Mi. .MHITELEY: , That is,Exhibit 478. 

| MRe MeKUER: In this letter, Exhibit 248,478, 


to Mr. Dunning you say: . “Upon my return i found 


waiting me your kind letter of the 18th inste 


| 


25 At our St. Croix mibl at Milltown [ found rather a 


serious condition in regard to our rayon production. 
fhe our warps are woven out 1. am afraid tuere is 
‘nothing for us to ao but. to stop the looms because 
. we emnot allow that plant to continue to inereasé 
a « | the loss that it made last year. But in a short time 


i will senéyou actual figures." 
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| Your anpual meeting --% A. That would 


) Anelude thats) You.will remember prior to that 


7388 , Dawson 


Now, whet figures had you reference to? Ae i pe 


that time? What is the date of that’. 


Q. May 22nd, 1936.. 4. Tn our annu 


statement. Gur annual meeting, as i recall it, was 
neld on May Slst.. 1. referred to the report that wo 

, oom Cra 
be presented te the directors on that date. 


Q. We are dealing with the St. Croix Mill. 


ww 


time we had reduced the value of ourinventory be- Oz 
we 


eause of the fear that/would have to dispose of 


those goods at, we re@uced the value of them. 


Ce ooo 


-@.\ By the way, did you find out how mudi you 


reduced yourinventory ell over?..©. 5, _. «Ae, tes, 
ST 


I have that; Iogust got it today. . That is & copy 0 


~ that. . 


“Rmount “that it was refucea at the St. Croix Mill? 


| for last year would show $232,000 more if we take 


Big 
‘ 


Qe You have not given us here the specific 
A. That wae handed in in evidence yesterday. You Or 
asked for the remainder of the mills. 

0. So thet on the other mills you had reduced 
your inventory by $114,664.18. het ue see the 


St. “Creixz?>” A. Lt was $118,000. 


Loe) 


Qe So that the total reduction of inventory 
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that you made was $232,000, so that your profits 
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of reducti on-- , 


EXHIBIT 505: Statement re reduction of 
inventory of mills of 
Camdian Cottons Ltda. 


Qe Did you dkvige the Insome EX Department. 

that you had re-wri tten your inventory? Le Ho, 
I did note They will get it next year if we wake ite 
| Ge They will probably ect it this year? 
A. If these reductions are not necessary it will 
£0 cate our profit of next year. The income tax 
may be increased by that time, they may be doing 
better. 
Qe hia y be. down? _ Ae I think if 
you were in charge of the business, that the re<- 
15 |tuction in the duties by the new budget, it, scemed 
0 be @ fair thing to do, and you knew. you had to 
éll your goods at lower prices, to reduce the | 
alue of your inventory accordingly. .1t certainly 
ould be a fictitious statement to give to your 
hareholders otherwise, it scems to me andwe 
y to keep on the conservative side. 

Qe ie go on to tell us about the thought 
f meni the mill down having a personal-~«% 
- A little sentiment there, which is true.. 


Q.» Then that letter is followed by the. letters 


EO ———————— 


n Exhibit 488 - thet is, correspondence between 
ourself and myself. I wrote and stated that ir. 
ning hed referred your letter to me and you-had 


ae 30 qdded = paragraph in your letter about Japanese 
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7390 Daws on 
exports, not referring to imports into Camas but 
the exports to the world generally, and i sayi- | 
ad | mo ve what you say in regard to Japanese exports. 
i woul d be ene ea if you would give me ony inf orma- 
U on you heve that indi cates this ma tb er hes any 
pearing on the conditions that have arisen in regard 
to the Milltown operations. I shall be in Montreal 
neat week. I expect to register at the Windosr 
Hotel. If you desire we will take up the affairs of 
the Cansdian Vottons Ltd. very iets in ied month of 
June." You write back acknowl edging <i letter: 
"IT enclose a few och pomp in regard to our st. 
Croix ‘will, “mere all our rayon apne are produced. 
Il am also Baying nat bie some  Pigeres showing the 
earnings of this mili in recent years. if you 
could make it convenie nt to visit Milltown" etc. 
Now, the statement that you encloseé was not make a 
part of your exhibit the other day? | A. The 
statement of earnings? Yes, 1 think so. 

Cs No, the statement in regard to the Milltown 
mille You see, aie I had asked for the bearing 


that the Japanese exports hed on the conditiors at 


Milltown and Ect gay: “i enelose a few particulars 
in nate to our St. Croix wil." Now, that 
was enclosed? A. Yes sir, that is ite 


@. I think this should be erg epee to this 
exhibit 4887 A. That was prace 
peptone lt a copy of my Letter to &rh ‘Dabalhe I 
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--Particulars in regard to St. Groix Mill attached 


to Exhibit No.488. 


MR. MeRUER: ow, you in this memo that was 
enclosed with the leties tome, you tell about the 
history of the Ailltown mill, hew it was commenced 
by some American capitalists and how you manufactured 
ginghams there, etc. and thon you go on on page re 

"As the wayon industry vas just coming 

to the fore we decided to equip that particular 

mill for the making of these goods» For this 

purpose we spent in excess ef three-quarters 

of 2 million dellars, bringing our total in- 
| vestment in Milltown, N.B., to over four million 
5 dollars." 

I would like to know how you calculate that invest-e 
ment at the mill there of four million.doilars? 

A. That was actual money that had been put in it 
from its inception. That is what. it cost somebody. 
@... How is it calculateds You made this 
statement - there must be some Gapital Aco unt? 
A. Actual cach put.inte.it, cost of tie mill. 

Qe Where is that shown? &. The 
= peoks of the company reveal that. 


g@.. That there has been $4,000,000 spent in 


buikding and equipping this mill down there? 


' 
i 
7 
. 
} 

: 


A. Yhrough the years. 
Q. Does that include machinery that has been 


discarded end written off? A. That is 


everyt iing. 
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Ce You anes not invested if ness have pulled 
one 0% of “machinery oft and put in ane ther Lot 
+o manufacture rayon - you emnot ssy that is an 
Lardutnent down there? A. The money 
5 is still there. it has ei her got to be provideé 
for by depreciation oF has got he pay earnings on 
ite et f 
Qe You think the public of Canada has got to 
be made to carry it? | | A. Well, they 

10 never hi haves | | ! 

Ge yell, that is what you are asking to be done 7 
A. We have iat We are just mek ing 2a statement 
that it cost that much money, thet Mill and equipment 
15 cost he 000 sunk in. the operation. Dees not 

mean to aay we will ever get it back. 

Qe nit is axqeeti.nals disappointing, therefore, 
that ryptnwrgpn as we were ab out to Bi cach ‘turn the corner' 
‘Secsnneue rayon had sterted to pour inte Ganadae" 

20 | Do you take that to be a correct statement? 
bE. At the time i made it 1 thought it was and believe 
yet that it is true. 
That they ate pouring into Vane da? 
THE OMMLISSTONEK: What date is this? 


25 fm Py 
MR MeKUER: This ig enclosed in 4 Letter of 


yume 1st, 1956. 
a + Ané Loe say it is practically 4 copy of 
Letter of June 6th that you sent to sr. Panning 7 
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Aso think my letter - it will be on file there - 
I think my letter to Mr, Dunning wes April 6th,- 
was not it? 
wis KELEOCK:> Theat is right. 
‘pal. MeRURR: 9G. *his is what you sent om to 
ne in reference to your Milltown mill on the invite- | 
tion te state what bearing the Jepo nese exporta- 
tions had on the op«rations at Milltown and you ré- 
ferred to the Japenese goods pouring into Canada. 
Now, you have heard what sll buyers have said, 
heard all the testimony that hes been <iven and we 
will ive you some more as to theactusl importations. 
Do vou think it is = fair way to put it, that they 
15 || gre pouring into Canada now? A. Yes, 
| I do. I think the receipt at Vancouver of 7000 
yards in three months can be considered a very 
serious matter to the industry heres 
@. Has the industry reached this position that 
7000 yords isa very serious matter for the industry 


s & 


eet 


in thrce or for months? : Ae It i 
very good start I should say. 
©, te it serious for the industry up to the 
25 ‘resent time beesuse we have had several that said 
it is not? ? ae It is a sufficiently 
serious sittation we confront thot we are stopping 
producing these goods. 
Q. You are going to stop pro@ucing them when 


x ul || you are faced with the importationsas they are at the 
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present time, and if-t.ecy carry on at the same 
rate and do not increase any more than they have 
done, you will still continue making those goods? 
A. We will not continue making my more of those 
goods, if they continue at presents We cannot do 
it, beesuse ours cost 17¢ and over and theyare landed 
ieranee at 113. The thing tells its own story. 
QQ. Have you been receiving serious competition 
a a fran this flannelette, the flanellette you complain 
? about in the telegram? *, As far as 
iL know theyre only sample lots been ordered by the 
buyers. 
ae There is nothing serious in regard to that? 
15 A. Not as yet. 
Q@. Now, you are going to give me the specified 
|| cost in detail? | Ae Io would like to have 
these cards for that purpose, if you do net mind, 
|| because we have not duplicates ef them. fe propose 
putting on them as you asked for the details costs. 
| The est there is only in a lump sum.) 
Qe. Why @o yeu need the cards, take 99907 
| Ae Ll ean give you that. If you give me the numbers 
2 we cen identify then. 
THE COMMISSIONER: Whet is it you happen to hold 
in your hand? : 
MR. MehUBR: This is Exhibit 468. 
THE COMMISSIONE: Samples referred to by the 
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genonre en _eANAA ae cleats: 
Mk. MeRUER: Yes. 
hs tone Qe When, these were presented to us 1 was 
pressing Mr, royd.as, to, what competition your Company 
pad reeeived from these depanese goods and he had 
5 


.toldne, asl understood it, that they could not gell 
_9990a. on account of this Japanese fabric being on the 
market and we elso gathered that the. Belding-Corticelli 


had discontinued buying from you because of the 


= ravdenhiedicninariosinatt 


> i0 dapanese goods? » As In thatelow teffeta. 
| @.°\ Inthe low taffeta) that is Pight. Hea 
they discontinued buying from your — "a® TASi&s 
‘far ada i Know they had, 


“Qe? Well) “you are the présidgent of the Belding- 


= | Corticelli and you ave ‘the president 6f Caniaian 


“Cottons? As quite. “hat is the 


| peagon that Mr. MédeDougall deube me ile that he 


pT 
had to buy these J aicemenbata goods in spite « of himself. 
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sarees: 


SE SR OeNET mers 


9 pee wea, Bid. You ‘ne ve ‘a “conversation W: with “EE; ae 


“Dougall before he wrote the letter? — "Ae NOs 


SOMES BEE ESI RMN IETS IA TRE cet 


‘Q. Qe Becuase there witinad toting said, up until I 


—a_ ar 


“discovered this morning, that you had any conne ction 
with Helding-Corticelli and I gathered Belding- 
25 Corticelli was just a stranger to your Company the 
same ‘s¢ any other Gompany? — “he. No, 
ee 


i’* But we find you the head of both? 


They would dante us the peéference - ‘all things 
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lof Be lding-Corticelli? A. Wever have 


lattempted to fo it. i have Lett them an absolutely 


jfree hand. For instance, they are buying cotton 


yarns from other people rather than from us at the 


lpresent time. ix. Gordon can tell you that, he has 


\ecaptured the business. We never interfere with the 


| t se ke 
ibuying power, that would not be right. 


6. Is not it a fact thet your Company and 
2 Pp 


‘Doni nion Textiles have sgreed as to whe shéll occupy 


leertain fields - that you will eccupy the field in 
jlyarnedyed piece gocds ané they will have the field 


in dyed piece goods? A, 1 have ne 


lowledge of such an arrangemente 


©. Oh, now are you swearing there is no such 


jjarrancement? A. I @€on't say tnat, 1 say 


I have xo knowledge. 


Q. Now, come let us be frank about it. You 


limannfaeture yarn-dyed piece goo ds?. Ae Yese 


@. They do not manufacture yarnedyed picce 


A. Well, i do not think that 


‘WR. KELLOCK: Beeause they are not equipped. 
It is @ question of equipment. 


Moy MeRUER: They can put in equipment for 


anything. © 


MR. GORDON: We are in the business. 


MRs MeRUER: @ Yes, but as a matter of fact it 


las well known that there is 4n arrangement between 
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you about occupying certain fields, is not there? 
A. Not that I know of. : 

Q- bid you ever hear Oe 298 Ae In 
a broad sense we arenot making prints. 

Gj. Ima broad sense of course you are not 
making prints? Ae . that does act mean 
tuat we could net make them or any agreement with the 
Dominion Textile not to make them. 

’ THE COMMISS@ON RR: You say, there is 4n agreee 
mont between you < whom do you mean? 

MR. MeRUER: 1 mean Canadian Cottons and 
Dominion ‘Textiles That you will occupy certain 
fields so ag not to be engaged in gut-throat compe- 
tition with one another. How, that is a dact, is 
aah it? + mi A. L don't think -so. 

Qe You do not seem te be very strons about it? 
A. I-say I know we would notwant to deliberately 
enter the print field when we know it is taken care 
of and we presume the Dominion Textile Company wuld 
be sorry to com in our field in a large way. ‘They 
arecontinuously competin, with us on many lines of 
£00dSe 

Q@. On what Lines do they compete with you? 

A, Lines of tweeds and their piece-dyed denims 
compete very seriously with out yarn-dyed denims. 

Qe You aid not go into the piece-dyed denims? 
A. We do some. We do 2 lot of piece dyeing. 


&. dust be frank about what your arrangement 
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is. apa _ tel us the Limits of it and went there nee 
Ae. There is no arrangement whatever that I know ofe 
There is a friendly, as you might say, friendly 
reason, more ih tiataohy oom business reasons, we 
vould not want to interfere with their field in & 
Large way any mo pe. then I tear | they would but 
there is no agreement that ey shall not make £00 68 
we make hye we a7 ne’ ‘cae B doy ys that tary make. 
ra Qe I am Bet pressing you to sey ‘that. You 
> . would not be heigashes enough to enter into any a 
an agreenent but I want to get ‘the frindly 
arrengenent - - Ju ‘st det of ¢o’ i, to one another 
and good faith. I want to paren the Limits of thate 
Te Ae I expect af we Pater ees to make rang prints to- 
morrow | Mr. Cora: mn might call me up and say - “Ii 
am sorry to hear of this, hope it was not seriouse"™ 
But there 18 no arrangenent, lL assure you, that If 
| know of that they shall rahi compete with us and we 
> 20 shall not compete with them 
G. But you do not do it? | Awe We do 


“SS 


Ge Not on any very eerieus seale? Ae Well, | 


a at bed serseus enough at times. 


@ But it does not get very serious with you, 


that is right? Ae If it got any more 


serious we Rsk nmin d would have to retire from the 
| field. 
i) 30 Ge You would have to retire because they ace 
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pretty gocd fellows and they would oust you out of 
it? A. They might. 

G. Is that the positian that you could not 
hold your own - Ae We certainly cannot 
stand much more competition from any field. 

C. You seem to be in a kind of a bad way? 

A, We are. We are making a class of #o0ds that 
the cuantities are smell and variety large and the 
compe 424158 therein is keen, and our field is pretty 


well competitive. For instance, that is why we 


were forced out of the cingham field, not purposely, 


| by our Dominion Textile friends. ‘They were making 


prints. 


Oe You kind of ‘got the slim end of the stick 


by that kind of arrangement. They took the print 


field and you took the gingham and you lost out? 
A. tes, we lost oute 

Os Beesusedame fashion came slong snd ruined 
your end of it? Ak. That is right. 

Geo And they are still left in the field? 

4, Yes, they reaped the benefit. 

G. ©Well, who has the controlling interest in 
Belding-Corticelli? Ae Oh, Ido not 
think there is eny group that has control of 
Be ldinc-Corticelli. Th: stock ig very lergely 
distributed. sersenaliy i em only & smsll share- 
holder. 


Qe There is somebody elects the manager and 
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directors - pees wens that control it? 
Ae- No, i think ihe i think each year at the 
Annual Meeting the wrextes are sent out to the 
suareho! ders, they . are as:ed - sive their phon, f 
| G. You int ‘¥ eee who are going to pl the 

‘divesters, have not ye Slightest idea, you may be 
ed niyo comphetely? | Ae We allways 
one. we will no te a | 
> 3 | G. How ab tee have you been president of Belding- 
£. ' Corticelli? | A. I think it must be about 
hon years I dom To i was a director ities thet. 

Cle And are there any of your directors now 
ak: nee directors of Dominion Textile? 
15 As ir. We Ae . black is a director of our Company and 
vate a director of Dominion exsh2® but he is living 
abroad and we do not see him any more. 

Ce Mr. Morrice used to be a director of both? 
> ie &. Yes, the old gentleman, at one time, the old 
a nega Cotton. I don't think he was ever a 
director of Dominion Textile. 
| Q. What American capital is in belding-Corticelli 
ado you know? ae A. None that + know of, 
25 A think there are two or three Americans who own 

stock in the Company that they bought when they 

dcenea wise but there is no e¢ontrol. 
( is Gan-dian Cottons a shar eholder? Ae 
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me in Belding-vorticelli? 
® wo | 
yg Q Yes? .. - Be Hoe 
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Ce They do not own any of the stock? 
A. Neo, none whatever. 

©. Uan you tell me has Selding-Corticelli dis- 
continued buyigtg its taffetas from you? Ae 


Well, I would not like to say that without securing 


‘information. All I know is that Mr. MacDougall wrote 


; me that he had authorized tne buying of 560 pieces 


becanse competition cempelled him to do it and he 
authorized the buyer to do it. 

Ge Will you set that letter, please? - Letter 
of kr. MaeDougall to you that he had authorized -- 7 
A. It i# on the file. 

MR. VHITELEY: I think that ie April gnc. 

ER. BeHUFR: ©. Aw & matter of fact was not that 
just 2a little arrangement between you ané ur. 
MacDougall that se would buy 300 pieces? Ae Kone 
whatever, absolutely no. 

&. He hed never discucsed it with you at all? 
4, Sever at any time. i suppose it was an apology in 
a sense for having to buy thosegcods waen he. had 
been a customer of ours. 

Qe “Our vanes has just shown me a shade card 


issued by the Japanese Textile Assodiation, which is 


Imade up in exactly the same style as the Textile 


Gelour Chart of America and shows £88 colours. The 
above firm offer to book orders for 10 pieces of any 


shade at a price that would enable us, they clam to 


‘land these goods in Canada at lli¢ per yd., duty 


and sales tax paid. Mr. Fairchild, the agent, tells 
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s that the aifferent Pirms who bougat gauple Lots 

have ple ced orders for thousands of pieces during 

she past few weeks.” 

Well, we will have Kr. Feirehild as © witness 

about that. 

"ge says Mitsui & Compeny ere shore ughly iene 

in every sense of the work» » . Am evidently our 

gompetitors are importing te S¢ goods, i told our 

> . 10 |onyer to -ypenase three nundred pieces, 45 the ine 
yestment vould not be large ead we would see the 
netual goode end know what they.cost to land." 
‘Well, he was not teking a very big risk apparently, 

e little experiment. have you nad any conversation 


15 
with him since? A, No, i saw the 


puyer since. 
Q, Whe is the buyer? Ae A man whose 
nane is Collett and hebrought in to me sample pieces 
Sj a «(| eee naa trecetveds: that the bulk of ie orders 
| nad not arrived but he had got sample pieces end 
| from these sample pieces i had him eut off samples 
which we partiolly mounted tnere. 
oe. He orders them, tne experimental order, 
25 he brings them jn and then gives 40 you sample 
%. off to put pefore the 


‘pieces and you have them cu 


Commission? Ao YOS- 


Q. Well, after all, “45 that seriously inter- 


fered with your pusaness with pelding-Corticelli? 


D 30 
A. That is 300 pieces and i have not the records 
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cut I presume they will not be ordering any more from 
us. Why should they with that price? 
MR. MeRUER: Just let us see all your correspond- 
encve with Belding-Corticelli and sales that you meade 
» to Belditig-Corticelli the first five months of last 
eyear ana the first five months of this year. 
“MR. KELDOCEY OT that particular type of goods? 
MRO WeRUER: “ALL their sales. I wantto see 
> “ how you ate getting slong with Belding-Corticelli. 
| One matter I overlooked and that was the last reported 
speech of Mr. Dawson as reported in the Montreal 
Gazette of May 30th, 1930. I want to read to you 
whet dat is reported you had seid in the Montreal 
i Cazette and you will be good enouch to tell me if 
you are correctly reported. it is headed "Textile 
industry Gutleok Uncertains Japanese comre tition 
serious, Ganadian Cot tons meeting is told." Did 
you attend the meeting of Canadian Cottons about 
May 29th? «=> A. I presided at the 
Annual Meeting held on the 30th, I think it was the 
| S0the ss pie 
@ “Japanese compe tition is the most serious 
25 problem confronting the Vanadian Yextile Industry st 


| the: present time, Dr. A. ©. Pawson, president of 


Cans dian Cottons Ltd. aeekarea at the Annual Meeting 


ES eee eae eS OM, 2 ee 


of. the Company's shareholders yesterday afternoon." 
is that a eorrect statement of what you said? 
> 30 | 


| Ae (I°eannot recall the exact words but I stated that, 


1 I no doubt felt it at the time. 
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|| cuestion: Will you say that this is 4 correct report 
| og what you said:"Japinese compe tition is the most 
I serious problem confronting the Ganadian Textile 


| Industry at the eresent time". Ae Well, 


petition moreseyiously than the competition from Great 


pe someplace, Mr. Dawson, that we can rely on wast 


7404 PD awson 
Qs It is not. a guestion of whether you felt it? 
I still. feel that. 


QO. De net Let.us get off.- just listen to my 


Il eanot recall whether that was the exact words but 


i made some remark at the nesting. 


@e. Is it your view now: A. [t is my | 
Wiew now. 

THE GOMMIS -IONER: GC. That is waat you said? 
A. That is correct. 

MR. MeRVERK: @. All right: Then .it would be 


eorrect to say that you regard the Japanés come~ 


Britain at the present time? Ae _iL would 
not sey that, 1 think it is serious. 1 think, they 
are both serious. 


Os I am just taking your words and. thece must 


you say without having to change it when some other 
result is put to you. How, you saia here: "japanese 
Gompetition is the mos% serious problem confronting 
the Cancsdiian Textile industry at the present tine ." 

A. L°@on't know that i said these wordSe Probably 

i shoulda have said "One of the most serious problems," 


and that is my view that it is one of the most serious 
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probl <fis facing us today and British competition is 
the other. haga 

@. Then you want to retract what youssid 2 
moment ago and that was that this is what you put 
to the meeting 7’ A, I don't know that 
I put it to the meeting. 1 should have said, if at 
ali -it"§5 088 cf Ge --. 

THe COMMIGSIONTR: "O. Is this your annual 
address? ie fo, that ig 460t annual 
address, my Lord, but in the report. | 

Qe Well, was what you seit taken down end was 


| it published? Ae That I don't know. 


| I have here the official statement that I made. 


1% | MRe McRUER: ¢. On that same occasion? 
1A. On that same oceasion, yes. it reads as 
| follows: 


"Uncertainty as to how seriously your 
Rayon Plant and other mills will be affected 
by the relaxation of restrictions on goods now 
| being imported into this country from Japan." 
iThis is one of the difficulties that we referred to, 
lreferring to the outlook. 


Q. Did you also mention Great britain? 


25. 
a. Well, I take that later. 
"Unless adecuate steps are taken by our 
Government to remedy the present situation 
heavy ecurtesilment of oroduction will be 
Eg Be | necessary, resulting in a further deplorable 


inerease in the nusner of workers seeking 


q 1 employment." / 
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Now, my statement about Britich goods: 


"British manufacturers of textiles, 
in their ever increasing efforts, to 
capture the Canadian market are, we are 
satisfied, offering values that show them 
little, if any profit. All invoices ccover- 
ing imports bear 4 declaration by the shipper 
that the goods covered by said invoices are 
sola at a reasonable profit over and sbove 
eost. That these profits must be exceedi gly 
emall is indicated by the fact that tho se 
Laneashire Mills payins any dividends are 


fee and far between." 


(Page 7410 follows) 
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Be .The heavy reductions made in the duties on 
_. English yarns and cloths as revealed in the 
recent Budget are going to make it increasingly 
difficult to operate your Mills at a profit. 
These Tariff reductions, it appears, were made 
upon recommendation of the “ariff stoard in an 
interim Heport. It is difficult to understand 
this action of the Tariff Board as the Canadian 
| Cotton Manufacturers were given to understand 
thet steps would be taken to verify the accurac 
of English eosts, as submitted to the Board, 
before bringing in their findings. The cotton 
Manufecturers @& Canada are satisfied that the 
new duties on Cottons and Rayons coming into 
this country from Britain do not cover the 
handicaps of the Industry, such as high wages, 
Excise Tax on raw cotton and other materials use 
in the factortes of Canada, high interest rates, 
high costs of machinery, ete." 
That is the official statement that I made at the 
meeting in question 
Q- I want to get back now -- I am going to take 
that up, but I want to get back to what you are 
reported in the newspaper to have said. Ie it not 
a fact when you make speeches of this sort you usuall 
hand cut a manuscript to the newspa pers? Ae Noe 
Qe You never do that? Ae Never do that). 
Qe You never hand out manuscripts to the newspapers? 
Ae Never, in any Cases 


Ge Well now, were your proceedings at the amual 


go aehtnh ed? at ebem asottoubet ured ext -3* 
edt ci helsever as adtofo ime antsy Agiigcd . , eo 

qigtiseorent #2 eles of gatos ors tepbuG tue0e7 

tito @ te affOt tw0y ebereqe of» ¢iuadTt hh, 

 ebsm eter ,etseggs FF: .eue igosbet qtixer. osed't 

«ge af Gree Ttiae?T eff Yo nolftseinemmoset sogy, 

duet etebny of ¢implY2ib af #1. »treqell mizedut 


‘netiecsd edt ae Stach WiteP edt to.wottos atdt. 
bustenobay of aevin exew earetetoe mish motte. 


styoos edt gtiveyv ot apie? ed binew eqeta Iss2 
~Bre0¢ ed? of hettindsa ee ,staoe detiand 10 
sottop od? +ausibalt ttedt ai gaigaisd etoted 
edt tad? belteiiee ete, eheagd % atetutesivass 

otat Bilimes exoysi bag saotiod we aoltue Wi. 
edt tevoe fou of atetixnd mort yitasoo eid? 
,2eper dgid es dove yttasbal edt to aeqeoltasd 
(efsiteism testo jas aottoe wet m0 xsT satoxa 
,setet teeteint eld ,ebeand to sed@rotoet edt mi 
",o¢e ,yrentiosm to efeco data 

ott te ebom I tedt tnemeted@ LalelTte edt ai tad? 

ao td eeup ai guiieea 


eiet of guiog ms I -- wou tasd tog of tnsw 1 *f 
ton #i al -biee oved o¢ teqeqewen edt at betroqet 
ae faregenewen odd of taqttoawaes 8 feo baad 


aqawen edt of atqitoaumes tuo bused teven HOY +) — 


ets voy taiw ot doad toa ot tuew I tud qu fedt 
faves seg Prose sidd to sedeesqs ofan woy aonw feat = 


ted? ob <ovell .4 Wadt of voved soY «2 aan” 


Or 


‘et 


él 


0s 


ec 


ROBT. BRYDIE 
_ CHARTERED STENOGRAPHIC 
REPORTER 


_ TORONTO 


> 


- a 


10 


15 


20 


25 


30 


CANADA 


7411 Dawson, 
meeting taken down in shorthand? Ae No, not as 
far as I know. 

Q. Can you find that out? Ae Certainly, but 


where -= 

Qe It is a very comnon thing to have the proceed= 
ings taken dorn in shorthand at an annual meeting of 
& large company? Ae If it was done it was done 
without my knovleiges 

Q- Will you inquire and find out? Ae Where 
will I inquire? It certainly was not done with our 
knowledge. If somebody there took shorthand notes 
it was without my knowledge. 

Ge I am asking you if you did arrange for some- 
body to go there, I mean a regular person on behalf 
of the company? A. Certainly note 

Qe Wo one took that down? Ae Certainly note 

@. Then, we will go back to the newspaper report 
and seé what you say as to the accuracy of the report 

"In order to overcome the unecerteinty, Dre Dawso 

hoped that the Government would soon establish 

@ valuation for duty purposes on rayon." pid 

you say that? Ae I may have. I told you 

I cannot verjfy these statements because my official 

report was here and any remarks I made later my or 

may not have been exact. There was no official record-- 
ge. It isn't a quest fon of officialness. I want 

to get what views you were handing out to the share- 

holders? Ae. Those are my views, alrighte 


HE COMMISSIONER: Read that to me agsin? 
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wR WeRUR : “Dr, Dawson hoped that the Government"=~ 
THs COMMISSTVNER; He hoped, that is alright. a’ 
WR. McRUER: we-would soon establish a valuation 

for duty purposes on rayon". Ge 

| Se That hope still lives. 7 axes 

«- It is fair to say you said that to the neetia ? 
Ae I proba bly did. J have no recollection of having 
used those words but if I did those were my viewBs 

qe"If assistance is not given to the industry in 

the near future, he forecast the closing of plants 

and the laying off of employees as the cotta 
industry is finding it almost impossible to operate 

-profitebly under existing conditionse" Did you 
say that? _. Ae I won't vouch for that. As 
i I say there were no minutes taken that I know of. | 
If this statement was made, IJ am not going to say I di 
Say or did not say thet. 

Ge Well, were they your views? Does thet express 
me your views? ... A» You might read that egain, pleas¢e. 
. Q- "If assistance is not given to the industry in 

the near future, he forecast the closing of plants 
and the laying off of employees as the cotton 
industry is finding it almost impossible to opergte 
25 profitably under existing conditions." 
&-« I think that is trues ! 

&."The Japanese question will cone up again —— 

_ gonesideration after the Turgeon Commission, whic 

is now conducting an inquiry into the textile 
3 industry, makes its report." Did you say that? 


| A. I cannot recalls. 
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7413 Dawson, 
e"Competition with England, linked up with recent 
cuts in the tariff, were other feectors mentioned 
by Dr. Dawson who indicated that labour costs he 
were ebout double those of competing mille in 
Englend.s" That is just about as in your report. 
" ‘The Ottawa Agreement will come up for revisic 
Shortly, and it is not known whether further 
tariff changes will be made as @ results 

Dre Dawson declared that without some measures 
of protection to equalize difference in cos tS, 


the Canadian eotton industry would find it in= 


_ possible to operate. However, he ended on a 


hopeful note, Stating that next year he expected 
that the uncertainty, at least, will have been 


removed from the situation." . Is that correct? 


se Probably. 


we Theat you ended on e hopeful note? Ae I hop 


I aid. 


Ge"After the meeting, Pre Dawson indicated thet 


_ Sales for the first tro months of the current 


fiscal year thet is, April and Mey, have shorn 
only a moderate decrease, about ten per eent. in 
value, but thet owing to reduetion in prices the 


profits are prohably down a greater pencentaze." 


Did you say that? — Ae Jf I G14 it is correct. 


i presume I made the statemente 


> 20 
25 
a OS 
' Le 30 


Qe" Directors were re-elected and at a subsequent 
meeting of the board they declared the reguler 


quarterly dividends of 14 per cent on the 


_preferred @né $1 per. share on the eommon stock, 
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Dawson, 
"payable July 2 to holders of record June 13s" 


That is right? A. Right. 


Qe So that you continued to declare your dividend 


as late as May 29th this year? Ae Based on ov 


1 


7 hope as was expressed. 
4. Oh, you do not declare dividends on hope, 
do yout Ae You have to. 
Ge You have to declare dividends on hope? 


Ae YO@Go 


rd 


® _ Qe Well, there will be a lot of dividends. 
Ae We may have to draw on our reserves as we did last 
year. 
«w» Now then, you go on in your annual report, 
in your official report to the shareholders to say -< 
What the Canadian Textile Industry is greatly 
in need of is a period of rest from the following 
le Increasing taxation." 
we all might appreciste a rest from that. fhere is 
ue 20 no particuler reason why the textile industry should 
have a rest from that any more than any other body? 
Ae Well, we think ve need it anyways 
Q-"2. Tariff uncertainty". What ‘aja you 
refer to there that you need a rest fron? 

25 Ae Well, these continuous changes. Stability would 
be a good thing, if we knew, and the trade knew, 
that there were no changes in tariffs for a period 
of years it certainly would be helpfule 

@. You think it would be advisable if there are 
changes tox be made to get about them and get them 


: done a8 soon as possible? | As So we might know 
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| therorste | 
Qe And have the operation over? Ae That is 
righte _ 
* Ge"S8e Unfair eompetition from countries with lower 
5 | living standards"... Haven't you had a rest from that 
for the last five years? Ae NO, I would not say so. 
Qe Well, you have not suffered? Ae Our competit- 


ion from Britain has been very severe and their stan 
ards of living are lower than & ours. 
3 19 Q- You want a rest from thet? Ae Yess 
Q- A rest from the sompetition of Britain toot 
_ A» We want as far as possible, 

Qe J am wondering what you mean, you are asking 
for the rest here? ...A- We would.like to have 
stabilityx there too. .{n other words, as I said, we 
would like. to see Englam presperous so she would no 
have to sell her goods at such lo prices. 

Q- Well, ef course we cannot do much to make 

°° " England prosperous unless we buy her gZoocdse 

"4. 4 fuller realization on the part of the Govern- 

ment and of the public that this Industry is one of the 

| Country's most valuable assets in thit it provides 
employment for tens of thousands of our citizens 
25 _., and through its lange purchases of materials and 

supplies it adds very materially to the prosperity 

of many of our other key industries. Jt should/be 
noted Sige thet the textile industry, tiecagh it 

very large ise of raw materials and the shipping) of 

2 “4 ‘* “the finished products of the Mills into every 


section of the country, poth urban and rural, makes 
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7416 Dawson, 
"e very important ‘eontribution to the transportati 

| ee ae at Canade." eat 

Of course, as far as the contribution to the trans- 
| portation system of Canada any other Souree of supply 

would contribute to the transportation syetem? 

A. It might not so dompletely because we buy our 
| supplies for the most part in Canada and the bringing 

of these to andfrom our factories must be quite an 


important industrye For instance, eoal, and oil and 
10 


all the other products thet are used in the mills con- 
tri bute to the transportation system, the transporteti 
industrye 
| Se veil. your coal, of course, you import it 
15 all grndhid well, don't you? “ists cam See 
Qe ‘You buy your eoal in Canada? Ae For the 
Eastern mills we “buy -- up as fer as Cornwall we buy ajl 
Canadien coal. ~ Hamilton is American coal. 
ae It is to be hoped that some day all our 
3 2%» | a people will geome to see that if our Industries 
MA propper everyone shares in this prosperity. 
| Industries that ‘are cont inua Lly operating on the 
“verge of pankruptey ate unable to make any 
eontribution to the development of the country." 


25 Weil, that is all, thanks. 


+ Bee « 


BY MR« KALLOGK: 

ge Dre Dawsam, my friend was examining you at some 
length as to the profits which your company hed made 
ne) 30 in past yearse. Have you worked out for his lordship |-- 


take the year ending in 1936 -=- what your profit was 
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for thetvear on the basis of operations alone apart 
\ alte ether from income from investments? A» Yes, 


I wanted to see for myself and I thought perhaps it 


| might be interesting to the Commission $e learn to 


On 


what extent we taxed the public in the purchase of our | 

goods for the wate 1936. $I worked it out this way | 

Our seles were $8,504,589, our mill profit was $260,266. 

BY uR MeRUER : Qe What do you mean by mill 

profit? Ae That is our net profit. 
» 10 _. & That is not your eres profit? Ae Nok, 

thet is net profit. | 

| MR. KELLOCE: Net operating profit. Ae I 

took our net profit for the year before paying dividends. 
i} BY MRe MeRUER: we Wae thet after writing down 
my this inventory? Ae Yes, thet is after writi 
ay the inventory. I simply tried to see to what 
exten} we were texing the public. I took the net 
profit, for the year which wes $196,556. 91 and Jf 
deducted from there ineome from investments which was 
net a tax upor the product of the mills and it 


geve us a net profit on the sooés sold of $108,488 


bedinat ie en 


or 1627%. I am just trying to show that the profits | 

that we made, whet tax thet we made on the public in 
5 the goods that we e014, was a very very small one 
indeed. | 


_ BY MR. KELLOCK: q- Does that mean out of every 
éollar that the public paid for your product your net : 
profit was 1627 cents? Ae Le2? fhe 


: 
® 30) Qe That is after paying the tex that youm have 
mentioned? — Ae Yess 
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ge And providing for depreciation? Ae YeBe 
BY MR. McRUER: G. What was the depreciation that 
vod Ae The depreciation was $800,000. 
BY MR. KELLOCK: Q- As to that figure of deprec- 
jation, Dr. Dawson, would you tell his lordship on 
what basis that is arrived at? Ae Thet is 
win t the Government allows us, not more and sometimes 
less. That is the amount ve are entitled to under 
arrangements -- the regular depreciation allowance 
2 » by the Government. 
- qg. That is for income tax purposes? Ae For 
income tax purposese 
Qe That is for brieks and mortar it is ata 
15 certain rate and for plant and machinery it is at 
other rates and in figuring your depreciation for that 
year you have figured it at these rates or less? 
Ae Yes, that is right. 
BY MR. McRUER: G What was your gross profit for 
3 20 that year? A. Our gross profit -- rell, you 
would have to add. Our gross profit is shown here as 
$260,000 -plus $600,000. 
we $260,000? A. $260,266.45 plus $800,000 
allowed for depreciation and dedueting from there bond 
25 interest and other head office expenses. 
us No, but your gross operating profit? 
Ae that is before we deduct head office expenses or 
. taxes or anything? 
Qe Yes, before you deduct taxes? A. Well, 
it was $260,266 plus $800,000 depreciation from which 


mus t be taken, of course, head office expent 68< 
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You eannot call thet gross, you must take your head 
office expentese 

Qe Then, ell your taxes go on top of that? 
Ae Well, $151,000 we deduct from that. In other 
words the net profit of the year was $196,000 plus 
$500,000. 

4°. Oh, I will get it at some future times 

WR. KELLOCK: If fy friend isn't setisfied -- 


MRe MGRUER 3 No, Iam not satisfied. 


THE WITNESS: There are the figures here the way 
we figure ite - 

BY. MR. KELLOCK: On the basis, that peréentage 
that you gave us, was thet adequate to pay the divide 
whieh you paid in that year? Ae Wo, ve had 
33 to -- the net loss transferred to surplus was 
$105,495.64. In other words, ve were short to that 
extent of the dividends paid, 6% on the preferred end 
4% on the commone 

MR. McRUER: After writing down the inventorye 

MR. EBLLOCK: Well, my friend has mentioned thet. 
I will come to that in a minute. In other words, 
in order to pay divigends you had to resort to income 
from investments which the company was fortunate eno 
25 to meke in previous years? Ie thet right? Ae Nelle 
$205,000 was the net loss after we teke into account 
$87,000 that we earned on investments. 

Qs Im other words, the net profit on operations 
wag not sufficient for the purpose of dividends? 

Ae Had we not cna iene re from investments our bow 


would have been one hundred and ninety-two, I thinke 
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two phrases, rather; one was cost and the other was 


yourself in, or have you found yourself in, in the 


for instance, one year we lost through flood at the 
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gs Now, you used a phrase in answer to my friend, 


eost plus a reasonable profit. I am mot sure whethe 

what you mean by that is perfectly plain. Would you 

tell his lordship in what way you used those words? 

A. Well, I tried to mike it clear, In figuring 

our cost we included the mill cost and the overhead 

and the depreciation, not the full depreciation that 

we took off, but a basis, 4 lorer amount, and our 

dividends of 6% on the preferred and 4% on the eommo 
gs You inelude these items in the word cost? 

Ae Yes. 

@. And when you use the phrase cost plus a 
reasonable profit what do you mean? Ae Anythi 
that we carry to the profit and loss account after 
making provision for dividends ie the amount of thet 
reasonable profit. If we do, we are not always 
able to do it. 

Q. If you eliminated that item which you describ 
as reasonable profit what situation do ja find 
event of an emergency? Ae Well, we have bee 
reducing our profit and loss account in some cases ir 
some years as you will notice rather than cut out 
the dividends. You heave to have a surplus or you 
ought to have, geery company ought to have a surplus 
to take care of contingencies, unexpected losses. 


-  . Wht kind of contingencies? Ae Well, 


St. Croix Mill, one year we lost $126,000 through 
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flood damage. fhat was unexpected. If we had 


hed no reserves why as far as that plant was -coneerned 
that »lant would have closed up, or if we had no 
reserves to draw from we could not have put in a renew le 
5 | Qe That is something you have to have in mind 
in enarpine ont -. Ae To take care of lean 
years and unexpected losses. 
Qe @hen, my friend was asking you a humber of 
questions as to the adequacy or inadequacy of the 
2 10 | ‘tariff from time to time and your complaints, what 
my friend characterized es compleints, and I want to 
ask you thise Can you generalize in any particuler 
year as to the sufficiency or insufficiency of teriff 
on.all.your products or does it operate on some 
ie differently from the way it operates on others? 
A» Oh, undoubtedly. There might be times when we 
were making quite heavy lessee on certain lines and 
| making prefits on-others so you have to take the average 
sa | for the years 
> : 20 
Qe When you are deseribed as complaining then 
it does not necessarily follow you are complaining a& 
to your whole Line but only as to some? 
Ae HOe It does not mean we are asking for additi ona 
25 | tariffs. We like to let the government know @nd our 
she reholders know just the difficulties that we face 
from year to year I think it is only fair they 
should know conditions as they exist. 
Pp: Qe Now, my friend referred to certain corres pond4 
me 30 ence which you had earried on, some of it in May of 


- 1935 at whieh time it wes said thet the Japanese were 
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asking concessions over the situation that existes 
at ‘thet ¢imes They wanted the eliminetion of the 
fixed “value for duty purposes end they wanted gome cha 
made in the proeleined value of the yen, and his lord- 
ship asked you this question, aed IT do owt think it 
was answered; I want to knew whether or not at that 
Lime when you were writing these letters and point ing 
out the danger tron your own b ea’ of view of a 
relaxat ion in. these things snong others if you had 
figured out ae & mat tex of astthashia just where the 
danger lay in me king any concesei ons? In other words 
had you taken out your peneil and figured what eon= 
cession in conneetion with the proclaimed value of 
the yen would affect your adversely. so that you might 
be able to state that? Ae No, we were fearful 
of any change as I indicated in my Letter. we did n 
want the door opened at alle 
Qe, Nov, my friend examined you Prog yes regard to 
exhibit 465  ayeotee is your Letter of the 15th of 
yoveub er last to Mr. Dunning, and my friend made 4 
statement at thet time thet the Japanese surtex oper@= 
ated against all Ganadian exports to Japan. Do you 
know whether or not that statement of my friend is 
correut? Ae AS I recall it it only appli ad 
to certain lines of gous 1 think, for inst nee, 
neninetul I don’t think it was included. 
MRe MoRU ER: Yes, it Fase 
THE WIT MESS : And sera” 
WR. MeRUGE: Kounys22* was included. 


WR. KELLOCK: I nae a @gocument in my hand, my Lard. 
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7423 Dawson, 
which I should like to file with your lordship's 
permission. It is the actwl products against which 
the surtax applied» 

THE COMMISSIONER; You mean the Chinese surtax? 
MR. KELLOCK: The Japaness, my lord. 
PTE COMMISSIONER: I mean the Japanese, against 
Canadian goods. 
HR. KELLOCK: Yes, and this is a statement dated 
+ i Auguet 29, 1935, which has been handed to me by Mr. 
“i Berrye It ie taken from page 155, Commercial 
Intelligence Journal, of July 27, 1935, and the top 
half of the sheet shows the Canadian goods as to 
which the 50% Japanese surtax applied and the bottom 
15 || half shows those Canadian goods as to which it dia 
not apply, including newsprint, and the value of the 
Canadian exports to Jepan in the preceding year, 1934 
as te whieh the Je panese surtax did not apply, is 
shown +o amount to $9,482,000, I think in the 
1 20 interests of accuracy I would like to file thet, my 
lor de 
WR. MeRUER; Yell, is pulp in there? 
MR. KELLOCK: Newsprint. 
MR. HeRUER: But, pulp, because it cut pulp cute 
# MR. KELLOOK: Pulp is in there. ‘The surtex 
applied to pulp but not newsprinte Perhaps you 
meant pulpe 
BXHIBIT NOe 506: Statement showing goods 
on which Japanese surtax 


did and did not apply. 


THE COMMISSIONER; I know Mr. MeRuer referred to 
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pulp several ‘times an’ told us that the pulp exports 
fron Canada to Japan the year previously had onqunten 
to about a, 800, 000. That was pulp, and thet the 
surtax aia apply ageinst Cenadian ead 

‘WR. KELLOCE: That is corrects | 

mM © OMM Issi NER: This is the first orm I have 
heard of newsprint. 


UR. KELLOCK: uy friend just seid now that it 


aide 


f 10 ; , 
sf MR. MCRUER: I meant pulpe 
MR. GEOFFRION: the witness eaid MONE EYSEY» 
MR. MoRUIR: what does the newsprint emount tot 
MR. KE ‘LLOCK: It ia the biggest amount in the 
15 exports to which the surtax does not apply. 


MR. MeRUER: We are going to get the exports on 
these things. | 
THE COMMI SSIONER: Wheat happened to Hersprint, 
lr . Kellock? “The Japanese surtax aia not apply 
| 20 against newsprint | What happened to the importat iong, 
our exporta tions of newsprint? ; | 
im. KELLOCK: As to whether they went up @ down? 
“SHE COMMISSIONER; Yes, auring the time of the 
trade warfare. | 
e uR. KELLOCK: Perhaps Mr. Berry hee thate 
“RHE COMMISSIONER: I thought iehaen you awe 
going to tell : me s© as to argue Sedethine. 
wR. KELLOCK; See my lord, I just wanted to pas 
fe) a that is because my friend was apparent iy of the 
: opinion ‘the t the surtax awphtet ag geinst ell Game aha 
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7425 - Dawson, 
ee COMMISSIONER; Did our surtex apply against 
all Jepanese imports? 
wR. KELLOCK: Yes, my lord, I am told it did. 
fhen, my friend, made a statement in examining you 
on exhibit 491 which among other things includes 6 
letter from Robinson, Little, in Wimipeg, to your 


Winnipeg office asking cancellation of certein line 


of material whieh they had bought, and my friend. sai 
that cancellation vas not @ue to Japanese compet iti 
WR. MeRUER: Wo, I did not say tha te 
MP. KELDOOK: I took you down 88 saying that. 


UR. VeRUUR: No, mo, I said that you cannot say 
Dawson said,"I only surmise it was" and 1 said "you 


"HR WITNESS? Thies letter, the letter from our 
virmipeg offiee was accompanied by this letter from 
Robinson, Tittle an@ Company indicating that was th 
reasons J took it for granted it vase 

BY WR. KELLOCK: Q@- Do you know of any other 


reason? Ae T cannot conceive of any 


q» then, my friend sai@ in referring to exhibit 
483, which is Mr. Tolmie’s notes of the 24th of 
Febuuary, 1936, that your consumption of rayon yarn 
your purchages of rayon yarn were up at thet timee 
Now, my friend went on to qualify that and say that 
for the three months, Januarys February and Mareh - 


‘wR. MeRUBR: No, I did not, I.said for the two 


a 2 : be ¥ : rae ees eee y" ‘i 
a sewer aay ay Ba ie 


fant 
838 nore _~ Th6 hie Hz recta AGAMA. 


voy 2 .20F ; cm 
dof MAN at eating a yet 


ae 
~~ 


edade Sntysa pars ingias: aoe t 


- 


einai _ 
a rena 


2 #8. 


atnar . 
a a ae 
a 
—— 


wwe hau apie 


MT 
5 eeepc 
ou 
her 


WE mOTt aordes AY ARo ee SC Bidston eveq | |: 
Sa etter akgy i 
MOTT testes aig oe oa an | 
é. 2 ud be iteqmonss 20" 80 1120 if 
wan Fatt Batt morbut vere sical | 


Mo O Deca “eo Ha en intded | 


sa hook s@Ry . Pa u ’ 
Oo Yie te wo of oy ot ay 100 fiO@ > | ae “oe 
tan fe. ' &: COS ae 


Beg 10 eviseneg feanso yz, | 
iw. 27% taeases ! 
ie 


td | fa 7 
fixe of S8ftte ted: «5 Bisa ‘bees . 
7 
te dtag on? te 


if : 
| a 

y ‘ 

2 RE 

y cf 
ir 


: 
B 
2 
: 
He 
g 
3 
Z 


te Rass Se - 


; ie ‘ Up i aoe A by = “ 


| | faeitt wa 
iOtay Drip 2 surdaer ~ ect. ya POR 22 
eUTawy st tition! danded 
we edt Io. bisa. bile a. oe Cat eat tot 
ms nO eet BEE ee. gg 
Se ' vee “ay bee al ne 
i “end te Er iergogan. te my ot. le: ee en eee a: oe 
. Su a Pushes aes ' * Tr OAl ie - 
| ea ee ee Oe 
4) denkeae bs kge © Kav tey ome it avin an 
] e panies ) rs ee Pia ai) Ay nee = - : ys : ; 


qr 


pls 
4 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


TORONTO 


Ze 
a 


‘D) 


REPORTER 


CANADA 


10 


15 


20 


25 


30 


7426... Dawe on 

months, Jenuary and Februmrye — | 

MR. KubLOOK, slrighte 

LR. MgRULR; Because thie letter was rritten the 
lest week in Februarye 

BY MRe  ECLLOCE: Qe Alright; my friend said that 
for the two months, rent on to say for the two mouth 
of January and February, 1936 es against Jenuary and 
Februs ry or 1935 your consumption was up, and that 
is correct, but, did you have in mind that the very 
month in whieh the letier was vritten your purehases 
were 41,2623 pounds as against 43,609 in the month 
of the preceding year? Ae When ve rere 


just beginning, presumably, to feel the gompetition. 


BY TH. COMMISSIONER; 2. What is that? A» That 
wae presumably -- ow sales then were beginning to 
taper off and the purchases naturally would follow. 
I think thet. as the months went on that our purchases 
eof these goods droppeds 

MR. MeRUER: You had bought twiee as much in Janua 
as you had any month befores-- 

WR. KALLOCK: I am not, talking about Jamery, 

I am talking about Februarye, 1 am examining the wit- 
ness, if my friend will permit mee ow, juct one 
other things DI. Daveon,,.and that is, my friend. seems 
to goubt the validity of the write off of your 
inventory in 1956 after the close of your eompary's 
years Now, I went to ask you this, that if you find 
et any time that you cannot sell your goedn at the 
values at which you have them in your inventory, 


is there anything unusual about writing down to what 
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‘2 es | 


ih | 

* bas antthen aay xottes end? eswened “;aRURgi san | 

poe sermndot ai ahew teatie | | 
| 


1 ‘jfedd bles teedct ya ‘sisi 1) ROO Tae Lae ver pee. 

Bhonis ows olf to ae of so dnow ,addads owt edt 20% | 

| ea EISGUESL Peed pres a3 anes + crouniot Aa qraseat to” | I 
test. bas qu aon sek tqmwastoe oy eer te piepedel ii si ; 


Grev odd ted? bain at ev af 0% Byi3 tud torres st / 
lnexeqenne : TOY, 10 il ase soitel ede Wobdw at fitcom or 
| Atcom ott as e002 77 taut ye a8 , ebawog 838, £5 erow / 

: Stew. ov nodW 7 ‘tr eoy anbbeserg: ‘ont to | | ae : 
| cmb ttatewebs edt foot of wLineboawt ‘sbertonebgee faat 
tat oA... .Shedt at tane ad mane teenie ier was | a. 
et. gaignized ter oude selas we -- eldssizeetq caw 3 
wwii Lot bLvow wit ent corr odt ban Yo “‘teqat | 
ew tO ¢ alt Ho tuow addxom oid as godd dnb t 1 | 

| ose es sboqqoth Sh00g veeitt "to | 
Sank af dour as eoiwe mood bed oY 120M Yate | oa | a 

| 4 


Oe aayotot od dtuom wea. bad oy ss 
eCiamal, ¢rods eueinee tot as T OODLE” ae | a 


fiw exit Sainieare ae i seman: tucds Udeateren t 

, Seto tanh «OH — tiaseq tLiv Biett? yt? , seen PAN 
|eeses. buetxt ym yet tads baa. .aoawalt ot gaia! ‘todte | 
toy to The et tne eat te qiibitay vet a od j I 


+ sane TOE re exoto wt ‘a0t%2 aser tee oe] 
Pak soy. 2. Agit ake vou tas ot tow I eM & “erp oy 
: ~~ eat ta hoog woe, toe tonsa Oy “dade ont tyne te 
est \; udhca'suadar “a. al mode eved Woy Ot obew te a | 


co 1 8 ¢ nob nen tuode geese annie oe 


4 
; 
':. 
! 
' 
j 
7 


als n 
4 x Mn 
| (Jaa 
i oe 


ab 


t : 


at 
z 
: 


i) 
7 l 
a ae. 
| 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 


1427 Dawson, 
you think you can sell them at? A. I cannot 
reesill of a change of this kind happening at the 
glose of our years | 

@iie COMMISSTONSR; Writing them down when, for th 
next year's balance sheet? 

BY WR. EFLIOCE: G» At any time; my question is 
this, Dr. Dawson, that if you find at any time thet 
the values at which you are carrying your inventary 
are values at which you cannot sell is there any thin 
unusual about writing down your inventory to the 
values you think you ean sellf Ae HOe 
ve naturally make provision for that when we ix 
usually axe the inventory. We did not know 
a this condition that arose in connection with the 
budget when we checked our gtonk at the mills on 
the Zlst of Marche 

| BY THE COMMISSIONER: 9. How often do you take 
stock? Ae Every six months. 

Qe Twice a year? Ae Twice a yeare 

BY MR. MeRUER: g. You didn't have any advance 
information on the budget? Ae NOe 

Qe There is just one thing, you see this bockiet 
thet I show youe I want to know if you will identi 
it as 4 pemnes that was prepared by the cotton 
industry in 1927 expressive of their desires at 
that time? Ae I notice the neme Canadian 
oat a is in this so 7 presume we were a party to ife 

G+ And it has 4 statement in it as to what they 


consider the tariff ought to bes It reads as folloras 
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7426 Dawson, 
‘We-qubmit thet, until.euch time as e scientific.| 
pevyision. of the tariff, is eceomplished, and untill 
world conditions in the cot ton trade become more 
gteble, the folloring general tariff should be 
put inte effeet, viz: 
Meriff- Item No» 520:~ Cotton Yarns, NeQ-P» Z5%e 


®ariff Item Noe 52l:- Grey Cotton fabrics, un 
bleached, nNeOepe. shai 


tariff Ttem Noe B22:- white cotton fabrics 
| bleached, Meeps 27R%e 


griff Item Noe 523:- Cotton fabrics printed, 
dyed or coloured, .0-P. 32 dhe 


and that the minimum teriff rates under the British 


preferentia Tariff pe fixed at not lower than 25% 


off the General ‘pariff Rates -- - the Intermediate Tari 
15 || +o be eawpanned in secordance @-- and that consideration 
pe given to the question of drawbacks, previous ly 
referred to, excepting as applied to re-exports, and 
a to existing Speciel Rates, as eointeé cute” 
Mey I have this filed? 
9 ” THE COMMISSIONER; Yes, Mr- MeRuer, exhibit 5O07« 
EXHIBIT NO. 507 Booklet prepared by cotto 
induatry for submission t 
Tariff Board, 1927e 
BY MR. KELLOCK: @- As to that, Dre Dawson, I 


suppose the Levels at which cotton was selling st thal 


iY time would have some pearing on what was set out there? 
Ae Yes, at the time that was prepared that apparently 
was the views held by the industry as to the protection 
needed. Of course, that protection varies sccording 
» 30 to the eonditionse For instances, on the sd valorem 


duty it is recognized when cotton is high the protection 
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is greater than when the duty is low -- than when the 
price is low. We ficure, and I think the record 
might be produced for it -- I have it in my mind 
that when the specific duty was put on cottons that 
protection was practically the game as it was when 
PAS Ga valorem duty existed of itself. hat is, the 
drop in cotton in values reduced the ad valorem 
protection, the duty, to about where it was when , 
the duty plus surplus, or the specific duty was added. 
A, a I think those figures perfaps could be produced to 
prove that roan st tite 

BY MR. MeRUER: That is only for some things? 
Ae I am thinking now of the textile industry. 


" Qe I mean only for some things in the textile 


industry? &. Possibly. 
THE COMMISSI WER: Well, is there another witness 


now? 
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ME BEAUREGARD: “Avee la permission de Ta Cour} MH. Des~ 


‘lauriers, greffier de la ville de Sherbrooke, est 
ief pour témoigner. Son ¢énoignace eera court, nous 
devrions en disposer en quelques minutes. 

MK. TE ‘comvr-eekt Re: A-propos de la fermeture? 

ME BYAUREGARD:* tpreres ade la fermeture, c'est la con 
naissanee officielle de is fermeture. ) , 
Me ur ‘voit’ ‘SaLRE: Est-ce que le mailre ne doit pas 
venir? © | 2 | 

WE BEAUREGARD: “if. Bradley doit venir lunai. rete 


que la Cour préfére attendre & lundi? 


M. LE COMMISSATRF: Non, nous allons l'entendre main- 


tenant. 


ANTONIN DESLAURIERS est assermenté. 
TETERROGE PAR «f BEAUREGARD: | 


Q@ M. Deslauriers, quelle est votre oceupation, s'il 


vous plait? " R Greffier de la eité 


de Sherbrooke. 

1 bvietyous cette occupation au commencement ae 
1’année 1945, en janvier, 1936? 

R Oui, monsieur, 

% fin votre qualité de ereffier de ja villeae Sur 
Brooke: avVez-vous €u connaissance d'un certain télé- 
gramme ervoyé par la ville de Sherbrooke, ndvousé | 
& lthonorable ministre des Finances? 

R ‘Out, monsfeur, 

Q Référez-vous A un télégramne adressé le 18 de gan- 
vier, 1936? R oui, monsieur. 

q Signé: “Ay Me te Deslauriers, grefiier de la cité 


dé Sherbrooke? re R Oui, monsicur. 
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| | 
Adressé & l'honorable Premier Ministre du Vanada? — 
) FF | 


Oul, monsieur. 


cp © 


Ainsi qutaax 1 A eeeine ministre des ,inances? 


Vai, monsicur. 


2 


Ce télégramme se lit comme suiti | | 

"Special emergency meeting City Council hela | 
today strongly ask that your Government intervene a 
mediately over the situation that has developed where+ 
by our largest flat silk industries employing over a | 


thousand hands has suddenly closed down Leaving these | 


5 


people without employment STOP. Our Vity wnuable to 


| 
; 
) 
} 


cope with alarming situation and request your “overn- 


ment take immediate steps to renedy this condition | 
STOP. city cannot take care of such increased uneu- | 


ployment." 
@, _*st-ce le seul $é1égranme que la ville Ge Snazbzoane 


i 


sous votre signature, a envoyé, soit au tremier Minis- 
tre, soit & l'un quelconque des ministres? | 
R “uni, monsicur. | | 
ie Ce télégramme gue je viens de “ire, que je prends 


& la page six de la premitre journée des audiences ae 


cette. Soumission, ent pien dans les termes que Je viens 
de lire? R Absolument, mot & not 
Q Alors, vouleg-vous dire & cette Commission comment | 


i 
4 
H 


vous en etes venu ainsi a rédiger ce télégramme, Da-- 


i 


bord, sila télégramme réftre & une assemblée d*urgen- 


i 
§ 


ce spéciale. Est-ce une assemblée anpeiée yell avis 


_réguiier ou par téléphone? 


R Une assemblée au. gonneil. du comité plénier, appelée 


par téléphone. ae : 


_.@ Appelée de VOUS~MEME » ou sur ton sont mensions de 


» 30 


quelques autres personnes? R Sur les instruc- 


tions du maire. 
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‘Sur les instructions du maire de la ville de Sher- 


ROBT. BRYDIE 
| 
| 
| 
H 
{ 


brooke, vous avez aprelé uhe assemblée d'urgence du 
conse il? "OR "Bn comité piénier. 


{ 

i 

| 
Q. ‘Du comité plénier qui vous a donné instruction d'en- 


SS CARR 


voyer ce $élégramne? KR Oui, tionsieur. | 
Q on OSS strongly ack that your Government in-| 
tervene immediately over the situation that has sever! 
loped whereby our ......" 


Q” Conmaissiez-vous quelque chose, personiellement, 


! 

q 

| 

) 

Bee de ce que dit le télégramme, & savoir: ™ qu'une si- 
‘tuation s'est déclarée, "qu'un état de choses s'est 

— - , ounarta — ; , j 
j aéelaré dans “herbrooke par lequel, “... notre plus 

| grande industrie dé soie rayon, enployant 1,000 em- 
ployée, eoudain, a fermé ses portes et a la&ssé ces 
‘personnes sahs emploi". Dabord, avez-vous eu connais 
sance de la fermeture..... vous référez au moulin de 
‘ea Domixiion Textile? © © §R Oui, mionsieur. 

Q A Sherbrooke? 9 R Oui, monsieur. 

8 Deuxitmement, comment avez-vous appriex la ferme- 


ture de cette filature, avant de 1l'écrire dane votre 


oo RE ER CRN, ARE NO RR ET RE 


des employés de cette manufacture. 
Q Des employés qui vous ont fait rapport, & vous? | 
R Qui sont venus &@ won bureau, me disaut que la mau 
facture a vait fermé tenporairement ses portes, qutils | 
25 nt'avaient rien mangér, chez eux, me Gemandent du s eeours. 
Q ~Avez-vous 14 liste des personnes qui vous ont fait 
rapport? La R Oui, monsieur. : 
& Vowlez-vous produire cette liste-18? me 
Mu. LE CUMMISSALKE: Une liste des BEX secours? | 
qo. BEAUREGARD: © Une liste des personnes qui sont alléee 
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demander des secours. 
M. LE COMMISSALRE: Exhibit numéro 508. 

Est-ce que ces personnes sont al- 
lées ensemble? 
ME BEAUREGARD: 
Q@ Est-ce que ces personnes-1a4 sont allées séparé- 
ment ou ensemble? R Séparément. 
Q@ Ges personnes, dont vous avez ici les noms, au 
nombre de 18, sont-ce des employés de la Vominion 
Textile? , .. 2. Ils ltont déclaré 


a eaenmennenneheetnnmmenaninenes 


au bureau du secours. 


Q Elles se sont rapportés comme employés de la “omi- 


nion Textile? K Qui, monsieur. Wain 
tenant, je dois ajouter que quelques-uns sont wénus a 
mon bureau, les autres se sont présentés au bureau des 
secours ae la ville. 

Le bureau de secours vous-a rapporté les noms? 


Mta fait un rapport pour ces personnes. 


cain I RE arn De ianeen! 


Sur 18 demandes, 12 ont été aceeptées? 


Oui, monsieur. 


& © Bw © 


i 
Yeux refusées? R Oui, monsieur. | 
Q Quatre parmi les demandes acceptées.... vous ites: 
"Aeceptées mais sont retournées". Yous voulez dire | 
qui ont pris avantage du secours? 
R Ont pris avantage du secours qu'on leur affrait. 
W. LE. COMMISSAIRE: Est-ce que ce sont des demandes 
faites le méme jour? 
PAR KE, BEAUREGARD: ae | 
Q Get état du saacure, en date du 11 février, 1936, | 
c'est écrit sur le document: “Demandes de secours 
venues & ce bureau depuis le 17 janvier". lors, c'est 


du 18 janvier a la date du rapport? | 
| 
j 
i 
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gours de 1s eité ae Sherbrooke? 


@ If existe & Sherbrooke un bureau de secours of- 


&> 


‘le naive ‘ae la ville de Sherbrooke stait Lampeapold rit 


Q Quel est le nom du waire de 1'Spoque? 


R' Le ‘Dr. ‘Bradley. 


1434 Deslauriers 


R “Oui, motisieur. © 


“@ Ce rapport-ci, c'est un rapport du bureau du se~ 


R Oui, mousieur. 
@ ‘Les personnes dont les nome apparaissent sur ce | 
rapport sont des personnes qui auraient’ fait BY ae 
mandés, soit & vous ou au bureau de secours, & compt¢r 


du 17 Janvier staniean 11 ner 19367 


“R “Absolument. 
“Q “Lesquelles personnes se sont représentées comme 


ensarsped de 1s Yominion textile, moulin fermé* 


RR ou4, ie hdieer,°?*' 


WE BEAUREGARD: Si oe eneyytcneben croit que la liste 


“devrait tre produite? 
“ue ne comtassathe: “ye 1ai°d2sh Zerit, ici. 


* EXHIBIT No. 508: CITE DE SHERBROOKE, HOTEL DE 


“YIILE, BUREAU DES SECOURS. Re DOMINION TEXTILE co. 


Le 11 février, 1936. Yemandes de secours venues & 


“ee bureau depuis le 17 janvier. 


PAR ME BEAUREGARD: 


Q Alors, vous avez appris, vous-meme, la fermeture 
de la filature par les demandes de secours? 


R° Qui, monsieur. 


fieiel pour les ehémeurs foress? 
a Se existe dépuis la crise. : 


‘Q DL existe encore? _ “R Oui, monsieur. 


Alors, ayant appelé cette assemblée.... esi-ce que 


RK Qui, monsieur. 
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| ic Rab-se que tous les échevins étaient présents? 
| R ui, monsieur. 

Q Est-ce que d'autres personnes que le maire et | 
les Schevins Staient présentes? | 
R. +e aéputéd de Sherbrooke eux Communes, M. Chas. | 
45. Howard. | 
| 


% Comme question de fait, a-t-il pris part 4 l'as- 
semb1é? R il a pris part & la aieresston, 
Qo Yous dites dans votre télégramme: " Une assemblée 


d’urgence du conséil de 1s ville tenue ¢e Jour-ei, 


ie italia ovinentins 


~~ 


\ 


demande que votre Youvernement intervienne immédiaie-| 


i 
| 
ment dans une situation of il se trouve gue notre | 
plus grande filature de soie, employant 1,000 person- | 


HESecsses". Savez-vous quelque chose au sujet du nom- 

bre des employés? — R Je ne les ai pas | 
| | | 

couptés. BGS k 


& C'est vous qui avez éerit ce chiffre de 1,000 per=- 


| 


‘ seil. ’ } 


sonnes? i, <j th KR Ala demande du con- 
| 
4 @ Vous avez aéterniné les employés au nombre de 1,000% 


4 Oui, monsieur. 
' 
~ (Vous dites: "... a fermé soudsin ses portes...." | 
Savez-vous quelque chose quant & la facon dont le mous 


lin a été fermé, quant & l'objet de la fermeture? 


-nés les employés, 
Q Vous n'avez pas vu les affiches apposées sur le | 
moulin? | KR Pas personiiellement. 


m2. Vous nfavez pes appris que le moulin devait fermer 


avant que lee employés demandent des seewurs pour man=— 


rT 
é 
’ 


Ger? seq R Da tout. tj y & des per- 


fSonnes qui sont venues demander du secours la Journée | 


| 
R> d'en sais quelque chose a@taprés les rapports don- — 
méme, 
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Q  Parmi ces personnes qui ont demandé du secours, | 
dont les nows apparaissent sur l'exhibit 508, connais- 
sez~vous de ces personnes-18? | 
R Presque toutes. | 
Q Sont-ce d'anciens résidents de Sherbrooke? | 
5 R. Ia plupart, oui. | | 
«~  Sontece des gens qui habitent Seeairbinkin: satdieede | 
depuis um an, deux aus, trois ans? | 7 | 
/ Kk Je erois que oi, que la plupart habitaient Sher- | 
brookeé dived 4: | | | 
* Q Ia plupart habitaient Sherbrooke? k R Omi. | 
Q Co n'était pas des personnes, qui étaient 1A que | 
depuis trois ou quatre ans? R fTrous ou quatre | 
ans? . 4 | 
Q . Je veux dire, trois ou quatre mois? R Non. 
2 Q  Savez-vous gue le moulin, la filature de Sherbroo- 


; 
i 25 
] 
> 
; 
; D) 30 


— 


nombre de personnes venant de Verdun? 


p08, il n'y a pas de familles de Verdun’ ~ i | 


ke a employé au mois de eemtembre, 1955, un certain: 


R Oui, quelques employés. 
Q@ <Avezg-vous connaissance qu'un certain nombre dad‘ empl 
oyés de Verdun soieut venus habiter Sherbrooke dans 
l'année 1935? | R Oui, monsieur, nos 


enquéteurs nous ont rapporté qu'il y en avait 32 d'ar- 


ca dn RY NA AE RN NR I a soar me anaes Wane Nr ETS 


rivées? | 


* $2 familles? ; KR Oui, monsieur. 


: 
| 


Q  Doit-on recouuaitve quelques-unes des 32 familles — 


parmi les personmes qui ont sollicité au secours? 


KR pas dans ces demandes de secours. 


& . Parmi les 18 personnes apparaissent & l'exhibit 


t 


/R-. Hon, monsieur, d'tailleurs, nos réglements de secours 


mous a@éfendaient de leur en donner. 
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| fonecitre? . R  Aectuellement elle 


Q Estee que vos réglements exigent un certain 

nombre de mois de résidence? A 4m moins six 

mois. 

Q Les six mois de résidence u'détaient pas expirés 

& la date du 17 janvier? R Non, monsieur. 

Q tLe télégramme continue: “Notre ville est incapa- 
ple de faire face & la situation alarmante, 


“ouvernement prenne 


et requitre que votre 
des mesures immédiates pour remédier & cet 
état de choses". | 
Comment organisez-vous le secours A Sherbrooke? 
Kk pour le secours, les deux tiers sont pa yés par 
le gouvernement fédéral et le gouvernement niovinsial, 
et un tiers par le cité de Sherbrooke. 
Q <A eombien s'41¢ve la quote-part paryée wr le vill 
de Sherbrooke, le tiers? R Ltan dernier, le 


six septembre, disons, le cotit total de la distritu- 


ec emen nina: aemaaten woes naan pre scerenirenrecr ann i Ate amine ascent — i 
RR te 8 PT A OA NE Ee ern a Sen a aa 
— ee — — 


tion @es Secours était d'environu $13,000.00 par mois. 
Q Par mois? | R Par mois. 

@ Pendant combien de mois; sans arret? 

“Sans arret. 


a *oute l'année? R ‘ovte l'année. 


Ha aA RR OC 0 ASOLO SIE ER IE 


Q@  Gette année, en 19367 R  A-peu-prés la meme 
chose: $11,000.00, $12,000.00, $12,500.00 | 

Q $11,000.00 ow $12,000.00, pour cette année? | 
R Oui, monsieur. | 
Q  Weintenant, comme greffier, pouvez-vous nous dire | 
Sous quel régime de taxes se trouve la Yominion Tex- 


tile pour l*impot foncier, le paiement de la taxe 


pénéficie d'une commutation de taxes qui date du pre- 


mier janvier, 1934. 
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Q Ctest un rglenext de la ville de “herbrooke? 
*k Un réglement de commutation de faxes. ers 
4... Un véglement.voté par les propriétaires?. 
A. Par. ia ville... 


ao hime hentai in an sal acini aaccanaes een 
ni eaeed - = — 


5 | & Eet~il confiraé par une loi dela Législature 


lieutenant-gouverneur en couseil. 


& 


Pas par un statut? i Non. 


Q test une loi en date du 5 février, 1934? 


ea 


R Won, confirmé par la Yommission Municipale et : 
Oul, mousleur. | y 
a compagnie avait aé ja un o adele, en date 
du 24 novembre, 1919, no. SY7, Vaneadlan Connecticut 
Cottons 1 Mitte Lta? | Hi Kk Oui, monsieur. 
s Pour @ix ans? R Oul, monsieur. 
Q Etait-ce une exemption totale, eelle-18, du 24 
e novembre, 1919, 210 ans, une ioiivias tata togale ou 
partielle? : R Une exemption 
complete. | | : 
*) Devons rnous sone reiltied que la Vominion Textile 


s'est trouvée & jouir de ifexemption de taxex que la 


ton Mills Ltd? k& Gest a ce momen t= 
18 que nous avons fait le nouveau rtglement. 


Q Je vois que voles bel enant a l'air d'étre devenu 


en force en 1934, c'esteé-dire mix qu'il ya eu une 
. espace de elug années. Vous avez vé66 otha ans | 
dans le provisoire? R Ils ont payéx tou- | 
tes les taxes pendent ce temps-14. : 
& Plein nontant? : | | R J ne peux pas me 
rappeler exeetement le montant, J¢ suis B0us L* inp 


BeOS Se sone, 


} An | 30 } ‘ - sia 
Se q Voutrez-vous nous: faire un Gtat des taxes payées 
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| 
i 
| 
| | 
pr la Canadian ‘ounecticut Yottonx Mills et le “omi- 
r A | 
nion Textile, depuis le 24 novembre, 19]9. Le mon- | 

| 


tant de 1'évaluation portée au role, c'est-a-dire 1! 


née, 1'évaluation portée au role, le moniant payable | 
et le montant payé, depuis le 24 novembre, 19197 | 
K gui, monsieur, par la Sherorooke Cotton Yompany, 
depuis ce temps-14. 

Q En vertu du réglement é@u cing février, 1934, 

numéro 538 de la cité de “herbrooke..... je vois,iei, 


dans le mémoire que vous me donnez: *... le nouveau 


réglement annulant tous les préc.dents et accordant 


vier, 1934"? KR Oui, monsieur. 
Q La commutation est de combien? 

R 75h. 

id C’est-&-dire gue la compagnie est appelée & payer 
25% de ce qu'elle paierait, du total? 


Oui, monsieur. 


une commutation de taxes pour dix ans du premier z 
| 
| 
Oui, moneieur. 
i 
j 


R 
Q Elle bénéfieie de 75% de commutation? 
: , 

Q 


A la condition d'engaser au moins 300 employés, 
et de payer au moins 150,000.00 de salaires par année? 
k Qui, monsieur. | 


ME BEAUREGARD: Devrone-nous, votre Seigneurie, donner 


i 
' 
; 
; 
| 


un numéro & cet- état-1a7 
M LE COMMISSALHE: Oui, si vous en avez besoin. | 
EXHIBIT NO, 509; Exemptions de taxes de 1a 
ville de Sherbrooke & la Canadian “onnectiout Votton 
Mills et & la Sherbrooke Cotton Yompany; ainsi que 
les montants de taxes payées et le role d'évaluation 


de la eité de ~herbrooke. - 
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RAR c BLAUREGARD: 
| 7 ‘oulez-vous produire comme ‘exhibit no. 509, le 


we 


oe es qe vous me soumettez guquel nous a jouterons 
l'état que yous devez me fournir? RK Qui, nonsieur 
] Comnaissiez-vous: autre chose que ce que ‘vous vened 
de dire quant a ltenvoi du télégramme par la ville vest 
de “herbrooke & 1*honorable Premier Ministre et a | 
L"honorable ministre des Finances? 

R Du SOREs 

% Absolument 2 Fae aGubauinatiomant. yous ne gon- 
naissiez rien autre que ce que vous savez quant a 
ce qui « a été révélé pag! le adbat au eonseil? 

& Oui, monsieur. 

Q Et les instructions que yous avez reques? 

R Oui, monsieur. ae ies 

a Et, le ‘¢élégramme, yous ltavez envoyé sur 1! ins- 
truction du conseil? R Qui, mousieur. 
CONEKE~INTERROGE PAR KE AINE GEOFFRION: 

w Aucune des exemptions de taxes an réglement ne 
stappliquent =< AUX cottages; elles ne s 'appliquent 
qu'é le manufacture? R Elles xe stappli- 


quent pas aux machineries. 


" cs aux cottages? KR We Ate ewignie 
pas aux ; maisons, aux habitations. 

PAR ME B ‘AUREGA RD: 

% fl hee, a pas d'impot sur les machines; les machi- | 
nerie nu test pas taxée? KR Ia machinerie est | 
payée par le taxe scolaire. ) | 
PAR WE GEOFFRION 

“ tes résidences sont taxées? R Sont taxées. 
“ Pour en venir & 1'exhibit 508, c'est la liste de | 


toux ceux qui ont touché des argents, sé disant em- 
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ployés par 1a Dominion textile, qui vous ont demandé 
des secours & partir du 17 janvier au ll février? . | 
R Oui, monsieur, ceux cui m'ont déclaré travailler | 
& la Yominion rains g j'ai pas véritié s'ils travail- 
laient. | 
% tons ceux qui dut déclaré travailler A la Yominion 
Textile, qui ont demandé du secours du 17 janvier au | 
ll février? KR Oui, monsieur. 

« Ia paye a été ‘nite le 18 janvier; le sanedi? 


& Opi, monsieur. 


» 9 


NS a ncn arom fo ena ea 


“  Pouvez-vous nous dire s'il est venu des gens 
demander du secours 16 17 janvier? Kk Hon, mon- 


sieur, aucun. 


~ Le 18? acl & Une couple de jours aprés. 

3 @ Par cons<quent, le té1é Sgraume n'a rien @ faire 
avee ces demandes de secours-1a? R Ye ne erois 
pac. 


~  M#aintenant, i] ene st venu aprés le 23 janvier | 


février, n'est-cee-pas? R le 23 février? 


R tle 23 févriar x janvier, pardon. Il en est venu 


‘S * aprés le 23 janvier? | R Je me mehe dans les | 
a ‘ 

dates. 

Q Aprés le 29 jsnvier? R Cette liste contient 


les noms de tous ecesux gui < nont venue & partir au 17 
Janvier au 11 février inslusivement. 2 
25 & C'est tout... savea-vous quel était le premier 
jour et le dernier jour? “& on, monsieur, je 
peux pas préciser. | 


Q® Wi donner les dates et jusqu'ot? x Won, monsieur. 


(Page 7440 follows) 
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MR. McRUER: I just wanted to put in a Letter. 


i It is subject to proof of lir. Watson's signature. 


ire Berry ves going to prove 4t but he had to go avaye 


It is from Mr. Watsons 


THE COMMISSIONER: Mr. Kellock is gone tooe 


MR. MecRUER: Ohy yess 


“HE COMMISSIONER: I will take it provisionally. 
Ee MoRUER: tir. Gordon, probably you could Go thip. 
Do you recognize ire Watson's signature? | 
®) 10 : WR. GORDON: I do not think I have ever hed any- 
thing signed by Ur. Waeteone 
HR. MeRUER: Alright. 
THE COMMISSI ONTSR 3 Perhaps you better wait till 
onda Ye 
15 
Ml. McRUER: That will be alright. 
THE COMMISSIONER: “Yell now, we will adjourn unti 
next Monday at 10 o'clock. 
UR. MCRUER: Yes, my lord. 


-- The Commission adjourned at 4.50 pem, Wednesday, 
1) 20 June 17, 1936 to resume et 10 Gems, Monday, June 
22, 1936¢ 
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' HON. MR. JUSTICE W.F.A. TURGEON, 
Commissioner, 


AeS. Whitelédy, Secretary, 


Appe arane ¢ s: - 


J.C . MeRuer, K.C. and) 


BR, Beauregard, K.U. ) Commission Counsel, 
J.P. Lanetot, K.C. } For Special Committee of 
and’ ) Primary Textile Indus- 
R.L. Kellock, K.C. ) tries. 
C.G.Heward, &.C. 7 For Dominion Textile Co, 
and ) and Montreal Cottons 
Aime Geoffrion, K.C. ) Company Limited. 
' and ) 
c.T. Ballantyne, } 
S.S.Dixon, K.¢. For Courtaulds Limited, 
L.A. Forsyth, £.C. For Canadian Celanese 
a Limited, and Canadian 
> Silk 
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Montreal, PeQe, 
Monday, June 22, 1936. 


-« The Commission resumed at 10 a.me 
FREDERICK HAMILTON BRADLEY, sworn, 
EXAMINGD BY MRe MNCRUER: 

Q- Mr. Bradley, your name is -- Ae Fredericke 

Qe Frederick Bradley; yeu vere mayor of Shere 
brooke, were you, last term? . Ae Yes, Sire 

«ae When d14 you cease to be mayor of Sherbrooke? 
Ae The 27th of March. 

Qe 19367 Ae YeS-« 

Q- And were you in Sherbrooke in January last 
at the time that the mill closed down there? 

A. Yes, sir. 

Q- When did you first hear of a suggestion to 
close the mill down? Ae I imagine a day or 
so before it closed. 

Ge gust immediately before it closed, at any rat 
do you recollect how if was brought to your attention 
that the mill was going to close? Ae I was 
surprised to hear, I remember there “as a snowshoeing 
party on or somethings of that kind and one of the boys 
told m@g-- 

BY THE COMMISSIONER: Q- Please speak a little 
loudere Ae "Did you hear that the silk 
department of the textile people was closing on the 
following day”. I was surprised. It was the firs 


time I had heard ite 
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BY MR. MCRUER G. Ome of the boys? - Ae One 
of the boys who worked there. 


we You do not’recollect who it was? Ao NOo 


ployee, yess 


qe Then, when you heard thet did you make any 


Qe Just ‘gomeone thet worked there? Ae An en 
| 


inquiries? Ae I’called up the office of the 


; _|| mill the following mornings 
«we Yes, and what advice dié you get from the 


office of the mill? As That they were ordered 


to close temporarily. They could not give me any 
definite idea of how long it would be, but it would be 
‘temporarily closed. 
os le pid they say on what ground? Ae Ho, no 
| reason was given, just temporarily closed. 
we hen, aid you take any action in regard to 
tha t? &e I asked if they would be 
good enough to find out from Montreal about wiet lengt 
of time they would be closed and for what reasonss 
‘Ge To whom 414 you speak? A. The office, 
I think Mr. Barry wes the man. 
ye Ste Barry? Ae Yes, he is the men in 
charge of the office theres 
2 i Ge Then, @id you get some information from Mre 
Barry later? Ae Yes. 
Q. What was the information? Ae He said 
that they would be very glad to open up as soon as 
| 3 | they would have a reasonable expectati on of selling 


— * | 
eet ’ . *4 » 
» 630) | the goods that were at present on their shelves. They. 
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7445 Bradley 
would be glad to go ahead and operate and put further 
goods on the shelves provided there was any reasonable 
idea of sel ling thems 

%e Yes; how long would it be after -- you say 
it would be the morning itélosed. you spoke to Mr. 
Barry first? The snowshoeing party you shought 
was the night before? Ae That was when I learned 
they were to close. 

Q. Then, you spoke to Mr. Barry; how long would 
it be after you spoke to Mr. Barry that you had your — 
second conversation with him in which he told you what 
you have just related? Ae Hy information 
came cireetly -- I celled Barry myself and tola my 
Secretary at the city to find out any. particulars that 
he could about when the mill would be liable to Opene 

we snd that is the information you got? 
Ae Yes. 

je Then, did you eall a special emergeney 
meeting of the city council? Ae TOs 

ue Yas there a special emergency. meeting called? 
Ae I tried to find out about a Special emergency 
meeting, but the secretary says there was a meeting 
called and I camot find out who called it. I did not 
call it, and I was not there. Evidently the eaincil 
had got together and they had a meet ing. 

we There was a meeting? Ae Yes. 


Q- That you were not at? Ae No, I was not 


at it. 


«» And so you do not know what took place at tha 
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ARS 1646 atudiby 
meet ing? ° oevaee No, Iwas not there, only from 
what I have hegrd, I was not at the meeting. 
4» Now, there vas a telezram sent by Mr. 
Deslaurier to the Minister of Tinance and to the ss 
Prime Minister rhich reads as follows; 
"Special emergency meeting City Couneil held 
teday strongly ask that your Government interven 
immediately over the situation that has develope 
whereby our largest flat silk industries employ- 
ing over a thousand hands has suddenly closed 
down Leaving these people without employment Sto 
Qur Gity unable to cope with alerming situation 
and, request your Government take immediate steps 
to remedy this condition Stop. City cannot take 
care of such inercased unemployment." 
Did, you know about that telegram before it was sent? 
+e iio, Sir, I did note 
Qe You Gid not know? ‘he Ho, IT did not 
knov.angthing about it. 
&e Youthad no part. in sending it? A. No 
parte . Gan you hear me, sir? 

» PHB COMMISSICNER: Yea. 

. BY MR: MeRUBR: Qs Then, wére you visited by a 
gentleman by the»mame of Quirk from the Labour 
Department at Ottawa? Paar: Ae NO, Sire 

Q« He didn't see you? » Ae No, sire 

Ge You had no conversation with him at ell? 
Ae No, sire 
ood &e Youwmust have seen thic telegram after it 


hed. beem cent? ©9 ~ 4s Noy I never saw the telegram 


oy ee ae el 
ee) y) ; ® 
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Ge You had never seen the t? Ae NOs 
Qe Did you not read it in the papers or anything 
of that sort? Ae I @o not remember the telegrame 
I remember reading the report ef the action taken; 
I think perhaps if you would read the papers following 
that. the city papers following that telegram, you 
would know. I don't remember exactly what it said. 
I understood it was our local member who was interested 
Naturally he would be in things of that kind. I thought 
possibly he would be interested in ite 
| ye In getting the mill re-opened? Ae YER 
Qe Were you not interested in getting it re-open ? 
Ae Yes, sire | 
Qe I tas just wondering how the local member 
could be taking eny ection on behalf of the city 
couneil unless you were essisting him; you were the 
may or? Ae Yes, Sire 
Qe if you were interested in getting it re-open 
20 i was wondering how this could happen without you kno 
ing about it? Ae well, if there ras a meeting 
of that kind and the telegram was drafted and 
forwarded it would be sa teu’ -- we are all interest 
in it, but that may have been the form in which the 
25 interest was showne 
Q- Did you do nothing yourself in connection 
with the matter after you had called up to find out 
when they were going to re-open and got the message 
that they would be glad to re-open when there wes 
Soue saath te evidence of an opportunity of selling 


the goods on the shelves? Did you do nothing at all 
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| thent ta. Ge OAS No, sire 

je You took’ no action whatever? Ae I 
| @id wot teke any action further then that only to 
follow the proéeedings that had been taken. 

Q. You understood there was quite an acute 
situation developed because of several families 
that nad’ Gomme to Sherbrooke from Verdun to work in 
the plant and who were not eligible for relief in 
sherbrooke on Account of not being residents of the 
torn long enough, and that they were liable to be in 
a very bad way? hia’ you not learn of an acute 
situation in that regard? “As J Won*t 
believe we felt any very acute situation, sir. 

15 Qs Did you not learn that 4¢ wae acute, that 
thé Be people #ere not going to be able to get relief 
tn Sherb¥ooke who hed recently come from Verdun; 

aia you not learn about that? As Yes, Ve were 
naturally expecting from day to day fevourable infor= 
meatién that the mill would be re-opened. 

{sy am abking you whether you did not learn, 
in refereme to the people who were going to be 
@estitute, aid you learn of that fact that there were 


people in that position thet Haé recently come from 


25 | 
Verdun and who would not have means of sustenance 
G¢°aitPeete sy SF Ae No, T didn’ te 
“QL Youw ai@ not learn about that at all? 
A. No acute suffering, noe 
2 °° @. How lease, @14 you"not learn of the fact 
® 30 2) » P ? 7 


tte t there were people that ‘had recently come from 
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Verdun, qui te a yee ar of families, and who were not 
eligible for relief in sher brooke? &e I heard 
of them being oint of employment, yebe« | 

‘oo ee you hear of them being out of emai Lereiel 
and the fact that auch families were in Sherbrooke 
who were not going to be eligible for relief there; 
did you hear of thet? re NO-e | 

Qe You did not know about chad ae all? 
| Ae Sure, I knew about it; it is only reasonable to 
® | 10 : | 
expect -~ 

Qe Well, if it was reasonable to expect how 
wag it that you as mayor vere doing nothing about it? 
Ae I had been Seine all i could about ite 
15 je Somebody evidently outside of you held a 
special meeting red the city couneil and sent a wire 
to the Prime Minister and Minister of Finance; they 
were evidently doing a Lot more than you were. I 
am trying to find out what you knew and what you were 
doing. I am not eritieising you, but I wae’ to find 
out about what wane were doing and how it was these 
yuan seemed to get in ahead of you in the way of 


act ion. As I understand it the course you took 


was that you heard that mill was going to close 


= and then you called up Mr- Barry and he told you it 
was temporary and you wanted to find outwhat the 
circumstances wer@e Then he told you it would re-o 
when there was @ reasonable opportunity of selling 
. os their goods. Did you follow the matter up any 
i? 30 RE igi 


further with the authorities in the mill? A. only 
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to keep in touch to see when they would be liable to 
open, and they opened shortly afterwards. 


Q- To whom did you talk when you kept in touch 


with them? Ae My secretary in the office. 
5 Q You talked to your souceteary in the office? 
A. Yes. | | 
ae Who is that? A. Mr. Deslauriers 


Q- So that as far as you are concerned any 
information you got came from ir. Deslaurier? 
10 Ae Through the proper channel, yes. 

Qe I do not care whether it is the proper 
channel or not. Did you talk to Mr. Barry at all 
after the first conversation you hed with him or was 
it Mr. Deslaurier that communica ted with Mr. Barry? 
3 A. Probably if I met Mr. Barry I would speak to him 
about it. It seemed a very short time after that 
before the mill was cpene 

Ge That may bee I want to get all the infore 
mati on you got from the mille In the first place 
* you spoke to Mr. Barry and then did you -- I under= 
stood you to say you called Mr. Barry again and had 
a conversation with him, or was it Mr. Deslaurier © 
that called him? Ae I imagine that 
= information would come through my city officee 

Qe hen, I am mistaken in understanding you 
thet you hed a convergation with Mr. Barry at which 
Mr. Barry told you they would open the mill when 
there was a reasoneble opportunity of selling the 
30 goois, that that may have information you got through 


Mr. Deslaurier? Ax It might have been through 
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' Mre Deslaurier, it might have been. I know I saw 
Mr. Barry quite often, passed him on the way going 
to work and always was interested enough to find 

| Out any information f could from him, but he was not 

| iu @ position to give any defini te informatione 


Qe Did Mr. Barry tell you anything in connection 


with the closing of the mill as te why it rae elosed? 
“Ae Now 
We Never told you why it was closeé tie WOe 
Qe You. had no information about that at all? 


Ae It was closed temparsrily from orders from Mon trea le 


Ge From Montreal. ae I unéeretood they 
were closed tenporarily. 
15 3 QY» He did not explain to you whether they had 
too much goods on hend or what the reason was for 
closing? Aw Noe 
| | Q- Did you inquire why they elogsed? A. Well, 
he could not give me any further information than the + ¢ 
20 Q» Did you inquire? Ae I imagine Y aia, | 
I cannot remember. JI naturally would if I could get 
any thin ge 
w- Of course, we might reason thet out. T am 
just getting your recollection? Ae Weli, I 
25 camot recollect what I seid to him about ite 
.« Bid you know that Mr. Quirk, the represen te ti 
of the Department of Tahour, was in Sherbrooke? 
Ae Yes, I think thet was in the peper but I aid not 
| see him at all. 
30 
| Q- You did not see him, did not make any effort 


| 
‘| to see him? * | he Noe 
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OQ. Well, if it was in the papery that he was 


there you would realize why he was there? Ae Naturqllye. 
‘ig. That is, to investimte the situation that | 

existed in regard to the closing of the mill among 
the employees? = ~ Ae Yes, sire 

Qs You @o not doubt at all Mr. Deslaurier's word | 
in this télegram that there ras a special emergency 
meeting of the city council? A. Wo, I know 
there was beeause I recall I called up the leader 
of the eouficil, the finance man, and asked him if he 
had calle@ “it andé he said he did not call it but he 
remembered being at the meeting. He could not tell 
me Who gelled it and Deslaurier could not tell me who 
called it. 

ge Ha ve you dey explanation to offer as to why 
you were not at this special emergency meet ing? 
As No, I cannot give you any definite reason for not 
thet, no particular reason. Y 414 not happen to 
be there. It might have been cdlled not long ahead 
of time and T might not have been available at the | 
time they met. 

THE COMMISSTONWTR: Was he, es mayor, advised of 
this meeting? 

BY MR. HcRUER: ©. Were you told about it? 
Ae Yao not remember being efviset about the meetinge 

g-' Well you surely as myor would have beenrathpr 
surprised and probably a bit resentful & holding 4 
special emergency meeting of the city council without 
leéting you know as soon as you learned that such a 


one had been held. Have you no recollection as to 
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a 
vhether you were notified of it at all? Ae I 


don't renember ever being notified of that special 


meeting, but there are special meetings going on ell 


the timee 
5% lh je Special meetings goiug on whieh the mayor 
does not know anyt hing about? As “Yell, he 


might know about theme ‘They can call a few of the 
council together to-do something and probably I might 
not be @ble to be theree - 
s 10 || gs Are there not minutes of ‘this meet ing? 
, Ae Wo, Sire 
. Ge Regulerly taken? Be I donot think there 
is eny minutes of that meeting 
WR. GEOFFRIOCN: It was called.s committee meeting 
ig QUE WITNESS: A committee of the whole, wae it? 
I eannot find any recorés of the meetinge 
BY MR. MeRUER: G- Then, what you sav was in 
the newspapers almost immediately afterwards, after 
® 3 the meeting, the notice that there was a meeting ana 
what had teken place? Ae YOSe 
‘. And that they were going to teke the me tter 
/ up with the Dominion Government ahout the situetion? 
Ae Yes, I renember that sas in the pa per. 
# Qe Did you disapprove of the action thet had bee 


taken? Ae No, sire 


Ge It met with your approval’ Ae Absolutely 
Q. So far as the action of the city council was 
eonesrned you are not voicing any disapproval of thei 
®) 30 | holding the meeting and taking the action? 
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president, Camdian Appraisal Company. 


Fricke 
Q- Bit ie all, thank yous 


THE COMMISSTIONSR: Is this next witness also dealing 
vith the Sherbrooke ineident? 

MR. M@ORUER: No, my lord. 

THE COMMISSIONER: Is thet finished now? 

MR. MoRJER: In reference to that, that is alle 
ir. Howard is not here this morning. JT think this is 
the least day of the sittings of parliement. 

fHE COMMISSIONER; Has Mr. Howard heen notified? 

MR. MCRUUR: He was notified. 

MR. BEAUREGARD: I might say, my lord, I sent 
Mre Howard the very last day we met here a wire 
apking him to be so good as to consider that wire hi 
order to be present this morning, TY think, of c ourpe, 
everybody wes te xing for granted that Parliament's 
Sessions “would be closed on Saturday nichte 

THE COMMISSIONER: Did he answer the wire? 

MR. BEAURHGART: JY have no reply from hime 

* 8 COMMISSIONER: Well, what is the witness’ nane? 

LAWRENCE W. FRICKE, sworn, 
EXAMINED BY NR. GHOFFRION: 


Q- Mr. Fricke, what is your position? Ae Vi 


BY THE COMMISSIOWER: ¢. Just repest that, wheat 
pos ition. | Ae Vice-president of the 
Canadian Appraisel Company, Limited. 

BY MR. GHOFFRION: Q. Vice-president, Canadian 
Appraisal Company; #ince hov long do you occupy that 


posi ti ont a - &s About 15 yeerse 
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Qe Were you in the company previously? Ae Well 
for about SO yearse | | 
\ g- What is the business of that company? 
Ae Making valuetions principally of industrial plants. 
5 ge In that field since how leng Gid they operate 
in Canada? 4, Since 1905. 


j* Has it had a good deal of experience in that 


nueine se? ie Has s.very wide experience. 


Ye What.do you mean? Ae We have eppraised, 
10 I would say, about 80% of the large manufacturing 
plants of the country. 
Ye You have been with the company for 30 years? 
Ae Y@Se 
&» In this company sinee the beginning; was 
* there an appraisal, made in 1920 of the plant of the 
Dominion Textile Company? Ae There wase 

MR. MeRUER; “Shen, vas this? 

MR. GEOFFRION: 1920, You have got @ summary 
ef it before you; I did not bring the whole appraisal 
- heres | 

MR. MeRUZR; That is alright. 
BY MR. GEOFFRION: Qe Now, you were then in char 
of it as vice-president? . Ae I was vice-president 
25 | in chs rge@e 
w- It vas mde under your supervision? 
A. Under my supervision. 
Qe» I take it these appraisals are made by 8 
number of people experienced& in various departments 
30° | A» By @ trained staff, yess 


ae In this particular appraisal how long would 
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7456 ‘» Pri cke 
it have teken, about? Ae Four or five months. 

’Qs How many engaged in it, about? Ae About 
fifteenmens 

Qe It was therefore a detailed a ppreisel? 

Ae A @ompletely detailed appraisals 

w- Have you the records of it? Ae We have 
the recordse | 

Ge Have you got them at your offiee? Ae In o 
stare roomy, yese 

Ye Ape they bulky? A. They are probably 
four or five feet high from the floor. 

Qe Well, thie was ane ppraisal of the land, 
buildings and plent, I suppose, not of the stoek in 
trade? You mx >> Ae Phe mermfacturing plant. 

QeeThe land, buildings: and plant, you mean? 
Ae Yess” 

we *nd machinery? (ole sae Yes. 

~~. Can you please tell us if this is a summary 
of this appraisal that I show you? Ae Yes. 

Qe It is; well, I see-it gives you for each 


mill the value of the land, of the water pwer priv- 


ileges and leases, of the buildings, of the machizery | 


and equipment, and then one colum giving total 
seianans lca arene 


depreciated ‘value and the other one total Teplace- 
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ment value new? Ae Yese = 
ae it, . 


a Can you tell us whether this is accurate? 
Ae How do you mean? 


Qe Was this valustion en aenarete Yelust ion? - 


Ae Yes, to the ‘be st of our satantena I belfeve it is 
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ye Will you please file it as number -- 
THE COMMISSIONER: 520¢ 


EXHIBIT Ho. 5193 Statement shoring 1920 
depteciated appraisal, 
Pominion Textile Company. 


BY UR. GEOFFRION: q. 510, thenk you; this, of 
course, was given over to the company; this vas made 
st the request of the company and given to the come 
pany? Ae Given to the company. 

Qe Thank yous 
BY MR. Merygr: 


Qe Vere you told whet the object of this 
een eet a 
appraisal wast. Ae Bow 
Pm: ee ars Se 
ve You mst have baer told whet the depreciated 
value of the bulléings 1 vas et the time the appraisal 


Le 


was made? | Ae r aia not get that. 


penis 
asses 
om 
ow Aceon eC 


}¢ You must have been told what the company's 
record of the depreciated value of the buildings was? 


Ae e had no > nee ae of the ws 


(ll 


records in any shape or “form. 


ee 


Ge | aici do you ati the figure, total deprecisted 


va lue? &. Thet is cur sicleesabvhsiam 


a nemeiens mmc 


we Pard onf Ae That ve our . denareiat’ 


ae mere 


Qe That was the valustion ae ‘the time you made 


_— nantes 


the appraisal? bre In 1920, Lai 


Sexy aide A PERN adage igs SR 


Le Them. the replacement vate new is what aS: 
would cost t to _put them their again? Ae at ‘that. 


reat Fees 


ol 


MR. GEOPFRION: As news 


ope 


‘Ss, 


BY MRe MeRUER? Qe Now, you don't know at win t 
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value the company earried them on their pooks at 
the time that this appraisal vas m def As Ho, I 


have no knowledge of thet. 


Qe mae you unde rete nd that there was going to be 


pee 


ee 


a eb ing ef the finane woah true ture of the compa ny 


AINA 


about this time? &. T knew nothing @ about ite 
THE © COMM SST ONNR : Whe t ce ae as the ntiaiiiailia’ 
value? — 
WR. MeRTR: $30,352,457 .446 
| AR) GROFFRTON: That is news 
| wR. weRTER: That is the replacement va luee 
HP. GROFPRION: That is as if it was new because 
the’ value in the condition #t ves was $22,9168,033.32. 
( MR. MeRUER That is the depreciated value. 
UR. GEOFFRION: The value as of that date. The 
other one was’ to re-build. of 
BY MR. McRUER: Q@. T want to understand whe t 
these columns eret the first is the value of, the 
ay 36 lend: that would be the value of the land at the tim 
you wade the appraisal; is that correct? Ke ALL 
these figures ere aff of 1920. 
3+ As of 1920; wet, the total deprecinted 
value, why 426 you put in the total cep tectakes va lue 
25 ki tat fs 1 the weEw down fron the Faplecenent set 


i 


at that times 


Soa qe Mh: write down from the -claemhmmaiaien cost? 
MR GEROFFRICW: On account of ges. ie 
UR. MeRITER: Wo, that doesn't doe. you have 
the second last column, totel depreciated values 


mhe first Ltem 28 95, 712,907-96. | Now, why diay 
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a a 


put in the word depresia ted? == That must be the 
eng ewer res OF ner . 


Value at that time? , Ae Exactly. 
ce Qe . That is whas pears figure the value of those 
buildings te he. How, how do you arrive at that 
3 figure? As Well, we ) make out the cost to 


replace new at the time of. the keireten ‘ Then we 


ene 


any ¢ othe r cond ith One. 


OA IE aie IEEE 


4e I want to get that. 
10 


4 


THE COMMISSIONER: Ur. McRuer, you will notice 
that ineludes the lend. He has put in the land. 
MR. MeRUBR: Yes, my lord. You have got a 
total replacement value new of $4,874,825.86. Now, 
”" _0n What method of calculation do you arrive at the 
$3,712,807 .967 I understand that the way you 
approach the subject is first to appraise it as 
to its ani cement new and then you depreciate it 
accorging to the number of years that the plant 
y | i | has been in exis tence. HOW, Ivant to know how 
you went about that operation? Ae “Ne 
just consider the age and condition, not necessarily 
the age, the condition is more important, of the 
buildings or machinery or any other unit ve are 
25 appraisings It may be depreciated laced or may be 
éepreciated 90% depending upon its ‘condi ti Seay 
| te Weill, ide did not take into consideration 
| the emounh thet ‘the: company had depreci sted it? 
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% 30 | | Qe So if the company had already depreciated 


this by a very much greater sum, that is, actually 
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7460 Fricke 
writing £ off for depreciation,you were disregarding 
that anc setting up another figure of the depreciated 
velue arrived at by taking the replacement value new 
and then looking at the buildings and saying we will 
depreciate it so much; is that correct? 

As Net cuite as casuel as that. 

Qe Well, probably not, but that was your policy 
of arriving at it? Ae That is the method 
that is followed, but of course we are a little mare 
eareful in how we arrive at our depreciations than 
just looking at thew casually. 

Q- Well, for the Land, for instanee, you have 
in here in the first item $389,003.25; would that be 
the value of the lend in 1920? . Ae As of that 
time, yes. 

Qe Well, is that the depreciated value of the 
lend @ ==. &.e There would be no depreciation 
on the value of the land. 

G. Then, we have not got your figures here to 
show us what the total replacement value of the 
buildings was at all, have we? Ae Ho. 

Qj° So that we are rather in a quandary. 
BY THE COMMISSIONER: Q. You would have to subtract 


the value of the land? Ae YOBe 


MR GHOFFRION; And the water parer, you subtract 

the land and water power privileges. 
THE. COMMISSIONER; I was just dealing with the firs 
item, Hochelaga, where there are no water power | 
privileges. There is just land, buildings and 


machinery « 


eho txt: eat 


pat bisgeteld oxew anmaioenniail 10% tte * gattior : 


betetostgeb eff To smgit tedzone gu galtieg das tod? 
war eulavy teemoociqoes off, pelied yd ta hov iti 8 end ey 


Iitw ew gaiyss bas agabi liad ad? fe gnidool noid bate 


.( © «tect as Leueso 26 etino ton at 


g 


wilog tv0y eew tedt tud fom yldsedorq tleF “?. 


ti te guivirts | 
: 
ep eltttl a ei ew eetyos To dud showollot st tedt 


hordrtem edt at tad? »A. >. 


3) 


i 
red? anottatseigeb ave te evitts |v, wod ak Spreses! 


 wqliemso tend ied antdool faut, 


i 


it 
i 
% 


od fede bisow 738.800,688§ mot t dexat edd ht esed ”~ 


eyed eT  ~ootatant xot. + bast ose sot .fiow +P . 


OSEL at bael.edd to euler ont 


r az S23 ont 


! 


ene... book 


| gett Te BA vA 
‘ett to suey betsteetest ed? tedy st fier PP. 

ss anishaemaatenatis en ed &ipow eiedT +4 
sbast edd to eulsv edé a9 


of? eted sotvald Woy tog gon ove 97 at adt we . 
edt to suiev taegecsiqes isto? . ont fade. a 1 woth 


-O8 shoo! so Tow eved. plies ts. aacol ogalbit 


-yrebitaup # ab tedtet sis oF fa*g. of ae. 

toarédie of eveil bivow wo¥ .9 :SsMOLeetMaoo THT Ya 

| | | eGeY «A. _ Ybast edt te ona ® 
oortdea soy .temq todew odd OnA. MOLAT DES aM 


at 


sncgeitying teveg tedan tae bust 
nt ee | Ee it 


erlt edt dtiw gaitnes taut aay 1. ae 
tewog “tet aw Om ete OAT eg se 


tieetwe tedt at jplomm ca if ot alooxqed 4 


if 


@ 
7h 
uM 
Or 
i 
ar 
a Fae 
o¢ 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 


__ TORONTO = CANADA 


15 


7461 , Fricke 


| ‘MR. GROFPRION;, ‘The ra, I am rronge There might 


ow a “Lease ‘thet was. gmortized 


ER. MgRUER : I think it would be very useful just 


to ma ye ith vay So Lug to ehow the, actual figures “ 
prey we cen cheek back on your books of the replacemen 


vel ue of she buildings. 


Rad COMMISS TONER; And machinery. 
HR. MoRUER; And machinery, 5O that we will keep 


those things pd soy hd from the confusion of land 


or Leases or wa ter ote privileges or anything of the 


sort so we can just look at this and see what the 


replacement value of the buildings is and hor much 
you deprecia ted them pnd then after that we can 
study that per PPE ets $a if you. could just send 
in to the secretary an ame nded copy of this which 
we © can probebly make 511, my lord, showing. that 
nb sigenson bane 
THE COMMISSIGHER: Is that agreed to, is that 
a istent? 
aR. GROFFRIG oN: Yess 
THE coMuISST: ONER: lls 
EXHIBIT NO. 511 | Statment ehowine 1920 
$40) hii deprecieted appraisal, 
Nominion Textile Company 
as amended to show 
replacement value of ) 
buildinge and deprecia te 
value. (To be produeed) 
MR Moly: Just make a note of that, Mr. White- 
ley. Sil will be an amended copy of 510 showing the 
replacenent ‘value oF buildings and machinery and 
the depreciated yeahs of Shem according to the figures 


of the dyereisel companys Thank you, that is alle 
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CHARLES FAIRCHILD, sworn, 


: EXAMINED BY MR. MceRUR: 


Qe Mr + Fairehils, what "hen dnees are you engaged 
in? 7 A. Mamfacturer's agent. 
5 Qe Manufacturer's agent, and how long have you | 
been & manufacturer's agent? | Ae For 


| myself since the middle of February —< 
BY THE COMMISSIONER: Qe Please speak louder? 
| Ae On my own account since the middle of February and 
10 | prior to that for 25 yearse 
BY uR. McRUER: G&- 25 years engaged with some 
other firm? ike Y@Se 
je What firm was that? Ae I was with 
Mundelow Company, Limited for 21 yearses 
H BY THE COMMISSIONER: Qe» What is that? 
Ae Mundelow Cofpany, Limited. 
BY MR. MeRUER: Q- Now, a8 nanufaeturer's agent 
for yourself you are carrying on business in Montreal? 
Ae Yeso 
20 
go. What line of goods are you hand ling? 
Ae principally gilks, rayons and velvetse 
qe Are you representing Canadian companies or 
Foreign sompenten? Ae Foreign compa ni eS 
25 BY THE COMMISS TONER: ©. Pardon me, you said 
silks ans whe t else? Ae Bilks, rgyone and velvetse 
BY MRe MeRUER: Qe What foreign companies are y° 
represen ting? : “Ae Mitsui Company of Japan, C- Je 
Bonnet of France, Christof Andreae of Cologne. 


30 : se Yes, and any ot hers’ Ae Gombier and 


Company of Paris, Frances 
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6. Were you engaged in this same line of busines 


when you were with the other form? Ae Yes, the | 


game lize of buginess. 


@e And engeged in the import trade? As Ye@Se 
: G. With the same companies or other companies? 
Ae With the exception of Mitsui. 
gs He is the only one that has been added? 
As Yese 
Qe Sinee you have changed? A. Yess 
® - Ge Now, how has business bean with Mitsui and 
Company's lines? Have you been -- A. Fairly 
successful. 
ge To what extent have you actually been selling 
is goods in Canacat Ae In quantity? 
jo Yes. 
THE COMMISSIONER: You said selling goods. 
WR. MeRTER; I mean rayons and silks; tell us 
what you have been selling? Ae NO silkpe 
® Fy joo Pardon? A. No silkse 
THE COMMISSIONER: I don't know whether you mean 
for Mitsui or everybody. 
BY MR. McRUER: Q+ I am referring to Mitsui. 
A. At the present time no silks. I received my 
25 samples of silks this morning hence the reason for no 
selling. 


and rayons possible four thousand pieces. 
BY THE COMMISSIONER: Q. Pardon? Ae Pesibly| 
four thousand pieces. 


Qe You have not had any samples? Ae Wo, 8! Ie 
| BY MR. McRUER: Q-Four thousand pieces would be 
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your sales to date? = tee YOR 
: BY THE COMMISSIONER: Q. Since when? As Since 


the middle -- since actual.operation, the 1L0th of 


Mareh aboute 


% | there BY “MR. MGRUER: Q- And. how many yards would there | 
pe in a piece? © —.. Be SO yardse | 
*? gq. What would be. the total value of that altoget - 
er? ; -* fe Im yen aw in dollarse 
oe Ohi, tm dollars? Ae The laid dorn 
» 10 . 
; prices or c@t Gel«F» prices 
| Ye Well, add down price, if you like? 
Ae I have nothing to do with the taid down pricée 
(ool) 446 Well, alright, the imported price? 
15 i ke A@ an average price? 
| q The total? Ae The total average price?) 
"SQ. Yeso | 
BY? PHE COMMISSIONER: «(+ whet kind of price have 
PHRASE ZOO¥ » Bw Colo Fe 
9 29 | oo getline de the th . Ae There are 
‘yerious qualities, different qualitiese 
‘Qs Mere MeRuer wants to know the total amount. 
Ae Do you mean roughly or exact? 
BY URs WeRUER: @. A near estimate, at any rate. 
5 I don’t expect you to heave it exacte Ae About 


| $9,000 CoTele 
qe An@ have you experienced any interference 


: in 
with customs officials in. any way/regerd to carrying 


on your business? — -» Ae T have hed nothing, ne 
go 30 | 


Q. It has been suggested there are some means. 


peing adopted by the customs euthorities to keep 
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Japanese goods out other than the ordinery tariffs 


that apply by laws . We know what they are and what 


mst be paid but it has been suggested that the custom 


authorities were adopting some particular means, or 


) there was some government interference to keep Japan 
goa@isa cute Mave you run into anything of that 
sort? Ae Ho» I have no knowledge of that. 
Q- Nothing of that sort has come to your attentio ? 
Ae None whatever 
10 


Q- As far as you are coneerned, anything that you 
| wanted to import and sell to people that wished to buy, 
they were not interfered with as long 85 they paid 
teeir duties and paid for the goods? Ae Not that I 
| know of. 
15 | 
«eo How, how about your lines; it has been sugges- 
| ted here that they were over-running and going to 
| over-run the Canadian market to the exelusion of 
| Cansdian goods pracitcallye . How do you find in 
es selling your Japanese goods in making your quotations 
| with regard to the competition you receive from the 
Canadaan goods? A. As regards the competition 
I receive, in certain atticles I am not able to sell 
at all, in the better qualities of Japanese goodse 
25 Qe Pardon? Ae In the better qualities of 
Japanese goods I have not been able to sell. 

gs You have not been able to sell in the better 
qualities. of Japanese goods. why? Ae Certain 
| Teasous, for instance, one man told me he could buy 
30 | a very similar goods in Ganada and buy them from stock 


BY THE COMMISSIONER: Ge Buy from what? 
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Ae From stock, buy a piece or two at a time and there 
was no advantage in put ting big quantities into work 
for later deliveries end have to wait for them. 

BY MR. MeRUER: GQ. Alright; what other reasons 
if any have you got to suggest as to why you are unable 
to sell the betvrer class Japanese zoods at all? 
&e JT have no other reasone 


Qe You have not beeh able to sell, anywa y? 


| 

| 

| 

| 

he NOe : 

Qe Have you knovledge of what it costs to ley 

them down here duty peid, all e@ifferent ieehoeatiaiie 

paid and the transportetion charges and so on? | 
hk. On the C-I-F. basis -- 

BY TITE COMMISSIONER: ©. Pleese speak louder? 

A. On the ©.I.F. basis the eversge advanee without | 

sales tex is in the neighbourhood of 195%. | 

MR. MeRUER: 195%. — | | 

wR. XBILOCK: Whet is thet? | 

WR. MeRUER: The average advance without sales | 

tax on the OeI.F. baeis is 196%, the average advance | 

on the Japanese goods? A. That is what I have been 

given to understand. | 

BY THE COMMISSIONER: G. The average edvence over 

what? © - A. The yen price in japanese | 

BY MR. MeRUER: Q. The C.I-F. price? Ae The | 

G.I... Price.’ I have been given to understand this | 

by my customers. I hare no knowledge myself. | 

Q.. So thet probably we cannot. teke it as your | 

studied evidence anyway; you have never worked it out? 
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| As Ae a matter of fact I dia work it out on Saturdey. , 


“BY THE COMMISST ONER: 9. When? Ae On Saturtays. 

\ | BY MR. MeRUER: 4 Fea 4i@ it work out? | 
| Ae It°was in the neighbourhood of 190%. : 

| Q. Now, in reference to the American market | 

| have you any knowledge of the 4merican market at all? | 

; Ae Hoe | | | 

r : ‘Qs Do you know whether the Japanese are selling | 
| | rayong in thé American market? § “A. No, I have no | 
> 1M | knowledge, no definite knorledge. — | 
&» Your evidence is it is only in the poorer | 

gredes thet you are able to dco business in Canada? | 

| Ay Yee) * 

: Q<« Now, when you speak of the poorer grades | 

7 : héve you any samples of them? § A. Not with mee — | 

‘Qe Not with you; Tet us see thoes samples please, | 

ure “hiteley, the Japenese samples. I show you iol 

27 inch taffeta that hes been produced here; aid you | 

Tc) 6 handle any of that? 4&4. Produced here? | 
“Qe It hae been produced here in the evidence. | 

Ae Oh, I beg your paréon, yes, I have gol@ this. i 

“Qe Pardon? &e I have sold this. | 

Qe You have sold some of thst? — As Yess 

25. ‘Qe Is thet comparable to the type of goods that 1 

you are able to sell? Aw You are talking sbout i 

Japanese rayons? ! 


je Yes, Japanese rayons; I say is this ¢ ofipa’ ab lie 


t6 the type or good# that you are able to sell? | 
rt) 30) Ae Yes, it 18 of that cles of stuffs 
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| 


to know. We have had evidence about some broca des 
too; have you been doing business in the brocades? 
1Ae Oh yes, I have sold brocadese 


we Whe t portion of your business would be in 


5 || taffetas as compared with browades? Ae About 
10% | 
Qe din taffetas @ brocades? Ae Taffeta, plain 
taffeta. 


ye An plain taffeta, and it would be of a type 
| of goods of a similer class to this? Ae It. is 
the regular Japanese £7 ine h rayone 

we And thet is about this quality, is it? 
Ae That I don’t Know. 
| Q@- Pardon? _—s_ Ae ‘That I don't. know; I would 
ze hav @ to eompare them with my own sample S« T am sell- 
ing from my own samplese | 

We At what prices do you sell your 27 inch 
taffeta? Ae On the CeI.F. basis of G1le15 
9 ce per piece; it depends if you are having shipment 
via Vancouver or via Panama. If your shipment is 
vie Panama the quotation in March was $1215 per piece, 
ColeFe 

BY THE COMMISSIONER: Q. That is in Montreal? 
“jy | A> In Montreal, yes, and via Vancouver $1.26. 
. BY MR. MeRUER: Qe That is for 30 yards? 
Ae Le6e 

Qe then, that is based on the current rate of 
| exchange for the yen? &e —The price, yes 
a 30 oe The price is? | A» Yes, Sire 


Q- Of course, the Yelustion for duty is st the 


1) SIN 


SDEMderkses Cer 515 CANS? Xe THe a8 Sake | ~ 


» aH ROOT Soe ivode eonebive Sast eved ov si ot 92 | 

% Teehssoxd ont mt a@ent and sate’ used LOY evel joe | 

| stebasotd Abies evaed T c86y Pe “| 

Gi ot binew geentaud wey 14 a iftog: t of? ae | 

' fwotA aA  . Teeheeen we te hewqmo as sate?tes.| é 
| okor | 


ai ale , aot Te? «sk teebasord wp wetettet al «¢ 


| 9 SPeTIes | % 
equ? 6 To od Sivow $4 ine. stet tat ialy a2 jr q | 
#2 .9T wA Paid? ot neale welinks & To aboos te | ar 
*FOYer sont YS ouec apes “Seinget err | 
Tf af s(tilavp Bide tuods @t tad? bad eget. «% | ‘ 
| | “eromd t web Tetavt oa | 
| biuow i ywoset "mob Ef reno. 4 im Seek Wp. et 
-~if ea 38 r sw efqnine: amo: Ye vie med? exaqmos ef & vad | o c 
129.Lqt om amo Yr Roe get | , e 
Kees & ws sey ifee voy ob speivte teddy a | | "a 
GielG to etesd *T-TsS+ ont wo .A fer) “Patettat | 


teomgita gotved ets uGY Ti sinscoet: $i peeelq req 1 : ee . 


ei. dnene ine wey TE . + emened ety =O Tavsoonev civ | ] 
Boely 19q Giei? Bay cotex Gi soidetos ped? amexei aby ' a 


| aS On a 

fiseténom ab wt ena 0) :MMo Teer MCD ABT ve i 
“SPSALG Towson sty hus ieey slopwidew ena | 
Tsirey OF 1st wt ted? .9 : Stem re; 


OO 9 QO¥ a - 

<0 eter taoeriss sit 10 Sooad at tet ened? gy st: 
-O8% -OOLTG BUT SA Tey ott ret -ogmatone 
\ette ae¥ ao eardeg esing of¥ ce 


é a 


em? te ah ytwd tot mk pan isp bis a a 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


a 1469 Feirehila 
proelaimed value? 6 Ae Yes, 


i atin * How, in regara to the type o@& -- he Excuse 
ME » the price I am giving you is for March cuoteti onse 
THE COMMISSIONER; A little louder, please. 


Te (i MR. MeRUER: For March quotetions. 


Ae To-day "se quotations are a little higher. 


ge What are they nowf se $1.23 as | 
egainst $1.15 via Panama. | 
BY THE COMMISSIONER: Q- $1.23 instead of $1.15; 
» se thet is vda the canal? | Ae Yes, and I 
ha ven't tie ‘actual quotation on the Vaneouver, but 
it would be proportionate, of course. 
BY HR. HeRUER: O. Now, we have hed evidence from 
PP the buyers of Simpsons, Montreal and Toponto, Eatons, | 
Montres 1 and Toronto, Morgans and Greenshields, 
and they have all given evidence that they have | 
handled very little of the Japanese rayons. Have you | 
been trying to sell then? Ae I am trying xe all | 
i) oat the time. Ae: wit | | 
‘Qe You are trying all the time? Ae Yes 
Q: And at this price, based on this price that | 
you quote, there is no false inflation of the price 
or anything of that sort? Ae Oh no, now 
25 sais Qe BO as far as you are concerned you have not 
experienced any great burst of business that has 
swamped the Canadian market yet? , Ae Not up | 
to the present, nos | 


BY THE COMMISSIONER; Q. Not what? A. Not at 
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BY MR. MeRUER: Gg. Do you see any change, any 


aa sapect of a cremag Ae I would not say so for 
wae, innediate. | rays 

Qe OF for. the remote, have you got any obser- 
vations to make about it? Ae No, Sire 


@» I suppose you are always hopeful that you 


q. And trying to d@o all the business you can 
I want to know have you got any evidence to suggest 
of any prospect of a change in the future? 


Ae I haven't anything to suggest. 


Montreel for e storage warehouse; do you know any- 
thing about that? Ae J heard of the 
runcur tro days efter T hed the agencys 

Q- You heard of the rumour two days after you 


ha 6 the egeney? 
@ February but I heave heard nothing since and I 
have heard nothing from Mitsuie 

‘Q- You have never heard of Mitsui having any 


discussed, never mentioned. 


(page 7472 follows) 


will do all the business you ean? _ Ae Naturallye 


Qe By the way, there has been 4 suegestion made 


that Miteui and Company had rented 4 big building in 


Ae Yes, sire I think thet 


was about possibly the ‘20th of February -- the 25th 


plans to rent a big warehouse? Ae Never been 
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BY ER. KELLOCK: 
Qe What do you handle for Bonnet? A. Dres 
silks and silks suitable for tailoring. 


ae Qe Tha t is, real silk? Ae Yes. 
5 Q And for Andre? Ae Velvets, dress 
velvets. 
QQ. Made of what? A. Silk and silx and 
| rayon. 
| Q. And for Combier? A. High class 
| novelties in drees silk. 
. 10 
; Qe Real silk again’? A. Not always. 
Q@. What else? Ae Rayon and silk 


‘9 20 Ae Yes. 


and rayon and silk mixture. 
_. & And to what extent have you sold rayon for 
Combier? Ae Very little, practically 
15 | nothing. | 
MR. MeRUER: Q@- He is from Faance? Ae Yes, 
Parise 
MR. KELLOCK:  @ So that we can eliminate your 


souree of rayon from anybody except Mitsui? 


Q. And you say that you do not know what the 
laid down price is of anything you have sold, is 
thatso? | A. Well, it has not dome under 
me since I am simply selling on a Gei.f. basis. 


Q. How ean you sell if you do not know what 


a the laid dosh cost is to your customer? 
As. Surely a customer should be able to figure out 
the prices. 
Q. You cannot help at all? Ae Oh, i 
ean helpe 
ae 30 Q. Do you know the Japanese price of each of 


your samples? A. Oh, yes, we quote 
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that the higher class materials which you have you 


say they were not competitive, I said I could not 


‘pieces at a time here. 


both wayse 6 guote feOeb, Japan and Geist. via 
Panama end Colet. via Vancouver. 


THE COMMESSIONER: _., Q- F,0.B. Japan is in th 


yen, I suppose? ve Ae Yes, 
MR. KELLOCK: Qe Then you told my learned frien 


found in going around they were not competitive with 


the Canadian goods? Ae Bo, I aia not 


sell them. 
Qe Is not thet the Saiae thing? For what 


reason cannot you “sell them? Ae From what 


T have learned from my customers I have called upon 
is that the supply in Canada of the local produc- 
tion is $00 close to the Japenese price for then to 


take a charce on ordering quantities and waiting a 
long time for delivery, when the. can buy a few 


‘Q.  Is’not that whet you understand by your 
goods not being competitive with Canadian goods? 
A. @o the other man's business it is possibly not 
competitive. 

G. That is, it- is a question of price? 
Ae Theat is, to his particular business. 

GUE COMME SSILONER: Q. Price and availability 
of supply? Ae Y@Be - 

MR. KEYLOCK: @. Can we take it that this is 
ghe fact that in every case your price that you 


| ‘quoted is lower than the Canadian price but the 
| element of having to wait for the goods is the 
determining factor? | As I sould not 


decide that; I have no evidence of the local prices. 
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Qe You do not know that? A. No. 

Q- When did you discover that situetion? 
Ae You mean of my being told of this position? 

Q@. Yes, in the better class goods you were not 
able to seli? Ae Just in the last few 
months when I received my samples. 

Qe when aid you receive your samples? 

A. In the better guality, 1 had them on hand about 
a month. 

Qe Then you have not had anything to sell so 
far as you were concerned except the cheap taffetas 
until a month ago? A. Until about 
& month E06 

Q-. Until about a month ago - that is about the 
20th ef May, along there? Ae Yes 

Qe. And RBave you reported that situation to 
your employers, Witsui? Ae No, that is 
not necessary. As a matter of fact my samples are 
principally Spring samples. 

G You mean for sale by retail next Spring, 
is thet it? A. Or should have been, 
most of them, for this Spring. 

Q. In other words, you are too late in getting 
intothe market this year with these particular 
| samples? Ae Yes, I should say so. 
Q@ And being too late you are too early to try . 
l to sell then? Ae Too early for next 
| Spring? 

Q@. If you are too late for this Spring and too 
early for next Spring there is not much use your 
| trying to sell at all for the moment? Ae I am 


| trying to sell, yes. 


Ur igh Whoa SEC. USS iy VES em ale ee 
ets  mectyer 
‘ » son put oases ¢ wig = HD 
F ; seers TROT 
. bistor isi yay .  AGAMAD on ’ 
oy a . Stadt wom ton ob woY +f 


‘Saoltaudia dadd coveoetd wey BIS nodW. 
Soptdiacg aiddg to Sfet pated yi te aasm wok A 
ten otew sox phoog sasfo tetied et at ,aeY  .p 
wei teal ed? ai dese .h |  Tifee ef efda 
-wofquse qe bevicoot I xedw msl ment 
Teeignsa tsey ovieost wey Sih Pt a | 
dveds buat me medt Sed 1 ,ytifawe wetted edt al oA | 
a Par | 
en [fea of gatdtyns bed toa evad voy melt “of | 
gavetiss qsedo edt tqeexe bexr909MmeD Siew SOY -_ <2 
Suede fide .A Yeas dtuom 2 Iitan | 
083 dsxom | 
ed? guoda al gadt = one itaom 8 ¢uods Lita 2 4 
oY .A  "" sesedd guole , yal to AdO8 | 
be dobectigte ¥ady sedvoqes wey evad tah 9 | * 
gi edd 0 9% | Thee oe ,steyolgas 20%, 
exe aofquee yo tosh to totiam s ah .yreageoen tom | 
: -eoiquaa gaisge yilegioalsy | 
spiitgé dxea {later yd siee 107 Maem. GY. § ; 
feed oved binede 10 .A Stk tadt ek | 
_ sgainge aids x0t weds to tom 
gitites al etel got ots BOY, .abiow redio al _ »p 
saivoldnag east atiw 188y nie tedten odtodnt | 


re s | 
208 88 b Lvoda i 1a9t oh | YeoLemss: i 


yee oF wise ood Sta OY etal ood auted pak 9 
txea x0t fuse oof sf | _ Smeets {Lee ot | 
ihe ae Taneage | 
oot bua gutsq2 aid? tot etal ood ote OY, ti. oe @ 
Hey Sas bene tea el saodd auizqa txea tot. yezae | 
ms I ok 4usmen ost tot ia ta Lea of gatcad | 
rT ne (180m otiee of palette 


2D 


ROBT. 'BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 


TORONTO = 


» 10 


15 


25 


‘CANADA 


1475 "-Fadrehila 


G, Bat if you are too early to sell them for 
next Spring--? A. Yes, but 100% 
of my samples is not all Spring samples. I mean, 
I have every day, ordinary every day rayon silks 


being used every day. 


Q. Let us be elear what we are speaking about - 


we are speaking about your better elass of crepes? 
A. Yes. ee | | 

we Now, is it in respect to these you are too 
late for this year and too early for next year? . 
A. You are talking of the better class of novelty 
fabrics. liovelty fabrics or plain? 

Q@ Well, let a see how wé will divide these 
UD. The first stuff€ that you handie is cheaper 
taffetas in the plain and brocade? A. Yes. 

Qe Can you sell them any time of the year? 
Ae Yes. | e | 

Q. What is the next classification? Ae 
Then the oy is plain crepes and articles of that 


deseription. 

Q@. And they are stable - you can sell them any 
time? | Ae Yess | 

Q. And the third class? Ae The 


third elass would be novelties. 


aé You mean by novelties the better class goods 


that are not plain, that are printed and that sort 


ef thing? Ae YORs 
Qe Now, it is with that third class you are 


too late for this year and too early for next year? 
A. Yes. 

Qe Ana you are not making any real effort to 
sell those at the moment? Ae Hot a 


real effort on this particular thing. 
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@. There is no question about you selling the 
first class, cheaper class? Ae, +65% 

G. And the second class, middle class, plain 
erepes thet are of a better class material, you tind 
you are uot selling them?» 6.00»). de Ho, 1 
have had ne success with then. 

- @ And that i8, as you said, on account of the 
price being too elose?- 4. Yes, that 
is what I have been given to understand. 
Qe. When did you find that situation with 
@ respect to these goods? he In the 

last month, | | 

MR LORUEE: Qj wd Rot von. have the crepe 
samples here? he Ne, all my samples 
have been coming. I took this agency over in 
February, about she eeth. 

Mite KHLLOCK: Ge i get he tach op you said } March 10th? 
Ae then i actually page it over was about Debruary 
28th in New York and my few samples eame from lew 
York, which gave me an opportunity of selling early 


* 


& in vareh. 
| ‘@ _ Qe Ana they were the cheap stuff, the taffetas? 
| be Yous those were about the only samples I 
could get until about | a month ago and then my samples 
cane from Japan. | 
MR. MeRULR: hae You said your samples were 
"coming along all the time? Ae YOSB~ 
Q. Until they came dizest from Japan you had 
shane erepes here a mont hago? 
“R. KELLOCK: the witness said that he did note 
: VR¢e “‘MORUER: I understand thet he did. 
 ~*THE WITNESS: The plain erepes? 
s | Qe Yes | Ae I would have to look up my 


records. 
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BR. KELLOCK: Q. You told me in answer to my 
question a little while ago the only samples you hed 
until about a month ago are the cheap samples, is 
that right? Ae if i made that statement 
I was too definite with the statement. I could not 
tell you exactly the date I received the plain 
crepe or plain satin or whatever it may be. 

Q@- But is that approximately the situation? 

A. It is approximate. You would have to figure, it 
would take samples about a month to come from Japan 
2 rd and a cable was sent off from New York instructing 
them tO commence sending samples to me and they com- 
menced coming. 

Q. What you have already seid is approximately 
correct? 

15 MR. MeRUER: ‘That would be avound the first of 
April. | 

ME. KELLOCK: G. ‘what is, you got your samples 
of your cheap taffetas when - right when you got 
your instructions? Ae Right im ew York. 
: Q- And then you did not get your better class 
» of goods until approximately a month ago? 
| A. They have been dribbling through since then. 
| Q. Sinee then they have been dribbling in? 
| Mi. MeRUER: He said they came in answer to @ 
| telegram. 

25 MR. KELLOCK: Is the witness giving the evidence? 
WR. MeRUER: He said they sent a telegram from 
| New York to send samples on and then they started to 


| come within about a month's time, as I understood. 


THE WITNESS: well, some were not sent off for 


| a month from Japan. 
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Qé Did you stert to get seme about a month 
after you 3 zot your ageney? Ae L. 
wont say for certain, [ would have to refer to my 
list. 

MR. KLLLOCK: We _ You say that 7a found out 
that you could nat sell that better class material 
within the last month, about @ month, ago? 

A. Yes. ern | 
Q.- Did you report that to your employers? 
v A. No. 
» 10 | Qo Why not? A. Why not? 
Ge Yes? | A. I never think it is 
necessary to report to employers I am not able to 


sell. 

G@. You do not care if you do not sell at all? 
A. Yes, I naturally do. 

Q. When you find a customer that tells you 
your price is not right do not you report that to 
your employer? and see if you cannot get the price 
right? Ae Ho. If I have an offer 
then I will report it but {i em not reporting why. 
a 20 Q@. So that your real efforts to sell have 

really been sdevoted up to the moment to the 27" 
taffeta? | Ae No - my efforts to s¢11? 
Q. Wo, I will say - your success in selling? 
Ae Oh, that is another matter. 
a Q. Your success in selling, is that right? 
| A. My suceess in selling rayon taffetas and satins. 
Q@. Where do you take your instructions from - 
from New York? Ae From New York, yes. 
 Q. Iwas just curious about that figure of 
198 that you gave - what was that again? 
9 7" A. The advance for laying goods down on the c.i-f. 


quotation. 
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Q@. the advance on laying goods down in Montreal 
on the ovi.f. quotation’ Ae. Yes sir. 

Q@. That item of 195%--7 

THE COMMISSIONER: ©. Does that mean the 

difference between ovisf. quotation and laid down 

price? Ae YGSe : 

uR. KELLOCK: Q Would that cover anything else 
than duties? A. Taxes, import taxes, 
excise. 


Q. Exeise tax and customs duties? A. Yes. 
THE COMMISSIONER: G. Does not include sales 
tax or does it? A. Yes, I think sales 
tax was included. 
Mik. KBLMOCK? Qs. Are’ you sure about that? 
A. Yes, I am practically sure. 
15 Q. And that; of course, applies to the taffetas, 
 €@es it? A. Well, there was taffeta 
and brocade and satin. 

Q@. Well, you are speaking about brocade taffeta 
that was taffeta and the satin’ A. Yes. 

Q. And what have you been selling the taffetas 
for per yard. You Mave us $1.15 for a pieee. tan 
you reduce that to yards? Ae Well, 

a fraction under four cents per yard. 


Qe That has becn your standard price, has it, 


right along? _ Ae Ho, there has been 
25 an increase, been steadily advancing. 
| Q. Now, you said in Mareh the price by way of 
| Panama was $1.15 in Montreal and Vancouver 91-28 
| and then there has been a recent increase from 
| $1.15 to 91.237 Ae Yess 
i) 30 @- Do you know the reason for that? 


A. ‘The market, i suppose. 
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Ae Yes, and there has been en increase in the yarn. 
a similar increase, has there? That is, the price 


increase? a Ae. tm rayon yarn? 


your prices the fact the at the sales that you have 


Ae I was not eonsulted.. i am purely a selling agent. 


7480 Fairchild 


@. Tam asking you - do you know the reason 
for that@ind what fe ¥ A» No, i have io detinite 
ream de 

wee You know, do not you, that there has been 
no increase in the price of Japanese rayon yarn in 


that time? . A. I offered Japanese rayon 


yarn. 


THe COMMISSIONS: Q@ You are trying to sell it? 
Mie KELLOCK: Ge In your price there has been 
you are instructed to offer it at there has been an 


Qe I am speaking of costs for the moment? 


a ‘Te, I aon't know that. 


Ge Is the reason for the recent inerease in 


made did sO undergall. the Canadien product, is thas 
the reason? She g he increase in the 
advance? 


Qe or were you consulted ceed the reason? 


a. hat is your territory? . Ae 
Canada with the exceppion of ontario. what 1s». 
for Mitsui and Company? 

Q. Yess f _ de Canada with the exceptioy 
of Ontario. — i 

Qe ana since you have been appointed how 
much of that territory have, you been able to cover? 
A. Very Little. | 


Ry. Just jiontreal? eniians ice Just wontreal. 


Day 


Have por 2s. able to get out of Montreal. 
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Q@. How are you paid? Ase Commission. 
°Q.° Ana what ie/your commission on the taffeta? 
A. Aui-- 

THE COMMISSIONER: Do you want to know that? 

UR. KELLOCK: I want to know on the question of 
comparative costs. 

WR. MeRUER: Well, on this my friends have 
been objecting that when a selling agent has been 
appointed - we have esked what the arrangement was 
with the selling agent and they have objected to 
giving it except in a confidential way. 

THE COMMISSIONER: Unless there is some serious 
ream n it would not be fair to have this witness 
proclaim his commissi on. 

WR. KELLOCK: Well, my serious reason is that 
we want to know - I submit the Gommisshon wants to 
know to what extent these prices are competitive. 

ER. MeRUEZER: That is one thing telling us and 
it is another thing telling his competitor. You asked 
us to keep your costs confidential and we have been 
keeping them confidential and not telling one 
competitor what the cost of another is, and 1 think 
Wrl Fairchila is in exactly the same position in 
regard to this. De you want us to throw the whole 
costs situation open? 

THE COMMISSIONER: He may give it to Mr. Me Rusre 
You can tell Mr. MeRuer this. 

THE WITNESS: It will be confidential? 

MR. MeRUER: Yes, it will be confidential. 

WR. KELLOCK: I suppose the Commission varies 
decording to the type of goods? Ae Yes. 

Q. ‘You get more on higher ¢lass material than 
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on the cheaper class? | Ae Are you talking 
of rayon? Just rayon only? 

Qe Yes? Ae Ho, the same commisd ons 

Q. The same commission no matter what the 
price is. Your only experience, as you have said, 
is in sélling the cheaper rayons at the moment? 

Ae Yes. 

Q- But your commissions have been fixed on 
higher class material too, have they? A&A. Rayon 
is grouped as one whole thing, certain commission. 

Q. No matter what the price is it is paid ait 
the same rate?’ | &e No, does not 
affect it. 

Qe And the only things you sell are the rayon 
and real silk for Mitsui? Ase Bo, i 
sell cotton - at least I have an agency for cottons, 
bedspreads, etc. 

ER. MeRUER: @. Have you sold any cotton? 

A. Wo. | 

ER. KELLOCK: Qe Will you tell my friend your 
commissions on that. From the standpoint of quality, 
what do you say about the samples - was it a better 
class of material that you have on hand? 

Ae What do I say of the quality? In what respect? 

Q. Of the better class? Are the goods of 
a good quality? I mean workmanship - have you - 
any criticism to make of the samples that you have 
been sent to sell from the standpoint of workmanship? 
Ae Noe | 

Q@- And as you said you had some twenty years’ 
experience in business before you become a manu- 
facturer's agent? A. I have been in 


the manufacturer's ageney business all that time, 
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always in silks and velvets and rayons. 
@. Now, have you got some samples of rayon 
" crepes? _ | Ae At my office? 
. Q. Yes? a Ae Yese 
5 Q. And what elass does that material belong 
to - is that of better class material? 
A. That is intermediate quality. 

G@. What is your price on that? Ae They 
have various prices. From what i remember the first 
one is 12 cents. Is that your 

® s Q. Is that your lowest price? A. Y€s 

@. is that osief. price? A. tes sire 

Qe Kumning up to what? | A. Oh, to 
633- 

Qe Now, you have your samples in Montreal? 

15 Ae Yess 

Qe Do you have more than one set? Ae Ho, 

one set. 


wR. KELLOCK: Well, my Lord, I wuld liz to 
have these samples produced because the witness says 
that he eannot sell them on account of price and 
I would like to ask the witness to produce his samples 
and prices because we have certain evidence in along 
that line. 

MR. VioRUER: You want him to file his working 
material so that he wont be able to do any business? 
25 MR. KELLOCK: Jo. 

THE COMMISSIONER: @Q. Have you any objection to 
bringing your samples here? Ae Can you 


gave me some assurance I will not be employed here 


too long? 


a 30 


Grek COMMISSIONER: fhat is another question. 
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You will have to stay here wuatil we ges through 
examining youe I did not ask you that. I mean to 
say - have you anyobjection from &@ busginegs point of 
view.to producing your samples with prices? 

Ae Ho, 1.40 not see.there.is any objection. 

Mk. NCRUER: Q- You do not want to leave your 
samples here?y,. . a Ae Ko, otherwise L.went 
have anything to work with. 

THE CObMiocd Olek: . Bring them anyhow aad we will 
sce after they are here what will be done. 

Nhe, KELLOCK: . We can arrange to have them in- 
spected. 


Vk. MekUUR... Better bring them dewn as soon as 


| tHE WITNESS: I would have to go up for then. 
They are in Phillips Square, Cenada Cement Bidg. 

MRe MeRU: Ro) Would not take you more than 15 
minutes or just as soon aes you can. 

TRE: COMMISSIONER: Suppose you say 2 o'clock. 

BR. MeRUER; The only thing, if he can bring them| 
within that time-- 

THE COMMISSIONER: When you finally got him 
here you.may.be examining somebody else and he would 
have to sit and weit. You be here at 2 o'clock. 

Wiike KELLOCK: of The business that you state 
you had done, does that consist of attual deliver- 
ies? Ae Ho, orders taken. 

Q@- And. you said that 70% of your business 
consisted of the cheaper taffetas - what does the 
other 30% consist of? - | Ae Baftfetas ‘and 
satine 

Q@. And whatais the price range there? 
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A. Oh, the low rate. SBrocades are much the suue 
price. 


Q-. is that broeaded taffeta you mean? 


Ae Yes. la 
° Q. And the other is satin? _ A. Yes, 
36" satin, _ 
Q- What is the price of that? A. $2.25 


per piece Geicts 

Q@. And what does that work down to on a yard 
basis? A» 4A fraction under 6 eents. 
Pardon me, no, 7% csnts. 

_ .@ Ami where is that - here? A. Yes, 
Geief. here. That is via Panama. I would like to 
check that price. it may be $2.80, I am not 
certain. | : 

8 @ Of the 99000 worth of business that you 
state you have done, have you any objection to 
telling his Lordship here the total amount of your 
commission on tuat? 
i MR, MeRUER: Qh,y-- 
2 20 «| _ ER. KELLOCK; 1 am asking the witness. 
THE COMMI Ss IONER: No, that is the same sort 
of a question. 
ER. MeRUER: Objection to that sort of evidence 
game grom your side. | 
= | ER. KELLOCK: I suppose you realize, ir. 
= Fairehild, that the only way that you can seli, as- 
suing yourproduct is as good as the Canadian 


preduct, is on a price besis - would that be a fair 


that altogether. 


2s 30 


way of putting it? | Ae I would not say 

| Ge What else? Ae Well, man may be 
| i. | é : 7 
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. friendly with buyer and he has advantage over me 

and I.may be friendly with buyer and i have an 

advantage. 

Q. There is limits to that? A. There 
is many ‘ifs! can exter into selling. 

@- Would not you say the main thing is the 
question of price? Ae i think iif you 
ask the buyer that he will be able to tell you 
better. 

(> 10 Q. Have you any doubt as to what the anewer 
of the buyer will be? Ae That is for 
him to say, not me. 

@. iI am asking you - you are going around 
trying to get business and { am asking you if it is 

i not the fact that the biggest thing that you have 
to hope to get buyers is the price? 

A. ©No douht the biggest thing. I1 agree with you 

that is the biaegest thing. 

; Q. You realize that you are handicapped te 
™ some extent by the fact that you are not so close 
> 20 here and it takes come time to fill an order - you 

realize that? A» Yes. 

Q. So that perhaps the main thing, as you 
have said, that you have got to base your campaign 
on is the question of priee - is that right? 

25 As Yes. 

@. Have you had any discussion between your- 
self and your principals about establishing any 
stock here? A. None whatever. 0h, 

|} as regards establishing stock - you mean in this 
©) | sereet? 
| Q@. Yes? = Ae Yes, I have diseussed 
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the question of having a few pieces here for sampling 


purposes. 


Q. Well, I em not speaking of samples? 


A. No, sampling pieces, not samples. 


Q. What wuld be the 
be 


ean use it for sample purpose quickly. 


object of having that here 


Just sample pieces for any one so that they 


They would 


cut them up inte samples for themselves. 


Qe You would be able 
immediately? eo 
their samples quick. 

THE COMMISSIONER: 
out their samples? 


tc get samples out quickiy 


to s@ll small quantities 


No, for them to get out 


You said for them to get 
Ae For customer 


for himselz. 


@. These goods world mot be used by the 


customer to re-sell? 
yes. 
G. What do you mean’? 


a& eustomer taking up a new 


Ae Oh, possibly, 


Ae For instance, - 


line if he has a few 


pieces to draw from immediately he can issue 


samples to his travellers and commence selling long 


before he receives the goods. 


@- Use them as samples? Ae 


WR. KELLOCK: Ge 
samples while the order is 
A. Yes sire 

THE COMMISSIONER: G. 
from you and make them up, 


YeSe 


Be able to use them as 


coming from Japan? 


He would buy these pieces 


get his om samples? 


A. Yes, that is the main object. 


MR. KELLOCK: @. Aré 


Ae 


you arranging to do that’ 


I have had a few pisces shipped. 


Q@. Have you had any other discussion about 
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keeping their stocks here? Ae No. 

Qe How, i suppose it is perfectly obvious - 
perhaps a foolish question - but these samples of 
the better class materials that you have got, you 
got them to sell, have not you? A. The 
samples? 

Q@- Y¥es? Ae Yes, we have the samples. 

Q. And are you going to be content--7 ; 

THE COMMISSION’ HR: You had them to sell? 


Vike KELLOCK: That is, he has to sell the goods. 
Ap fHE COMMISSIONER: Q. Have you the actual samples 
te sell to other people? A» To sell from. 
ERe KELLOCK: @. And i take it that you are not 
going to be content simply to sell the cheap rayon 
taffetas, are you? There is not enough volume in 
15 Canada of that Class of goods, is there? 
Ae No, not content. 
@- So that six months from now, if you are 
still actiug for Litsui, you will have been suecess- 
ful in selling the more expensive lines or else you 
wont be acting for Mitsui eny more - is that the 
situation? Ae Vell, that will be for Mitsui 
to decide whether I am to remain their agent or not. 
Qe i @m asking you from your standpoint. 
If you recognize there is not sufficient of a market 
in tanedn for your cheaper rayons, 27" taffetas, 
that if you are still acting for Hitsui six months 
from now, it will be beeause you are selling the 
better class of material - will that be right? 
A. I would not say so. 
&e In other words, if you camnot sell those 
a 30 || better class materials it woyt be worth while 


|] hanging on to the agency, will it? 
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A. I did not say that. I have other representations 

Qe Prom Witsui? Ae I have other 
representations. I have given you different names 
of manufacturers I represent. 

Ge I em telking about your Mitsui ageney only 
and i understood you to tell his Lordship in answer 
to my question that it was not worth while handling 
agancy from what you got out of handling the cheap 
taffetas only? Ae I said I heped to— 

Q- That is not answering my question. [ 
understood you to say that it would not be werth 
while keeping the agency if all you are selling would 
be the cheap taffetas? A. No, I did not 
say that. I tell you plainly as long as I am in the 
agency business. 1 hope to carry Mitsui's of Japan, 
whether I may have a lot of businees or little. 

Q. But if you cannot sell your hicher priced 
material eon account of price then i suppose you will 
go back te your employer with the idea of getting 
a lower price? Ae Ho. 

&- You wont? Ae NO. 

Gs You will just sit down and keep those 
samples af prices that you knew are not competitive 
and you wont ask your employer if he will reduce the 
prices = will that be the situation? Ae I 
never sit down. 

Qe Well, the aiternative is you will keep on 
goine ardund with samples that you know that you 
cannot sell from thestandpoint of prices? 

Ae He, I will take other samples from other markets, 
possibly Canadian market. 

Q. As far as Mitsui is concerned, that is the 
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way you will treat those samples? Ae I 
don't know. Time vill only teli me that. iI cannot 


give you en impression today. 


BY HMR.MeKUER: 

Ge Vy friend aske@ you how much you are able 
to sell from your Paris firm - what is the name of 
ee 16 that? - and you said nething. You have not been 
~ | able to sell any rayonsor silks? Ae Ho. 

QQ. They make both rayons and silks? 

Ae YES 

Q- How is that? Ae HEl1, to be really 
fran k with you, I received their collection of 
se samples last Friday, and they are a high class 
novélty firm, very high class, novelties only. 

Q@e And do you think you will be able te sell? 
Ae I doubt it very much. 

Q- “hat is the reason - on account ef the 
> 20 duties? A. Yell, it is high priced 
7 fashionable article. 

THE COMMISSIONER: The rate of exchange too 
must be terrifie against you. 

MR. MeORULR: @. shat about your other firms 
that you represent? Ae OK, I Gan do busi- 
= ness with U.d. Bonnet of Franee, real silks. 

9. Are they high priced goods toot Ae 
Well, medium priced. 

Qe How much are those? Ae And then 
we have high class linings and facings silks. 


4 30 ' 
FPacings silks is not made in Canada. 
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Qe Have you been able to do any business to 
| any extent with thosefirms? A. Yes, 
al ¢ J. Bonnet in the silks. 
Qe How much would it amount to altogether? 
R | Ae I would have to turn my regords up. it is hard 
| for me to earry figures in my head. 
: WR. MeRUER: . You will_come back with those 
Samples at & o'clock. 
> 10 \ 
Y MR. KELLOCK: 
» Qe Did Mitsui, have an agent here before you 
were appointed? Ae Yes sire 
a | Q. How long? As Thet i don't knowl 
Qe. Who was it? Ae MeCutcheon. 
Q. Aside from YeCuteheon, have you any knowledge 
of Mitsui having an agent before you were appointed - 
either in 1935 or 19367 As Hot that I 
know of. 
> 20 e 
(Page 7493 follows) 
25 
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7493 Howard, 


GHARLES B. HOWARD, Sworn, 


| 
| 
| EXAMINED BY MR. MeRUER; 
| 


Q. Mr. Ho-ard, you are the member of the 


House of Yommons for the Sherbrooke District? 
A. “or the County of Sherbrooke. 

“,. for the County of Sherbrooke? A. Yes,sir 
i. And your name has been entiocrned in connection 
with the comzunications that took place with the 
Gevernment at the time of the closing of the Rayon 


Mill in Sherbrooke? A, Y@S-< 


\- Now, a telegram is referred to in the Oreéer- 


in-Council setting up this Comsission, that is, 4 


telegran fron #r. Deslauriers, the Clerk of the City 


of saateeehl, which reads as follows; 


"Special emergency meeting City Council 
held to-day strongly ask that hove Government 
intervene immediately over the situation 
that has developed whereby our largest 
flat silk industries employing 
over a thousand hands has suddenly closed 
down leaving these people without duployment 
STOP, Our City unable to cope with alarming 
situation and request your Government take 
immediate steps to remedy this condition STOP. 
City cannot take care of such increased unem- 


ployment." 


Will you tell us, Mr. Howard, what you Know about the 


> 10 | 
15 

> 20 

| E 

ty 30 


whole matter, and what you had to do with it? 
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A. I will be glad tow 


O. Yes; goahesd, please. A. A Pew days ane 


the Textile plant ¢losed in Sherbrooke, I had heard 


| 
| @ifferent rumours that at the end of the week the | 

5 
Textilé plant Was closed, I could hardly believe: 


f | it, because the rayon seetion of the Textile mill was 
their new business in “Sherbocke. OnSaturday morning 
I‘vent to my office end I met some of the employees 
> 10 who said, “Yell, the rayon mill of the Teztile Company 
has closed." I tock the telephone and I called the 
lecal Manager -- 

@. Who was that? ‘A. Mr. Barrie was the 
man I spbke to, and he ‘said, ir. Howard, I don't want 
7 to say anything at all, I prefer you to get in touch 

vith Montreal." YT immediately took the telephone 
and called Mr. Dodd in Montreal. They told me he 
was not in Montreal but that he was in Torontes. 
= iy 20 I, therefore, put a call through for Toronto and 
talked with him at the Royal York Hotel. 
a: ur. Dodd's position with the company is what? 
A, Sales Manager. 


e. Sales Manager of the Dominion Textile Company? 


ig A. Yes. I asked Mr. Dodds when I could meet him 
and he said, "I will be back in Montreal on Sunday 
night and I will meet you Monday morning.” I said | 
| | I couldn't meet him on Monday morning but that I | 
i) } 30 | would Meet him on Tuesday morning, and he said, 


"Fine, we will be ready for you,” 
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“New, may I just say there, that I have two interests 
as Member of Parliament for Sherbrooke. it is perfect 
ly natural that wewant to try and keep cur employment 
situation as good as possible and, in order to do so, | 
it is necessary that our manufacturers be prosperous. 
Before going to Montreal, at 10.10 in the morning, 
Saturday morning, I reveived a call from the City Hall 
asking me if I could go to the City Hail that morning. 
T 614 not think at the time that it hed any connect ion| 
“ith the Textile matter, because I have a lot of other 
things te do in the City Hall. 

BY /R. GROFTRION: “. what day was that, please? 
‘Rh. Saturday morning, ebout 11.15 on the 16th .  Any- 
ei way, the plant closed on ea Friday nicht and this 
happened on a Saturday morning. 
BY MR. MCRUER: That was the 18th? A, Yes. 
ft walked into the Council room, and the Council were 
a + all sitting around the table and they got me a chair 
cr the far énd of the table and they said Mr. Howard, 
I believe you know the plant has clesed, or words 
to that effect, that the Textile plant of the Dominion 


 Pextile Company had closed, the rayon end of the 


a | bisine ss. | X said T had heard so and they said 

Well, what are we going to do about it? well, 1 Said, 
I sarnot answer that question but I can tell you rns, | 
that T have’ telephoned Mr. Dodd, and talked with him, | 


and T have to meet him on Tuesdsy morning. 


a 30, 


[Neha gi What did Mr. Dodd tell you about the ¢losing 
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| 4. i did not ask him any questions. 
| oe COMMISSLONZR;, You mean, over the telephone? 

MR. MeRUER: Yes, my lord. 

Q. GO ahesd, tr. Howard? ...A» Vell, I told the 
Council what I had done and tney said, Yell, this is 
& serious question, and I said, Nobody knoe-s it better 
than, J. do; so they said, Yell, what are we going to 
| do «bout it? .And I said, Yell, after I had seen the 
ee us Textile people 1 am going to interview the Government, 
= and they seid, Well, how would it be if you were to 
send a telegrem to the .overnment telling thes sbout 
| the unemployment situation, and,, ineidentaily, es 
that the city ceuld not take care of any unemployed 
15 | thet hed not been resident six months in the city, 
and, therefore, it was most essential thet at least 
the men whom the Textile people - as well as their 
femilies - had brought there from Verdun, should be 
£; es taken care of immediately. They showed me 8 copy 
| ae of the telegram they proposed to sends . i read it. 

ever and suggested some changes in it. | Then one 
| of the aldermen stated, Well, it is a kina of furny 
| situs tion if the Government of the ccuntry would lower 
25 


| And, being on the opposite side of politics from hia, 


iI rephied in @ political. ways . I said, sell, this 


j 
| 
| 
| the tariff se as to throw these men out of work. | 
| 
i 


|lplent empleyed 260 hands last July». It employed 


\|1060;least night hed a drop of 400, and, therefore, — 
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of the argument, ve discussed the thing end they 
re-wrote the telegran. The groatest erm interest 
was in connection with the families who could not 
possibly come under the unemployment relief of the 
city of vherbrooké, that is, to be able to comply 
with the unenployed conditions in the City of, sher- 
brooke. 4 ,4,sat for a few minutes. Mr. Deslauriers 
wrote the tehegram and then brought it over to me afte 
Be it was typed, and I imedistely called his attention 
¥) to the fact that he was putting in the telogram fi 
thousend when, as a matter of Pact, 6 — four 
hundred, and bis reply wes Well, anyway, you are soing 
to Ottawa to see about the situation, and from the 
Vity'’s standpoint we will make it as tough 2S we can. 
Q. 1 think Mr. Gordon put it a bit higher than 
four hundred, too. 
_ UR. GHOFTRION: Not much. . 
MA. MeRUBR: Between 500 and 600. 
THE WIINESS;.. I then met Mr. “odd, and the subjec 


7 


let that conversation is a personal natter. I then 


went to Ottawa on Tuesday night, and i sat in with | 
most of the Cabinet; I came back to Sherbrooke, and | 
+ the ond of the week I heard thas whe ia i ciaibel 
that you have, eread from was passed.s ) | 


BY “R. MeRUER: 4. Vell, why co you say, Mee Howard, 


that the subject matter of your conversation with . | 


. i. 
a5) Mr. Dodd was personal? da» Oh, because he ,ave 7S 
me possibly some of, the inside trade sevrets whim I |) 
aN 
\\ 

would not divulge to anyone. | 
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| 
@- Inside trade secrets? Ae Well, you can | 
, : 


Qe deli, I don't know, Mr. Howard, how there could) 


be any trade secreta connected with it. I do not 


a 


know whether anyone has any objection to Mr, Howard 
giving the evidence. Have you any objection, 
Mr. Geoffrion? 


MR. GEOFFRION: iI den'tknow what passed between 
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Mr. Dedd and Mr. Howard, I do not know, at least 


MR. MeCRUER: iI know, but I thirk what passed 


between Mr. “odd and Mr. Neward could hardly be 
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| 

H 
I have no knowledge of his responsibility. 
considered confidential in the sense of the inquiry. 

LR. GROPFRLON: I don't know, I am sure, that 
whet passed between Mr./odd and Mr. Howard had any- 
thing to do with the closing of the mill. He is 
the selling manager. I do not suppose he knew the 
! 


. oh reasons for the closing. 


BY THE COMMTISSIUNZA: Q&. Vell, aid Mr. “odd give 


Ne Ae RN 


you any reasons for the ciosing? Ae Yes. He 

ee ae |e 

said om account of tue eospest deta i, Japan. te 
P Saati oe i ree 


BY Re, lie RUER; ue It was what he said in regard 


to.competition from Japan that I am particularly 
anxious to know about. Just how did he put it? 


A. ¥ell, he said that there were sees poming in here 


that were Pomponay big for a very serious plecienhtun 


POR ata 


and eney adic not dare going on manufacturing in 


merereke in those ‘competitive 1 iines. He showed 
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“lhe what some of theis costs were and ra paid, 
and ‘that the price they were cuoted from in ee 


was five and a half to six cents a perry under their 


price, 
‘ Coie | 
\- And was he showing the price and costs 
of goods produced at Sherbrooke? Ae Yes, at 
Sherbrooke, 2 
te Well then, you had your conversation with 
‘. 0 ‘Members of thé Government and ft will not ask you to 


tell us @bout thet. ‘That vas a Cabinet meeting, 
was it? A. No, an individual meeting, 


Qs Ane ‘then you came back, end all that took 


place before the mill opened? Ae Yes, that all 


took place before the mill opened, 


Q- When was that, Mr. Hovera? a. on Tuesday 
the 2ist, 
*. Tues@ay the 21st? A. Yes, at 10 o'clock 
(an erensnntnnnensmesennen nes 


= in the morning. 

BY THE COMMISSIONER: 6. Just one point, Mr. Howard; 
Did Mr. Dei d say anything to you about the probabittty| 
of re-opening? As NO, sir. We did diseuss with | 
Mr. Dodd about the families that had been. moved tele 


Verdun, the 70 families, of which 40 had absolutely 


\A/hi tame Serato ann waeametarn sane men 


nothing exeept their salary that they woul dearn, 
BY MR. McRUER? 4. You brouzht that to lr. Uodd's 


attention? Ae Yes, The other 30 families 


- had some means of their own, and, therefore, could 


| stand the shut-down; ana ur. Doda, at my request, 
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got in touch over the te ephore inmediately with 


his maneger in Sherbrooke, and gave instructions to 


take care of the families whom they had moved there 


ern A ane ee aR NA earn ie ner arnt 


and who could not possibly received assistance from 
the City of Sherbrooke, 
ue 4Q that action came as a result of your inter- 
,_eession? . fe Y@li, I. camnot answer that, 
BY THE COMMISSIONER: Q. Take care of them in what 
sey) 19 | way? ~. | A. Well, es te their grocery aceount, 
So that they weuld notstarve. . 

BY “R. MoRUER:. @. Mrs Gordon hes told us that 
the Company did guarantee their accounts, and so on. 
4H. Tes, sire. 

15 
Q- But that evidently emanated from a conversation 

between you and Mr. Dodd? A. Yell, immediately 

I mentioned it to Mr. Yodd, they said they would have 

to look after that situation, whieh I believe they dia, 

® 20 


CROSS“ EXAMINATION BY MR, GEOFFRION: 


we Hhen Gid you learn, first, that the mill was 
| to re-open? 4» I think on the Saturday following. 


| 
| They were closed six days, end the Tuesday following 
25 «I 


was a holiday, and they opened on Wednesday morning. 


i 
: + dhen was it public property in Sherbrooke mm | 
‘the 111 was to reqpen?. as Tat the mill ves 
te reopen? | | 
| ‘THE COMMESSLUNER: That what was public property? | 


like GEOPFRION; That the mill would reopen, my lord. 
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THE WITNESS; . That the mill was to reopen was 
: public property in Sherbrooke on the 24th. 
Qe, On the 24th? .... A. Yes, tmet the mill was to 


reopens Well, I cannot answer that definitely. I 


should think around Saturcay the 25th, that I got the 
| newS, speaking just off-mndedly, becausethey would have} 
| opened, I think, on Monday, and they put it over until 


Wednesday morning following the holliday. 


» 10 Q. You did not notify anybody in Ottawa about that, 
| I suppose? Ae You lean about the re-opening? 
Q. Yes? 4. Ob no, no reason tO. 


: BY MR MeRUER: @. Just a question, Mr. Howard. 
5 | Yo you reaember the representative of the Department 
of Labour going to Sherbrooke? A. He went to 
Sherbrooke while I was in Ottawa, 
we Oh yese So that you went to Ottawa on the 
Z2lst? | A. I went there on the Tuesda night, 
» 20 + were Yes? _AeAnd met the Minister of vinen oe 
| on wednesday mornin ge 
Cu So it would be “ednesday, the 22nd? Ae YOs, 
» When you were in conference with the Minister of 


{ 
Hl | 
i finance. Ang the representative of the Department | 
lof Labour went to Sherbrooke the samie day? Ae Yes, | 

ot Tene} ae) | 


| the 22nd, and I think he was there on the 23rd. 


Qe Yese When did you return from Ottawa to 


ee a eee 
a i 


| 
Sherbrooke? A. Two days afterwards, on Thursday. 


» a | G. On Thursday? Ae Tea, #1rs 


Qe And did you give anyone any indication of what } 
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ROT. BRYDIE ae 
CHARTERED STENOGRAPHIC ; 
arti 78302 Howard, xX%X 


TORONTO -. CANADA 


the probable course of action was going to be? A. No 
«. You had no diseussion with any of the officers 


ef the Dominion Textile Company ebout the result of 


your visit to Ottawa? A. No, I never spoke 
5 to any of them since about that. 
| q. And the representative from the Department of 
Labour had been there in the meantime? A. Yes,sir 
MR. MeRUER: Thank you, Mr. Howard. 
THE COMMISSIONER: Thank you, Mr. Howard. 
10 
MR. MeRUER: My lord, Mr. Geoffrion wishes to 
file two or three statements before I go into tne nex 
branen. 
15 WALTER AsEVERSFIELD, Recalled, 


EXAMINED BY MR. GEOFFRION: 

Q. Mr. Eversfield, have you an extract fram the 
minutes of a meeting of the shareholders of the 
| : 7 Dominion Textile Company, held on the 27th danuery, 
® 1905; I think that was not filed. 

THE COMMISSIONER: I did not hear the questim, &M 
docttrion, 

MR. GEOFFRIO™: I em asking him, my lord, for &n 
25 extract from the Minutes of a shareholders’ meeting 
of Dominion Text ile Company, held on the 27th January 
1905« Part of it was reed but it was not all put in. 
I would rather have it all in, my lord. 

UR. MeRUER: het will be Exhibit whet, my lord? 


"HE COMMISSIONER: Exhibit 512. 
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25 


30 


i Minute then 1 want to complete the minute by filing 


| this extract, that is alle 


7505 Eversfield, 
EXHIBIT 512: Extract feom Minutes of Meeting 
of Shareholders of Dominion Textile 
Company, Limited, eld 27th Jamary, 
12905 6— 
MR. GEOPFRION: Part of it has been read, my lord. 
THE COMMISSIONER: Are you going to read this, Mr. 
Geoffrion? | : 
MR. GEOFFRION: iI can read it if your lordship 
pleases? 
| THE COMMISSIONER: You must have some purpose in 
put ting it ine 
SR. GEOPFRION:; Yes, my lords I am dealing with 
the evidence given ebout initial capitalization. 
This part of the Minute was net read in and I want to 
have it complete. Do you wish me to read it, 
my lord? 
THE COMMIS IONER: ve will hear about it later. 


BR. GEOFFRION: If my friend refers to that 


q- Now, we had evidence this sorning, Mr. Eversfield 


ef an appraisal made by the Canadian Appraisal Company 


|} of the Company’s fixed assets - land, build ngs and 
machinery, and equipment, in 1920 at $22,988,033,00, 


lleaving cut the cents. And, in 1955, following 


this appmisal, a certain writing off was made. Have 


you got & statement explaining it? Ae Yes, i 


jhave a Statement here, 1923 is the date. 


4- According to the statement you give me, in 1923, 


as of the lst of April, the assets were written _ 
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>» te 3lst March, 0923, $24,050,552? A. Yes. 
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CHARTERED STENOGRAPHIC 
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4 Ove VGA PALGLA, 


TORONTO - CANADA 


a 


up by $7, 500,000? A. Year, sir. 


.. Mow, according to this statement, you start 
with Derreciated Talué ef Land, buildings, and Machinety., 
1920 appraisal, $22,916.05S7 , (we Yes. 

5 +. Then you have, Additions frog ist, April, i920; 
to 3lst March, 1923, amounting to $1,153,519; leaving 
eff the canis. Is that cerrect? A. That is 
correct, sir, | 


6, Ané then you show, Appraisal value plus additions 


a. Phen you show depreciation written off for 
1921, 1982, and 1925, amounting in all to $2,022,281? 
as ¥Yos, sir, 
15 Si Leaving & balance of $22,025,2717 _ Be Tes. 
o. That is correct? Ae YOSs 
<» Then you show Book value of land, buildings 
and machinery, as per balance sheet at Sist March, 
1923, 915, 005-120. Ae YOSs 
2. And then you show Anount of write-up required 
to pring beok figures up to appraisal figues, 
$9,055,15167 Ae Y@Se 
&, Then Increase in ledger values, land, buildings 
35 || sna Machinery, 26 of ist april, 1923, $7,500,000? 
Ae Ye@Se 
Qe Leaving an amount of $1,525,151, being balance 
available to increase ledger values, of lané, buildings 
end machinery to appraisal figure; that is correct? 


» 30 | 


Ae Yesa 


je Gill you please file this statement? Ae YO@S8. 
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THE COMMISSIONER That will be Exhibit 515. 

RXHIBIT 515: Statement giving explanation of 
write-up of $7,500,000 on lands, 

X buildings, end machinery of Domini 
Textile Company Limited. 
5 BY MR. MeRUBE: G. Now, dic you prepare a statenent|: 


showing the ratio of your net earnings to net worth, 
aceordng to the pocks, of the Company'gassets for the 
last eleven years? A. Yes, sir. 
7 we This is from. 1926. dorm to 1936, inelusive? 
%) ei Ae YeSe 
Q. The net earnings end the net worth? Ae YOS. 
Ge Now, the net worth, as I take it, is the book 
values 4s established by that appraisal with taxes, 
15 less depreciation? Ae That is correct, sir. 
3. And then the rest. is mere percentages will you 
please, therefore ,file this? ihe Yes, sire 
PH COMMISOICNER: That will be Bxhibit 514. 
Statement showing. ratio of net 


earnings to net worth, 1926 to 
1956, Dominion Textile Company. 


BXHIBLT 514; 


e' 20 


MR. GrOFFRION: 
Q. Then you hand me a statement showing percentage 


of investment income to earnings and dividends paid? 
A. Yes, sir. 
25 qj. And that is for eleven years, 1986, to 1956, 
inclusive? Ae YeS, 31fs 

we This statement sub-divides the revenue between 


the trade profits and and investment income? 


—#) 30 
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| ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 7506 Eversfield, 


a TORONTO . CANADA 
a ; Income? A. Yes. 


qe 4nd the other is Investment 


4. And the third column is the mere addition of 


the two previous columms? Ae Yes, Sirg the additjor 


of the two, showing the totale 
.. And the fourth column is percentage and investmgn t 


income to total earnings? Ae Yes, sir. 


a. 4nd the last column shows percentage of investmgnt 


income to dividends paid? A, Exactly. 


THE COMMISSIONER: Thet will be Exhibit Slo. 

10 

EXHIBIT 515: Statement showing percentacse of 
investment income to earnings and 
@ividends paid, 1926 to 1956, 
Dominion Textile Company. 


. GROFFHION: That is all, thank you. 


15 


—— eee 


CROSS-EXAMI MeRUER: 


q. You have not got an extra copy of this Exhibit, 


have your _ Ae Mo, I have not, Mr. MeRuere 


- Well, we can probably have seme extra copies 
20 
prepared. 


The figures that you have in this statement 


~~ 


for the book value ef lands, buildings and machinery, 
per balance sheet d@ated Sist March, 1925, is $13, 000, 


25 odd? Ae YO 


THE CQMUISSIO‘ER: Yese 
BY LR. McRUER: A.- That would be the value with the 


< depreciation that took place from year to year since 
the incorporation of the Company in 1905. Ae Y@S,— 


the net value is shown 45 of that datee. 
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>) 


aut @versfield, Xx 
by ir. MeRuer. 


gvves. First of all, you start off with the figures 


thet were taken inte the balance sheet in 1905, that 


is right? Ay Yese 
_ q,) Then you would take in the capital cost that 
was added to the waehinery or the buildings? | AsY@Se 
o, And add it on? | Ae Y@S-, 
, And then you a depreciate it accordines to 
the depreciation that was taken off in the books? 
Ae Y@S« 
ie Now, att waa please have a statement made up 
showing the cost at whieh they were taken into the 
books in 1905, the additions thet were made to capital 
secount, and the depreciation that was written off 
each yoar up until we come bo this cigure? .,. Showing 
the writing ap of that figure over 4 period of years. 
Qe Yes, the make-up ef this $13,005.1207 Be Y@Se 
3. Then you might also give us a statement that 
would show the capasditures for the repairs and the 
ple seb Ae Yes. 
bio coe addition to the capital expenditures? 
i ves, | | 
a. For the entire period down to date? A. Yes. 
Qe oO that we will have the figure ef what is 
prireentre fee repairs and equipment, what is charged to 
groom Sot expenditure, and depreciation? | he Y@Se 
G. And that will give us the complete picture? 
a, Yeke | cat 


THE COMMISSIONER: That would be a separate exhibit 
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REPORTER 


TORONTO = - ~~ CANADA 7508 Evers@ield, xx 
Mr. MeRuer? 
AMR. MORUER: Yes, my lord, 
THE COMMISSIONER: Well, I will give it a number now. 


that wil be Exhibit 516, 


a 
EXHIBIT 516: Statement to be filed by Dominion 
Textile Company. 
MR. MeRUSR: All right, thanks, Mr. Eversfield, 
@) ui Ge BLAIR GORDON, Recalled, 


EXAMINED BY MR. GEOFFRION: 
we Mr. Gordon, you have prepared, I understand, 

& Statement showing an analysis of profit and loss, 
5 for eleven years, and showing the earnings from 
manufacturing énd trading available for dividends? 
Ae Yes, 

we Have you got copics of this Statement, Mr.Gordon 
A, Yes. This shows the value of sales each year, 


r where 
end the total income, and the breakdown shows the 


money that we took in from those sales went to, or 
expresses the expenses of that year in relation to the 
sales. 
FY. . You work backwards, Mr. Gordon? 4. The last 
year is on top; it is for eleven years, starting with 
Mareh, 1926, and you read from right to left. 

MR. MeRUER: You are suggesting that you will have 


these filled out before we are through, Mr. Geoffrion, 
30 
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are you?. 
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THE WIENESS: You read from left to right, across 


the pages . 
ae | BY Re GROFPFRION: “2 Yat are you saying, Mr. Gordor? 
A. I am just saying, to follow these you have to read 
p. | from right to ieft, The first year is 1$26, that 
| iz at the right hand side 6f the vottom sheet. And th 
: you ¢o from right to left across 1927, 1928, 1929, 
1930, and then YOu €O to the second sheet and take 


10 1951, 1932, 1955, 1984 and i935, and the lest year, 


& | the year ve have just completed, Slst of March, this 


year, is on the top sheet, AS I say, the figures 


show, where the money goes, hov much we Spent on raw 
| -setten, how much on salaries ana wages, how much en 
15 | 
other types of manufacturing cxpense, and depreciation, 
Q. All the head'ngs down to the second last are 
fairly elear? A Yes, end it breaks it downto 
the net figure which is left, that is, after the other 
“A 20 3 items of expense which are listed ebove, and, of course 
the total oheeked up to lve per Cent. income, 
ws “OW, you have got an appendix, following that, 
the last pege of all? in Yes. well, we 


made thet up after we Yad drawn up the first set of 


25 
figures; we considered that perhaps some of the 


‘prevision for Income tax, as show on the other sheets, 
should more properly have been charged aganst ineome 
for investments. The Sppendix is an enalysis of,-- 
30 or rather this shows the amount of ineeme tax applica 1 
wal to Manufacturing and trading operations, - correcting 
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the net earnings by eliminating ineome tax from inter: 
| - on investments, and using the tax paid for each year 
| instead of the mount reserved out of profits. For 
instance, in the year 1936, net earnings from manu- 
5 | facturing and trading available for dividends, is show 
aS 3v63 per cent, thet is shown on the back 
sheet, the appendix as 3e78 per lle 
BY MR. MeRUER: “"G. Your income from investments 
|| ts mot @ealt with in this exhibit at all? A. NO, | 
a 4 Mr. MeRuer, § Ag Y bay, that is shown as 5063, net | 
earnings from manufacturing and trading, avaihble for 
dividends, year ended Slst March, 1936 but in the 
appendix that is shown as 3,88 per cents, after 
is | eliminating income tax on interest on investments, 


“as stated in the appendix, The appendix shows 


the amount of Income tax applicable to manufacturing 
and trading eherions. It is all set forth in the 
| appendix there, and it gives the eorree ed@ figure 
= 20 Of 3478 per cent, for 1936, 
se Well, eould you not give us « Statement which 
would eover your income ‘from business, in the same 
period? | ; E, Pee. 


# vo. Lhen we would have the couiplete income? 


Ae Yes, I have a similer statement to tint. 
je That iment 4nddhe’ tok investments? A. For 
the while period,. 


~&. Yes; for the 1l years, as shown in the other 


E>} 30 am . . 
d Sta tesient.s, if you were to cover it in there, all 
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! MR. GEOFFRION: In other words, you would like te| 
have a similar statement, showing income from invest- 
Gate. | A eet 
‘MR. MeRUER: Yes, far the same period. 
5 | ! BY UR. GROFFRION: ee In this SEpenesy, Mr. 
Gordon, do you divide the ‘inten tax between the 
“wo sources of revenue pro rata; is that the way you 
proceed? . re ee. My understanding is, ur. 
Geoffrion, that it is divided pro rata. It is all 
i the one figure, and it is a question whether we should 
do it that way or warts because undoubtedly income 
from livestuents carne’ be re-taxed the second time, 
but to leave no ground tet any criticism, we set it 
15 up in this waye However, I do not know thet it shoul 
be set up ‘that way or note You see, you get so much 
money “Yato the company = 
Bat part ‘of your. ine ame. from investments sould 
be taxable and part not?  $$As Yell,+-nene of it is 
- direetly taxable, sir. it is only .axable insofar, 
as. it creates 4 profit for the Dominion Textile Gompany} 
BY BR. MORUER:. Ge if your caapany did not deo any 
manufacturing and yet it showed a profit fran those 
25 investmen (a4; > gee #ell,if it showed a profit to 
the Dominion Textile Company, i ‘suppose we might 
have it all invested and yet the company pay no profits, 


BY THE COMMISSIUNER: q I suppose you are quite 
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BY MR. GHOPFRION: @. that is, for the purpose 


| 
of this statement you treat it as all taxable? | 
| 
fe Y@Se | 


"HE COMMISSIONER: Before you proceed, ur-Geoffrion, 


I understand Mr. McRuer is asking for some further 


statement. 

MR. GEOFFRION: Yes, my lord. He wants a statement 
of the revenue from investments and the income tax 
charge. 

THE COMMISSIONER: I will take note of that now. 
That will be Exhibit 517. 

MR. GEOFFRION: Well, this one has not been filed, 
my lord. 

THE COMMISSIONER: Well, that will be Exhibit 517 , 
and the other will be 518s 


EXHIBIT 517: Anahysis of Profit and Loss State- 
ments, Dominion Textile Co. Ltde 


BY MR. GEOFFRION: @. And you will file, as 
ixhibit 518, the statement requested by Mr. MeRuer 
showing your revenue from investments and income tax 


charged on the same basis, against other revenue? | 
Ae Yes. | 
| 


EXHIBIT 518; Statement showing income from 
investments, et@. Dominion Textile 
Companys (To be filed). | 


ee, See 


BY MA. MCRUER: @. Mr. “orden, have you any bonds 


that are income tax free in your investments? 


sme sae is fos permenant 


A. I don't know whether we still have oF not, ir. 
MeRuer. We @id have some, Mr. Eversfield might be 


able to tell. 
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ue. EVGRSFIELD: Yes. Gertain of that revenue 
is dividends on which we do not have to psy tax. 

MR. GEOFFRION: Bonds? 

wR. EVERSFISLD: Dominion Government bonds;there 
are no tax-free Dominion bonds. 

WR. GEOFFRION: In your appendix you made another 
correction, as I understand it, because I read & note 
there saying that in this appendix you show the tax 
- actually paid? A. YOSe That makes a furthe 
» slight additions Yor instance, we set up $190,000 
ana only used $182,000. 

Ge Yell, is it approximately the same? A. It 
yeries from year to year. Some years we guess 

ad more correctly than others, as to what it is going to 
be. You see, it is set out here in this table 
exactly, almost. in the year 1956 we reserved 3182,00 
and we paid out $190,006 It is all shown. 


BY MR. MeRUER: Q. Vell, that should show eactly 
20 


yhat you paid; that is an exact statement of operatin 
results? 3 A. YeSe 

BY MR. GEOFFRION: Q. Now, I understand you have 
prepared another statement showing your salaries and 
a5 wages paid for the years 1930 to 1936? A, Yes, 
THE COMMISSIOVER: That will be Exhibit 519. 


EXHIBIT 519: Statement re salaries and wages 
paid 1930 to 1936, inclusive.e | 


BY MR. GEOPFRICN: &. You divide your salaries 
») sd between executives, administration and selling, 


mill salaries and wages? A. YeSe 
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Q- How do you divide this up} Mr. Gordon? 


A. The first six columns deal with the manufacturing 
angle apart from selling altogether. it shows the 
percentage of moncy that goes into the mill wages, 
and then it shows the, balance divided between 
executives’ salaries,oter headoffice administrative 
aalaries, mill salaries, and then the total of those 
first three groups plus the percentaxe of wages gives 
| one hundred per cenie of, our sed spent on wages 
apart from se iin ge Then we bring in che ae3tine 
department and express the salaries or wages which- 


ever you like to call it, in that department, as 4 


MR. GEOFFRION: Yell, that will be Exhibit number 


| 
a, ratio ta the total, including the selling departments 
15 
what, my lord? 
’ 

THE COMMISS IO’ ER: Exhibit 519. 
| _ | 


EXHIBIT 519: Statement showing salaries and 
wages paid for 7 years, 1950 to 1956 
| } | inelusiveés | 
®» ~ THE WITNES.; Our purpese in doing that was to 
compare with other conmpanic Se 
| BY MR. McRUER; Q.Well, could you i Se us 4 
statement similar to this, Mr. Gordon, showing a ten- 
25 year period, or showing an ll-year period. I think 
your other statements were for ll-year periods. 
If we could nave it for an ll-year period, and also 
have the number of employees -- 


A. Yell, we have sonie thing on that, perhaps, in a 


. 2) 30 
: ls ter exhibit here. 
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the number of employ.es for the same period. 

The COLMISSTIONERs Theat is, the ll-year period? f 
AR MeRUER: Yes, my lord. | 

| Tik COMMISSIONER: If that is coming forward, 

I will make it Exhibit o20,, 

Statement re salaries and wages, 


Dominion Textile Company (To be 
filed). 


i BLT ve0; 


BY IR. GEOFFRIOM: ©. You prepared, I understand, 
| and will you please Exhibit and file as S21, an 
» oe analysis of salaries and wages; that also is for 7 
years, showing percentage of deciine in salary groups 
and mill wages? _. Ae Vese 

 EXULBiT 521; Memorandum re salaries and wages. 


4th Mey, 1936, replacing similar 


15 memorandua 7th Feb, 1956. 


: THe WITNESS: Thisgives some of the figures 
Mr, MeRUER was asking for, glthough I am afraid it doe 
not go back as far as he wants it;. but. we will add 
on the extra yearse This, for example, shows the 
number of people concerned in each group, and the 
total amount of money paid out to then in each one 
of these seven yearse. 

| BY THE COMMISSLONGER? Do those two go together? 
25 A. Yes, that is e comment on it, my lord, it is 
an explanation. I do not know whether I can read it 
or whether you justwish me to file it. 

THE COMMISSIONER: Just file ite {hat will go 

| 9) 4 in.as pact of Exhibit Sale. 
east THE WIINESS: dhere is just one other point. The 


year 1950 has been treated as the base year 32 the 


abobieg sap edt To? ze yolque te sedmua oa § 
 $hetieg issy-Ll odtiet ded sea TEDNSIOO. SAT - | 
died, WE .a0F ARIE ad 


_htawtot glmao at geadd- TL AMMOTERERAOD " Ah 
ot a 
ee | | 6088 thdddam 2 otamw tbe || 2? 
| i 
acy sant meee I » || 
ad odd yous olitxet nointmed BY 
+{ BeLLT.. Ae! 4 | 
; 1 
a 
ghey owenkaut I ,Seusqexq soY .f SMOLPTTOSO oH va . i 
| 
8 SG es oft pnadidise eeneig soy ttin ons iq 
iy of 
% cet ei ovis teid jeogew bas eeitaise te sieylens | 
aquorg ytaise at oniiceb to enshmeoteg giiwoda . 2188 Y | 
ae, SA > oReeReN Bite bine | 
3  eenaw bus esixelas ot pHbastomeH — | 
“slimte seiseiqet ,ecel , ysl ave i 
te .880L .dot MY mebnetomen 3 i. ¥at 
| 


setugit edd to once esvigeiat ;CeEwTis oar? | 


e43 sxode _olquane tof ater: 8 cexsey siixe eid 20 
| 


edd S08 ,qguom dose ni bemisonco elgoog to oe | f| 


emo Hose at eh ae 7 ue abagyoneer'te anusons unter | 


| | 
| iy oe teeE PE COE 10 | 


| exestenot op ows esod? of! .p: :isMOLeenNMoo: At we ~~ 
et ¢2 gbvol ys, dt no duemoo # ab dunt, eeY A” a 
th bsew mes LE. teiseds word Jom 0d f qmeltoneiqxe me | 
olydl e822 08 on deiwtawt oy todsede 46 | 


| sdf .tntog teddo eno tm 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 7 o16 Gordon 


average amount paid to the individual in each eroup 
ha: been taken as 106 per ecent., and then the average 
of saeh group in she suceseding years has been 
expressed in ratio to that base year. It shows 
that the execubive group, whieh consists of 11 people, 
have @ decline of 3504 per Cente from the base year-- 
BY MR. MeRUER: Qe What wae the bese year taken? 
A. 1950, Mr... MeRuere 
BY LR. GEOFFRLION: es For the: purpese of per- 
eentace yeu haye taken 1930.eas 100 per. cente? 
a. Yes, The next. group, head office, administration 
and selling, have a decline of 5.28 per cente; 
mill salaries group have a declise of 17.83 per cent. 
= and the totel.of all salaries have deciined 16.76 
per eonte per individuel, anc mill wages per in- 
dividual have declined 1.59 per conte - 
ce My. Gordon, under the heading of mill wages -- 
BY THE COMMISSIONER: @ Are, those the number of 
actual. empleyees? .. A. NOs my lord. Those are 
equivalent numbers, 69 45 you divi de that into the 
wages you get the averade full time earnings, tha % 
is, if they had worked full tine. 
ce BY MR. McRUER: Q. How is it, Mr.“ordon, that 
in 1933 when there was & general redu ‘tion in vages 
this gta tenant purports to show that they increased? 
&. No, Mr. MeRuer, These figures are for the fiscal 
year in each case, of Ast March. The first year 


there is a reduction is the fiscal year ended 
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March Slst, 1954. 

g, Now, does this statenent not show that the 
employees increased their earnings? fue NO,y ME. - 
WeRuer, it is showing them as naving worked full 
time in each case; it does not make any differere eé 
what they actually work. 

je Oh, yes, it would, if an employee turned out 


more pieces -~- . ody Oby yese 


» 10 Q. --in one year than he did in another? 
| ; A. Quite right. It will be noted , in this statement, 
that while total salaries declined 12.04 per cente 
that is, to the year ended ZistMareh, 1935, mill wages 
ealeulated on the full-time basis, increased by 2.66 
. per cent. over the same period, whereas in the year 
ended Zist, March, 1954, a reduction of 7.67 per cent. 
in mill wages from the year 1929-1930 is noted. 

fhis was the result of 4 reduction seid in basic 
20 rates of mill wages. It is also to be noted, 
that in the year ended Slst, March, 1936, to al averag 
salaries had declined by 16.76 p@ cente against the 

decline of mill wages of 1,59 per cent., or a differen 


of 15.17 per cents, against the item for total 


25 ‘ 
salaries. 


Q. In other wrds, you say that the decrease that 
hed been made in mill wages is very much less than 


in the ease of the other which you have mentioned? 


30 A. That is right. 


>, I¢ is all explained, however, in this memorand 
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4. Yes,that is right. 
UR. MeRUER:. I think if we could get this 4s far 
pack as 1926, it would then cover the same period 
as the other statement, my lord. 
‘4 Could that be done, Mr. vordon? Ae YOS, 
War. Monuere 
GHE COMMLSSIONERs Theat is Exhibit 521. 
MR. MeQRUBRR: Yes, my Lord. 


SSIONER: You want it extended back, 


THE COMM 
10 
ay 


covering the ll-year per lod? 


MR. McRUER: Yes, my lord. 


THE COMMISSIONER; Well, when that gomesin that wi 
be Exhibit S226 
x BXHIBIT O223 Statement re salaries, etec., 

Dominion Textile Company, to 
ve filed. 

fun 8ITNESS: You wish that with 1950 as é base 
year, Mr. MeHuer? 

MR. MeRUER: Yes, and express the other years 
in percentages. 

THiS WITNESS: In relation to 1930, yes. 

The only thing I would like to point out in 
connection with the cowment attached, is the fact, tha 
even after making drastic reductions in the salary 
group between the years 1950 and 1933 we haG not dons 
yery much a pring down the total of salaries and 
wages, and whatever in 1933 we had to make that cut 


in wages, ef eourse, was immediately refleeted in 


the total figure. In 1956 the cut in salaries 
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7519 Gordon 
of head office executives amounted to 35404 per cent. 
thereas the production in mili wages, for the same 
year, was only 1.59 per cent. 

Sy WR. GROFERIOW: In other words, when you cut 
the salaries of @ eless that is not numerous you do 
not save much money? as They are not a very big 
percentage of the total. 

Q. Well, thet is fathematicale Ae Y@Se 


BY MR. MeRUER: @. You have attached the memoran Guia? 


A. Yes. 

BY MR, GEOFFRION: @. And you have also prepared 
a memorandum showing personnel included in analysis 
of salaries and wages paid for 7 years ended 3lst 
March, 1936, which you have just filed as 5217 
A. Yes. Tt does not give the names but it gives 
the position covered in detail throughout the company 


It simply shows the different groups? 


A. Yes, each group; it breaks down the mill saiary 
group, and so forthe 

a. That is, it breaks down the headings, in 
a&her words, contained in Exhibit 521. Ae Y@Ss 

THE COMMISSIONER: Theat ought to be attached to 
Exhibit S21. 

MR. GEOFFRION: Yes, my lord. This is a break- 
down of the headings, shown in headings of Exhibit 52}. 

THE COMMISSIONER: Yes, we will annex it to Exnibi 
S2le 


THE WITNESS: That is all I have. 
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THE COMMISSIOWER:~ Have we anything more for 
this afternoon, Mr. McRuer? 


MR. MeRUER:; Yes, Mr. Hooper will be putting in 


i 


afew more statements this afternoon, and I intend 


calling Mr. #fairchild, 


¢ 


ee 


THE COMMISSIONER: We will come back at 2 o'clock, 


then e 


y 10 
-~ The Commission adjoumed at 412.40 P.M. to resume 


15 


(Page 7522 follows) 
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AFTERNOON SESSION 


The Commission resumed at © peMme 


CHARLES FAIRCHILD, recalled, 
5 BY MR. McRUIR;: Ge Have you got your samples? 
he Y@Se 
BY MR. EELLOCK: Qe I asked you, Mre Faircnilé, 
if you would eut off from your original samples a 
sample of each sample and attach to it the gumber of 
ba the cloth, thet is, the manufacturer's number, the 
wiath, the weight and the price. Now, taking this 
ene which I held is my hand, this is 4 36 inch rayon 
erepe setin, fancy. fhe weight is 17 pounds -- whe 
is that? Ae 17 pounds per 50 yerdBe 
zi Qe Per bO yards. and the price is CeleFe 21-3/4¢- 
That is per yard? A. Per yarde 
Qe Nor, you heve not put on here the numb er of 
the cloth? he No, are you needing the num- 
- bers? 
Qe I want that numb er particularly. Cen you 
add that to each one of these and put it in? 
MR. MeRUUR: What taf the number? 
WR. KELLOCK: The number identifies the sloth; 
25 that is right, Mr- Fairchild? Ae Yeas 
| BY MR. MePUER; Q- Have you the numbers here? 
Ae No, sir, I haven't my numbers with mGe 
MR. KSLLOCK; These had better be put in as one 
exhibit, my lords 7 
- THE COMMISSIONER; Yess put them in as one 


exhibit, samples of Japanese rayon produced by Mre 
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Fairchild, number x 523. 
EXHIBIT NO. S2B: Samples of Japanese Rayog 
BY MR. KELLOGE: 24 samples; then, you will add 


the cloth numbers to these and return them to Mre- 


Whiteley; when can you do that? Ae 7111 
to-morrow morning be early enough? 
SECRETARY THITELEY: He had better mil them to.- 
Ottewae TI will give him the address. 
BY WR. EELLOCE: Q- ve il them to Mr. “hiteley at 
i Ot tawae He will give you the address. are these 
all the samples that have been sent te you for sale? 
Ae No, not alle 
Qe Wheat shout the rest of then? A. A matter 
ie of porsibly one quality will have four or five 
designe, possibly ten designs and it will be still 
the same cualitye 
BY HR. MeRUER: &. The same price? Ae The sam 
price. 
20 BY MR. FELDOCE: 9. You mean in the cave of & 
plein eloths they would be different shades? 
Ae That fould eover all the shades, and in the fancy 
artieles of this description there may be other 
designs on the same article. 
25 Qe How many samples have you got altogether, 
sent to you? A» Pe sibly 150. 
“Qe And these 24 include every quality? 
Ae Thet would be a fair representation over the range 
of samples I heve. 
30 


Q- Dees it inelude every quality? Ae I woul 


not swear to thet nowe 


hoger sacuaqet ® eolgquee ees : 
bie [ftw yoy mont raefgome DS soxtax mnt ve 
“mH of modi eter hee seed! of eredmun dtole ae | 


rete vs : Tiedt ob coy ade sede eater ter, : 
we fa ssone _— ed atitiee wotrom-0f oa 
oF mod? Ifan tetted bod oH t YALSTIY martowe | : | a 
sGaerhbs odd ald ovis {fiw A » me30 | ioe > 
te yeted nay oak od meats tt ae .p : ROLES AM va s 


7 aaetth SEA -BEpuR Se edt at evita aoe, ox vemat to ait be 
| Fefes T02 goy oF ines mood ie tad? no gree et? tts | a 
mi ae | 2 fhe tom oF fA | 
| _xoites x 24 Mente te catia ods twods seoa® + , | ay, a rc 
= | ett te wot aveni [ite wtess SAO dno wg 10 | as 5 
: Afters od ifte ?£ bus angises upd Mazsaog vmaaind | 
piste op mS peti tonp ones oft 
pea adh oA | | ete onan edt 4) : SioROR 8 1a e 
| m= To ease ef? ai meem woY .6 PRDOTIENY >. ‘8 | oc a 
Tesbaris paertordatl 6 a bigow vont editors ntery “| 5 ‘ a 
any: ode ad bus sRobede eit £10 wren Diver #atr . q — 
todz© ed yam exes so tty iteeed alas to sofort | a 
be costa caqgitn lt greg oat ue ) | 
o stedgogeria pee Pox oved amas me mop ,, és 
0: NET, tae Sok Soi ES Oh 


_ eBay ae atk pnt oo 


¥ a ae 
7 Cars wi if e 


‘ge *eorheuy 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
“REPORTER 


TORONTO ie CANADA 7624 Fa ir ch i ld 


Qe Then, I wish you would complete that elso. 
Ae Will you give me time? ' 

Qe. Yes, I will give you time. These prices 
thet you have put on here, has there been any change 
in prices so long as you have had the samples? 

Ae There is the thing, I am never able to tell; it is 
@n approximate price that we receive from Japane 

Q- When you received the samples you vere 
instructed as to the srices you could quo te the 
10 samples set? &. Exactly. 

Q- I am asking you if these prices are the origin 
al prices that you got in each case or if there has 
been any change? A. ThoSe are the original 
prices. 

15 

G- There hes been no change in any case? 
A. Yes, you see the market has advanced a bit. 

BY THE COMMISSIONER: 9. What is that? 

A. The market has advanced e little. 
> 44 BY MR. FELLOCKE: Q- When you come to complete 

ia this exhibit -- beforé I ask you thet, are there many 
instances in which the price is changed? Ae That 
I cannot say. | 


HE COMMISSIONER: I 4idn't hear your senswer, 


25 speek Louder. 


MR. KELLOCK: "That I camot say”, my lord, he 


you indicate in every case what ke change in price 


seid. “hen you come to complete this exhibit rill | 
has taken place while the samples have been in your : 


>» 30° 


hends? A. To enable me to do that I would 


ra 


have to cable Japanx on every quality. 
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ie 


Qe Haven't you got the criginal prices that 


you were instructed to charge, or to quote, when the 
samples were first sent you? Ae Those are the 
original prices, 
. 5 Qe Taking one of these, there may be 4 change 
in the price that you are asking to-day? 
Ae Quite possiblye 
Q-« Cannot you indicate that? Ae WOe6 
Q- If you have got the original price -- 
> ™ BY THE COMMISSIONER: Qe That depends on hie 
menner of selling; hor do you proceed? Ae My 
procedure is this; I offer this articic for sale 
at the prices marked on the liste . I cannot cliose 
the order definitely on those pricese If quantity 
is offered a cable is sent to Japan to see if the 
market can be closed, if that cloth ean be closed on 
that price. If not then I get a higher price cabled 
bac ke 
oS * Qe And there is no sale? | Ae No gale. 
Pe BY MR. Mo“uer; 9- You get a higher price cabled 
back and then you go baek to your prospective 
cust mer for confirmation at the higher price? 
Ae The Javanese market is fluctuating practically 
25 daily 
BY MR. KELLOCK; Qe The situation is this, you 
go in with these samples and quote these prices? 
Ae Yes. 
Q- Then, if you get an offer at a lower price 
Q - $0 you send that offer back <= 


12 COMMISSION: You are putting something in 
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» 


Fairchild, 


there, if he gets an offer at this pricee 
BY MR. EE LGU? Ks je Is that what you mean, you 
quote the price that is on this sample? kL. Exactlye 
PG. the n, you one rn it, you have to see whether 
that vrice is still in force or not? Ae Emactly. 
Qe If it isn't in foree then you have to go back 
ané tell the eustomer it is 0 much more? Ae Lxactl 
4» Have you had some instances of that? 
Ae Oh, yes, where I have had to go beaek with a higher 


10 
a prices 


ae Have you had insteneces where you have made 


gales? Ae At the higher price? 
4. Tes. He YOSe 
15 BY TNE COMMISSIONSR: g. You mean higher prices 
than these here? A. Not on these particular 
qualities. 


Qe You want to be esreful about those cuest ions 
end answers; you heave mone no gales on any of these 
yD 20 areieien at higher eri ces than are shorn there? 

he HO« 
RY MR. KELLOCK: q. These samples are ali the 
better class materislef Ae Y@S~e 
ge You have not included any of the taffetas in 
2° here at allf Ae Y have gone from the 
medium qualities, eneees. to the better cqualitieBe 

Ge You have made no sales at all of these 

materials described in these samples? Ae NOs 


Your lordship, mey I correet two prices Tf stated this 


Q 30 
in morning? 
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BY THE COMMISSIONER: q.- Yes, you mean the C.].F. 
price, Montreal, vie the earnal and vie Vancouver? 
You told us $1.15 and 31.237 | Ae $1.23 should 
be $1.25 and also I stateé satin -- 

Qe What about Vancouver? Ae Ther 
ve have to get the rates but it would be proportions te 
rate, and the satin I quoted at $2.25 should be $2.50. 

BY MR. KELLOCE: G. Heve you had tthe experience, 
Mir. Fairehild, of quoting the customer the prices 
that had heen given te you te custe and getting an 
offer at a lower price and having that confirmed? 

Ae NGe 

Ge You have not had that experience Ae NOc 

ge Where do you have to go for your confirmation 

ur. McRUER; I suppese that happens in Canadae 
lir. Aird of Montreal Cottons said that he was the one 
that sherpened the pencil. 

BY ‘MR. EBILOCE: ©. Where do you go for your n 
confirmatione, Nem York? Ae New York; the enh i" 
go Sxam through New york. 

G- You do not send the. cables, you communicate 
with New york? A» Communieste with New Yorks 

BY MR. NeRUER: ¢. And they eable Japan? 

Ae They cable Japan. 

MR. KELLOCK: That is exhibit number -- 

THE COMMISSIONER: 523. 

FY MR. KEILOCK: Mr. Fairchild, I omitted to ask | 
you this morning, have you any salesmen work ing for. 
you? A. Yes, I have ones | 


G+ dust one; he operates in Montreal the same ai 
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chee 75 28 Fairehild 
yourself? — “--"*" Ae In Montreale 
Qs Have you the exelusive egeney in the territory 


yo mentioneé this morning? *' A, Of Miteui & 


Comna ny? 
Ge Yes? / A, Por the textiles? 
Qe Yes. | Ae Yess 


we Have you had occasion to get in any goods on 
eonsignmen t? A. T Dave some comings 
‘Qe You have some coming? Ae A few pieces, yepe 

ge That ig in addition to the orders you heve. 
aetua lly received? A» Yes. 

Qe You have got some goods consigned tog yourself), 
on consignment? A. Yes. 

3. Give ne the partiéulars of that? ad Ther 
are 44 pieces of low taffetag-- 

Ge or which? A. Of the plain rayon teffeta, 
20 pieces of brocade. 

Qe Taffeta? — A. And 34 pieces of satin 
and ebout 26 pieces of 36 inch rayon taffeta, about 
90 pieces altogether, 90 or 100, 

Qs Wheat quality of goods are they? Ae Un the 
lar wegen vartete and the brocade taffeta and the satin. 
| Aw You are going to store those here until 
you Gan sell the uf A. Yes, seil theme 
he Ry When, my friend asked you this morning if you 
had any Gifficulty in ¢learing =&% any goods through 
the gusteny ybo do not do that yourself at all,'do 
y ou? Your customer dces that? A» The customer 
goes thet. 


Qe You have nothirg to do with elesring the good 
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» through the customs? de NOe 

Q» The only way you would find out if there had 
been ary diffieulty would be if your customer told 
y ou? Ae Exactly. 

MR. MeRUER; Is there any suggestion cutside of 
what Mr. "atson said that such a thing exists? 

MR. KELLOCK: The nly suggesticn I know is 
whet was called the appraiser's bulletin last January 
which we learned from Mr. Hooper recently wes wi thdra 

MR. MeRUER: No, you knew it at the time it was 
withdrawn. 

MR.e EFRLLOCK: Well, my witness said he did net 
and I accepted what he said. 

BY HR. M@RUER: Qe Mre Fairehild, I wanted to 


ask you about quantity purchases; in these quo tations 


that are attached to these samples do you quote for 
any quantity at that price? in No, they must 


take the minimum quantities. 


Qe What are the minimum quentities? A. Gener 
‘ee 20 
> ally three pieces to five pieces of a clour. 

Qe Three to five picces of a colour? Ae Yes, 


and generally a minimum quantity of 50 pieces of a 


qua lity. | 
Qe Let us get that; three pieces to five pieces 
* of a colour? Ae Yess 
Qe And 50 pieces of a quality? Ae YeSe 


ae That is, if you take -- tske, for example, 
this pink one here, 36 inch crepe rayon? Ae YeBe 
Qe You would have to take 50 pieces of thet 


. Q 30 


qua 1i ty? Ase Yess 
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Q- In an order? | Ae Exactly. 

Q- Ané there might be several colours? AceYes. 
Qe Im the 60 pieces? © Ae Yese 


Qe You might have as many as ten different 


5 colours in the 50 pieces? Ae Yes. 
ge Why is it that you put thet limitation of 60 
pieces to s quality on? Ae Well, no doubt 


that C.I.F. price is based on the minimum shipment 


of.50 pieces and for dyeing parp@es, of course, they 


Ss 10 are not able to dye less than three pieces to a colour 
They carry no stock. 
i @> That ies the condition on which you do busines 
Ae LeBSe 
if @+ 4nd the ecndition on which you ouote to the 


tradeft Ae Exactlye 
a Won't you find that the local people have 
quite an advantage over you in the a being able 
to order a fer pieces from aes or Valley riela? 
_ me A. Yes, naturally. | 
: we And oni a competing line they do not need to 
take 50 i eoss, they can tal one or five or whatever 
they like; doesn't that operate as wuite a eompet iti 
to you? Ae It is very big eompetiti on. 
25 | BR. KELLOCE: You have got to mike the sien, te 
other vords, to overcome that, don't yout 
MR MCRUER: You probably might have to mke 
the tariff to overcome that. 
gHi WITNESS; I don't make the prices at all. 
Q o | MR. MeRUER: He doesn't make the prices. 


wR. KELLOCK: Might I see your samples for a few 
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7631 Fairehild 


moments’, Mr. Fairchild? That is all, thenkse 
MR. MeRUER: Alright, thnks. Mr. Hooper. 
You will get the samples from ir. Kellocke 
, G. Bs HOOPER, recalled, 
EXAMINED BY MR. MORUER: 
dG. aT» Hooper, you produce 8 memorandum 
circular to Collectors of Customs and Excise. This is 
the circular that was sent out following the recent 
> iy changes effected pursuant to the budget brought dow 
in May, 1936? de YOSe 
ITE, GOMMISSTONER: You are putting it in? 
MR. MeRUER: Yes, my Lord. | 


SHE COMMISSIONER: Exhibit 524, circular from 


15 
the -- A. Department of National Revenucée 
EXHIBIT NO. 524; Cireular to Collecta@s o 
Gustoms and Excis@e 
BY Mh. McRUER: 6 I have an extra copy, my lard, 
if your lordship would care to have ite Mr. Hooper 
oa sinee you gave evidence lsst TI esked you to go to 
New York for the purpose of inveetieceting imports of 
rayon fabrics into the United States, rayon and cotton? 
A ° Yes e 
| Q- And dia you ao that? Ae YeBe 
25 


we And did you ii wedlegeté to determine the 
eustoms tariff that was in effect in the United 
States of America? A. T aid. 
Ge In respect to these fabrics? So he I aia. 
Qs Ana you have prepared certain statements, 


i) 30 


heve you, in regerd to these mat ters? Le YeSe 
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Qe’ How, the first one we have is a statement 
or imports for consumption into United States of 
America from Japan, rayon fabrics. 
THE COMMISSIONER: Over what veriod? 
“wR MeRUER: This is for the periods, 1932, 1925, 
1934, 1935 and the first two months of 1936. 
TRE COMMISSIONER: Exhibit 525. 
EXHIBIT NO. 6253 Statement of imports ffor 
consumption into United 
States from Japan, rayon 
fabrics. 
10 
BY MR. M@RUER; Q. Now, for the years 1932, 1953 
and 1954 you have not appserently got the customs 
Guties that prevailed at that t ime? Ae 1934 is 
given in detail showing the importat ions. 
15 Ge Theat is for 1934 in detail, but for 1932 and 
1933 you have not got the. customs duties? 
Ae HO, I dic not -- I believe they were the. same at 
thet time. iI een give you that informaticne I 
have it here. 
20 we Well, it is not material at any rate. 
Ae Yes, the duties were the seme in 1932 and 19233. 
we Lhen, in 1952 the importations were.7,#48 
pounds of a value of $5,919. In 1933 they were 
¥. 619 yoenia of 2 value o& $6,365. In 1934, 10,902 
= pounds of a value o& $9,095. 4nd then you have brok 
down the importations for 1924 into different types 
of rayon tabrics? Ae YeBes 
a+ That is, fabrics roven, except pile, jacquard 
figured, 591 pounde of a value of $393 and not 
>, jacquard figured, 9,487 pounds of a value of $8,029; 
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ribbons, pile wholly cut or wholly uncut 624 pounds 


of a ve lue Of GOTK. 1935 << 

THE CQinISSIONER: $6750 

ike MORUER: $673 1935, 44,746 pounds of a 
in ese $336,910, and then for the first tro months 


in 1936, 22,409 pounds of a value & $6,356- 


You don't know whether there is « change in the type 
or whet type it was -- it is a very lor type apparent 
brought in in the first tre months of 19367 
10 io YeBs 
Qe Do you know what febries they were; did you 
get any informetion on thet? Ae I have tha 
information there. 
BY THE COMMISSIONER; G. Whet is that? | 
oo Ae I hee the information in the next exhibit, my lo 
| BY MR. MGRUER: G. Well then, the next exhibit 
we have is a statement shoring the amount of at 
tection afforded the United States ond Canadian 
ma muracturers on rayon fabries imported for consumpti 
3 into tmited States? Ae YEBe 
Qe Now, you have taken -- 

THE COMMISSIONER: Pardon me, that is 526. 
Statement shoving amoukt o 
protection afforded the 
tmiteéd Stetes and Canadian 


25 manufacturers on rayon 
fabriése 


UXHIBIT NO. 526; 


BY MR. McCRUER : 2. And there is a comeie attached 
to the original of this, Mr. Hooper? Ae YeSe 
Q- Where did you procure thet sample A. Fr 
30 the Customs offices in New York, taken from a ship= 


mente 
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D) er er 


Q-. Now, this statement is a statement shoving 
the pr&ection on one thousand yard piece of 36 inch 
artificial silk piece dyed setin, 562 yards per 
pound;.is thet the type of satin. that is in this yell 


piece? i o¢ &e Yes, thet is the actual 


importation. 

Q@- in the United “tates the value for duty, yen — 
217s«eb at £9e8¢; that is taking the yen at the prevail 
dang rate of exohanget ne ixpressed in Canadian 

We Dié you teke this from a record in the United 
States of this importation? 4. #8 fer as th 
va lue goes, es Tar as the details as to value and the 
weight per pounde . 

e It was an actual importation? Ae Ii was 
an actual importation. 

%- Yourtock the value and the weight per pound 
‘from the recorés in the departmentt Ae Yese I 
“have used 29e3 for the purpae of extending the value 
there e 

Soe You Rave used the prevailing rate of exchange 
Ae Yess 

SEGRETARY FHITELEY: The heading on this is not 
quite correet, is it? 

-)MRe MeRUER: Statement shoring amount of pra& ectépn 
‘afforded United States and Canadian manufacturers on 
Pray OR, ~e« a 7 r 

SECRETARY VHITELEY: The words "into United States” 
should be struck oute 

THE WITKRESS: No, on rayon febrics imported for 


eonsumption into United *tates. 
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MR. HeRVER: That is no reference to Canadian 
manufac tupers. 

THE GGMMISSIONER: Yes, it says*protection 
afforded” and it saye "Ganadian manufacturers", 
i unéersiand what you mean, thoughe 

THS WIPJUSS:; There should be a comma theres 

HR. MeRUER; It is a comparison really between 


the protection on importations into the United Stetes 


and into Canada reppecti vely. 
D ee SECREVARY WHYTELY: If similar goods were import 
into Cam dae 
THE COMMISSJ NER: Un rayon fabries imported 
from Japan into the United States and Canada respectite- 
ly; thet is what you mean, from Japan into the Unit 
States and Canada respectively. 
MR. Mc RUER: You just add that to the heading, 
Mr. Whitely, so there vill be neo nistake about the t. 
Well then, the cost to the purchaser to pey far the 
> wa goods would be $63.65. Then we come to the duty. 
x As That is not quite right. That ie the value for duty. 
ye That would be what he would pay? 
As No, that is the value for duty. 
not 
BY THY COMVISSTONLA: &. Thet ie/what he paié 
25 for the Jaranése importation; he pays less than that 
for the Japanese importation? Ae 9% less than thalt. 
Qe He has to pay the duty on that? Ae He has 
to pay the duty on that. ‘That ineludes the home 
consumption take 


| (2 a ' MR. MGRUER: Gh yes, I see; there is a home con~ 


sumption tex thet is deducted? Ae For special 
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duty purposes or for export, in determining the export 
selling price, yeBe 
Q- Then, the duty under paragraph 1506, that is 
the paregraph 1306 of the United States Cust ons 
P tarifft he Y@Se 
@e Ad valorem 60%- The smount is $36.19. 
Specific 45%.-< 
THE COMMISSIONER: 45¢¢ 
MR. MeRVER: 45¢ per pound, yes, end the emount 
D od on the piece would be 980.10 or a total duty of $118.2B,-- 
Ae $118.29, 
iQe £9 cents, yes. Now, the Canadian value for 
quty is 217-25 yen at 39.5¢, thet is the proclaimed 
i value, .of scourge? . Ase Yees 
qe Theat i8 $65.61; the duty under tariff item 
561, ad val cn ei 40% lessS 10%, $30.89, specifie duty 
40/¢ per pound, $71.20, and making a total =- 
As Noy you cannot totel tht yet, the exeise tax. 
© " ge Theny the exeise tax, 34, reckoned on the dut 
5 paid value, of course? © Ae Ye8eo 
Qe Yhich.is $5664, or making a total of $193.54? 
Ae NO, you ere not folloving that quite right. | 
Taking the duty alone, thet is all you have spoken of, 
25 just go on down and get your dumping. 
/. Se Uh yea, then we come to the dumping duty -- 
SECRETARY VHIPTCLEY: Youldn't it be better to cal 
it 4 currency dump? 
BY MRe MG@RUER; G+ It isn't a eurrency dump? 
(®) 30 | Ae tes, it is a eurrency dumpe 


ge Well, it is a dumping @uty -- Ae Dumping 
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duty om account of curreneys 


Qe it is on account of currency; if there vas 


no currency valuation wouldn't there be a dumping duty 


just the samet As Ho, you only have a 


5 || d@umping duty when the selling price is less then the 


fair merket value. 


G- Oh yes, I beg your perdon, it is under the other 


section, thet is right. Veli, at any rete, probably 


it would be more accurate to put in currency dumping 


10 


dutye 


BY THE COMMISSIONGR: G.- Jt is a duty on account 


or currency? Ae On acesunt.of the proclaimed valu 


@ the yene 


15 


ge You call it a currency dump at any rate? 


A» Sciely on aceount of currency. 


BY MR. MeKUER: Q. That is under -- Ae *ectio 


65 of the customs iaw, and section 6, sub-section 9-<- 


BY THE GOMMISSIONER: g Just a minute, section 6& 


Ae 55, my icréd,of the customs lave 


20 


G- The Customs act? A, The Customs Act, 


and section 6, sub-section 9 of the customs teriff. 


Qe And seetion 6(9) -- &. Of the customs taniffe 


BY MR. MeRUER: Q. Does 6(2) sffect it, section 


25 6, Sub-seetion 27 Ae io, that has to do with 


excise duties. 


WR. BERRY: Shall be disregarded for the purpose 


of tie Speciai duty -- 


30 


HE WITNESS: Ye are talking about currency dumpi 


duty mow. 


BY MR. MeRUER: QeeYells the total currency dump 
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a Quty 36 ce nb indavon Ae $20.14. 
Re. F206 14; 80 thatthe total duty paid by the 
Cana dian importer is $167.87? Se Yes. 
ve "hereas the total duty paid by the American 
importer on the Same article would be 3118.29? 
Ae That is right. 
4° iow then, I heve figured it out on a percent- 
age --_ 4. 4% is in your booke 
«e i know, but it is on the edge of a slip of 
id paper. I wanted to identify it. It is this one. 
Well thens the figure, the percentage of protection. 
that the American customs duty provided was 204%; 
that is 197.50 is the selling price to the purchaser 
if duty paid « a . 
THE COBLISS SLONER : Pardon me, Mr. McRuer, what ar 
you reading from now? 
MR. MeRUSR3 an am making a calculation, my larde 
THE COMMISSIONER: I thought you were reading 
20 from something. What is thet you Say, then? 
MR. MGRUER: I rant to get -- Ae it is 
on $57.6. 


“* It is $57.87, that is the cost to the purchaser, 


TeOebe Japan? 7 | ie Yes « 
35 _... BY THE COMMISSIONER; Q- That is the cost of — 


thet article that is valued st $63.65? Ae Yes, my 


ee Eee 
\ . 


/j) - | lea, thet ie 217-25 yen less the consumption tax 
Af 4 which gives you the result in value of 197.50 and 
{ that 197-50 computed at 29-80 is $57.87. 
yh HR, MGRUER: So that the cost to the purchaser 
a in Japan would be $57.83 
Meh} 
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THE COM’ISSIONER: You should have that figure 
in there; so that the actual cost is -« 

MR. McoRUER; $57.87. 

THE COMMISSIONER: The value for duty though 


is -- ' Ae Is $63.65. 

G- Yes, alright. 

BY MR. MeRUER: Qe So that the cost plus the 
duty -- Ae No, the duty therefore is 204% 
40 BY THE COMMISSIONER: Qe Hor much do you say? 

A, 204%. 

BY MR. McRUER: Q. £04 wae the figure you gave 
me; that is, the duty is $118.29 on an article that 
cost G57 «877 Ae Righte 
15 Q- So the United States mamfacturer has a duty 
protection of 204%? - Ae Yes, we can now say 
"he had". 

Qe Yes, we are going to deal with the situation 
Since there was a reduction over there. This ig 
20 prior to the reduetion that came into effect just a fe 
days ago, my lard. 

THE COMMISSIONER: On the Z0th of Junes 

THE WITNESS; The 15th of June, my lard. 

BY MR. MeRUER: Q. Now, take the Canadian 
" manufeaeturer, the value for duty -- Ae Or the 
invoice price. 

Qe Or rather the invoice price is how much? 
Ae $57.87. 
ai THE COMMISSIONER: It is the same. 

MR McRUER: It is the same. 
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») ? | THE WITNESS; The duty is $127.87. 
‘Qe The duty is $127.87? A. $127.87. 
| Qe Or @ protection of 221%? Ae Right. 


Ge 221%; so that the Améviedn tmubifagtarer -< 
er the Rcendidn a manetée tires has «a protection appar- 
ently of 17% wena than ey ie had a protection of 17% 
mae than the American henatie tutes prior to the 
réduction in duties in the United States? Ae Righte 
| Qe That is on -- | &e On that fabrie. 
i Qe Yes. Bohs. the next statement re have is 
D) a statement of the duties efrective after June 15th, 
1956 -- | Ae On and after. 

We On and after June 15,, 1936s 

THE COMMISSIONER: That will be exhibit 527 

EXHIBIT NO. 527; Statement pc Po 


on Tayon effective on 
and after June 15, 1936. 


15 


BY iim. McRUER: e Now, just g0 we Gan compere 
them with the duties that prevailed in the United 
| States prior to the reduetion; the duties prior to 
> 20 the reduction are shown in exhibit 6525? Ae Yes. 
THE COMMISSIONER: Pardon ee moment -- oh yes, 
that is right. 
BY MR. MeRUER: 9. Now, partikraph 1306, that is 
of the United States Custome Tarifr? A. That is 
| right. , | 
Qs Woven fabrics in the piece, wholly or in 
chief value ot rayon or other synthetic textile, not 
specially provided for, whethe or not jacquard-figured 
4b¢ per pound ani 45% ad valereed | Ae Those sre 


the only ones I heve been desling withe 
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_BY THE COMMISSIONER: @ What is that? 
Ae That is the gene: item we have been dealing ithe 


BY MR MORUER: us That ie the item thet this 


| fabric would come unde rf Ae Yess 
| é QG f daisies ta pompare the farmer rate that 


prevailed so that we can see hom much the reduction 
amounted to in a general waye Ye will get the 


example later on in a defiailed way. fhe change 


apparently was to reduce it from 70% -- Ae And 45¢ 
10 | : | 
DD) a pound on the jacquard figured. 
a G- The jacquard figured would be reduced from 


70% ad yalorem to 45% ad valorem and the same specific 


left on? Ae YESe 


—— = a 


15 ae and the not jaequard figured, what would be 
the comparison there? A. The specific has been 
reduced, or at ery the ad velawem has been reduced 
from 60% to 45% and the specific left as it was. 

| : Qe 60% to 45% and the specific left as it vase 


> 20 


BY THE COMMISSIONER: Q- The 4ifference between 

| the jacquerd and the other has been eliminateé? 

Ae Yese | | 

’ _ Qe It ig all one now, 45¢ per pound and 45% ad 
va Lor em? Ae en om lord. 

25 “a BY mR. MeRU SR: G. Then, pile fabrics, (ineluding 

pile ribbons), whether or not the pile covers the 


entire surface, wholly or in chief value of rayon or 


other synthetic textile, and ell articles, finished 


< 


| or unfinished, make or cut from such pile FGRriee 
ee ag0 | | | 
, » F whether the Pipe is wholly cut, whehiy opts or 


| partly cutt, the prevailing duty now is 25 cents per 
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. CANADA v4 442 Hoop er 


“pound and 50% ad Valorem; what is the reduetionf 


Ae The ad valorem has been reduced 10% from 60 to 50 


and the specifié has been reduced 20 cents 5 pound 


from 45 cents dow to 25 cents a pyound. 


we lire Hooper, is that an item that compares 


with the item that covers fabrics partially of 
in Canada, 561 in Canada? Ae 661 in 
Canada -- y 


Ge Covers all-rayons and rayons partly of 
synthetic silk? fe YOBs 
je Is this the rate that would prevail in 


United States on a Similar fabric? Ae 


“referring to 1306? 


je 13079 ; he fio, that is pile 
no, that dces not compares 


oO. 1506? : Ae 1806 does not take in 


% 


or as many fabrics es 56le 


Q. What I want to know is this: uné@er 561 


have goods that are partly of rayon and pertly 


gome other material such as cot ton? Ae 


rayon 


the 


You ane 


febricas 


&s much 


"re 


of 


Yese 


Ge And they are corered by the same customs duty 


as in allerayons? A. Yes. 


, Ge Now, I want to know how they treated this 


in the United Sta tes? 


Ae The rayon 


would have to be wholly or in chief value rayon 


‘before it would become dutieble under 1306. 


Qe Otherwise? 


4&e It would go into cottorne 


Qe If we tdok a fabric in the United ®tates that 


had 10% cotton in them oe “ae It would be 
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» 7445 Hooper 
dutiable as cottons 

Se But iti Canada if it has 10% reyon ané@ 90%, 
eotton it is etill dutiable as reyon? Ae Yes, it i 


dutiable under thet same items 


: «a» Under the haus rate? Ae Ye@s 
BY THE COMMISSIONER: Qe That ie under 561? 
As 661, my lord. | 
- No metter what is the quantity of the rayon, 
however ¢mall. | 
10 
oD MR. MeRUER: Mr. Reporter,would you just read 
my question back there. oy think I may he ve used 
cotton where I meant rayons 
-- Reporter reads as folios: 
15 "Qe If we took a fabric in the United States that 


had 10% cotton in them --" 

MRe MeRUGR;: That shoul @ be rayon, I meant reyon, 
10% rayon. 

Then, we come to item number 1308, febrics with 
fo 20 fast edges, not exceeding twelve inches in width, 
| and articles made therefrom; tubings, garters, suse 
penders, braces, ete, wholly or in chief value of 
rayon or other synthetie textile, that is 45 cents 
per pound and 45% ed velorems Would that come 
25 in under the third item in exhibit 525? 
Ae No, 1t is not shown there. 1 can give you wlet it 
wase | 

4e Can you give us the former rate? Ae Yer, 
jacquerd figured, 45 gents per pound and 70% ea 
) 30 


valorem, and not jecousrd figured 46 cents per pound 


and 60% ad valoreme 
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ae 45 plus 70 jacquard? 4. Yes 
we And not jacquardft Ae 45 and 60. 


The reduction is the seme as in paragraph 1306. 
Qs», Then, the example you give at the foot of 
the pege is an example of the protection thet is 
arforded on the same fabric as you dealt with in 
exhibit number 5267 ie Yese 
ge That is the protection that is afforded to 


the American manufacturer to-day? As Ye&e 


@e So that the Value for duty is $63.65 and 
the total duties amount to $108.74, or the protection 
is 188%? A. Right. 

THE COMMISSIONER: 188%? 

_ MR» NeRUER; Yess. 

THE COMMISSIONER: Instead of 204? 

MR. MeRUS: Yes, my lord. 

MR. KELLOCK: The exhibit says 8%. 

BR. MecRVER: That is eae reduction of 8% -- 

MR. KELLOCK: 8% on 2064? 

THE WITSESS; No, you have to go back to your 
previous pricese 

MR. KELLOCK: There is more then 8% betreen 
185 and 204, 

THE WITNESS: In this case you will find 9108.74 
is 8% less than $116029, 992465 | 

BY MR. MeRUER: Q Then, the Canadian manufeeture 
on that.article you told us hed a pra eetion of 221 
and the American manufacturer to-day hea a protectio 
of 1884 so that the Canadien manufacturer has 33% 


more protection than the American manufacturer to-da 
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A. Yes, 188 and 221. dina 


* “ge commiISSTOneR; ‘Yes, or put it this way, 


it is higher by 33%. | ‘Gan anybody tell me what 


was the reason for this reduction in the United 


Sitter! OPH &F PPS E was an azreement with 


Japan, a trade agreement -- I mesn with France. 


BY MR. MeRUER: {. Japan was one of the most 
favoured mtions? ~ A. Japan is one of the moat 
favoured nations. : 

BY THE COMMISSIONER: &. The treaty is with Frane 
and Japan is one of those very many most fevoured 
m tions? = There is only one mtion 
in the world which does not receive most favoured 
nat ion treatment in the United States and that is 
Germany 

BY MR. MeRUER: ¢. So thet when the United Stetes 
made a reduction of that sort it was a reduction 
in favour of all the rorld except Gcrmany? 

Ae Yes. 

Qe Canada got the benefit of that reduction toof 
Ae YOBe 

we Now, Mr. Hooper, was there any epecial reason 
for s@lecting this fabric an belne in any different 
category than the average rayon fabric? A. No, the 
is the only one they knew of down there. It is the 
only one they had for mee 

“ It is the only one you could get hold of 
down there as an actuel importation from which you 


could get the actual figures you ranted? Ae Yes, 
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no taffetas are imported. They have never heard 
of 27 ineh taffeta sondage from Japane 27 inch 
taffeta is not sold in the United “tates. 

Qe And as far as 27 ineh taffeta ges you 


have already given us the actuel protection on that 


fabrie? Ase YeSe 
a: FYrom imvortations here? Ae Ye®. 
je Wheh you gave evidence last? Ae YeBe 


Qe That is filed as exhibit number -- 
Ae 1266 

Qe 126 or 127, I thinke 

ASSISTANT SECRETARY KREWE: 12e5- 

WA. MeRU GR; 125 was the rates. 

THE COMMISSIONER: This last one will be filed 
as exhibit 527. 


UR. MeRUGR: Yes, my Lorde 


(page 7450 follors) 
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ie How, you have another statement headed 
"protection on Artiicial Silk Fabrics Based on 


— a ss: 


Pair verket Values", Ae Oh, I 
think we have already had this one filed. fhis 

P has not been filed but you have given an example 
and I believe there is a number for it. 

THE COMMISSLUNER: Q. Yas it something that 
was to have been worked out when you gave evidence 
Refers? woos Ae Yess. 1 don't know 
whether it. has a number or not. ky Lord, you 

oD ay asked that 1 give a further example respecting 

| U.S. duties, that you might know whether in the 

Jacquard cloth the duties were higher in the U.5. 

} | then in Caneda, and this is the example that was 

; given and was typed. 

15 |. |. .MR.e MeRUBR: -WheneMrs Hooper gave hig evidence 
last day he made a statement about duties being 
hisher,.in the United States than Canada and the 
question game up whether the same rate of duty 
applied.on jacquard cloth as it-did on plain rayon 
fabrie¢s and theve were certain statements made 
about what 3G was and we askec Mr. Hooper just to 
figure out what the duty was and if you want it 
we will give it to you. 

THE WETHESS: . 1 dDelieve we have this one in - 

it will be around Exhibit 149. 

25 / gol,’ MORVER: . IT-do not think there was a number 
reserved for it. We will put thie one in. There 
has been something referred to in the earlier 
evidence about it and we micsht as well complete the 

| records. | — 

> 30 \lpeeoy (°° EXHIBET-628:- Protection on Artificial 


silk fabrics based on fair 
market values. 
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THE COMMISSIONER: You said something just now 
about certain rates being higher in the United 
States than Canada. 
WE. MeRUER: I meant higher in Caneda than in 
5 | the United States. The question came up, Mr. Hooper 
had given evidence that the rates were higher in 
Cenada than the United States and he was challenged 
to a certain degree whether that applied on 
jacquard weave or not and he said that he was under 
e Hi the impression it did, but it would have to be worked 
v out and this is the Wovtciziy out. 

"TE WITNESS: Yes, that is correct. 

Qe Without going through all the details of 
this, you show on the leté hand porti@n oi the age 
the Canadian duty and the right hand portion of 

i. the page the United States duty? Ae Yes. 
Q@. This is taken on a hypothetical case? 
Ae Yes. 
Q. You did not get your values, ete. from the 
Department? Ae Toe 
cy 20 Q@. So that on the first instance it works 
out at 5% higher? A. That is on the 
taffeta. 

Q. The second instance at 10% higher? A. Yes. 

Q. What type of goods is that? Ae I 
am quite sure it is a4 gatin that I used in that case. 


25 
I eannot just reeall now but [ took it from some 


figures I had. 
@. And the next is on a jacquard weave? 
A. Yes, jacuquard taffeta. | 
Qs But the specific example that we have 
» 30 | siready dealt with in Exhibit 527 covers an actual 
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transaction from the same field? | Ae Yes. 

"Q. @his was hypothetical, Exhibit 528 - the 
other was actual? | A. Yes. 

Q. Now, we come to another statement you have 

5 prepared "Statement of importations into Canada 
Artificial Silk Fabrics from Japan," covering the 
months of January, February and rerch, 19567 
A. You might take 1935 first. | 

THE COMMISSIONER: G. We already have the 
earlier months? Ae Yes, my Lord. 

‘D i" WR. MeRUER: ‘There is another statement I 
should take before that. 

THE ViITHECS: fhis information was asked for 
by Mr. Heward and it may be compared with statement 
already filed in respect to 1936. This is for the 

1s || montteof January, February and Wareh, 1935. 

fie COMMISSIONER: Q. Statement of what? 

A. Of importations of rayon fabries into Canada 
$bi's0 $a: 

Q. In three ménths? A. fhres months, 

4 : 1935, January, February and March. 
| ER. MGRUER: @. That is something that you 
were asked for in eross-exemination? Ae Yes. 


into Canada Artificial 


EXHIBIT 529: Statement of Importations 
Silk Fabrics from Japan. 


fuk WITNESS: iI want to mention before that, 
ps your Lordship will notiee, in only one case have i 
shown any value. I have shown an invoice value of 
$315 and that is the only ease where an invoice 
yalue was shown of invoices covering importations 


into Camada of this type of goods in those three 


>) 30 months. 
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Q@. What does that mean’ Ae There is 
\ a fixed valuation on the goods at that time. 
Q. Regardless of actual value? Ae Yes. 
Q@. Whether actual value was higher or lower? 
A. The actual value was higher, The otuer shipments 
were om consignment. 
G. You mean the actual value was lower? 
Ae Yes, was lower in Japan but ali the other ship- 
ments were on consignment and therefore the invoice 
does not provide for selling prices to the purchasers 
10 in Canada becausc there would be no sale and this is 
the only case of A sale in Canada irom Japan in 
those three wonths and you will notice that it is 
approximately 5 cents a yard, 
& <All the other shipments were sent over here 
15 to agents? A. To agents on con- 
signment, yes. One time you asked whether - what | 
was it? 8 yen was nearer the selling price than 
4 yen, something like that, in the early examination. 
You will see here, the only case we have invoiced 
value is a little over 5 gents a yard. 
= Qs nd that is all you kmow about it? aA. That 
is all we know about the selling pr ce at that time. 
‘Goday they are around three and a half cents. 
Q@. hen our next Exhibit is "Statement of 
importations of Artigicial Silk fabrics into Canada 
25 from Japan, April and May 1935"? Ae Yes. 
EXHIBLIY 630: Statement of importations 
en ew of Artificial Silk Fabrics 
into Canada fron Jdapen 
April and May 1935. 
Le Now, it appears there were 51,512 yards in 


those tvo months last year with a value of about 
30 ) , 
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15 


Cy 20 


25 


Oo 80 


98,5137 Ae Yese 

Qe That wuld be the duty value fixed at 
$1.25 a pound? ) Ae Fixed value of $1.25 
@ pound. 


Qe “hen our next "Staienext. of Importations 
of Artiiicial Silk Yabrics into Canada fron Japan 
for April and May, .1$36"% do YOSe 

LERLBLT S31: Statement of Importatious 

“Of Artifieial Silk Fabries 
into Canada from Japsn for 
April end Pay, 1936. 

Ge his shows 156,352 yards and yen value 
22,917 and apparently-- 

THE COMMLSSION ER: Ome of the differenees here 
is that there is no fixed value. 

ME. MohU™E: Qe Yow , i wonder, Mr. Hooper if 
we gould have taken out of this - you could probabhy 
make & note on the Exhibit - the total yardage of the 
brocaded taffeta? Ae Yes. 

Qe After caleulation there are 109,478 yaras 
brocaded taffeta? die YOSs 

qe 80 that if we take out the brocaded, whieh 
these buyers have testified to as far as their 
knowledge went was of « elase or kind not produced in 
Canada, we will have 4 total yardage of 46,874 yards 
of the other types? | Ae Yes. | 

Q. ‘Then there is a reference made to the 
Departmental letter of the 10th of January, 1936, 
and you stated that it had been countermanded? 

Ae Yes. | 

, Q@- And you are producing what is a copy of a 
Letter dated 14th February, addressed by the Com- 
missianer of Customs to the Collector of Hational 


kevenue at Montreal? Ae ies, that is the 
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first letter and there is the second letter-- 
THE COPMISSI WERL What does it say in that 
letter? | . 
MR. MeRUER: "Reffrring to Departmental letter 
of the 10th ultimo. respecting the appraisal 
er artificial silk fabrics from Japan, it 
should be understood that Customs invoices 
covering all importations of such goods are to 
be forwarded promptly to the vepartment with a 
small sample of the fabric and your Officer's 
report in order that you may be advised as to 
the valuefof duty." 
then that is followed by another. 
THE CORMISS IONER: How does that countermand 
the previous letter? Does hot say so. 
MR. MeRUER: There is a different proeedure. 
THE WITNESS: We are going to.do the appraising 
in the Department. 7 
EXHIBIT 532: Letter dated 14th 
February 1936 from Uom- 
missioner of Customs to 
Colleetor of Nationel 
) Revenue, Montreal. 
THE COMMISSIONER: Ge. What did the previous 
letter say? Ae The previeus, letier 
said that the value certified to during 1934 and 
1935 should be used as a guide to appraisal of fabries 
and then we gave them an example of value certified 
to covering importations in Toronto and we found 
afterward that those values were too high. 
UR. MeRUER: Q. This last letter was feliowed 
by another letter dated 27th February, 19567 
Ae Yes. | 


-~ 


prereaee es 533: Letter dated February 27th 
1936 from Commissioner of 
Customs to Cillector of 
National Revenue, Montreal. 
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KR. MeRUER: it is from )Pe Richards for 


mniegsioner of Customs to the Collector of Hational 
syenue, Customs Division, Montreal: 

Advertising to Departnental Letter of 

5 tne 10th. ultimo, File No-188600, in respect 
to the fair market value of artificial silk 
fabrics imported from Japan, from the informa- 
tion now before the bepartment the values showh 
pelow may be aecepted as representing the 
fair market value to wholesalers and jobbers O28 

me medium size purchases, sa/ 40 pieces, 6 pisces 
to a Gol0ur. 
27" Rayon Taffeta, a yard piece «- - Yen 3.35 
36" Rayon Brocade, 40 yard piece o « een 77S 
26" HReyon Satin, oO yard piece + - eYen 5245 

15 Plus Excise tax and Export packing. 

On largs purchases & reduction of not 
more than 10 per gent from the above value may be 
made in determining whether values certified to 
are acceptable for auty purposes. 

* In any case where values certified to are 
lower than 46 provided above, Customs invoices are 
to be submitted to the bepartment with your 
Appraiser's report, and samples of the fabrics, 
for further inetrustion a™ 
Qe Then you have one further statement, i'r. 

ae Hooper, in this regard and that is "Statement of 

Canada's Trade with Japan by general Groups of 
Commodities" for January ist to April Soth, 1935 and 
January ist to April Wth, 19 367 Ae Yes. 

fHE COMMISS LONES: Import and export? 
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EXHIBIT 534: Statement of Cenada's Trade 
with Japan by general gpoups 
of commodities. 


MR. M@RWER: Q. Where did you get this 


information from? | Ae From the Statistical 
5 Department, a braneh of the Department of National 
Revenue. 
Qe» Hox, the imports of fibres, textiles and 
| products in 1935 amounted to $283,513. in 1936 
to $236,396, but that is subject to the comment that 
| iu respect of rayon fabries there wes a fixed valua- 
Dd) v | tion of $1625 a pound, and that would be the value at 
whieh they would) be taken into the compilation. 
HE GOMMIS° ICNER: That is in 19357 
ER. MGRUER; 1935- 
@. “That would be correct? Ae Yes. 
IS There is not very much @ifference in thevalue of the 
importations in the first five wonths of 1955 and 
1936, not 4a great deal of difference. 
| b THE COMMISSICBRER: . Those are the first four 
months? : Ae Yes. 8e are talking about 


20 four months,are not we? There is not very much 


difference except you get fewer yards in 1955.6 

KR. MehUZR: @. An@ our exports to Japan over 

| these four months seem to be by about $510,000--7 

A. Wo, no, $290,000 and importations cown ~52,000. 

| HE COMMISSIONER: Have we the figures for the 

j = whole of 19357 

| “MR. BeRUER: We have not had the figures for the 
| whole of 1935 put in. 

| : | HE COMMISTIONER: I would like to see what 

| occurred @uring the time that the surtax was on at 


| co) 80 both ends.’ 
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THE WITNESS: We could get it up to the 
end of 1935. 
Mis McHKUER: Q. Would you do that? feo YOSe 
THE COPMIS TONER: . While you are at that you 
might as well get 1934. . 
MA. MehUSR: ©. Get this same information 
‘Pight down to date, from January 19547 Ae By 
nonths? 
Q. Yes? " &e BY quarters, 
would that be all right? 

Qs I think you had better show the Last 
part of 1935 by months. Ae 1 think we 
have it. 

Q@ if you have not give it to us by 
ouarters? Ae All right. 

Qe That is the rayoh situation? Then we 
come to cotton fabrics. Now, you have preyared a 
"Statement of Imports for Consumption into United 
States of America from dapan™ on scotton fabrics? 
Ae .Y@8s 

EREIBIT 535: Statement of imports fer 


eonsumption into United Stat 
from Japan of cotton fabries. 


@ Where did you get this information?’ 
&» United States vepartment of Commerce, Bureau of 
Foreign and Domestic Commerce in New York, branch 
oifice there. | 

Qs Hew, the first line shows. the years and 
the unit, yards or value in dellars? Ae Yes 
sir. 

oc Qe, The next line the total - the total for 


these years? P Ae Yes, the totals are 


30 


right across the top. 
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Se then the pert ou the statement ig a break~ 


down of the ones that you were able to break down, 


ig that correct? Ae Yes We 


have not got that information aomniled for 1955 or 
the first two months of 1936. 
a But for the year 1935 you are able to get the 


totals? wa Ae Yes. 


Qe dnd for. 1936? 4 .. 4e Yes. 
- 899, $0 that the importations of cotton fabrics 


into the United States for the year 1932 was 


| 789,244 square yards? - oot. Ae Yes gir. 


Be Or a value of $96 ,6917 Ae Y@Se 
Q 1933 - 1,115,713 square yards or a value of 
#78,508¢._. _oe Im 1934, 7,287,017 square yards, 
and then we get & Lew element coming in and that is 
"pounds"? .. om Je vhm 18> 
Q@- That is a different unit? _- ie Tes. 
.-@. The same article but shown on a different 
unit?..... — . vA Yess , 
_&- . Value $263, 2017 ie _ . Ae Yes. 
Qe Then in 1935 the value is 91,727, (798, and for 


| the first two months in 1936 8551, 3787 Ae Yese 


&- How, there has been a change in the rate of 


duty on cotton just recently in the United States? 


As, Tes, became effective on the £0th of June. 
& 1 want first to deal with the protection af- 


|toraca, the United States manufacturers as compared with 
| the Canadian manufacturers under the previous tariff 
|which previously existed in the United States? 

la. Protection afforded the United States manufacturer 


|@s Gompared with Canadian manufacturers on cotton. 


Q- You have attached to the original of this 
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Exhibit 536 a sample of the goods? Ae Yes. 

G@. Where did you get this seuple? Ae Fr 
the Customs Department in New York. . | 

Qe And you are taking the actual figures as. to 
price? Ae As to priee and weight. 

Q Ae to priee and weight from the imveice or 
the record? Ae From the record of the 
Customs Department in the United States. Have one 
more, have the count two. The yarn count, not the 
cloth count. 

Qe You say this ig representative of 90% of the 
imports? Ae Yos. 

@- Where did you get that information? 

A. From the Ghief Appraiser. 

Q.. That is, 90% of the imports of cotton? 
4. ._ Of cottons from Japan. | 

Q@.- Which would be included in this statement 
5357 Ae Yes. That shows that the 
statement is more or less right - of course, that is 
1954 - but i think we also have it in here, that 
these fabrics are 90% of the importations, this report 
from the Tariff Boerd to the President. 

Q@. You are referring to pamphlet you have in 
your hand. We have not dealt with that. For the 
purpose of the record you are ref@rred to the Keport 

| of the Tariff Commission in the United States to the 
| President? 7 A. Yes. 

Qe What date? A. This is not the 
right ones . 

Qe You say that is the information you got any- 

way? A. Yes. it was given in some reports) 


to the President I believe from the Tariff Board. 
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EXHIBIT 536: Statement of protection 

| afforded United States 
manuiacture..s as compared 
with Canadian manufacturers 
on cotton. Bau) 


Q. We will deal with example in Exhibit 536. 


5 | this is on a 44", 68 x 64 - that is sount? 
‘A. That is number of ends and number of picks. 
| Q.- Six yards per pound, hO0O yard piece. How, 
prerere States Tariff Protection; Value for duty, 
| $41.60. Duty ~- paragreph 904 (b), ad valorem £7. 1%, 
= 10 | OF ¥11452- Or a total of y5s.12. How, "Rate of 
w duty determined as follows: - ad valorem, 13% and in 
addition thereto, for each nunber, irty-five. one- 
|hundredths of 1% ad valorem" - what do you mean by 
| that? | “ . A. That is for each 
. count, for each average count, you take 35/100ths 
|of 1%. in other words, if the ayerege count be 
40, you would multiply thirty-five oue-hundredths of 
& by forty. That works in the finer fabrics, the 
| nore eostly the ‘percentage would be lower. 
CHE COPVISSTORER: There ise less count in the 
Cc) 20 || finer fabric? Ae Ho, would be less. 
Qe 1 thought yor added so much per count? 
Ae Wks eat would be higher in the finer cloths. 
Mk. MORUER; G.. thet is, the count of yarn? 
Ae Yes. 
25 Q. For instance, a fabric made of 40's would be 
less duty than a fabric made of 60's? Ae 
Yes, and therefore your h.gher duty on more expensive 
| foods and. lower auty. on the ¢hea per g00086 


us Why did you take forty-twos in this aint af 


|}A. Because that happens to be the fabric. 
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Qe i thought it was 68 x 647 Ae That 


is thé \eost count. 
& pated to be ‘lear on this: This is yarn 


count of 427 — z 3 As Yes, yarn count 
of 42. aM | 

@. Then where de you get the 15%7 
A. That is provided for in paragraph 904 (b) ad 
valorem 19%. You start with 136 and then in addition 
thereto you have the other factor. 

Q@. So that it comes to 27.7% ad valorem? 

iD 10 | A. sor ga 


Q that is the same figure as you have up above? 

he Yes. Merely showing how we arrive at that 
figure. 

| Qe ‘Wr. Berry has just furnished us with @ copy 

15 | of the Tariff Aet of 1930 in the United States wal 

| page 58 under "Cotton Manufacturer’: There is a 
paragraph we might probably just have on the records 
here when we are discussing this matter “Cotton 
Cloth, not bleached, renin dyed or coloured"? 


A. We have that in an exhibit to follow. 
20 


4. "Cotton Cloth, bleached" is the one we are 
dealing with just now? = .¢ "hy. Yes, this 
can be put in. | : 

| Qe Paragra ph 904, elause (b) oi the American 
Customs Taxits Act: 
25 "Cotton cloth, bleached, conta ining yarns) 
tae average nusber of which does not exceed | 
 Homber 90, 13 per eentum ad valorem and, in 
“padition thereto, for each number, thirty-five 
| ane-hundrvedths of 1 per centum ad valorem; 


30 1 | exceeding nun per 90. 444 per centum ad valorem." 
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That is in very fine counts? A. Yes. 

_ Qe Well now, go back to Exhibit 536 and see 
the Canadian manufacturers protection on the same 
article. "Value for duty at proclaimed value, 

5 $56.09." That is the article costing the oane as 
the American article? Ae $41.60. 

Q "Duty under Tariff item 523 (a) ad valorem 

224%," amounts to $12.62. "Specific, 3g cents per 


: pound," amounts to $5.83. ‘the excise tax on the 
az 6 duty paid value amounts to 2.24, aud then we have 
«) the dumping duty of 914.49 or a total duty of $35.18. 
That is the total on that article in Canada? 
Ae Yes. 

@.- And the total amount paid on the same ar- 

ticle in the United States was how much? 
x A. $11.52. 

Qe Now, the dumping duty alone in Canada was 
more than the whole duty payable in the United States- 
that is, the exerenay tzunine in Canada? A. Yes. 

| Qe. We might just change that to "currency 
© 20 dumping duty" again. And this table of exports into 
the United States of Japanese cloth shows the flow 
of Japanese cloth into the United States under the 
rate prevailing pursuant to this exhibit? 
Ae Yes. 
25 @. That is, on the basis of paying $11.52 


on this piece of cloth and have for 90% of the 
imports - that is all the imports that came into 
the United States of America? A Yes. 
Q. And there are 125,000,000 of population? 
Ae You will notice that in this change here, the 
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new rates of duty only provide for additional duty 
on fabric counts between 30 and 50. 

‘ Q.-° I will come to that in e moment. hile 

| in your statement here, Exhibit 635, shows the group 

of counts that form the bulk of the products? 

A. Yes. 

Qe Because take on this 32, 40, 42, 43 in the 
year 1955 the imports of those counts,$1,302,0007 
A» No, not the imports of those counts, the imports 
é) 10 of bleeched cotton. We have miscellaneous in here 
too. ) | | : 
, &e Well, does not seem to be a great many of 
them? i Ae Ho, 1 know that 90% is 
the correct figure to use. | 
15 Qe Well.then, we will deal with the rate since 
changed ~ the change that took place and the rates 

that prevailed since. How, you are producing e 

copy of a proclamation that is dated clst of lay - 

@ Preclamation is it of the change? Ae Yes, 

Proclamations. |. | , 

O si Gio, And it is dated the 2lst. of May, 19367 

Ae Y@Se ihe instructions to the Collector is the 
era of Vay. | | pss ah 

EXHIBIT 537: President's Proclamation 

oarillas re cotton cloth dated 
May 21st, 1936. 

25 . Ye. You have worked out an example under the 
new rates, which wili show the protection that the 
new rates give? Ae Yes. 

THE COMMISSIONER: Q- The whole thing is 
based on the cost of production? Ae Yes, 
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MR. KGRUER: | 
Q. This is the same type of goods? A. 


game fabric. 


Q. This deals with the same fabric at the 


present rate? A. Yés. 
° Q. This is the same fabric as attached to 
Exhibit 536? ad A. Yes. 


Q. But you apply to it the new rate? 
A. Yes. 
EXHIBIT 538: Statement of United 
States Tariff Protec- 
oe 10 tion, bleeched ectton 
i) fabric. 
Q- Bleached eotton fabrie and you set out 
the type and the value and thead valorem duty is 
393% or it pays on the duty value, $16.43. 
THE COMMISSIONER: Q. Instead of $11.52? 
15 A. Yes, my Lord. 

MRe Me RUER: Qe Now, to compare that with the 
Canadian duty in effect mow on the same article in 
Canada the duty would be $35.18 as shown in Exhibit 
5367 Ae Yes. 

Q- So that the duty in Canada on this fabrie 
which apparently represents about 90% of the imports 
into the United States from Japan last year is more 
than twice as high as the duty in the United States 
and, again, the duty in the United States does not 
amount to very much more than our curreney dumping 
- duty here. Amounts to about 2.00 on the whole 

fabric wore than the currency dumping duty? 

Ae About 12%. 

Qe And our ordinary duty without the curreney 
dumping duty at all would amount to how much - that 


) 30 is, with our exeise. Our ordinary duty would amount 
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to about over $20,007 oe Ae Yes. 

PHE COMMESSIONSR; @. Hot forgetting that there 
is a fixed value higher than the actual value? 

A. We, there is no fixed value here, my Lord. 

5 Only the fixed value of the yen, proclaimed value. 

Q. The value for duty is value of $56.09 
whereas the actual duty is only $41.507 

As Yes. 

hike Me RUER: Q. that comes up really twice - 

10 in t he oe levy and ordinary levy? 

«) A. You see, we are setting out these examples to 
show the dumping duty separate and to show you what 
the regular duties are. But to show laid down 
velue you would only show it once. 

HE Q. i do not think we have it figured here what 
the percentage of protection is to the Canadian 
consumer? | Ae Leeks about 88. 

Q. That is, $35.18 they pay for duty and the 
cost of the article? ey nae. A. +t is about 
85%. ) | 
| (> 20 Q. Well thea, hat 1a the protection for the 

American manufacturer under the present increased 

auties? A. 392% 

Q. As against 85% to the Canadian manufacturer? 

A. Yes. — | | 
- Q. Now then, you got another sample in the 

United States? Ae Yes, from the Customs 

Department. 

Q. And the information you have in reference 
to this and the sample come directly from the 

Customs Department in the United States? . A. Yes. 
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Q EXHIBIT 539,: Statement and sample 


of bleached cotton 
fabrics from Japan 
showing U.S. and Canadian 
duties. 


Q. his is on another 1000 yard piece? 


Q- The total duty is $25.08 in the United 
States and is Canada it is 396.56 - is that correet? 
A. That is correct. | | 

—, And in this case the currency dumping duty 
alone is 14.00 more on the piece than the whole 
duty in the United States? > 

Qe Ana we are running close to 400% higher 
duty on the total duties than in the United States 
and, again, this is a fabric that would be included 
in the total imports into the tinited States at the 
rates that are shown? Léa A. Yes. 

@He COMMISSIONER: « L presume this means a bleach 
e@ cotton fabric from Japan. 

WR, WetUPrR: “Yes. it was really a art of 
e former exhibit but I separatedthem. 

@. Now then, the next statement i have is 
*Stetement of Importations of Cot on Fabries into 
Canada from Japan" for the first five uonths of 19357 
A. Yes. 

EXHLBIT 540; Statement of importations 
ef cotton fabrics inte 
Canada from Japan, January 
- ist to Esy 31st, 1935. 
Q This shows 99,920 yards and a valuation of 
Yen 12,405. Wow, you have a note in the margin of 
this: , "Fixed valuation 40 cents or what is it? 
A. Fixed valuation 40 eaxte or 44 cents per pound. 
Q. Did that come into effect in January, 19357 
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A. Wo, that came into effect in December 12, 1931. 
Q. So that uepplies to the whole lot of the 
importat ions? . Ae No, just the 
flaupelstte. 
5 Q. There is just one item of flannelette on 
the list and the fixed valuetion of 44 cents a 
pound applies only to the small item of flanmelette? 
A. Yes, I could not tell what the value for duty 
was on that invoice, the weight was not given. 
ee Q How, the next one is "Statement of impor- 
» “ tations of Cotton Fabries into Canada from Japan, 
from January lst te Mey 3lst, 1936"? A. Yese 
BAULIBIT 541: Statement of importations 
of cotton fabries into 
Vanaaa frem Japan, January 
ist to Way 3lst, 1936. 
15 we You divided this into two elasses, Mr. 


25 


30 


Ae Yes. 


Hooper: (A) of @ class or kind made in Canada, 
and the other (B) of a class or kind not made in 
Canada. That is a division thet is wade by the 
Customs Department in passing the goods through 


custous? Ae in this case, yes, 


| exeept we did not get a ruling on the Corduroys. 
| There was no ruling on Corduroys, and so we put it 


in other group. I had no ruling on it. 


‘Qe Left it in group of ¢laee or kind made in 


Canada where there was doubt.about the ruiing on it? 


Q. So that the total importations into Cansda 


from Japan for these months amount to 5,217 yards 
of a Yen value of 1,390 or about $400 or thereabout? 
A. Yes, 


‘(Page 7572 follows) 
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“Q. Then of the class or kind not made in Canada 
the yardage is 216,670? A. Yes, 

q- And the yen value is 53,616, or about $10, 0c0? 
A. About $16,000. 

as And, of course, if there is a ruling that it is 
ofa class or kind not made in Canada the currency 
dumping duty: does not apply? A. No, nor Goes 
the proclaimed-- 
Qe And the peeckarnea value dces not apply? 


Ae NO, tae proclaimed value does not apply. 


ve 10 goes in just as it goes into the United Stated? 


A. Yes. 
+e On the same basis, at any rate, - A. That is, 
value for duty. 

‘ie Yes. Now then, Mr* Hooper, I will see if 
there is anything else I want to ask, — Ch, yese Mr. 
Dawson made a suggestion that they had been asking to 
hha ve the fair market value for a purposes show 
in yen on the Customs invoice? A, Yes. 

te Can you tell me whether or not tht is being 
one now? & it hes always been done. 

Ge it has always been done? A. Yese 

w- So that there is no trouble in getting at the 
air market value if the invoice is certified?-- 

3 No, the invoice must be certified to in the currency 
f the country of export. 
©“. Now, it is suggested that the rate of duty is 


igher in Great Britain and in Canada as against Japane 
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goods. Can you tell me whether or not the currency 


is more depreciated against Great Britain than Canada 
Do you know what the exchange situation is between 
Grea’. Britain and Japan? A. I would say it would 
be the same. 

BY THE COMMISSIONER: Q. There must be a little 
difference. A. You work it round, back to the same 
thing. 

je The pound is worth about $5.04 instead of $4.84? 
ie Y@S. Then the yen would be lower y-- 

ie the depreciation of te yen is greater as again: 
the pound as against the doller? Ae YeSe 

Mn. MeRUER; That is what I wes coming at, my lord. 


That is ell, Mr. Hooper, thank you. 


CROSS HA ABEN ATION BY MR. KELLOCK; 

ji» tr, Hooper, my friend esked you to make a 
computation as to the preeclaimed value of the yen 
that would prevail in 1957? Ke In 19377 

Ge Yes? A. NO. His Lordship has instructe 
that someone do that, but that was just a day or so 
aCe 

THE COMMISSIONER: That question was raised sane 
time ago, Mr, Kellock... 

iMdR. KELLOCK: 1 was wondering, my lerd, if for 
he sake of convenience, and in case it should be 
@erlooked, my computation could go in guasess to chee 


bymy friend. 
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‘PAR COMI SIOMER: I do not see how it can be, 


because it has to be ascertained; thet is as to the yen. 
MR. KELLOCK: Yes, sir, what the currency dumping 
duty will be next year. 

MR. MeRUER: I have no doubt, my lord, it has all 
been considered by the Department of External Affairs, 
and when we come to deal with it no doubt we can have 
someone come here from the Department to tell us how 

10 they ‘computed it. 
THe COMMISSIORER: I would say, Mr. McRuer, 

that you should endeavour to ascertain just how it is 

eomputed, and if you get it you might send a copy to 
Mr. Kellock. 
15 ba 
MR. McRUER: I will ask them to do that, my lord, 
and send a eopy to Mr. Kellock. 
THE COMMISSIONER: I think that is the most 
expeditious way, Mr. Kellock, 
o>) 20 MR. KELLOCK: Very well, my lord. 
THE COMMISSICNER: If you find any delay occurring, 
just write to the Secretary. 
MR. KELLOCK: My friend and I won't have any 
trouble, my iord. 
= Q. Mr. Hooper, will you please look at Exhibit525. 
I see you have the heading there "Statement of imports 
for consumption into the United States." A. Yes. 
Q. Now, have you taken into consideration there 


Cte 30 || the imports into warehouse ss well es the direct 


imports for consumption? Ae I don?t know, I don't 
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think they have those figures in there, The goods 
have gone inte bond, and it would not make very much 
difference. — | 

{. Gh yes, it would. | You have direct imports 
for consumption, and you have imports into the ware- 
house? 

BY THE COMMISSION EA: 9. Pardon me a monent. 
ie) you uean on consignment? 4A. No, into bonded 
warehouse, my lord, Sometimes they have not got the 
money to pay the duty on them and they put them into 
bonded warehouse. 

BY MR. KELLLOCEs Q. Then, Mr. Hooper, when they 
get inte bonded warehouss, subsequently they are 
withdrawn for eonsumption? Ae Ob, yO Be 

Qe Now, does that include Girect imports for 
eonsumption and withdraw from warehouse? | Ase Yell, 
enee they come out of warehouse they would go into 
consumption, - I woulc think so. 

.» Sell, are you sure? Ae How can I be sure? 
IL certainly an not sure. I didn't think of anythin 
other than those were all the goods going into 

eonsumptione 
e G. You have the figures, and it makes a difference 
if you have only got the figures of the éirect imports 
A. I don’t think there is any possibility of those 
figures being left out. 
30 BY THE COMMISSIONER: q- The moment they come out 


of bond they pay the duty? As Oty YeBe 
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BY MR. KELLOCK: 4. Well, you are sure of that? 
A, Reasonably sure. I can verify it. I have to 
get some information on this later on. 

Q. All right. Then with regard to Exhibit 526, 
where you are giving the comparative percentages, 
in connection with this illustration as between the 
United States and the Canadian Manufacturere, timt 


percentage would vary in accordance with the article 


that was under consideration? Ae Of, yes, that 
varies. 
.- in every case? A, In @very case, yes. 


@. Then do you know, Mr. Hopper, in connection 
with your investig@tions in the United gtates, whether 
or not there is any move in the United States looking 
tovard the putting on of sanething that corresponds 
to our currency dump, in connection with countries 
having depreciated currency? A. No. 

Q. You have néheard of that at all? A. NO. 

q. Well, I have in my hand an extract which 
indicates that in the Congress which wes just dissolve 
there was an anti-dumping Bill introduced by Congress- 
mean Dow. ¥. Harter, of Akron, Ohio; it provides 
for a special dumping duty in addition to the regular 
tariffs imposed by law to take care of the difference 
between the bosts of goods in the two countries. 

THE COMMISSIOVER: That is samething on the cost? 

THE WITNESS: Yes. 


BY MR. KELLOCK: ©. Had you heard of that? 
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Ae well, Shat is a aittexent thing; there is also 


' provision for sost of produet ion in the Customs Law. 


I don't know ¢xastly what that would mean. 

4» You say this is already taken care of? 
A. No, no, I did not say that. I say there 
is somthing similar to that. 


THE COMMISSIONER: This is somethine to equalize 


gost et pueakoy son? 


MR. KELLOCK: ie, my lord, not cost of production. 
THE COMMI: SSICNRER: What ities A 


MR. KELLOCK; To take care of the difference 


| between the cost of goods in the two countries. 
| Here is what it says, my lord. This is a paragraph 
| taken from "Notion and Novelty Review", May, 1956.6 


It says: 


“The new ant -Danping Bil recently in tr oduced 
bi Wolitiedh by hid che sent Dow. ¥. birtix: of Akron 
Ohio, would remedy this menace-—-" 
THE OMMISSICNER: What menace? 

MR. KELLOCK: I will read it, my lord. It says: 
‘ "The United States Tariff Commission in 
a recent state ent in 1936 developments in the 
biteah dvkaa of Japan says as follows; 

Even taking into account the grades of some 
goods imported from Japan, they still seem to have 
been sold at extremely low prices, As a result 
the Japanese imports may have caused somewhat 


more disturbance of the markets in this country 


than might have been expected from the quantities 
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goods have been especiaily conspicuous in the last} 


few years, 


Cotton Rogge tae | Neeles in eases or books, Paper 


eae om. 000 in 1935s ~Reme mb er that the Japanese 


raw cotton to Japan declined in 1955 over 1954 by 


age es ok to keep Jap en's industrial plants oper=_ 
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imp rted, The tery low prices of some Japanese 


ang the xsi gies je sie’ which are of 
particular interest te the Notion Trade may be 


mentioned the gpg, bg eg may © Cotton Cloth 


manuel: oa ey Yarn fe oan ty ping Ribbon Fly-Catchers, 
Yarn Dyea a2 Silk | Fabrics, twist and Thumb Tacks. 
Our inports of bleached ectton cloth from 


Japan grew Pron 38 2000 square Grete in 1932 to 


Sot ton | weaver earns only alg per pens 


As over against this enormous increase of 
imported mamnfne bared, cotton goods, our sales of 
- ok 
| caper rates as our shtrd best customer, 

having pur chased $203, a60, 000 of United States 
goods in 1935 as against $151,396,000 she sold 
to USe Naturally our exports to Japan consist 
of heavy furable goods from the machinery, 
automebile and copper industries, in addition 
to a ini exports of leaf tobacco, gasoline, 
lubricating of1 and erude petroleus. 


In other Sores, we are supplying vital 
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manufacturing goods to overwhelm our markets.” 
THE COMMISSIONER; It says, "cheap labour"; 
it has acthing to do with eurrency. ‘that is the 
date of it, Mr. Kellock? 

MR. KELLOCK; May, 1936. 

THR COMMISSIONER: You see, the President ceals 
with that in that proclamation, the very thing you 
say there, eost of production. I had forgotten 

10 the date of this proclamation. 

THE YITNESS: lsat of May, ay lord. 

MR. KELLOCK: This, apparently, my lord, was 
a& bill which was befere congress, and which did not 

5. go throughs 

- THE COMMISSICNEX: The president issued 4 
preclamation under the powers he already had, <iving 
that as the very reason - the cost.of preduction in 
a few countries; his proclamation suid it ws t 

0 equalize them. But what you have just read has 
nothing whatever to do with currency. 

MR. KELLOCK: No, my lerd. i were under the 
impression it related to currency. Apparentiy it 
does note 

25 

THE COMMISSIONZR: No, 1% does not. 

BY WR. KELLOCK: @ @ell then, Mr, Hooper, 

I want to refer tyou to Exhibit 551 for a moment, 
That has to do with the importations of artificial 


30 silk fabrics into Canada from Japan during the months 


of April and May, 19$61 Now, you hed previously 
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given Exhibit 127, which covered the samic thing, 
for the period January, and February, up to the 26th 
of March, 19367 A. NO, to the end of March. 

Q- No, I am looking at Exhibit 127, Mr.Hooper 
A. Yes, but there were no imports-- 

THE COMMISSIONER: Pardon me a moment, what exhibit 

are you referring to? 


MRe KELLOCK: Exhibit 127, mg lord, The important 


10 point is, that Exhibit 127 carries it down only to th 
26th of Mareh, and Exhibit 531 starts in on the lst 
of April so appa‘ently there was a hiatus there. 

T@ WITNESS: No, all the invoices went in there, 


Mr- Kellock. if you look, you will finé, - 

7 take the 24th of April, there is en example. No 
shipsents, no importations between the 24th of April 
and the Sth of May. 

‘G. Well, all I wanted to clear about is, that 
| 9 20 in Exhibit 127 and Exhibit 531, you have all the 
importations down to the end of May, 1936? A. Yes, 

Q. All right. Then will you look at those 
two exhibits, and will you tell his lordship whether 
that particular-- 

5 THE COMMISSIONER: Is this something new, Mr. 
Kellock? 

MR. KELLOCK: Yes, my lord, 
Q- Where does the particuler fabric I hold in uy 
® 30 hand eppear? Ae I Gon*t know. 


Q. Well, you have--- 
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THE COMMISSIONER; Mr, Heooper says he does not 
know the origin of this sample, 
BY MR. KHDLOCK: Q. Well, it is right on it. 
It was purchased in toronto, Mr. Hooper. A. From 
Laton'se 
Ge Yes, Wheat is the date of the purchase, Mr. 
berry? 
MR, BERRY: I em not sure, Mr. Kellock. It is not 
il mrked on this list, 
e THE COMMISSIONER: Well, is it recent? 
MR. BERRY: Oh yes, within the last few days. 
THE, COMMISSIONER; . Can Mr. Berry give you the 
information? 
. MR. KELLOCK: I just want to classify it, my lord, 
The Witness has put in this table showing the 
classification of those artificial silk fabrics, 
and i wanted to ask him where he would classify this 
o 20 particular sample. 
THE COMMISSIONER: What table do you refer to, Mr. 
Kellock? 
ER. KELLOCK: i am looking at Exhibit 127 and 
esl, my lord. 
% THE COMMISSIONER: Well, wet is the situation? 
THE WITNESS: He istrying to identify it on this 
Statement of mine. 
BY KR. KELLOCK: Q. Well, how have you made up 
your classification on Exhibit 5317 A. From the 


@ 30 


description shown on the Customs Invoice, 
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a. Mr » Hooper, would that be a Geagette Crepe 


that you have in your hand? A. Not in my estimatio ’ 
ur. Kelloek, 

Qe What would you call it? Ae What would I ca 
it? 

Ge Yes, what kine of material would you call it? 
Can you identify it? | It is a dress material, is it 
not, Mr. Hooper? Ae Y@Se YOu say you just bough 
this a iy Be WO 4220. It may have come in since 
the lst of June, or it is possible it came in a year 
Or SO ABO. | 

io L s@e~e Lt might not have come in during the 
period covered kee exhibits? A. That is 
right, you cannot tell. | 

THE COMMISSIGNER: Does that mean you cannot do 
anything with it? 

MR. KELLOCK: The Witness cannet classify it, 
my lords 

THE COMMISSIONER: I mean, it is zoing to read 
peculiar in the evidence, Mr. Kellock. 

“MR. KELLOCK: I can put it in, if your lord- 
ship pleases, and the Reporter can say, it is a piece 
of fabric shown to the witness, and he cannot identify 
ite 

My lord, Mr. Berry, has asked me to call your 
lordship's attention - I do not know that it is the 
correct way to do it in ewoss-examination of this 


witness - to an article which appears in the Joumal 
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oF Commerce, 25th May, 1936, with regard to the ehange 


in these cotton duties that my friend has just been 
dealing with. pe aes ei ) 

Tits COMMIOSTOT ER; wat paper dia you say? 

wits KELLOCK: _ The Journal of Coumerce, my lord, 

ri COMMISSIONER: Of New York? 

‘MR. KELLOCK: Journal of Commerce, New York, my lorg 
: it is headed; 
} "Trade Views and trends, Tariff Change called | 
® : ineffective as Trade seeks quota, - Repirsai 
threats unlikely to be Carried Out - Export 
*roblem Remains," 

“There seemed but little doubt in the minds 

15 of merchants or mill executives here at the week- 
end that the inereased tariff sehedules on certain 
kinds of cotton cloths, which had as their avowed 
objeet the stemuing of the flow of Spanese fabrics 
a to this country, will resuit in no substantial 
> S reduction in those imports, and that in fact 
Japanese shipments here may continue to nerease, 
Aside from the views of domestic producers and 
merchants, it is significant that the attempt 
25 to restrict dapanese sales here by way of increases 
in duty is also considered an ineffectual method 
by the head of one of ths largest spinners in 
Japanese the Statement by Shingo Tsuda, president 
of the Kanegafuchi Spinning COs, reprinted in this 


® 30 


newspaper yesterday, bears this out, Mr. Tsuda 
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sihd, among other thines, that ‘kven if nations 
raise their import duties to such high levels as 
760 to 80 per cent. ad valorem aguinst Japanese 
goods, fear is unnecessary,’ and thet teven limitleps 
increases in tariff rates will be utterly ineffective.’ 
MR. McRUER: Well, they oe still putting them Lower 
than ours when they get up to the 70 sand: 80's, ne 
have done better than tiat. 
WR. KELLOCK: That is the substance of it, my lord, 
That is ail. 
MR. MeRUER: i think that is all the evidence I 
have to offer at this stage, my Leeds 

THE COMMISSIONER: Well, Mr. Kellock, have you 
finished? 

MR. KELLOCK: That is all the witnesses I have, my 
lord. My friend is going to call Mr. 4isher but I 
understand he is not going to do taat until Toronto. 

MR. MCRUER: My lord, it is not late yet. I think 
I would like to esk Mr. Dodd a question or two, 
THE COMMISSICNER: Abcut whet? 
MR. MeHUER: About his conversation with Mr. Howard, 
my lord. 


THE COMMI SS Iot sr: Very well. 


JOHN G. DODD, Sworn, 
BXAMIVED BY UR. MeRUER: 
. Mr. Dodd, you are head of the selling department 


in the Dominion Textile Company, Limited? A. Yes,sir. | 
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ie You were present at Oitawa at the Conference 
with the Ministers, were you, on January 14th? 
Ae Yos, air. 


THE COMMISSIONER: Pardon swe, I aid net quite eatch 


Mr. Doad's occups tion? 


Mr. McRUER: Head of the selling department 


o the Dominion Textile Company Limited, my lord, 


ie And apparently you were invited by the Minister 


| to work out some formula that might be applied in 


regard to a fixed valuation with respect to these 


_Yrayon fabrics? 


THE COMMISSIONS 2: then was that? 
MR. MeRUER: At the meeting on January 14th, my lord 
THE COMMISSIONER: All right, 
THE WitNESS: Well, there was a suggestion made to 
that effect. 
BY MR. McGRUER: G. You say there was a suggestion 
inte to that effect, and, as a result of that, you and 


Mr. Dawson had some eonferenees on it? Ae Ho, 


Mr. telmie of the Canadian Cottons, 


ve Yell, Mr. Tolmie rather, and you, had had some 


conferences on it and were working out a formula? 


Ae That conference was along with some others, 

Qe Eho were theothers thet were present? A. Mr. 
Gordon was present, and Mr. Gordon Hooper was there at 
time se 
\. Yes, and where did this teke place? A. In 


the Dominion Textile Company's office. 
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Ge Yes, and then Mr. Dasen wrote a@ letter to Mr. 


\ Hallam, apparently, with the result? A. Well, I 
would say, Mr. ickuer, that it was entirely independent. 
Mr. Dawson's letter was entirely independent of the 
convers® tion that Mr. folmie or others had in con- 
nection with their visit to Ottawa. 
‘BY THE COMMISSIOYER: Q. Yhose letter was entirely 
independent of the visit to Ottawa? A. IT gay, 


10 I believe that the letter written by Mr. Dawson 


e 


does not--- I don’t have any recollection of ever sceing 
it, but I velieve it must have been written indepe nden 
oF any conversation which either of us had in conneec~ 
tion with our visit to Ottawa, 
rs THE COMMISSIONER: What is the letter, Mr. MeRu 
Mike MCRUER: It is a etter from ir. Tolmie to 
lily, Hallam, Exhibit 490. 
THE WITNESS? who is that from, Mr. Tolmie? 
@ 20 MR. MeRUER: I made a mistake. 
THE WITNESS; Fran Mr. Tolmfe, ell, that is 
euite right. I thought you said Mr. Dawson, 
BY OR, MeRUER: @. As far as Mr. Tolmie is con- 
cerned, it apparently was the result of your figuring? 
pi A. Yes, quite right. 
a. Now, Mir. Gordon knew about this? Ae Yes. 
4nd this letter is dated the 16th of January, 
A. The 16th January, let me get that, please. 


@ 30 . That is the date of the letter? 4, I want 


to set my memory on that. Theat is the 16th of 
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January; that was two days after we had been in Ottawa 
Ge Yes? 4. Gm the 14th. 
q. Yes? A. And Mr. Yordon ft Montreal, if 
i resiember correctly, on the eh of the 15th of 
January 
-« Yes, that must have been after you had your 
figuring done? | A. Ge had discussed those figures 
between us, but whether Mr. ¥Vordon at that date knew 
i am not prepared to say; put later on he did know. 
- AD any rate, what I am getting at is, that 
in view of the fact that the Ministers hed evidentiy 


invited you to make this formula that you are msking 


| out, and Mr. Gordon knew you were making it, yet 

| Mr. “Vordon apparently went ahead and closed a mill, 
| Ae Well, if my memory is quite clear, I don’t think 
| the Ministers invited us to do so,- it was eels own 


| suggestion. . 


ae “€ll, Mr. Dawson told us that Mr. Telmie told 
him that they had been invited to submit those figures. 
& Well, that may be a matter of one of ourdifferences 
2s te what did occur on that date, but I think it was 
guite clear that we could submit -- 
Qe All right, put it your own way? Ae yell, I 


think it wes made quite clear that we could submit the 


ifigures, if we thought it was worth while to do so, 


but in the face of that declaration-- 


g- Den't get into -- 


UR. HEWARD: Let the witness finish, please. 
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BY UR. MeRUER: Q. I want to know what you were 


doing about it? ine 1@LL, We Were hoping that 
these figures would be acceptable but we hadn*t very 
mueh hope that they would be. 
2. For wiom are you speaking? “7. Yell, I am 
speaking for myself, At any rate it appeared -- 
Qe Why do you say you did not nave a hope that 
they would be acce>table? 4. Because when we were 
@ 10 | with the Ministers, Mr. Euler distinctly said that 
as we have only made this duty on the lst of January 
I don't see how it is possible for us on the 15th 
of January to make such a drastic change back seein, 
15 4+ 10U Know thet they had the right te put 
on & fixeGé valuation if they wanted to? A. Well, 
frankly they Gid not give us the impression that they 
would do so, 
Q. Still, you knew they had the right to 
. 29 do it? 4. I suppose they had the right to do 
it if they wished to, but they did not leave the 
impression with us ths they wished to do so, 
. Dawson has told us what Mr. Tdiiie told 
25 him, but we have not yet hed the benefit of Mr. 
Tolmie’s evidence. You see, the e is quite a 
difference in emt Mr. Dawson told us and what you 
are saying as to having no hope? A. Well, I 
have not talked with liv. Dawson, only in generalities. | 
-) 33 | we Fou hearé nis evidence? As No, I was not . 
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'¢. Ae any rate, you saw Mr. Howard. A. i did, 

a. Yell, tell us what tosh vlace between you 
and Mr. Howard? 4. I saw Mr. Howard in my office 
as the result of a hatiokace pidviewnd tou i he 
and I in Toronto, There was no discussion over the 
telephone. ‘Mr. Howard came into my office, I think 
on Teusday, ~ I am not sure of the date, about a week 
later than sie Visit ta Ottawa at any ite. We never 
a 10 discussed the closing of the mill. The closing of 
- . the mill was not an action of mine, it had nothing 
to do with me whatever, and i simply told him the 
conditions and our situation at the mill, where our 
produc tion had grown, so that in view of the Divent, 
‘i ot veritatis lines, of Japanese goods, and which did 
not affect the Sherbrooke plant at the timne- 
I am just trying to give you--- 

oe Now, be carefulg Are you telling us what 
»® 20 you told Mr. Howard because Mr, Howard says what you 
7 told him was the ¢ you see: Giasine the mill down 
on account of the petpeti tion you were receiving fron 
Japan, the severe competition you were receiving 
from Japan on certain goods being made at Sherbrooke? 
. A. Well, bir. Howard is erong there, sir. 

BY THE COMMISSION #2: Q@- Pardon wes You say Mr, 
Howard is wae 

BY MR. MeRUER: Wrong in his evidence? A. In 
mentioning the fact that I told hin that these 


| were competing with goods that were made at Sherbrooke, 
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Mr. Howard is not acquainted with the different lines 
of stuff we make. 

BY UR. MeRUER: Q. You don’t know what he was 
acquainted with. 4on't speax for Lena people, speak 
for yourself, Mr, odd. A. Of course, it is 
quite obvious that he could not be, Mr. uGRUCT« 

%. He may know very well what you made down there 
Ae At any rate, i will speak for myself now. I did 
not tell Mr. Howard that the goods that were threaten 
ing from Japan were goods similer to what we were 
Making at Sherbrooke. 


je Look, Mr. Howard said you told him it was 


on account of the severe competition you were receivifg 
from Japan pia you ell him that? A. I told him 
to this extent, that we already had severe competitio 
from Japen on certain lines of goods and-- 

@. Listen, Mr. Dodd, -- 

MR. HEWARD: Let him finish, please. 

THE WITNESS; And then I think I said that we 
were auftintads severe competition in our market on 
some of the goods that we were making, which made it 
necessary for us in the near future-- 

7 Qe You swear that you told Mr. Howard that? 
Ae Yell, I swear those were as near as possible 
the words I spoke to Mr. Howard. 
J. Will rou swear you told him you were receiving). 


severe competition from Japan on certain goods? 


die Yes, I aide 
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Q. And was it true? A. It was true. 

Cc. Was it a truthful statement to cay, that you 
were receiving severe coupetition on goods from 
Japan? A. I would say Yes, it is a true stateme 

GQ. And you have heard the evidence of all 
the competition, even up to date, and will you say 
you are rectiving severe competition? A. In 
comparison with what we are making at the Mont real 
Cotton Mills I would say, Yess 

J. Will you say that to-dey you are receiving 
severe competition from Japan? A. On those 
particular lines, yes, 

“. Yell, gétting down to particuler lines? 

A. “e have a great many. 

Qe Why, the thole thing does not amount to a 
hill of beans, Mr. Dodd, to be truthful. A. Up until 
now it hes not been amounting toa great deal. 

Se All right then; we get down to this, that 
up until now it has not mounted to a great deal, 
yet youvere telling Mr. Howard you were receiving 
severe competition from Japan last Januery? 

A. Severe competition gn lines we were producing at 
the Valleyfield and Montreal Cotton Mills, yes. 

1. Have you got Gown to specifying a couple of 
lines that you were receiving competition on, is that 
that you got down to? | A. I showed Mr. Howard 
the lines wnich we were then on in the Montreal Cotto 


Mills, and that were being offered from Japan. 
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Qe Well now, even taking it up until now your 


\ competition has not been severe from Japan in any 
case, has it? A. We eannot consider it so 
On those particular lines. 

5 ‘he You just want to have the whole field or 
nothin g? 4. No, we don't, we have not the Slighies 
objection to competition, 

0 


Qe Because there are a few thousand yards coming 


in you call it severe compe tition? A. ¥ell, ve 


i 10 | 
ss || do not know just how severe the cémpetition is likely 
to be. 


© Well, can you tell me any reason why you should 
have 33 per cent. more protection o rayon goods 
15 in Canada than they have in the United States? 
A. No, sir, I cannot I cannot answer that. 
ie And can you tell me why you should have about 
nearly 400 per cent. more protection on eotton goods, 


in Canada than you have in the United States? 


20 
4e No, I cannot answer thet either, 
Re All right then, thatis all, 
RCSS-EXAMINED BY MR. HEWARD: 
re AD 3 
25 & hen you spoke to Mr. Howard you knew, I suppose, 


that offers had been made on certain lines of Japanes 
rayon? A. Yes. 
i» Did you know the prices at which they had been 
ffered? A. Yes. 


a 30 ; 
2? “we Did you know the prices, the cost and the 
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construction of the correspending goods in your Montreal 
Cotton Mill? A, Yes. 
Ge wiithiwere the higher? The M ntreal Cottons? 
A, Yes. 
we ilow/umeh Bigher? A. I would say from 6 to 7 
eents a yerd. i sum saying that purely from memory. 
idRe McRUER: A airterent fabric altogether. 
WR. HIWARD; Just let me have the witness, please, 
if gj» And you knew of that difference in price? 
A. Yes, | | 
je And you iniew of these offers? Ae Y@S. 
G. And that is wheat you had in mind when you spoke 
to Mr. Howard? A. Exactly, 
15 a You did not know whet impertations had come in 
from Japan? As Ko. 
Q- Did anyone know, that is, anyone in the Dominio 
Textile’s employ? A. Nobody that I know of, at 
eny rate, not till later. 
20 
BY MR. MeRUER: ¢.. You had not lost a sale 
when you were making that sta exent? Ae Well, 
I would not say that, 
» You domot know of a sale that you had lost? 
oe You are not able to come here to-day and tell us 
about a single sale that you hed lost. Now, my lord, 
I thixzk that is all. 
“ae. TH# COM.LTSSIONDR: Well, the next sitting of this 
y 30 Commission will be held at a place and on a date to 


be fixed later, when all those concerned will be 


| notified in due course. 
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to Lay ie ks am because if you have you are at 

perfect viberty end wel come to ake then before me. 
me inghity, as you all know, re ‘supposed to look to 
the bettement of ‘the interests of the consuming 


J porte, as well as to. the employee Ss But it nas 


het ¢ 20 it you wish to Lay anything before me s 
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pay, wie 0 Cgeatmaten akscciina: at 4.45 PMs Monday , 
7 Band, 1936, sine dies 3 
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